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INTROO\ICED BY ;)~~~ 1 

A BILL FOR AN ACT ENTITLED: •AN ACT REVISING THE MONTANA 

ELECTRONIC FUNDS TRANSFER ACT TO EliMINATE COST RESTRICTIONS 

AND TO ALLOW SHARING OF OFF-PREMISES AUTOMATED TElLER 

MACHI~ES WITHIN THE STATE; AMENDING SECTIONS 32-6-203 AND 

32-&-2'()4• "CA.• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA: 

Section 1. Section 3Z-6-203• MCA, is a.ended to read: 

"32-6-203. Institutional access require•ents. (1) A 

satellite terminal used by a financial institution must be 

•ade available• on a nondiscrl•inatory oasis, to all 

financial institutions or branches thereof located within 

the geographic area that •a, use each type of satellite 

tP-rminalt as defined and outlined in 32-6-204t and that •ay 

want to participate In using this satellite ter•inal. In 

addition• each cu~to11er authorized by any financial 

institution may use the satellite terminal• with the 

limitations on the transactions i.posad and outlined in 

32-6-204. The charges required to be ?aid by any financial 

institution which utilizes the satellite terminal may not 

exceect a pro rata portion of the cost, dete~~ined in 

accordance with generally accepted accountinq principles~ 
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and a reasonable return on the owner•s equity. ~he-e•,••-*•r 

~he-ase-of-en--e~o~ed--~~~er--.aeft+fte--eft~~ee~.--~o--e 

~+ne~+e~--+ns~+~+eft--~or--e-~Tftene+e+-~ren•ee~+oR-.. Y-ft~ 

exeeed-ti5•-~-~fte-averege-~reft~+•"-e~~fo~-~~-•••--e+ 

·~~ed---~+er---.aeh+ne•---+R---Me"*Bft•• A financial 

institution .ay contract with a •erchant for the operation 

of point-of-sale ter•lnals. The contract shall specify the 

conditions upon which the •erchant will aake the 

point-of-sale terminal(s, available to custo~rs of the 

fl nanc I al Institution and shall include ter•s covering 

connection charge., fees, foraat codet and security 

provisions. A point-of-sale terminal shall be available for 

use Oy all financial institutions upon such contractual 

terms as may be co•mercially reasonable. 

(2) A financial Institution •ay invest in, acquire• or 

hold shares in a corporation engaged so1ely in operating and 

owninq satellite terminals. A financial institution may 

utilize~ establish, or own, either alone or with one or more 

fl nanc i al Institutions, satellite ter•inals and related 

communication equipment associated with electronic funds 

transfers. Other business organizations •ay also o•n 

s~tell ite terminals and lease or otherwise per•it financial 

institutions to use the satellite ter~inals~ provided these 

other businesses comply with the provisions of this chapter 

and ~qree to co~ne und~r the supervi~ion of the departMent. 

INTRODUCED B I L L 
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Such other business organizations .ay not engage In ~he 

businass of a financial institution.• 

Section 2. Section 32-6-204• ~CAY is amended to read: 

"32-6-204. Geo9raphical restrictions on certain 

satellite ter•lnals. tlJ If a financial institution is a 

bank. savings and loan association• or a credit union 9 it 

may enqage in electronic funds transfers by ~ans of an 

auto•ated teller aachine located within or not more than 3 

~iles beyond the ~nicipality where its office Is located 

or, if the financial institution Is located outside any 

incorporated •unicipallty• not aore than 3 •iles fro• its 

principal place of business. 

13 L~l--6DX-flDBD~l-1DatLtytiQn_gt_1t~ustRRers ·~ 

lit an~--autgmatad--telleL __ -.~lne--l~ated in___tbi5__ stat•• 

15 

Ib 

17 tbC-QMDe~_Qf-ibe-auLnmat&d-tellet pachioa aod tba other U$Qf 

18 ind-RU~AYa~g-!2-6-203Llla 

19 tetLll The depar~aen~ aay authorize the opera~ion of 

20 an auto•attc teller •achine which a financial institution 

21 uses nnly if such institution co.plies with this chapter and 

22 regulations adopted by the depart.ent. 

23 t~tLU No out-of-state financial institution may 

2~ establish a satellite terminal within the state or lease 

25 through other businesses satellite ter•lnals within Montana. 

-3-
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An out-of-state financial institution •ay not engage in 

electronic £unds transfers within the state, except that a 

customer of an out-of-state financial institution May debit 

his account in an out-of-state financial Institution at an 

in-St3te satellite ternlnal to pay for merc~andlse and 

s@rvices. provided the ~erchant credits an account in a 

financial institution whose principal place of business is 

located ~lthin the state. 

t•ti5l Point-of-sale terminals •ay be available to aJl 

custo•~rs authorized by in-state financial institutions for 

debiting accounts to par for merchandise and servtces.• 

-End-

-It-
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Approv•d by Committee 
on Business and Industry 

!NTROOCICEO BY 

~~-)}ILL ,0. £_.,?£_ 

.J~~!..d:N.:>-~----------

A BILL FOR AN ACT ENTITLED: •A~ ACT REVISING THE MONTANA 

ElECTRONIC FUNDS TRANSFER ACT TO ELIMINATE COST RESTRICTIONS 

AND TO ALLOW SHARING OF OFF-PREMISES AUTOMATED TELL~R 

MACHI~ES WITHIN THE STATE; AMENDING SECTIONS 32-b-203 AND 

3Z-6-204• HCA.• 

BF IT ENACTED BY THf LEGISLAIURE OF THE STATE OF MONTANA: 

s~ction 1. Section 32-6-203• MCAt is amended to read: 

"3Z-6-Z03. Institutional access requireaents. (1) A 

satellite terminal used by a financial institution must be 

made available, on a nondiscriMinatory oasis, to all 

financial institutions or branches thereof located within 

the geoqraphic area that may use each type of satellite 

terminal, as defined and outlined In 32-6-204• and that •ay 

want to participate in using this satellite termi~l. In 

additi:Jn• P.ach customer authorized by any financial 

institution may use the satellite terminal• with the 

limitrtt.tons on the transactions J•posed and outlined in 

3Z-6-Z04. The charges required to be ?aid ~y any financial 

institution which utilizes the satellite t@rminal may not 

e~cee~ a pro rata portion of the cost. determined in 

accordGnce with generally accepted accounting principles, 
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and a reasonable re~urn on the owner•s equity. ~he-ees~•-••r 

~he-tt9e-B¥-e"--e~o.a~~--~e~+er--.ee~+ne--eha~~eeb~e--~o--e 

~+ns~+e+--+n,t+ta~+eft--fer--e-f+ftene+e+-~entee~+eR-.ey-fte~ 

eweee~-4~5--of-~he-ewerege-~reft~e~+en-ees~-fe•-~~e--vse--e+ 

ee~~ed---~++e~---~ee~+nes---+n---Men~en•• A f"tnancial 

institution •ay contract with a merchant for the operation 

of point-of-sale terminals. The contract shall specify the 

conditions upon which the n~erchant will· -Ice the 

point-of-sale terminal(sJ available to customers of the 

finarr:: I al Institution and shall Include ter.s covering 

connection charge. fees• for•at code• and security 

provisions. A point-of-sale ter~inal shall be available for 

use hy all financial institutions upon sue~ contractual 

terms as ~ay be commercially reasonable. 

(2) -. financial institution aay invest in, acquire.,. or 

hold shares in a corporation engaged solely in operatin9 and 

owninq satellite terminals. A fi~ancial insti-tution may 

utilize. establish• or own, either alone or with one or ~ore 

fl nanc i al Institutions• satellite ter•lnals dnd related 

commu~ication equip•ent associated with electronic funds 

transfers. Other business organizations may also own 

satell it.e terminals and lease or otherwise perMit financial 

institutions to use the satellitE terminals• provided these 

o~h~r businesses comply with the provisions of this chapter 

and 3qree to come undP.r tMe sup&rvision of ~he departMent. 

-2-
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Such ~ther business organizations .ay not enqaqe in the 

busin~ss of a financial institution.• 

Section z. Section 32-6-204, HCA, is amended to read: 

0 32-6-204. Geographical restrictions on certain 

satellite terminals. fl) If a financial institution is a 

ban~• savings and loan association. or a credit union. it 

•ay engage In electronic funds transfers oy •eans of an 

automated teller machine located ~ithin or not More than 3 

miles beyond the aunlcipality where its office is located 

or, if the financial institution Is located outside any 

incorporated Municipality, not more than 3 miles fro• its 

principal place of business. 

Lll--ADX-finan~ial_in~titYtiQQ_D~-l1~-£USto~ax_u~ 

14 aox--~utomat~--~11&£--ma~lne_-lo~ated __ in---t~~as 

15 ~ega~ale~~--Df--lt~--awae~blQL__tA-D~lDLa-e~tLDDi~~ 

16 ~an~fe~~_uode~-te~ms-aod~onditiaB&-.utuall~.a4ble--tD 

17 tbe-DWD8~-Df-1b&-aytcmated_telle~-ma~blna aod tbe other yser 

18 and-Pu~auan1-1D-lZ:D:Za3Llla 

19 ~~till The depar~•ent •ay authorize the operation of 

20 an auto•atic teller •achine which a financial institution 

21 uses nnly if such Institution complies with this chapter and 

22 regulations adopted by the departMent. 

23 f3tL!l No out-of-state financial institution may 

Z4 establish a satellite ~erminal within the state or lease 

25 through o~her businesses satellite terminals within Montana. 

-3-
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An out-of-state Yinancial institution •ay not enqage in 

electronic funds transfers within the state, except t.hat d 

c:.usto~-1~r of an out-of-state financial institution •ay debit 

his account in an out-of-state financial institution at an 

in-st.=tte satellite ter11lnal to pay for merchandise ana 

s~rvlcest provided the 1rer-chant cn~dits an account in a 

financial institution whose principal place of business is 

located ~lthin the state. 

t•ti~l Point-of-sale terminals may be available to all 

customers authorized by in-state financial institutions for 

debiting accounts to pay for ~erchandise and services." 

-~nd-

_,_ 
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JNTROOtlCED BY ;J_~__l_ljj_/h ' • · -·---

A BILL FOR AN ACT ENTITLED: •AN ACT REVISING THE MONTANA 

ELECTRONIC FUNDS TRANSFER ACT TO ELIMINATE COST RESTRICTIONS 

AND TO ALLOW SHARING OF OFF-PREMISES AUTOMATED TELL~R 

MACHI~ES WITHIN THE STATE; AMENDING SECTIONS ~2-6-20~ AND 

32-6-ZOit" MCA.• 

BE IT ENACTED BY THE LEGI~LATURE OF THE STATE OF MONTANA: 

Saction 1. Sectloa 3Z-6-203., MC.A. Is amended to read: 

"32-6-203. Instl tut i onal access requirements. (11 A 

satellite ter•lnal used by a financial institution must be 

made available• on a nondiscriminatory basis, to all 

financial institutions or branches thereof located within 

the geographic area that •ay use each type of satellite 

terminal" as defined and outlined in 32-6-204• and that •ay 

want to par~icipate in using this satellite tetmin~l. In 

additi~n .. each cu!iotomer authorized by any financial 

institution may use the satellite terminal,. with the 

li•ftatlons on ~he transactions iMposed and outlined in 

32-6-ZO~. The charges required to be ?aid by any financial 

institution which utilizes the satellite terminal May not 

excee~ a pro rata portion of the cost. deter~ined in 

accordance with qenerally accepted accountinq principles• 
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and a reasonable return on the owner•s equity. 4he-e_,_,_..r 

~he-~e-ef-en--e~o--~ed--~e++er--.aeft+fte--efte~geeb+e--~o--e 

f+ne~+ef--+ns~+~~+&ft--fer--e-F~ane+e+-~ren~ee~+en-.ey-ft~ 

e~eeed-•es•-e~-~he-a•ere§e-~reftsae~+en-ees.-•e~-~~e--v•e--ef 

eateme~ed---~++er---•ee~+ftes---+n---~ene. A financial 

institution .ay contract with a merchant for the operation 

of point-of-sale ter•lnals. The contract shall specify the 

conditions upon which the •erchant will' -l<e the 

polnt-of-s~le ter•lnal(s) awallable to custo.ers of the 

ffna~Jal institution and shall include teras covering 

connection charge• fet!S• for•at code, and security 

provisions. A point-of-sale terminal shall be available for 

use by all financial Institutions upon such contractual 

terMs as may be com~rcially reasonable. 

(2) A financial institution •ay Invest In" acquire, or 

hold shares in a corporation engaged solely in operating and 

owning satellite terminals. A financial institution may 

utilize, establishw or own, either alone or with one or .ore 

financial institutions, satellite ter•lnals and related 

commu~ication equipMent associated with electronic ~unds 

transfers. Other business organizations •ay also own 

satellite terminals and lease or otherwise per•it financial 

institutions to use the satellite ter~inals, provided these 

other businesses comply with the provisions of ~his chapter 

and ;,.1ree to come und~r the supervision of the departMent. 

-2- T H I R D READING 

Sl3 Y:LD 
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Such ~ther business organizations aay not engage In the 

businass of a financial ins~itution.• 

Section 2. Section 32-6-204• HCA, is aMended to read: 

•32-6-Z04• Geographical 

satellite terminals. (1) If 

restrictions on certain 

a financial institution is a 

ban~. savings and loan association• or a credit union. it 

•ar engage In electronic funds transfers oy •eans of an 

au~o•ated teller machine located within or not •ore than 3 

miles beyond the .unlcipallty where its office is located 

or. if the financial institution Is located outside any 

incorporated auniclpality• not aore than 3 •iles fro• its 

principal place of business. 

13 lll __ 6DX-fiDAD~~l-inlt!tYtLDD-PC-it~UAtQ~~ 

1~ in~--automated--tellAc--aa~lD8--lP,~ted lo tbia-- state• 

15 ceg~cdle&&--Af_-lt&~•rsh!po tA-p&efQtW eJectrpQj~_fYAQ5 

16 tcaDlifUL.IIa.d~C-t~atL.aD !LI:IIIll1!tillli.L.1Wblill.llf..-Ali.I:Ullill.e-t,g 

1 1 :tliLPifD~C-!Zf-t.llL.UtQmned-tUliiC..Will:llillLADII...:tliiLJltbe( user 

18 aDd-PUtiU~Dt-trz-lZ:6:Z~Llla 

19 ti!tL~l The depart•ent •ay authorize the operation of 

20 an auto•atic teller •achlne which a financial institution 

21 uses nnly if such Institution coaplies with this chapter and 

ll regulations adopted by the depart•ent. 

23 t3tLil No out-of-state financial institution may 

2~ establish a satellite terminal within the state or lease 

l5 through other businesses satellite ter•inals within Montana. 

-3-
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An out-of-state financial institution •ay not engage in 

electronic funds transfers within the state, except that a 

c:u::tto;ner of an out-of'-stat.e financial institution •ay debit 

his account in an out-of-state financial institution at an 

in-st3te satellite terminal to pay for merchandise and 

services, provided the merchant credits an account in a 

financial institution whose principal place of business is 

located within the state. 

f~tt21 Point-of-sale terminals •ay be available to dll 

customers authorized by in-state financial Institutions for 

debiting accounts to pay for .. rchandlse and services.• 

-End-

-~-
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SENATE BILL NOo 420 

INTRODUCED BY THO~AS• CHRISTIAE~S 

A BILe FOR AN ACT ENTITLED: •AN ACT REVISING THE KONTANA 

ELECTRONIC FUNDS TRANSFER ACT TO ELIMINATE COST RESTRICTIONS 

ANO TO ALLOW SHARING OF OFF-PREMISES AUTOMATED TELLER 

MACHINES WITHIN THE STATE; AMENDING SECTIONS 32-6-203 AND 

32-6-2Q~y MtA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section t. Section .~Z-6-203, MCAt is a11ended to read: 

• 32-6-Z'l3. tnsti t• .... donal access requi re•ent.s. { 1) A 

sa~ellite ter•inal used by a financial Institution 11ust be 

aade avallabl~• on a nondiscriminatory basis, to all 

fl nan:: i al Institutions or branches thereof located within 

the geographic area that May u~e each type of satellite 

t~rminalt as defined and outlined In 32-6-ZO~, and that may 

want to participate in using this satellite terMinal. In 

addition, eacn custonter authorized by any financial 

institution •ay use the satellite terminal, with the 

li~itations on the transactions i•posed and outlined in 

32-6-20~. The charges required to be paid by any financial 

institution which utilizes the satellite terminal may not 

exceed a pro rJt3 portion of the cost, determined in 

acco~dance with generally accepted accounting principles, 
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and a reasonable return on the owoer•s equitt• fh@-ee~~s-~or 

~he-•~e-of-en--&u~o.e~ed--te++er--•eeh+fte--eher~ee~e-~o--e 

f+ftenctft+--+ns~+~a~+on--fer--e-f+ftefte+a._~reft~ee~+~-•ey-ne~ 

exeeed-~i~•-of-~he-ewerege~rensaet~on-eo.~-For-~he--.~e--e# 

e~o.e~ed---~e+~er---.eeh+nes---+n---Mon~anew A financial 

Institution .ay contract with a •erchant for the operation 

of point-of-sale ter•lnals. The contract shall specify the 

conditions upon which the merchant will aake the 

point-of-sale ter•lnal(s) available to custo .. rs of the 

fl na.1c I al 

connection 

Institution and shall Include ter~s covering 

charge., fees, format code, and security 

provision~. A point-of-sale terMinal shall be available for 

use by all financial Institutions upon such contractual 

terms as May be co•mercially reasonable. 

(2) A financial institution •ay in'W'est In• acqurrey or 

hold shares in a corporation engaged solely In operating and 

owning satellite ter•lnals. A financial institution ~ay 

utilize, establish, or owny either alone or with one or More 

financia·l institutions., satellite tenainals and related 

com•unication equipment associated with electronic funds 

transfers. Other business organizations •ay also own 

satellite ter~inals and lease or otherwise per•it financial 

institutions to use the satellite terminals, provided these 

other businesses comply with th9 provisions of this chapter 

and agree to come under the supervision of the department. 

-z- SB 420 
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Such other business organizations may not engage fn the 

business of a financial institution.• 

Section 2. Section 32-6-204• MCA, is amended to read: 

•32-6-ZO~. Geographical 

satellite ter•inals. (1) If 

restrictions on certain 

a f1nancial institution Is a 

bank 9 savings and loan association. or a credit union• it 

•ay e~gage in electronic funds transfers by •eans of an 

autoaated teller Machine located within or not •ore than 3 

miles beyond the .unlclpality where its office is located 

orw if the financial institution Is located outside any 

incorporated •unlcfpality. oot .ore than 3 miles fro• Its 

principal place of business. 

ill--'DJ-fLAiu~ial_lni£itV1lDD-O< its custuaers •&¥-UAA 

H iiDl!-.lllltP•ated--Ullai.-.,;u;IIJ.uii-~Uli-.LD..-:t.hl• •tate• 

15 LeUAtdlasa__at__jts awnersblQs__tg pertorm_e~\rpnic fun~$ 

16 tuuUIII:li-IIDQu-ULIIL.ilfi~IWII it: i go• llllt.wlllx..-&PCIIUIWI-tA 

17 tbll-a.DII~-Rf-tbll-l~ad-tall~L-8~~108-ADa-tbll-gt;ber user 

18 lliULgursuaot tR ~2-6-203« 11. 

19 titLll The depar~.ent •ay authorize the operation of 

20 an auto.atlc teller •achine which a financial Institution 

21 uses onlr if such Institution complies with this chapter and 

22 regulations adopted by the departsent. 

Z3 t3t.LU No out-of-state financial ln.stltutlon 11ay 

2• establish a satellite terminal within the state or lease 

25 throu9h other businesses sa~ellfte terminals within ~ntana. 

-3- SB 420 
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An out-of-state financial fnstltut,on may not enqaqe In 

electronic funds transfers Nithfn the state• except that a 

<:Ust011er of an out-of-state financial Institution •ay debit 

his account in an out-of-state financial institution at an 

ln-st~te satellite terminal to pay for Merchandise ~nd 

services, provided th@ ~erchant credits an account in a 

financial institution whose principal place of business Is 

locat~d within the state. 

t•tlil Point-of-sale terMinals may be available to all 

custo~ars authorized by in-state financial instltu~ions for 

deolting accounts to pay for •erch~dise and services.• 

-End-

-4- sa ~20 


