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Ertacdc .. BILL
INTRODUCED BY A:Tgur“‘“v 14&9

A BIL: FOR AN ACT ENTITLEO: AN ACT REVISING THE MONTANA
ELECTRONIC FUNDS TRANSFER ACT TG ELYIMINATE COST RESTRICTIONS
AND TO ALLOW SHARING OF OFF-PREMISES AUTOMATED TELLER
MACHINES WITHIN THE SYATE; AHENDENG SECTIONS 32-6-203 AND

32-6-20%¢ MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 32-6~203s MCA, is amended to read:s
"32+6+203. Institutional access requirementse (1) A

satellite terminal wused by a financial institution must be

made availables on a nondiscriminatory bnasiss to all
fipnancial institutions or branches thereof located within
the geagraphic area that may use each typa of satellite
terminaly as defined and outlined in 32-5-204+ and that way
want to participate In using this satellite terminale In
additions each customer authorized by any financial
institution may wuse the satellite terainaly with the
timitations on the <transactions imposed and outlined in
32-6~204« The charges required to be paid by any financlial
institution which wutilizes the satellite terminal may not
exceed a pro vrata portion aof the costy determined in

accoerdance with generally accepted accounting principless
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and a reasonable return on the owner®s equity. Fha-sesea-fep
the—oze—of-an--sutowated-—tetter—-mpachine——chargesble-—to—-a
financtot--insticution—Ffor——a-finenciat-transection-may-net
exceed-1254-of-the-avernge-transaction~eost-for-the--—use——of
sntomated———tedter———pochines---in-==-Montanss A  financial
institution w3y contract with a merchant for the cperation
of point-of-sale terminalse. The contract shall specify the
conditions upon which the merchant will - make the
point-of-sale terminal{s) available to customers of the
financial institution and shall include terms covering
connection chargees feesy format codes and security
provisions. A point-of-s5ale terminal shall be available for
use by alVl financial iInstitutions upon such contractual
terms as may be commercially reasonable.

{2y A financial institution may invest iny acquires or
hold shares in a corporation engaged solely in operating and
owning satellite terminals. A financial institution wmay
utilizey establishy or own, either alone or with one or more
financial Institutionss satellite terminals and related
communication equipment associated with electronic funds
transferse Other business organizations may also own
satellite terminals and lease or otherwise permit financial
institutions to use the satellite terminalsy provided these
other businesses comply with the provisions of this chapter

and =agree to come under the supervision of the department.

INTRODUCED BILL
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Such sther business organizations may not engage In the
businzss of a financial institution.”

Section 2. Section 32-6-204¢ MCAy is amended to read:

®312-6-20%4. Geographical restrictions on certain
satellite terminalse (1) If a fipnancial institution is a
banky savings and loan associations or a credit unions it
ma3y engage in electronic funds transfers Dy smeans of an
automated teller machine Yocated within or not more than 3
miles beyond the wmunicipality whare its office is located
ory if the financial institution Is ltocated oqutside any
incorporated aunicipalitys not more than 3 wmiles from its
principal place of business.

{2)__ény [inancial igstitution gr its cusiomers may.yse
any. .autowated . tellec. machine. logated.. in__ _this . _states
gegardless__of _its__ownerships _to pecfoare_elecirogic funds
transfers_under tegms_and cooditions mutually_ _agreeabie. Lo
the_owper_of the.automatsd iellec machioa and the.other. gser
and.pucsuaot t9 _32-6-203{11a

t24431 The department =may authorize the operation of
an automatic teller machine which a financial institution
uses only if such institution complies with this chapter and
regulations adopted by the depariment.

¢34£4) No out-of-state financial institution wmay
establish a satellite terminal within the state or Jlease

through other businesses satellite terminals within Montana.

-3~
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An out-of-state financial institution may not engage in
electronic funds transfers within the states except that a
customer of an out-of-state financial institution may debit
his account in an out-of-state financial Institution at an
fn-state sateldlite terminal to pay for merchandise and
servicesy provided the merchant credits an account in a
financiali institution whose principal place of business is
located within the state.

$%4(5) Point-of-sale terminals may be available to all
customars authorized by in-state financial institutions for
debiting accounts to pay for merchandise and services.™

—-End—-

-*—
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Approved by Committee
on Busineas and Industry
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INTROOYCED BY jﬁ‘m { ’}il,,;,

Celet 0

A BILL FOR AN ACT ENTITLED: ®AN ACT REVISING THE MONTANA
ELECTRIONIC FUNDS TRANSFER ACT TO ELIMINATE COST RESTRICTIONS
AND T0 ALLOW SHARING OF OFF-PREMISES AUTOMATED TELLER
MACHINES WITHIN THE STATE; AMENDING SECTIONS 32-6-203 AND

32-6-204¢ HMCA."™

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA:
Szction te Section 32-6~203y MCAy is amended to read:
w32-6-203. Institutional access regquirementses (l} A

satellite terminal wused by a financial institution must be

made availablee on a nondiscriminatory pasisy to all
financial institutions or branches thereof located within
the geographic area that may use each type of satellite
terminaly as defined and ocutlined in 32-6-204+ and that may
want to participate in using this satellite terminale In
additione each cystomer authorized by any financial
institution may use the satellite terminale with the
limitations on the transactions imposed and outlined in
32-6-2G4« The charges required to be paid by any financial
institution which wutilizes the satellite terminal may not
exceed 3 pro rata portion of the cost, determined in

accordance with generally accepted accounting principles,
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and a reasonable return on the cwner®*s equitys ¥he-eosta-for
the-ore-of-an--antomated-~eelter--pachine——-chargesbie-—to-~-a
finanetat——institution--for--s-financial-transaction-may-not
exeeed-125K-of-the-average-tronsaction-cost-for-the-—use—of
asateomated---tedter———machines-~-—ira-——-fontanes A financial
institution may Contract with a merchant for the operation
of point-of-sale terminals. The contract shall specify the
conditions wupon which the marchant will: make the
point-pf-sale terminal(s} available +to customers of the
financial institution and shall include terms covering
connection charges fees, format codes and security
provisions. A point—of-sale terminal shall) be available for
use by all financial institutions upon such contractual
terms as may be commercially reasonable.

(2) A Ffinancial institution may invest ine acquiresy or
hold shares in a corporation engaged solely in operating and
owning satellite terminalss A financial institution may
utilizes establishy or owny either alone or with one or more
financial institutionss satellite terminals and related
communication equipment associated with electronic funds
transfers. Cther business oarganizations aay alsc own
satellite terminals and lease or otherwise permit financial
institutions to use the satellite terminalss provided these
other businesses comply with the provisions of this chapter

and =qree to come under the suparvision of the departmente.
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Such othar business organizations may not _engage in the
businzss of a financial institution.®

Section 2. Section 32-6~204y MCAy is amended to read:

®32-6-20%4. Geographical festrictions on certain
satellite terminalse (1) If a financial institution is a
banky savings and loan associations or a credit unions it
may engage in electronic funds transfers by means of an
avtomated teller machine Tocated within or not more than 3
miles beyond the municipality where its office is located
ory if the financial institution |[Is located outside any
incorporated municipalitysy not wmore than 3 miles from its
principal pYace of businesse

(2)__Aoy_ fipaocial_ institution or its customers may use
aoy..automaked  teller machine . lgcated _io.. _this __stotes
regardless._.of _its. _ownershios to perfore electropnic_funds
transfers undec.terms_and conditions wutually _agraeable.. fo
the.gwoar_of_ihe automated teller macbloe_and the gtbher user
and_pursuant_to 32=6=203(1)a

42%£3) The department may authorize the operation of
an automatic teller machine which a financial institution
uses only if such institution complies with this chapter and
regulations adopted by the departmentes

t3¥14) No out-of+state financial institution may
establish a satellite terminal within the state or lease

through other businesses satellite terminals within Montana.
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An  out-of~state financial institution may not engage in
electronic funds transfers within the states except that s
tustomer of an out-of-state financial institution wmay debit
his account in an out-of-state financial institution at an
in-state satellite terminal to pay for merchandise andg
servicesy provided the merchant credits an account in a
financial institution whose principal place of business i5
located within the state.

+44148) Point-of-sale terainails may be avaitable to aill
customers authorized by in-state financial institutions for
debiting accounts to pay for merchandise and servicesa."

-End-

-y
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foeedi-  BILL NO. el

INTRODUCED BY jﬂ«rw { f?/éza Lt G

A BILL FOR AN ACT ENTITLED: ®AN ACT REVISING THE MWONTANA
ELECTRONIC FUNDS TRANSFER ACT TO ELIMINATE COST RESTRICTIONS
ANG YO ALLOW SHARING OF OFF-PREMISES AUTOMATED TELLER
MACHINES WITHIN THE STATE; AMENDING SECTIONS 32-6-233 AND

32-6~20%9 MCA.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
section 1. Section 32-5-203,y MCA, Iis amended to read:
w32-6~-203. TInstitutional access requirementse {1) A

satellite terminal wused by a financial institution must be

made avalilables on a nondiscriminatery basiss to all
financial institutions or branches thereof located within
the geagraphic area that may use each type ’of satellite
terminaly as defined and outlined in 32-6-204» and that may
want to participate in using this satellite termwminale 1In
additions aach customer authorized by any financial
institution may wuse the satellite terminals with the
limitations on the transactions imposed and outlined in
32-4£~204« The charges required to be paid by any financial
institution which wutilizes the satellite terminal may not
excead a3 pro rata portion of the casty determined in

accordance with generally accepted accounting principles,
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and a reasonable raturn on the owner®s equitys. ¥he-asssts-for
the-use-of-an--eptometed-~teiltep--mnchine--chargeable-—to--n
finanetat--tnstiention--for--a-financial-treanasasction-may-note

axceed-125k-af-~the-average—transnetion—cost-fap~the——use--of

sutomated tetter nachines Y Mo A financial
institution may contract with a gerchant for the operation
of point-of-sale terminals. The contract shall specify the
canditions wupon which the marchant will: make the
point-of-sale terminal{s}) available to customers of the
financial institution and shall include terms covering
connection charges fees, foraat codes and security
provisionss A point-of-sale terminal shall be avaitable for
use by all Financial iInstitutions upon such contractual
terms as may be commercially reasonable.

{2) A financial institution may invest Iiny acquires or
hold shares in a corporation engaged solely in operating and
owning satellite terminalsse A financial institution wmay
utilizey estahlishy or owny either alone or with one or more
financial institutlonss satellite termipals and related
communi cation equipment associated with electronic funds
transferss Other business organizations may also own
satellite terminals and lease or otherwise permit financial
institutions to use the satellite terminalsy provided these
other businesses comply with the provisions of this chapter

and =agree to come under the supervision of the department.

-2= THIRD READING
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Such s>ther business organizations may not engage in the
businass of a financial institution.”

Section 2. Section 32-6~204» MCAs is amended to read:

*32-6-204s Geoyraphical restrictions on certain
satellite terminals. (L) If a financial institution is a
banks savings and loan assoclationsy or a3 credit unions it
may ongage in electronic funds transfers by means of an
automated teller machine located within or not more than 3
miles beyond the municipality where its offlce is tocated
ores if the financial institution 1{s 1located outside any
incorporated municipalitys not wmore than 3 miles from its
principal place of business.

{2)__Any financial jnstitution or its customers may use
any__automated.. teller. sachine. located _in. . this. __states
regardless..of _its. guoerships _to perfarm clectronic funds
transfecs_under tecms and copditiocas mutually _agreeable. . to
the owoser of _the automated teller_maching and.the other user
and.pursuaot to 32-6-2031{11a

1+23(3) The department may authorizeée the operation of
an automatic teller machine which a financial institution
uses only 1f such Institution complies with this chapter and
reguliations adopted by the department.

t3744)1 No out-of-state financial iastitution may
establish a satellite terminal within the state or lease

through other businesses satellite terminals within Montanas
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An out-of-state fipancial institution may not engage in
electronic funds transfers within the statey except that a
custoner of an out-of+-state financial institution may debit
his account in an out-of-state financial inscitution at an
in-state sateilita terminal to pay for merchandise and
servicasy provided the merchant credits an account in a
financial institution whose principal place of business is
Tocated within the state.

f4%£3) Point-of-sale terminals may be available to all
customars authorized by in-state fFinancial institutions for
debiting accounts to pay for merchandise and services.®

~End-

—*—
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1 SENATE BILL NG. 420 1 and a reasonable return on the owner®s equity. Fhe-ecosts-for
2 INTRODULCED BY THO4ASy CHRISTIAENS 2 ehe—eae;eF-an--oueoneted--te%*er---eeh+ne--ehergeab#e—-to—-u
3 3 fénanctal--inscitutton--for——o-finencial-trenasction-nay-net
4 A BIL. FOR AN ACT ENTITLED: ®AN ACT REVISING THE HONTANA & ﬂeeed-iisI—of-the-sveruge-tnﬁ“etien-eue-ﬁw-the—-«se—of
5 ELECTRONIC FUNDS TRANSFER ACT YO ELIMINATE COST RESTRICTIONS 5 eutenoted---te%%er---moeh+nes---+6-—-nentansv A  financial
&%, AND  TO ALLOW SHARING OF OFF-PREMISES AUTOMATED TELLER 6 institution may contract with a merchant for the operation
7 MACHINES WITHIN THE STATE; AMENDING SECTIONS 32-6-203 AND 7 of point-of-sale terminals. The contract shall specify the
A 32-6=204y MCA® 8 conditions wpon which the merchant will make the
9 9 paint-of~-sale terminal(s) avallable to customers of the
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 financial institution and shall include terms covering
1 section 1. Sectlion 32-6-~203s MCAs is awmended to read: 11 connection  charges  feesy format codey and security
iz "32-6-223. Instit.cional access requirements. (1) A 12 provisionss A point-of+-sale terminal shall be available for
13 satellite terminal used by a financlal Institution must be 13 use by all financial institutions wupon such contractual
14 made availabize on a nondiscriminatory basisy to al) 14 terms as may be commercially reasonables
15 flnancial institutions or branches thareof located within 15 {2) & financial institution may invest in+ acquirer or
16 the geographic area that may use each type of satellite 16 fhold shares in a corporation engaged solely in operating and
17 terminaly as defined and outtined in 32-6-20%y and that may 17 Vowning satellite terminalse A financial institution may
18 want to participate in using this satellite terminal. In 18 utilizey establishy or owns either alone or with one or more
19 additiony each customer authorized by any financial 19 financial Institutionss satellite terminals and related
20 institution may wuse the satellite terminaly with the - 20 communication equipment associated with electronic funds
21 limitations on the transactions iwmposed and outlined in 21 transfersa Other business organizations may alsc own
22 32-6-204e The charges required to be paid by any financial 22 satellite terminals and lease or otherwise permit financial
23 institution which wutilizes the satellite terminal may not 23 institutions to use the satellite tarminalss provided these
24 exceed a pro rata portion of the costy determined in 24 other businesses comply with the provisions of this chapter
25 accordance with generally accepted accounting principless 25 and agree to come under the supervision of the departmente.
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Such other business organizations may not engage in the
business of a financial institution.”

Section 2« Section 32-6-20%+ MCAs is amended to read:

#32-6-204. Geagraphical restrictions on cartain
satellite terminals. (1) 1If a financial institution is a
banky savings and loan associations or a credit uniony it
may engage in electronic funds transfers by means of an
automated teller machine located within or not more than 3
mites beyond the municipality where its office is located
ory if the Financial jnstitutlon s 1located outside any
incorporated amunicipalityy, not more than 3 miles from its
principal place of businesse

42)--Aoy.finaocial institution or its customers may use
any...autosated. tellsc. machine. leocated _In_. tbls _ states
regardless _of _iis__owoeeships o perforc electropic funds
transfecs_under-tecms. and gonditigos mutually _agceeable _to
the_owoer.9f_the_autosated tellec machiné and the other usec
and_purLsuant to 32:-6=203{1ka

+2%43) The department may authorize the operation of
an automatic teller machine which a financial Institution
uses only if such institution complies with this chapter and
ragulations adopted by the department.

¢3344) No out-of-state Financial institution may
establish a satellite terminal within the state or Jlease

through other businesses satellite terminals within Montana.
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An out-of-state financial Jastitution may not engage in
electronic funds transfers within the states except that a
customar of an out-of-state financial institution may debit
his sccount in an out-of-state financial institution at an
in-state satelljte terminal to pay for merchandise and
servicess provided the merchant credits an account in a
fFinancial institution whase principal place of business Is
located within the state.

£4+415) Point-of-sale terminals may be available to att
customars authorized by in-state financial institutions for
depiting accounts to pay for merchindise and services.™

-End-
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