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SENATE BILL NO. 382 

INTRODUCED BY STIMATZ, JACOBSON, DANIELS, CHRISTIAENS 

February 9, 1983 

February 17, 1993 

February 18, 1983 

February 19, 1983 

February 21, 1983 

February 22, 1983 

February 28, 1983 

March ll, 1983 

March 18, 1983 

March 19, 1983 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Correctly engrossed. 

Third reading, passed. 
Ayes, 487 Noes, 1. 
Transmitted to House. 

IN THE UOUSE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 



March 21, 1983 

March 22, 1983 

March 23, 1983 

IN 'l'HE SENATE 

-2-

Returned to Senate with 
amendments. 

Second reading, amendments 
concurred in. 

Third reading, 
concurred in. 
Noes, 4. 

amendments 
Ayes, 45r 

Sent to enrolling. 

Reported correctly enrolled. 
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2 INTROOJCED BY 

~£-- BILL NO. ;l:::(':!_ ;;J ; 
~~f-~~,J, _JUctJ:}~,,!r_ 2 

3 

4 ~ BIU FOR ~N ACT ENTITLED: "AN ACT LIMITING THE AMOUNT A 4 

HOALTH SE~VICE CORPORATION MAY CHARGE FOR A POLICY CONVERTED 5 

~ FROM A GROUP PLAN; REQUIRING 60 DAYS' NOTICE OF ANY RATE 6 

7 I~CRE~SF BY A H~ALTH ~ERVICE CORPORATION; AMENDING SECTION 7 

8 33-30-10U7t MCA." 8 

q 9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 

11 ~.E:ction 1. $er.::tion .33-30-1007, "'tCA., ls amended to 11 

1~ rPad: 12 

13 •33-30-1001. Conversion on termination of el iqibil ity. 13 

14 {1) The group hospital or medical servic~ tll an cont-.ract 14 

15 issued or renewed by a health service corporation after 15 

16 Octooer lt lQAlt shall contain ~ provision that if the 16 

17 insur~nce or dny portion of it on a person, his dependents, 17 

1~ or family m~mbers cover~d under the policy ceases because of 18 

10 termindtion of his 2mplo1~ent or of his mem~ership in the 1q 

2'J clr.lSS or clas-ses el i·;~ible for cov~r3ge under the pol icy or 20 

£:} ~s 2 ~~sult of an ~mplover discontinuing his busines~, such Zl 

Ll persoP shall• orovided he has Deen in~ure~ for a period of 3 2? 

23 months 9 be entitlPd to have i~su0d to him by the insurer• 23 

24 .. dthuu:. evic1encFJ of irsurabilitv, an indiviflual policy of 24 

"' hosoi-:-:..11 or ,.ledical service ir'!~urance on himself, his 25 

LC 2314/01 

d~pendents. or family members, provided application for the 

individual policy shall be made and the first premium 

tendered to the insurer within 31 days after th~ termination 

of group coverage. 

(2) The individual policy shall. at the option of the 

ins~red, be on any of the forms then customarily issued by 

the insurer to individual policyholders with the exception 

of tnos~ whose eligibility is determined by their 

affili3tion other than by employment with a particular 

entity. 

(1) The premium on the individual policy shall be at 

the insurer•s then customary rate apolicable to the coverage 

of the individual policy but-max_nQt_h~-g~ea~c-~bao-~~lli-Q£ 

Lbe_bEmer:_Jl£.2111Lll.lao." 

~~W-SE~IlD&~ Section 2. Notice of rate increases 

comment to commissioner. A healtn service corporation must 

infor~ members of any rate increase 3t least 60 days ~rior 

to such i~creas~. Each rate increase notice must include: 

(a) 3 prvvision notifyinq the memb~r that he ~ay 

comm~nt o~ th~ rgte increasei 3nd 

Cl) the mailing address of the corrrmissioner. 

~Ho.kLS.f.t.IlQ.tLs. Section 3. Codification instruction. 

Section 2 is intended to be codified as an inteqral part of 

Title 13, chaptAr 30y ~rd the provisions of Title 33• 

c~apt~r 3Qy apply to section 2. 

-End..-
-"?- I N T R 0 D U C E D B I L L 

'(I~ 30 - -.. } ~- r.;. j __ J 
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Approved by Committee 
on Business and Industry 

1 SENATE BILL NOo 382 1 

2 INTRODUCED BY STIMATZ, JACOBSON, DANIELS, CHRISTIAENS 2 

3 3 

4 A BILL FOR AN ACT ENTITLED< •AN ACT LIMITING THE AMOUNT A 4 

~ HEAlTH SERVICE CORPORATION HAY CHARGE FOR A POLICY CONVERTED 5 

6 FROM A GROUP PLAN; REQUIRING 69 ~ DAYS' NOTICE OF ANY RATE 6 

7 INCREASE BY A HEAlTH SERVICE CORPORATION; AMENDING SECTION 7 

8 33-30-10079 MCA.• 8 

9 9 

10 BE IT ENACTED BY THE LEGISLHURE OF THE STATE OF MONTANA: 10 

11 s~ctlon 1. Section 33-30-1007y MCA, is amended to 11 

12 read: 12 

13 •33-30-1007. Conversion on termination of eligibility. 13 

14 (1) The group hospital or aedical service plan contract l4 

15 issued or renewed by a health service corporation after 15 

1b October 1 9 · l98lt shall contain a provision that if the 16 

17 insurartce or any portion of it on a person, his dependents, lT 

18 or fam•ly meabers covered under the policy ceases because of 18 

19 terMination of his e•ployment or of his me•bershlp In the 19 

lO class or classes eligible for coverage under the pol icy or 20 

21 as a result of an e•ployer discontinuing his business, such 21 

22 pe.rson sha11 9 provided he has been insured for a period of 3 22 

23 ~onths~ be entitled to have issued to hi~ by the insurer9 23 

24 without evidence of insurability. an individ~al policy of 24 

25 hospit<Jl or ;nedical service insurance on himself. his 25 

SB 0382/02 

dependents, or family members, provided application for the 

individual policy shall be made and the first pre•ium 

tendered to the insurer within 31 days after the termination 

of group coverage. 

(21 The individual policy shall• 9t the option of the 

insured• be on any of the forms then customarily issued by 

the i1surer to individual policyholders with the exception 

of those whose ell gi bil ity is determined by their 

affiliation other than by e•ployment vith a particular 

entlt.y. 

(3} The pre•lu~ on the individual policy shall be at 

the insurer's then custoMary rate applicable to the coverage 

of the Individual policy but-mMX-Qgt_~AtBL-~~ 

tbe-t~cueC-OLDup-DlaU&_I!.R~lotU-l~~B~~fll-~~L--1~ 

C.UWlf&IfD __ fOLU,.L.lS..WLii&Ulf&..I!:WLII:!f.J.fl!fL..DLIIILfilal!fl!. 

lii!.UUf..I!.UII• • 

~fH-~~tll2Ba Section 2. Notice of rate increases 

comMent to commissioner. ill A health service corporation 

must Inform members ka~&fU-U~Df&-lUDl~DUAL __ eL~ of any 

rate increase at least 68 ~2 days prior to such increase. 

Each r~te incre~se notice must include: 

(a) a provision notifying the member that he may 

comment on th~ rate increase; and 

(bt tMe mailing address of the commissioner. 

i~l--IUf ___ e&EM1UB---BAlf ___ fQ& __ 6~-IUQ~QUAL--eDLic.r 

-2- S8 382 

SECOND R E A D I N G 
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1 'QU~f&lfQ_f~-A-GRDUf_£LAU-l~-A,,UBD~'f-WllU_J3=J2:lCUZlll 

Z a&l-NQI_af-~RfASfD-DURIUG-IUf-El&ii_~~DUIUS __ Df_-'O~RAGf 

3 

4 

Df..lNOUIDUAL£DllU.o 

~EW-ifLIIWa.o Section 3. Codification instruction. 

5 Section 2 is intended to be codified as an integral part of 

6 Title 339 chapter 30, and the provisions of Title 33, 

7 chapter 30 9 apply to section 2. 

-End-

-3- SB 382 
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SENATE BILL NO. 382 

INTRODUCED BY STIMATZ, JACOBSONt OANlELSt CHRISTIAENS 

A BILL FOR AN ACT ENTITlED: •AN ACT LI"ITING THE AMOUNT A 

H~ALTH SERVICE CORPORATION "AY CHARGE FOR A POLICY CONVERTED 

FROM A GROUP PLAN; REQUIRING •a ~ DAYS' NOTICE Of ANY RATE 

INCREASE BY A HEALTH SERVICE CORPORATION; AMENDING SECTION 

33-30-1007, MCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

s~ctlon 1. Sectior, 33-30-1007t '4CA, is amended to 

read: 

"33-lo-1007. Conversion on termination of eligibility. 

(1) ThL! ')roup hospital or medical s~rv!c:~ plan contract 

issued or renewed by a health service corporation after 

October 1, 1981, shall contain a provision that if the 

insura."lce or any portion of it on a person, his dependents., 

or family member~ covered under the policy ceases because of 

termination of his employment or of his Membership in the 

class or classes eligible for coverage under the policy or 

as a result of an employer di~continuing his business. such 

per~on shall. p~ovlded he has been insured for a period of 3 

.antn5t be entitled to have Issued to him by the insurer• 

without evidence of insurabilltyy an individual policy of 

hospital or medical service Insurance on himself, his 
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dependentsT or family •e.O.rs, provided application for the 

individual policy shall be made and the first p~e•lum 

tendered to the Insurer within 31 days after the ter•lnation 

of group coverage. 

{21 The Individual policy shall, at the option of the 

insured• be on any of the forms then custo•arlly issued by 

the lasurer to Individual policyholders with the exception 

of thos.e whose eli gl bill ty Is deteralned by their 

affiliation other than by e.ployaent with a particular 

entity. 

(3) The prealu• on the Individual policy shall be at 

the insurer's then custoMary rate applicable to the coverage 

of the Individual policy but_.AX-DAt-~eater than lSQ% gf 

tbe-lltiii:L.Q£QIUI-I!lil&u-flllll!IQfQ.JI:Il:.-III:!IU;lli __ J.EfiL.JIL-Itlf 

IJIOSI.Ull-.eQLitY ISJill..!illi:AII:&.JI:Wl...Itlf-Ultl:l. DE THE .Ell&l!f.B 

lii!.Wf-I!UI!I·• 

~E~-SftllU!a Section 2. Notice of rate increases 

com~nt to commissioner. Lll A heatth service corporation 

must Inform members IJl¥f&Eg_Uf!IQfB-lUO~OUAL __ eL~ of any 

rate increase at l~ast 68 ~2 days prior to such incr~ase. 

Each tate incr~ase notice must Include: 

(a) a provision notifying the member that he may 

comment on the rate increase; and 

(b) the mailing addre~s of the commissioner. 

L<.l .• -IIl!: ___ ea£~-R6If_fll1L-AiL-Uill~WAI.--fi!UC.l: 

-2- SB 382 

T H I R D R E A D I N G 
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1 ~~f&lfQ_f~A-GSOUf-fLA~lH~tUBU~tf-~1IH-ll=~:lDQlill 

2 a!l~I-BE-lutB~~U8lH&-lij~_f1&ii-~6U«<HS __ Df--'O~Kf 

3 Df_IWllltllliiAL.fOUtL. 

" HEM-Sf£11~a Section 3. Codification instruction. 

~ Section 2 is intended to be codified as an integral part of 

6 Tftle 33, chapter 30, and the provisions of Title 33• 

7 chapt~r 30 9 apply to section 2. 

-End-

-3- 58 382 



HOUSE BUSINESS & INDUSTRY COMMITTEE 
AMENDMENTS TO SENATE BILL 382 THIRD READING COP~ 3LU~ 
MARCH 11, 1983 

1. Page 2, line 14 
Strike: lines 14 and 15 through'PLAN" on line 16 
Insert: "the insurer's highest group rate for a policy with 
the same benefits as the conversion policy" 

AND AS AMENDED 
BE CONCURRED IN 
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SENATE Bill NO• 382 

INTRODUCED BY STIMATZo JACOBSON, DANIELS, CHRISTIAENS 

A SILL FOR AN ACT ENTITLED: •AN ACT liMITING THE AMOUNT A 

HfAlTH SERVICE CORPORATION HAY CHARGE FOR A POliCY CONVERTED 

F~OM A GROUP PLAN; REQUIRING 68 ~ DAYS' NOTICE OF ANY RATE 

INCREASf BY A HEALTH SERVICE CORPORATION; AMENDING SECTION 

33-3o-1007o MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-30-1007• MCA, is a•ended to 

rP.ad: 

•33-30-1001. Conversion on termination of eligibility. 

(1) Th9 group hospi~al or medical service plan contract 

issued or renewed by a health service corporation after 

October l• 1981• shall contain a provision that if the 

Insurance or any portion of it on a person, his dependents, 

or fa~ily me.bers covered unOer the policy ceases because of 

termination of his emplo~ent or of his me•bershlp in the 

class or classes eligible for coverage under the policy or 

as a result of an employer discontinuin9 hts business, such 

person shall, provided he has been insured for a period of 3 

month~, be entitled to haw@ issued to him by the insurer, 

without evidence of insurability, an individual policy of 

hospital or medical service insurance on himself, his 
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dependents, or family .e•bers• provided application for the 

Individual policy shall be made and the ¥irst pre•iu• 

tendered to the insurer within 31 days after the teraination 

of group coverage. 

(Z) The Individual policy shall, at the option of the 

insured, be on any of the for•s then customarily issued by 

the insurer to Individual policyholders with the exception 

of those whose eligibility is deterained by their 

affiliation other than by eaployMent with a particular 

ent;ty. 

(3) The pre•lu~ on the Individual policy shall be at 

the insurer•s then customary rate applicable to the coverage 

of the individual policy bYt-••x_ngt_Qe greateL-than 15QI of 

tbc:£Aeec~aa=AiDD%:f~l£1:fHE--IENE£tt--kEYEt--i~ 

l:liftfllf:fll:::l!ilt:ti.!.::i5::ftll::liJif*f£B=fH111f:fHf=t:atft-tlf-fHc:EIIJIIIEII 

lilllllll!=.ftlll ll:lf_IIISIIB.fl!.!.S-l:WitiE:iL GRO!JP RATE FQB A PQL u:x 

~IIH-IHE-SA!~afllfEIIS-AS-IH~~~~.· 

~fW_SftllUH. Section 2. Notice of rate increases 

com•ent to co~mlssioner. Lll A health service corporation 

must fnfor~ members LOlfBfD-UIOER INQlXlDUAL-~ of any 

rate increase at least &8 ~5 days prior to such increase. 

Each rate increase notice Must include: 

(a) a provision no~ifying the •••ber that he •ay 

co••ent on the rate increase; and 

(b) the mailing address of the co•missioner. 

-z- SB 382 

R E F E R E M C E B I L L 
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1 1Zl--IHE--f&E~!Ua--&6IE__EU8---A~---laal~~U.L-__ eaLl~ 

Z ~C~~f&lfU-f&Qe_6~f_f~!M.ACCORDANC~ltiLJ~=LQDlL~ 

3 ~--8DI--Df.l~&fASED_U~l~-fl&Sl-A-6CNTHS Of CQvE&A~ 

~ Qf-l~lYICUAL-fULl~X£ 

5 ~fH-~tllQft. Section 3. Codification instruct ion. 

6 Section l Is Intended to be codified as an integral part of 

7 Title 33w chapter 30• and the provisions of Title 33, 

8 chapter 30• apply to section 2. 

-End-

-l- SB 382 


