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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT LIMITING THE AMOUNT A
HFALTH SEQVICE CURPORATION MAY CHARGE FOR A POLICY COMVERTED
FROM A GROUP PLAN; REQUIRING 60 DAYS® NOTICE OF ANY RATE
INCREASE RY A HSALTH SERVICE CCRPORATION; AMENDING SECTICON

33-30-10079 MCA™

BE IT ENACTEOD BY THE LEGISLATURE DF THE STATE OF MONTANA:

Section la Section 33-30-1007¢ MCAy s amended to
read:

m33-30-100T. Conversion on termination of eliqgibility.
{1) The groun hospital or m®edical service plan contract
issued or renewed by a health service corporation after
Octoper Ly 19f1e shall contain a3 provision that if the
insurance or any portion of it on 2 persony his dependentss
or family members covered under the policy ceases because of
termination of his zmployment or of his memdership in the
class or «classes eligible for coverage under the policy or
as 2 result of an emplover discontinuing his businessy such
person shally vrovided he has been insured for a period of 32
monthsy be entitled to have issued to him by the insurers
WZithout evidence of insurabilityy an  individual policy of

fasnizal  or aedical service insurance on himselfs his
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dependentss or family memberss provided appltication for the
individual policy shall be made and the first premium
tendered to the insurer within 31 days after the termination
of group coverage.

(2) The individual policy shally at the aption of the
insuredy be on any of the forms then customarily ¥ssued by
the insurer to individual policyholders with the exception
of tnos?2 whose eligibility is determined by their
affiliation other than by employment with a particular
entitya

{3} The premium on the individual policy shall be at
the insurer's then customary rate applicable to the coverage
of the individual policy bhut_may_not be greater.ihan 150% of
Lbe forper_group plan.®

HEW _SECTION. Section 2. Motice of rate increases ~——
comment to commissioners. A healtn service corporation must
inform members of any rate increasa st least 6G days orior
to such increase. €ach rate increase notice must include:s

(2) 3 provision notifying the member <that he may
comment on the rate increase; and

(2) the mailing address of the commissioners

HEW_SECTIONe Section 3. Codification instructions
Section 2 is intended to bz codified as an integral part of
Title 33y chapter 30y ard the provisions of Title 33,
chapter 30y apply to section 2.

-End-
" INTRODUCED BILL
Sk RBE._-
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Approvgd by Committee
on Business and Industry

SENATE BTILL NO. 382

INTRODUCED BY STIMATZ, JACOBSONs DANIELSs CHRISTIAENS

A BILL FOR AN ACY ENTITLED: *AN ACT LIMITING THE AMOUNT a
HEALTH SERYICE CORPORATION MAY CHARGE FOR A POLICY CONVERVED
FROM A GROUP PLAN; REQUIRING 68 55 DAYS® NOTICE OF ANY RATE
INCREASE BY A HEALTH SERYICE CURPORATION; AMENDING SECTION

33-30-100Ty MCA."™

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Sactlon 1« Section 33-30-1007, MCAy is amended to
read:

"33-30-1C07. Conversion on termination of eligibility.
{1) The group hospital or medical service plan contract
issued or renewed by a health service corporation after
October 1y 1981y shall contaiﬁ a provision that if the
insurance or any portion of it on 2 persony his dependents,
or family members covered under the policy ceases because of
terminayion of his enploiment or of his membership in the
class or classes eligible for coverage under the policy or
as a result of an employer discontinuing his businessy Euch
person shall, provided he has been insured for a period of 3
monthsy be entitled to havé issued to him by the insurers
without evidence of insurabilitys an individual policy of

hospital or medical service insurance on himselfy, his
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$B 0382/02

dependentsy or family membersy provided application for the
individual polticy shall be made and the first premium
tendered to the insurer within 31 days after the termination
of group coveragee

§2} The individual policy shalls ot the option of the
insureds be on any of the forms then customarily issued by
the iasurer to individual policyholders with the exception
of those whose eligibility is determined by their
affiltiation other than by employment with a particular
entitys

(3) The premium on the individual policy shall be at
the insurer's then customary rate applicable to the coverage
of the Individual palicy hut _may. nat.be.greater than 150X of
the_focwec_group_plaos BROYIDED IHE. _BENEEIT. LEVEL. JIN__IHE
LONVERIED.  _POLILY IS _NO GREATER_IHAN THE LEVEL _QF IME FORMER
GROUP PLAN.™

NEH_SECIIQNa Section 2. Notice of rate increases =--
comment to commissionere (]} A health service corporation
must inform members COMERED UNDER_INDIVIOUAL._ _PLANS of any
rate increase at least 68 45 days Prior to such increasee
Each rate increase notice must include:

(a) a provision notifying the member that he may
comment on the rate increase; and

.(b) the mailing address of the commissioners

{2} _IHE _ _PREMIUM __RATE __EQR__AN__ INQLXIDUAL _BOLICY

-2- 58 382

SECOND READING
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CONVERTER FROM.A_GROUP_PLAN_JIN_ACCORDANCE WIIH_33-30-1007(3)
BAY NOT.BE_INCREASEQ DURING. JHE_EIRSY & MONIHMS__OF . COYERAGE
DE_INDINIDUAL POLICY.

NEM. SECLIONs Section 3. Codification instructions
Section 2 is intended to be codified as an integral part of
Title 334 chapter 30s and the provisions of Title 339
chapter 30y apply to section 2.

-Eng-

“3~ 5B 382
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1 SENATE BILL NO. 382 1 dependaentsy or family membersy provided application for the
2 INTRODUCED BY STIMATZ, JACOBSONs DANIELSs CHRISTIAENS 2 individua? policy shall be wmade and the Ffirst premium
3 3 tendered to the Insurer within 31 days after the termination
& A BILL FOR AN ACT ENTITLED: “AN ACT LIMITING THE AMDUNT A 4 of group coveragee
5 HEALTH SERVICE CORPORATION MAY CHARGE FOR A POLICY CONVERTED 5 {2) The individual pelicy shally at the option of the
[ FROM A GROUP PLAN; REQUIRING 68 45 DAYS® NOTICE OF ANY RATE 6 insureds be on any of the forms then customarily issued by

7 INCREASE BY A HEALTH SERVICE CORPORATEON; AMENDING SECTIGN 7 the iasurer to individual policyholders with the exception
8 33-30-100Ty MCAL® 8 of thosa whose etigibility is determined by their
9 9 affiliation other than by employment with a particalar
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 entitye
131 Sectfon 1. Sectior. 33-30-1007y MCAs is awended to 11 {3} The premium on the individual policy shall be at
12 reads: 12 the insurer®s then customary rate applicable to the coverage
13 "33-30-1007. Conversion on termination of eligibitity. i3 of the individual policy but_say Dot be_greater than 150%_qf
14 {1) The group hospital or medical service plan rcontract 14 the_farmer_group.plans PROYIDED THE BEMEEIXY. _LEMEL _IN_ THE
15 issyed or vrenewed by a health service corporation after 15 CONVERIED. _POLICY IS NO GREATER _THAN THE_LEVEL_DE_IXHE FORMER
16 October 1y 1981, shall contain a provision that if the 16 GRQUP _PLAN."
17 insurance or any poftion of it on a persony his dependents, 17 NEH_SELIIQN« Section 2. Notice of rate increases =--
i8 or family members covered under the policy ceases because of 18 comment to commissioners (1} A health servicge corporation
19 termination of his employment or of his membership in the 19 wust inform members (OVERED UNDER INDIVIDUAL_ _PLANS of any
20 class or classes eligible for coverage under the policy or 2¢C rate increase at least 68 43 days prior to such increases
21 as a result of an employer discontinuing his businesse Ssuch 21 Each rate increase notice must include:
22 person shall, provided he has been insured for a period of 3 22 {2) a provision notifying the wmember that he may
23 monthss be entitled to have issued to him by the insurere 23 comment on the rate increase; and
24 without evidence of insurabillitysy an individual policy of 24 (k) the mailing address of the commissionere
25 nospital or madical service insurance on himselfy his 25 (21 . IHE_ _ _PREMIUM _ _BRATE___FOR__AN _INDIYERUAL. . .PRLICY

-2a SB 382
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CONYERIED_ERDM_A_GROULP_PLAN_ IN_ACCURDANCE WIEH 33-30-1007(3)
MAY _NDT_BE_INCREASED DURING THE FIRSI_ o MONIUS _OE__COYERAGE
QE_INDIMIDUAL POLICYa

NEMW _SECILONs Section 3. Codifitation instructions
Section 2 is intended tc; be codified as an integral part of
Title 334 chapter 30y and the provisions of Title 33,
chapter 30y apply to section 2.

—-End-

-3- 58 382



HOUSE BUSINESS & INDUSTRY COMMITTEE
AMENDMENTS TO SENATE BILL 382 THIRD READING COFPY BLUE
MARCH 11, 1983

1. Page 2, line 14

Strike: 1lines 14 and 15 through "PLAN" on line 16

Insert: "the insurer's highest group rate for a policy with
the same benefits as the conversion policy"

AND AS AMENDED
BE CONCURRED IN
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SENATE BILL NOs 382

INTRODUCED BY STIMATZs JACOBSONs DANIELSs CHRISTIAENS

A BILL FOR AN ACT ENTITLED: *AN ACT LIMITING THE AMOUNT A
HEALTH SERVICE CORPDRATION MAY CHARGE FOR A POLICY CONVERTED
FROM A GROUP PLAN; REQUIRIRG 68 45 DAYS® NOTICE OF ANY RATE
INCREASE BY A HEALTH SERVICE CORPORATION; AMENDING SECTION

33-30-1007» MCA.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1l Section 33-30-1007y MCAs s amended to
read:

"33-30-100T. <Lonversion on termination of eligibillity.
{1) The group hospital or medical service plan contract
issued or renewed by a health service corporation after
October 1ls¢ 1981+ shall contain a provision that §if the
insurance or any portion of it on a persons his dependents,
or family members covered under the policy ceases because of
termination of his employment or of his wmembership in the
ctass or classes eligible for coverage under the policy or
as a result of ap employer discontinuino his businessy such
person shally providaed he has been insured for a period of 3
monthsy be entitled to have issued to him by the insurery
without evidence of insurabilitys an individual policy of

hospital or medical service insurance on himselfy his
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dependentsy or family memberss provided application for the
individual poticy shall be made and the Ffirst preaium
tendered to the insurer wlithin 31 days aftaer the termination
of group coverages

{2) The individual policy shalls at the opticn of the
insuredy be on any of the forms then customarily issued by
the insurer to individual policyholders with the exception
of those whose eligibility fs determined by their
affiliation other than by employment with a particular
entitys.

{3) The premium on the individual policy shall be at
the insurer®s then customary rate applicable to the coverage
of the individual policy hut_say pot De greater thap 150X of
the-farmer-aroup=nitane - RROYIRCR-FHE-—BENEFFF--EEVEL==EN-FHE
CONYERFED——PBEICY~F5-NO-GREATER-FHAN-FHE-LENFL-OF -FHE-FORMER
GROUP-PEAN IHE_ JNSURER®S HIGHESI GROUP _BATE _FOR_ A POLICY
WI1IH _THE SAME BENEFIIS_AS THE CONYERSION POLICY.®

NEMW_SECTION. Section 2. Notice of rate increases ——
comment to commissioner. {1} A health service caorporation
must Inform wmembers COVYERED UNDER JINDIWIDUAL. BLANS of any
rate increase at least 68 43 days prior to such increasee
Each rate increase notice must include:

(a} a provision notifying the member that he may
comment on the rate increase; and

() the mailing address of the commissieners

-2- 5B 382
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(21 __THE_ _PREMIUM_ _RAIE__EOR___AN___INDIMIDUAL . POLICY
CONYERIED _EBQM A _GROUP_PLAN IN. ACCORDANCE WITH 33-30-100I43)
MAY _NOY__RE_INCREASED DURING XHE FIRSI 6 MONIUS OF COVERAGE
QE_INQIVIDUAL POLICYs

NEW_SECTIIOM. Section 3. Codification instructions
Section 2 Is intended to be codified as an inteqral part of
Title 33y chapter 30+ and the provisions of Title 33,
chapter 30+ apply tc section 2.

-End-
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