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A BILL FOR AN ACT ENTITLED: •AN ACT REDUCING THE NUM6ER OF 

YtARS A MEMBER OF THE TEACHERS' RETIREMENT SYSTEM MUST SERVE 

BEFORE BEING ELIGIBLE FOR RETIREMENT BENEFITS, REGARDLESS OF 

HIS AGE; INCREASING THE EMPLOYEE AND ENPLOYER CONTRIBUTION 

RATES; AMENDING SECTIONS 19-4-602, 19-'t-605, 19-'t-601t AND 

19-4-802• MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-'t-602, HCA, is aaended to read; 

•19-~-602. Annuity savings fund -- ~mber•s 

contribution. The annuity savings fund is a fund in which 

the contributions fro• the M@Mbers to provide for their 

annuities shall be accumulated in individual accounts for 

each MeMber. Contributions to and payments from the annuity 

s~vinqs fund shall be ~ade in the following manner: 

(1) Each employer 5hall deduct from the compensation 

of each active Member on the payroll for each payroll period 

on and subsequent to the date on which the member became a 

membe~ an amount equal to 6w~8~ QaQa!l of the me~ber•s 

earned co~pensation. 

(2) The deductions shall be made notwithstanding that 

the minfmu• compensation provided by law for a Member may be 
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LC 2005/01 

reduced thereby. Every ~ember is considered to consent to 

the deductions prescribed by this section, and payMent of 

salary or co.pensation less the deductions is a complete 

discharge of all claims whatsoever for the services rendered 

by the •ember during the period covered by the pay•ent, 

except as to the benefits provided by the retirement syste•• 

(3) In addition to the contributions deducted from 

compen5atlon and subject to the approval of the retirement 

board, any me~ber may redeposit in the annuity savings fund, 

by a single payment or by an increased rate of contribution, 

an amount equal to any accumulated contributions which he 

has oreviously withdra•n• plus interest in the amount the 

contributions would have earned had the contributions not 

been withd~awn. 

( 4) The accunHJlated contributions of a member 

withd~awn by hi• or paid to his estate or to his designated 

beneficiary in event of his death shall be paid f~o~ the 

annuity savings fund. Upon the retirement of a MeMbert his 

accumulated contributions s,all be t~ansferred from the 

annuity savings fund to the annuitt reserve fund.• 

Section 2. Section 19-4-605, MCAt is amended to read: 

Pl9-4-&05. Pension accu•ulation fund -- employer•s 

contribution. The pension accumulation fund is the fund in 

~hich th~ reserves for payment of pensions and annuities 

shall be accumulated and fro~ which pensions, annuities, and 
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benefits in lieu ther~of shall be paid to or on account of 

beneficiaries credl~ed with prior service. Contributions to 

and pay•ents from the pension accumulation fund shall be 

made as follows: 

(1) Each employer shall pay into the pension 

accu.ulation fund an amount equal to 6w~63• Qa2bnl of the 

earned compensation of @ach me•ber employed during the whole 

or part of the preceding payroll period. 

f2) If the e•ployer is a district or co.munlty college 

district~ the trustees shall budget and pay for the 

BMployer•s contribution under the proYisions of 20-9-501. 

(3) If the e~ployer Is the superintendent of public 

instruction, a publ lc Institution of the state of Hontana• a 

unit of the Montana university syste•• or the Montana state 

school for the deaf and bltnd 9 ~he legislature shall 

appropriate to the e•ployer an adequate a.aunt to allow the 

payment of the employer•s contribution• 

(~) If the e•ployer is a county, the county 

co.aissioners shall budget and pay for the e•ployer•s 

contribution in the aanner provided by ldw for the adoption 

of a county budget and for payments under the budget. 

(5, All interest and other earnings realized on the 

.aneys of the retireMent systeM shall be credited to the 

pension accumulation fund, and the amount required to allow 

regular interest on the annuity savings fund shall be 
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transferred to that fund froM the pension accumulation fund. 

(6) All pensions, annuities, and benefits in lieu 

thereof shall be paid fro. the pension accu~ulation fund. 

(7t The retirement board May, in its discretion. 

transfer fro~ the pension accumulation fund an a•ount 

necessary to cover expenses of administration.• 

Section 3. Section 19-4-801• MCA, is amended to read: 

•19-4-801. Eligibility for superannuation retlre•ent. 

A member who has at least 5 full years of creditable 

servi:e, whose last 5 years of creditable service were in 

this state, and ~ho has attained the age of 60 or has been 

credited with full-ti•e or part-time service in 78 Z2 or 

more years .ay retire from service if he files with the 

retire~ent board his written application setting forth the 

fact of his retirement.• 

section ~. Section 19-4-802, MCA, is amended to read: 

•19-4-802. Early retJre•ent. Cl) A me•ber who has at 

l~ast 5 years of creditable service, whose last 5 years of 

creditable service were In this state~ and who has attained 

the age of 50 may retire froM service and be eligible for an 

early retlre.ent allowance if he files with the retire•ent 

board his written application setting forth the fact of his 

retlr~ment. 

(2) The early reti~ement allowance shall be determined 

as prescribed in 19-4-804(1) and section 5• Chapter 5~9 9 

-4-
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1 Laws of 1981• with the exception that the allowance will be 

2 reduced as follows: 

~ (al by 1/Z of 1' multiplied by the number of •onths up 

~ to a maxiMU~ of 60 ~onths by which the retire•ent date 

5 precedes the date on which he would have retired had he 

6 attained 60 years of age or had he completed 38 ~ years of 

1 creditable service; and 

8 lbl by 3/10 of 1' •ultlplled by the nu•ber of months 

9 in excess of the 60 months in subsection (Z)(a) but not to 

10 exceed 60 additional months that the retirement date 

11 precedes the date on which he would have ret1red had he 

12 attained 60 years of age or had he co•pleted ~& Z2 years of 

13 creditable service." 

-End-
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STATE OF MONTANA 
REQUEST NO. _)_S_?-_S_J_ 

FISCAL NOTE 
Form RD-15 

In compliance with a written request received __ F_e_b_r_ua_r~y=--8....:•~-, 19 _E_ , there is hereby submitted a Fiscal Note 

f 
Senate Bill 378 

or pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 378 would reduce the number of years a member of the Teachers' Retirement 
Sytem would have to serve before being eligible for retirement benefits from 30 to 
25. The bill would also provide for funding this provision by increasing employee 
contributions from 6.187% to 6.684% and employer contributions from 6.463% to 6.96%. 

ASSUMPTIONS: 

1) A salary base of $304,319,281 was used and will increase 5% in FY 84 and FY 85. 
2) The employee contribution rate will be 6.684% and the employer rate 6.96%. 
3) Each year 35 additional employees will retire with 25 years of service. 

FISCAL IMPACT: 

Revenue: 

Employee Contributions 
Under Current Law 
Under Proposed Law 
Increase 

E~ployer Contributions 
Under Current Law 
Under Proposed Law 
Increase 

Totals 
Under Current Law 
Under Proposed Law 
Increase 

$ 

$ 

$ 

$ 

$ 

$ 

FY 84 

19,769,646 
21 1357 1736 

11588 1090 

20,651,563 
22 1239 1653 

11588,090 

40,421,209 
43 1597 1389 
3 1176,180 

Continued 

1A 

FY 85 

$ 20,758,128 
22,425,623 

$ 11667,495 

$ 21,684,141 
23 1351 1636 

$ 1,667,495 

$ 42,442,269 
45,777 1259 

$ 3 1334 1990 

~\)~L 
BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: "L-9 -~ 3 



Expenditure: 

State Agencies 
Under Current Law 
Under Proposed Law 
Increase 

University System 
Under Current Law 
Under Proposed Law 
Increase 

-2-

$ 210,203 
226,368 

$ 16!165 

$ 3,390,094 
3,650,796 

$ 260,696 

The expenditure impact to state agencies.and university 
personal services category in employer benefits. 

FISCAL NOTE l2:M/2 

$ 220' 713 
237!686 

$ 16!973 

$ 3,559,599 
3!833,329 

$ 273,730 

sytem would be in the 



STATE OF MONTANA 
REQUEST NO. 534-83 

FISCAL NOTE 

Forlll Jl/)·/5 

In compliance with a written request received April 13, 19 -~-,there is hereby submitted a Fiscal Note 
for Sen~te Bill 378, Amended,_ pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 378, Amended, would reduce the number of years a member of the Teachers' 
Retirement System would have to serve before being eligible for retirement benefits 
from 30 to 25. The bill would also provide for funding this provision by increasing 
employee contributions from 6.187% to 7.044% and employer contributions from 6.463% 
to 7.320%. 

ASSUMPTIONS: 

1) A salary base of $304,319,281 was used and will increase 5% in FY 84 and FY 85. 
2) The employee contribution rate will be 7.044% and the employer rate 7.320%. 
3) Each year 35 additional employees will retire with 25 years of service. 

FISCAL IMPACT: 

Revenue: 

Employee Contributions 
Under Current Law 
Under Proposed Law 
Increase 

Employer Contributions 
Under Current Law 
Under Proposed Law 
Increase 

Totals 
Under Current Law 
Under Proposed Law 
Increase 

$ 

$ 

$ 

$ 

$ 

$ 

FY 84 

19,769,646 
22!508,063 
2,738,417 

20,651,563 
23,389,980 
2,738,417 

40,421,209 
45 1898 1043 
5,476,834 

Continued 

FY 85 

$ 20,758,128 
23,633,466 

$ 2,875,338 

$ 21,684,141 
24,559,479 

$ 2,875,338 

$ 42,442,269 
48 1192 1945 

$ 5 1 750,676 

1J~J ~-L 
BUDGET DIRECTOR 
Office of Budget and Program Planning 
Date: '-/- /._ l/- [ S 



-2-

Expenditure: 

State Agencies 
Under Current Law $ 210,203 $ 
Under Proposed Law 2381076 
Increase $ 271873 $ 

University System 
Under Current Law $ 3,390,094 $ 
Under Proposed Law 3 z 839 z 624 . 
Increase $ 449,530 $ 

Counties 
Under Current Law $ 24,005 $ 
Under Proposed Law 27 1 189 
Increase $ 3 1 184 $ 

School Districts 
Under Current Law $ 17,027,261 $ 
Under Proposed Law 19 1 285 1 091 
Increase $ 2 1 257 1 830 $ 

The expenditure impact to state agencies and university 
personal services category in employer benefits. 

FISCAL NOTE l2:M/4 

220,713 
249!980 

29,267 

3,559,599 
4 1031 1605 

472 !006 

25,207 
28 1549 

3 2342 

17,878,622 
20 1 249 1 345 

2 2370 2723 

sytem would be in the 
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Approved by Committee 
on State Adminftstration 

·_,.~~ BILL NO. J7 <f -1. .. f) 
-~~q£_~ 

A BILL FOR AN ACT ENTITLED: •AN ACT REDUCING THE NUMBER OF 

YlARS A HE~BER OF THE TEACHERS' RETIREMENT SYSTEM MUST SERVE 

BEFORE BEING ELIGIBLE FOR RETIREMENT BENEFITS, REGARDLESS OF 

HIS AGE; INCREASING THE ENPLOYEE AND EMPlOYER CONTRIBUTION 

RATES; AMENDING SECTIONS 19-4-602o 19-4-605, 19-4-801• AND 

}q--'1-802, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Se~tion 1. Se~tion l9-4-60lo HCA. Is a•ended to read: 

"19-~-602. Annuity savings fund Me•ber•s 

contribution. The annuity savings fund is a fund in •hich 

the contributions frOM the Me•bers to provide for their 

annuities shall be accumulated in individual accounts for 

each me•ber. Contributions to and pay~ents fro~ the annuity 

s~vinqs fund shall be ~ade In the following manner: 

(1) Each employer shall deduct from the coMpensation 

of ~ach active ~ember on the payroll for each payroll period 

on and subsequent to the date on which the member became a 

member an aMount equal to 6•18~ ~~ of the member's 

earned compensation. 

(2t The deductions shall be made notwithstanding that 

the minlmue compensation provided by law for a ftember may be 
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reduced thereby. Every ~e•ber is considered to consent to 

the deductions prescribed by this section9 and payment of 

salary or compensation less the deductions Is a complete 

discharge of all claims ~hatsoever fo~ the services rendered 

by the •ember during the period covered by the pay•ent, 

except as to the benefits provided by the retirement syste•• 

(3) In addition to the contributions deducted fro• 

compen~ation and subject to the approval of the retlre•ent 

board~ any Me•ber •ay redeposit in the annuity savings fund, 

by a single pay~ent or by an increased rate of contribution. 

an amount equal to any accumulated contributions which he 

has previously withdrawn, plus interest in the a•ount the 

contributions would have ~arned had the contributions not 

been withdraMn. 

(4) The accumulated contributions of a member 

withdrawn by hi• or paid to his estate or to his designated 

beneficiary in event of his death shall be paid fro~ the 

annuity savings rund. Upon the retirement of a .-~er, his 

accumulated contributions s'1a11 be transferred from the 

annuity savings fund to the annuity reserve fund.• 

Section 2. Section 19-4-605, MCA, is amended to read: 

•19-4-605. Pension accu•ulation fund e•ployer•s 

contribution. The pension accumulation fund is the fund in 

~hich the reserves for payment of pensions and annuities 

shall be accumulated and fro~ which pensions. annui~ies, and 

-z-
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benefits in lieu thereof shall be paid to or on account of 

beneficiaries credited with prior service. Cont~ibutions to 

and pay•ants from the pension accuMUlation fund shall be 

~ade as follows: 

( 1) Each eaployer shall pay Into the 

aecumulation fund an amount equal to 6.~63• ~l 

pension 

of the 

earned compensation of P.ach meMber employed during the whole 

or part of ~he preceding payroll period. 

(2) If the e•ployer is a district or coMmunity college 

district, the trustees shall budget and pay for the 

eMployer•s contribution under the provisions of 20-9-501. 

(3) If the e•ployer Is the superintendent of public 

instructlont a public institution of the state of Montana, a 

unit of the ~ontana university systeM• or the Montana state 

school for the deaf and blind, the legislature shall 

appropriate to the e•ployer an adequate a.ount to allow the 

payment of the e~loyer•s contribution. 

(4) If the ~player Is a county• 

coMmissioners shall budget and pay for the 

the county 

contribution in the Manner provlded by law for the 

e11pl oyer • s 

adoption 

of a county budget and for payments under the budqet. 

(5J All interest and other earnings realized on the 

~neys of the retire.ant syste• shall be credited to the 

pension accumulation funde and the amount required to allow 

r~gular interest on the annuity savings ~und shall be 
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transferred to that fund frOIA the pension accumulation fund. 

(b) All pen'S ions., annuities. and benefits In 1 ieu 

thereof shall be paid from the pension accumulation fund• 

(T) The retirement board may• in its discretion, 

transfer fro• the pension accu.ulatlon fund an amount 

necessary to cover expenses of administration.• 

Section 3. Section 19-4-801 9 MCA 9 is amended to read: 

•!9-4-801. El lglbl1ity for superannuation retirement. 

A member who has at least 5 full years of creditable 

servi:e, whose last 5 yGars of creditable service ~ere in 

this state9 and who has attained the age of 60 or has been 

credited with full-tl•e or part-time service in ~ l2 or 

more years •ay retire from service if he files with the 

retlre•ent bOard his written application setting forth the 

fact of his retirement.• 

Section ~. Section 19-•-aoz. MCA. is a•ended to read: 

•19-4-eoz. Early retlreaent• (1) A me•ber who has dt 

l~ast 5 years of creditable service• whose last s years of 

creditable service were in this state. and ~ho has attained 

the age of 50 may retire fro• service and be eligible for an 

early retire~nt allowance if he files with the retireMent 

board his written application setting forth the fact of his 

retir~ment. 

(Z) The early retire.ent allowance shall be determined 

as prescribed in 19-~-60~(1) and section 5, Chapter ~9, 

-4-
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1 Laws of 1981• with the exception tha~ the allowance will be 

2 reduced as 'ollows: 

3 (a) by 1/2 of 1~ eultlplled by the nu8ber of .anths up 

~ to a maxiMUm of 60 •onths by which the retire~nt date 

5 precedes the date on which he would have retired had he 

6 attained 60 years of age or had he coMpleted ~8 lS years of 

7 creditable service; and 

8 (b) by 3/10 of 1~ aultlplled by the nuaber of eonths 

9 in excess of the 60 .anths In subsection (Z)(a) but not to 

10 exceed 60 additional •onths that the ~e~lreaent date 

11 precedes the date on which he would have retired had he 

12 attained 60 years of age or had he cacplated ~9 ~ years of 

13 creditable secvice.• 

-End-

-5-
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A BILL FOR AN ACT ENTITLED: •AN ACT REDUCING THE_NUKSER Of 

Y~ARS A ME~BER OF THE TEACHERS' RETIREMENT SYSTEM MUST SERVE 

BEFORE BEING ELIGIBLE FOR RETIREMENT BENEFITS, REGARDLESS OF 

HIS AGE; INCREASING THE EMPLOYEE AND EMPLOYER CONTRIBUTION 

RATES; AMENDING SECTIONS 19-+-602• 19-+-605• 19~-801• AND 

19-4-802, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19~602t "CAt is aMended to read: 

•19-.-602. Annuity savings fund ~tember•s 

contribution. The annuity savings fund is a fund In which 

~he contributions fro• the MeMbers to provide for their 

annuities shall b• accuaulated in individual accounts for 

each member. Contributions to and pay~nts fros the annuity 

s3vings fund shall be Made in t~ following Manner: 

(1) Each e•ployer shall deduct fro• the cO•pensation 

of each active Member on the p~roll for each payroll peri-od 

on and subsequent to the date on which the •e~ber became a 

•e•ber an a•ount equal to e.••~ ~ of the •e~ber•s 

earned coMpensation. 

(2) The deductions shall be ~ade notwi~hstanding ~hat 

the •lnimu• co•pensation provided by law for a •e•ber may be 

1 

2 

3 

4 

5 

6 

1 

8 

-9 

10 

11 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

Z3 

l4 

25 

Lt 2005/01 

reduced thereby. Every .e.Oer is considered to consent to 

the deduc~ions prescribed by ~his section, and pay•en~ of 

salary or co~ensatlon less ~he deductions Is a comple~e 

discharge of all clai~s whatsoever for the services rendered 

by the Member during the period covered by the pay•ent, 

except as ~o ~he benefits provided by ~he retire_.n~ syste•• 

(3) In addi~ion to the con~ribu~ions deducted from 

compeniatlon and subject to the approval o~ the retirement 

board, any •e.ber •ay redeposit in the annuity savings fund• 

by a single pay~ent or by an increased rate of contribution. 

an amount equal to any accumulat:ed contributions whl'ch he 

has previously withdra~n• plus interest in the a•ount the 

contributions would have earned had the contributi.ons not 

been withdrawn. 

l~l The accumulated contrIbutIons of a member 

withdrawn by hi• or paid to his estate or to his designated 

beneficiary in event of his death shall be paid froa the 

annuity savings fund. Upon th~ reti~ement of a .. ~er. his 

accumulated contributions shall be transferred fro• the 

annuity savings fund to the annuity reserve fund.• 

Section 2:. Sectt-on 19-4-605" MCA• is amended to reac:r: 

•19-4-605. Pension accumulation rund e•pl oyer • s 

contribution. The pension accumulation fund is the fund in 

which the reserves for payment of pensions and annUities 

shall bli! accuaJUlated and frOR'I which pensions., annuities. and 

T H I R D R E A D I N G 
-2-
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benefits in lieu thereof shall be paid to or on account of 

beneficiaries credited with prior service. Contributions to 

and pay•ents from the pension accu.ula~ion fund shall be 

made as follows: 

(1) Each e•ployer shall pay Into the pension 

accUMUlation fund an aaount equal to .. ~63• 6&S6Ul of the 

earned co~~~~pen!iation of each .e•ber e•ployed during the vhole 

or pllrt of the preceding payroll period• 

(2) If the e•ployer Is a district or co.munlty college 

district, the trustees shall budget and pay for the 

a.ployer•s contribution under the provisions of 20-9-Sot. 

(31 If the eaployer Is the superintendent of public 

instruction, a public institution of the state o·f Montana• a 

unit af the Montana university ~yste•• or the Montana state 

school for the deaf and blind• the legislature shall 

appropriate to the eaployer an adequate a110unt to allow the 

payMent of the eMployer•s contribution. 

141. tf the ••player Is a county• the county 

coMMISsioner~ shall budget and pay for the ••ployer•s 

contribution in the •anner prov1ded by law for the adoption 

of a county budget and for payments under the bud9et• 

(51 All interest and ott.er earnings realized on the 

-neys of the reU reMent sys~e• shall be credl ted to the 

pens;..,,. accu•ulatlon fundW- and the amount required to- allow 

r<!gular interest ·on the anllutty savings fund shall be 
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transferred to ~hat fund fro• the pensiOn accumulation fund• 

(OJ All pensions. annuities, and benefits in lieu 

thereaf s~all be paid from the pension accumulation fund• 

(1) The retir~nt board •aY• in its discretion, 

transfer fro• the pension accu.ulatlon fund an amount 

necessary~to cover expenses of administration.• 

Sec~ion 3. Section 19-4-801• MCA• is amended to r~ad: 

""19-4-801· El iglbll i-ty f'or superannuation retire•ent. 

A member who has at least 5 full years of creditable 

servi:e, whose last 5 years of creditable service were in 

this state, and who has attained the a9e of 60 or has been 

credited with full-tl•e or part-time service in 78 ~or 

more years •ay retire from service if he files with the 

retlre•ent board his writ~en application settinq forth the 

fact of his retire•ent.• 

Section ~. section 19-+-802, MCAt is a•ended to read: 

•19-~802. Early retlreaent. (1) A •e•ber who has at 

least S years of creditable service• whose last 5 years of 

creditable service were in this state, and who has attained 

the age of 50 may retire froa service and be eligible for an 

early retire-ant allowance if he files with the r~tire•ent 

board his written application setting forth the fact of his 

ret I re11ent. 

(21 The eaFly retlreHnt allowance shall be deter•lned 

as prescribed In• 19-~-B04(1J and section. 5o Chapter 549, 

-.-
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1 Laws of 1981• wi~h the exception that the allowance will be 

2 reduced as follows: 

3 Cal by 1/Z of 1' •ultlplied by the nu~er of aonths up 

~ to a maxi-a~ of 60 •onths by which the retireaent date 

5 precedes the date on Nhlch he would have retired had he 

6 attained 60 years of age or had he co•pleted 'e ~ years of 

7 creditable service; and 

8 Cbl by 3/10 of 1~ •ultlplled by the nu•ber of •onths 

9 In excess of the 60 MOnths In subsection (ZJ(a) but not to 

10 exceed 60 additional ROnths that the retlreaent date 

11 precedes the da~e on which he would have retired had he 

12 attained 60 years of age or had he completed ~9 ~ years of 

13 creditable service.• 

-End-
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STATE ADMINISTRATION COMMITTEE 
MARCH 23, 1983 
SENATE BILL 378 

1. Title, line 9. 
Following: "l1CA" 
Insert: "; AND PROVIDING AN EFFECTIVE DATE" 

2. Page 1, line 22. 
Strike: "6~ 684%" 
Insert: "7.044%" 

3. Page 3, line 6. 
Strike: "6. 960%" 
Insert: "7.320%" 

4. Page 5. 
Following: line 13 
Insert: "NEW SECTION. Section 5. Effective date. This act is 

effective July 1, 1983. 11 

AND AS Al1ENDED BE CONCURRED IN 
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SENATE BILL NQ, 378 

INTRODUCEO BY BE~G, ~EGA~, THO~AS, ECK, LYNCH, 

J. HAMMOND, NISBETt OARKOt VINCENT 

A BILl FOP AN ACT ENTITL EO: "AN ACT REDUCHIG THE NUMBER OF 

YEARS A MEMBER OF THE TEACHERS' ~ETIRE~ENT SYSTEM MUST SERVE 

BEFORE BEING ELIGIBLE FOR RETJREHENT BENEFITSt REGARDlESS OF 

HIS AGE; INCKEAS!NG THE EMPLOYEE AND EMPLOYER CONTRIBUTION 

KATES; A~ENOING SECTIONS 19-4-602, l9-4-605t 19-~-80lt ANO 

Jq-•-so?, HCA~-A~-fB~~lUG_AU~~UAIE•" 

BE IT oNACTED BY THE LEGISLATURE OF THE STATE OF MONH.~A: 

Section 1. Section 19-4-602, HCA, fs a~end•d to read: 

•t9-4-6CZ. Annuity savings fund nternber•s 

contribution. The annuity savings fu~d is a fund in which 

the contributions from the .a•bers to provide for their 

annuities shall be acculltlulated in Individual accounts for 

each ~e~ber. Contributions to and payments f~om the annuity 

savi.'lqs fund shall be llh!de in the follo...,ing manner: 

Cl) Each emploter shall deduct from the compensation 

of qach active memoer on the payroll for ~ach payroll period 

on ~nd subsequent to the date on which the ~ember became a 

me,;Jber an amount equal to b•i:-8~!1 fz.ddl:g I.a.!l!Ctl of thf'O> 

memb~r•s earned compens~tion. 

{2) The deductions shall be made notwithstanding that 
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the minimuM coMpensation provided by law for a member may be 

reduced thereby. Every member is considered to consent to 

the deductions prescribed by this section, and payment of 

salary or compensation less the deductions is a co~plete 

discharga of all clai•s whatsoever for the services rendered 

by the member during the period covered by the payment• 

except as to the benefits provided by the retirement system. 

(3) In addition to the contributions deducted from 

compensation and subject to the approval of the retirement 

board, any ee~be~ may redeposit in the annuity savings fund 9 

bJ a single payment or by an Increased rate of contribution, 

an a~unt equal to any accumulated contributions which he 

has ~reviously withdrawn, plus interest In the a~ount the 

contributions would have earned had the contributions not 

oeen "'lthdrawn. 

(4) The e~ccueulated con1:r i bllt i-ons of a member 

w•thdrawn by him or paid to his estate or to his designated 

beneficiary in event of hfs death shall be paid fro• the 

annuity savings fund. Uoon the retirement of a member. his 

accu~ulated contributions shall be transferred from the 

annuity savings fund to the annuity reserve fund.• 

s~ctivn 2. S~ction 19-4-605. ~CA 9 is am~nded to read: 

"19-4-605. P2nsion accumulation fund employer's 

contribution. The pension dCCU1nul ati on fund is the fund In 

whic~ the reserves for payment of pensions and annuities 

-2-
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shall be accumulated and from wh•ch pensions, annuities, and 

benefits In lieu thereof shall be pai~ to or on account of 

beneficlarfes credited with prior service. Contributions to 

and pey•ents from the pension accumulation fund shall be 

aade as follows: 

(lt Each ellployer shall pay into t.he penEion 

accumulation fund an a.aunt equal to 6w~6~ 6z!itl 1&3~ of 

the earned coapensation of eacn-•e•ber e•ployed during ~he 

whole or part of the preceding payroll period. 

(2} If the employer Is a district or community college 

district, the trustees shall budget and pay for the 

elhplo·,er's contribution under the provisions of 20-9-501· 

(3} If the e•ployer is the superintendent of public 

instruction 9 a public institution of the state of Mon~ana, a 

unit of the ~ontana university system, or the Montana sta~e 

school for the deaf and bl indt the legislature shall 

approoriate to the employer an adequate aaount to allow the 

payment of the employer's contribution. 

(~) If the employer is a county, the county 

commissioners shall budget ana pay for the e~ployer•s 

contri~ution in the manner provided by law tor the adopt•on 

of a county budget and for payeents under the budget• 

(5) All interest and oth~r earnings realized on the 

moneys of the retire•ent system ~hall be credited to the 

pension accumulation fun~• ~d the dmount required to a11o• 

-3- sa 378 
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regular interest on the annuity savings fund shall be 

transf~rred to that fur.d fro• the pension accumulation fund. 

(b) All pensions. annLJities 1 and benefits In lieu 

thereof s~all be paid from the pension accumulation fund. 

(7) The retire•ent board taay. in its discretion, 

transfer from the pension accumulation fund an amount 

necessarr to cover expenses of administration.• 

Section 3. ~ectlon 19-4-801• MCA, is amended to read: 

"19-•-eol. Eligibility for superannu~tion retirement. 

A 'aewber who has at least ~ full years of creditable 

servica 9 whose last 5 years of creditable service were In 

this state, and who has attained the age of f·O or has been 

credited with full-time or part-time service in 3ft 45 or 

more years may retire from ~ervice if he files with the 

retirement board his written application setting forth the 

fact of his retirement." 

Section 4. Section 19-~-802, ~CA, is amended to read: 

nt9-4-802. Early retirement. (1) A member who has at 

least ~ years of creditable service, whos~ last 5 years o~ 

creditable ~ervice were In this state, and who has attained 

the age of 50 •ay retire from service and be eligible for an 

earl~ retirement allowance if he files with th~ retireMent 

boaro his written application setting forth the fact of his 

retire11ent. 

(2) The early retirement a'lowance shall be deter~ined 

-4- SB 378 
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as prescribed In 19-4-804{1) and section 5, Chapter 549 9 

2 Laws of 1981. ~ith the exce~tion that the allo~ance will be 

3 reduc~d as follows: 

4 (dJ by 1/2 of 1% Multiplied by the number of months up 

5 to a maximum of 60 months Dy which the retirement date 

6 precedes the date on which he would have retired had he 

7 attained 60 years of age or had he completed ~9 Z5 years of 

~ cr~ditable service; and 

9 (b) by 3/10 of 1~ multiplied by the number of months 

10 

11 

in excess of the 60 months in subsection (2)(a) but not to 

exc~ed 60 additional months that the ret1rement date 

12 precedes the date on which he would ha~e retired had he 

13 attai~ed 60 years of age or had he co~pleted 38 2i years of 

1~ creditable servic~.· 

15 SEtilllfj_:;. __ H£mllt.Lllll"-I!1lLA!:LU-llfE'I!Yf JUU 

16 h .... lillla 

-End-
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