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el BILL NOw L2
INTRODUCEDR RY

PR SN, mﬂéﬁﬁé‘%

A BILL FOR AN ACY ENTITLED: ®AN ACT REDUCING THE NUMBER DF
YEARS A MEMBER OF THE TEACHERS®* RETIREMENT SYSTEM MUST SERYE
BEFORE BEING ELIGIBLE FOR RETIREMENT BENEFITSy REGARDLESS OF
HIS AGE; INCREASING THE EMPLOYEE AND EMPLOYER CONTRIBUTION
RATES; AMENDING SECTIONS 19-4-602s 19-4-605+ 19-4-801es AND

19-4-E02y MLCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 19-4-602y MCAs is amended to reads
"19-4-602. Annuity savings fund - member's

contributiones The annuity savings fund is a fund in which
the contributions from the members to provide for their
annuities shall be accumulated in individual accounts for
each member. Contributions to and payments from the annuity
savings fund shall be made in the fellowing manners:

(1) ctach employer shall deduct from the compensation
of cach active member on the payroll for each payroll period
on and subsequent to the date on which the member became a
member an amount equal to 6Gei8TK La.584% of the member's
earned compensationa

(2) The deductions shall be made notwithstanding that

the minimum compensation provided by Yaw for a member may be
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reduced thereby. Every member is considered to consent to
the deductions prescribed by this sections and payment of
salary or compensation Jess the deductions s a complete
discharge of all claims whatsoever for the services rendered
by the meaber during the period covered by the payments
except as to the benefits provided by the retirement systeme

(3) In addition to the contributions deducted from
compensation and subject to the approval of the retirement
boardy any wmember may redeposit in the annuity savings funds
by a single payment or by an increased rate of contributions
an amount equal to any accumulated contributions which bhe
has previously withdrawne plus interest in the amount the
contributions would have earned had the contributions not
been withdrawne

(4) The accumulated contributions of a meaber
withdrawn by him or paid to his estate or to his designated
beneficiary in event of his death shall be paid from the
annuity savings funde. Upon the retirement of a members his
accumulated contributions shall be +transferred from the
annuity savings fund to the annuity reserve fund."

Section Ze Section 19-4-605s MCAy is 3amended to read:

¥19-4-60%. Pension accumulation fund -- employer®s
contribution. The pension accumulation fund is the fund in
ahich the reserves for payment of pensions and annuities

shall be accumulated and from which pensions, annuitiess and

- INTRODUCED BILL
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benefits in lieu thereof shall be paid to or on account of
benoficiaries credited with prior services Contributions to
and paymeents from the pension accumulation fund shall be
made a3s follows:

{1} Each employer shall pay into the pension
accumulation fund an amount equal to 6w463% £.960% of the
earned compensation of each member employed during the whole
or part of the preceding payroll periods

{2) If the employer is a district or community college
districty the trustees shall budget and pay for the
employer®s contribution under the provisions of 20-9-501.

{(3) 1f the employer is the superintendent of public
instructiony a public institution of the state of Montanas a
unit of the Montana upiversity systems oOr the Montana state
school for the deaf and blindy the legislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer®s contributions

(#) If the employer i a countys the county
commissioners shall budget and pay for the 'enp1oyer's
contribution in the manner providad by law for the adoption
of a county budget and for payments under the budgete

{(5) ANl interest and other earnings realized on the
moneys of the retirement system shall be credited to the
pension accumulation fundy and the amount required to allow

regular interest on the anpnuity savings fund shall be

-3-

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 2005701

transferred to that fund from the pension accumulation funde

{5y AVl pensionss annuitiesy and benefits in lieu
thereof shall be paid from the pension accumulation fund.

{T) The retirement board maye in its discretion,
transfer from the pension accumulation fund an amount
necessary to cover expenses of adelnistratione™

Section 2. Section 19-4~-801s MCAy is amended to read:

®19~4-801. Eligibility for suparannuation retiremente
A member who has at least 5 full vyears of creditable
servizas whose last 5 years of creditable service were in
this statey and who has attained the age of 40 or has been
credited with full-time or parct-time service in 38 25 or
more years may retire from service if he files with <he
retirement bhoard his written application setting forth the
fact of his retirement.”

Section &« Section 19-4-802y MCAs is amended to read:

®}9-4-802. Early retiremente. (1) A member who has at
1rast 5 years of creditable servicey whose last 5 years of
creditable service were in this states and who has attained
the age of 50 may retire from service and be eligible for an
early retirement allowance if he files with the retirement
board his written application setting forth the fact of his
retiramente

{2} The early retirement allowance shall be determined

as prescribed in 19-4-804(1) and section 5y Chaptar 549,

—dy—
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Laws of 198ls with the exception that the allowance will be
reduced as follows:

{a) by 172 of 1% multiplied by the number of months up
to a maximum of 60 aonths by which the retirement date
precedes the date on which he would have retired had he
attained 650 years of age or had he completed 38 2% years of
creditable service; and

{tbp) by 3710 of 1X sultiplied by the number of months
in excess of the 60 months in subsection (2)(a) but not to
exceed &8 additional wmonths that +the retirement date
precedes the date on which he would have retired had he
attained 60 years of age or had he completed 38 25 years of
creditable servicea®

-Ena-~
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STATE OF MONTANA
REQUEST NO. ,ﬂ
FISCAL NOTE |

Form BD-15

February 8, 83

In compliance with a written request received . 19 , there is hereby submitted a Fiscal Note
Senate Bill 378

for pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated {MCA}.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 378 would reduce the number of years a member of the Teachers' Retirement
Sytem would have to serve before being eligible for retirement benefits from 30 to
25. The bill would also provide for funding this provision by increasing employee
contributions from 6.187% to 6.684% and employer contributions from 6.463% to 6.96%.

ASSUMPTIONS:

1) A salary base of $304,319,281 was used and will increase 5% in FY 84 and FY 85.
2) The employee contribution rate will be 6.684% and the employer rate 6.96%.
3) Each year 35 additional employees will retire with 25 years of service.

FISCAL IMPACT:

Revenue:

Employee Contributions
Under Current Law
Under Proposed Law
Increase

Ehployer Contributions
Under Current Law
Under Proposed Law
Increase

Totals
Under Current Law
Under Proposed Law
Increase

FY 84

$ 19,769,646
21,357,736
5 1,588,090

$ 20,651,563
22,239,653
5 1,588,090

§ 40,421,209
43,597,389
5 3,176,180

Continued

FY 85

$ 20,758,128
22,425,623
$ 1,667,495

$ 21,684,141
23,351,636
§ 1,667,495

$ 42,442,269
45,777,259
S 3,334,990

i Sad) mﬁw

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: 2_-49- %3
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Expenditure:

State Agencies

Under Current Law 8 210,203 $ 220,713
Under Proposed Law 226,368 237,686
Increase $ 16,165 § 16,973

University System

Under Current Law $ 3,390,094 $ 3,559,599
Under Proposed Law 3,650,796 3,833,329
Increase $ 260,696 § 273,730

The expenditure impact to state agencies and university sytem would be in the
personal services category in employer benefits.

FISCAL NOTE 12:M/2



STATE OF MONTANA
REQUEST NO. _ 234-83

FISCAL NOTE

LY

Form BD-(5

In compliance with a written request received April 13, , 19 83 , there is hereby submitted a Fiscal Note
for Senate Bill 378, Amended

2_ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly,
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 378, Amended, would reduce the number of years a member of the Teachers'
Retirement System would have to serve before being eligible for retirement benefits
from 30 to 25. The bill would also provide for funding this provision by increasing

employee contributions from 6.187% to 7.044% and employer contributions from 6.463%
to 7.320%.

ASSUMPTIONS:

1} A salary base of $304,319,281 was used and will increase 5% in FY 84 and FY 85.
2) The employee contribution rate will be 7.044% and the employer rate 7.320%.
3) Each year 35 additional employees will retire with 25 years of service.

FISCAL IMPACT:

FY 84 FY 85
Revenue:
Employee Contributions
Unde: Current Law § 19,769,646 ‘ $§ 20,758,128
Under Proposed Law 22,508,063 23,633,466
Increase § 2,738,417 $ 2,875,338
Employer Contributions
Under Current Law § 20,651,563 5 21,684,141
Under Proposed Law 23,389,980 24,559,479
Increase $ 2,738,417 $ 2,875,338
Totals
Under Current Law $ 40,421,209 $ 42,442,269
Under Proposed Law 45,898,043 48,192,945
Increase $ 5,476,834 $ 5,750,676

S YA

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: ~-/ L/ - gi




Expenditure:

State Agencies

Under Current Law 5 210,203 5 220,713

Under Proposed Law 238,076 249,980

Increase 8 27,873 5 29,267
University System

Under Current Law $ 3,390,094 % 3,559,599

Under Proposed Law 3,839,624 4,031,605

Increase $ 449,530 5 472,006
Counties

Under Current Law $ 24,005 8 25,207

Under Proposed Law 27,189 28,549

Increase $ 3,184 $ 3,342
School Districts

Under Current Law $ 17,027,261 $ 17,878,622

Under Proposed Law 19,285,091 20,249,345

Increase $ 2,257,830 $§ 2,370,723

The expenditure impact to state agencies and university sytem would be in the
personal services category in employer benefits.

FISCAL NOTE 12:M/4
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Approved by Committee
on State AdminAstration

7ot Ze__ BILL NOw S 28
INTROOUCED BY

f'w raeko Ve ™ /

A BILL FOR AN ACT ENTITLED: ®AN ACT REDUCING THE NUMBER OoF

YEARS A MEMBER OF THE TEACHERS* RETIREMENT SYSTEM MUST SERVE
BEFORE BEING ELIGIBLE FOR RETIREMENT BENEFITS, REGARDLESS OF
HIS AGE; INCREASING THE EMPLOYEE AND EMPLOYER CONTRIBUTION
RATESi AMENDING SECTIONS 19-4-602y 19-4-605s 19-4—80Lls AND

19-46-302y MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Saction le Section 19-4-602y NCAy is amended to read:
®19-4-602, Annuity savings fund - member®s

contribution. The annuity saviags fund is a fund in which
the contributions from the members to provide for their
annuities shall be accumulated in individual accounts for
each member. Contributions to and payments from the annui ty
savings fund shall be made in the following manner:

(1) Each employer shall daduct from the compensation
of cach active member on the payroll for each payroll period
on and subsequent to the date on which the member became a
member an amount equal to &=:@PN  £.5084T of the meaber's
earned Compensations

(2} The deductions shall be made notwithstanding that

the minimum compensation provided by Taw for a member may be
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reduced therebye. Every meamber is considered to conasent to
the deductions prescribed by this sectiony and payment of
salary or compensation less the deductions Is a complete
discharge of all claims whatsoever for the services rendered
by the wmember during the period covered hy the payments
except as to the benefits provided by the retirement system.

{3} In addition to the contributions deducted from
compensation and subject to the approval of the retiresent
boards any member may redeposit in the annuity savings fundy
by a single payment or by an increased rate of contributions
an amount equal to any accumulated contributfions which he
has previously withdrawns plus interest in the amount the
contributions would have earned had the contributions not
been withdrawns

{4) The accumulated contributions of a " member
withdrawn by him or paid to his estate or to his desighated
beneficiary in event of his death shall be paid from the
annuity savings funds Upon the retirement of a members his
accumulated contributions $hall be transferred from the
annuity savings fund to the annuity reserve funde®

Section 2. Section 19-4-695. MCAy is amended to read:

*19-4-605 Pension accumulation fund =-- employer®s
contributions The pension accumultation fund is the fund in
#hich the reserves for payment of pensions and annuities

shall be accumulated and from which pensionss annuitiesy and
.-.2-
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benefits in lieu thereof shall be paid to or on account of
beneficiaries <redited with prior servicee. Lontributions to
and payments from the pension accumulation fund shall be
made as follows:

(1) Each employer shall pay into the pension
accumitation fund an amount equal to 6x463X $5960% of the
earned compensation of each member employed during the whole
or part of the preceding payroll periodes

{2) If the employer is a district or community college
districte the trustees shall budget and pay for the
employer®s contribution under the provisions of 20-9-501.

(3) If the employer is the superintendent of public
instructions a public institution of the state of Montanay a
unit of the Montana university systems or the Montana state
school for tha deaf and blindy the legislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer®s contributiones

{4) 1If the employer Is- a countys the county
commissioners shall budget and pay for the employer®s
contribution in the manner providad by law for the adoption
of a county budget and for payments under the budget.

(S) All interest and other esarnings realized on the
moneys of the retirement system shall be credite¢d to the
pension accumul ation funde and the amount required to allow

regular interest on the annuity savings fund shall be
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transferred to that fund from the pension accunulation fund.

{6) AV} pensionssy annuitiess and benefits in lieu
thereof shall be paid from the pension accumulation fund.

{7T) The retirement board maye in its discretion,
transfer from the pension accumulation fund an amount
necessary to cover expenses of administratione™

Section 3. Section 19-4-801y MCAy is amended to reads

¥19-4—801e Fligibility for superannuation retirement.
A member who has at least 5 full years of creditable
servizas whose last 5 years of creditable service were in
this statey and who has attained the age of 60 or has been
credited with full-time or part-time service in 38 25 or
more years wmay retira from service if he files with the
retirement board his written application setting forth the
fact of his retirement.™

Section %4« Section 19-4-802y HCA, is amended to read:

®19-4-802« Early retiremente (1) A member who has at
least 5 years of creditable services whose last 5 years of
creditable service were in this state, and who has attained
the age of 50 may retire from service and be eliglble for an
early retirement allowance if he files with the retirement
board his written application setting forth the fact of his
retiraments

.{2) The early retirement allowance shall be determined

as prescribed in 19-4-804(1) and section 5y Chapter 549,

-#-
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Laws of 19Bls with the exceptlon that the allowance will be
reduced as follows:

(a) by 1/2 of 1% multiplied by the number of months up
to @ maximum of 60 months by which the retireaent date
precedas the date on which he would have retirad had he
attainad 60 years of age or had he completed 38 25 years of
creditable service; and

{b} by 3710 of 1% sultiplied by the number of months
in excess of the 60 months in subsection {(2){a) but not to
exceed 60 additional months that the retirement date
precedes the date on which ha would have retired had he
attainad 60 years of age or had he completed 38 25 years of
creditable serviced®

-End-
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72 Ze__ BILL NO. 24

INTROUUCED BY

A BILL FOR AN ACT ENTITLED: MAN ACT REDUCING THE NUMBER OF
YEARS A MEMBER OF THE TEACHERS?® RETIRENENT SYSTEM MUST SERVE
BEFORE BEING ELIGIBLE FOR RETIREMENT BENEFITSy REGARDLESS OF
HIS AGE3 INCREASING THE EMPLOYEE AND ENPLOYER CONTRIBUTION
RATES; AMENDING SECTIONS 19-4-602y 19-4~605¢ 19-4-801y AND

19-4~802y MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONFANA:
Section le Section 19-4-502y MCAs is amended to read:
"19+-4-602. Annuity savings fund - meaber?'s

contribution, The annuity savings fund is a fund in which

the contributions from the members to provide for their
annuities shall be accumulated in individual accounts for
each member. Contributions to and payments froam the annuity
savings fund shall be made in the following manner:

(1) Fach employer shall deduct from the compensation
of each active member on the payroll for each payroll period

on and subsequent to the date on which the member became a

megber an amount equal to 63:8FN  Ha685X of the memberts

_ earned compensations

{2) The deductions shall be made notwithstanding that

the mininum compensation provided by VTaw for a wmember may be
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reduced therebys Every member is considerad to consent to
the deductions prescribed by this sections and payient of
salary or compensation less the deductions is a complete
discharge of all claims whatsoever for the services rendered
by the member during the period covered by the payment,
axcept as to the benefits provided by the retirement systems

{3} In addition to the contributions deducted from
compensatlon and subject to the approval of the retirement
boardy any member may redeposit in the annuity savings fundy
by a single payment or by an increased rate of contributions
an amount equal to any accumulated contributions which he
has previously withdrawns plus interest in the amount the
contributions would have earned had the contributions not
been withdrawne.

(4} The accumulated contributions of a member
withdrawn by him or paid to his estate or fo his designated
beneficiary in event of his daath shall bhe paid from the
annuity savings funde. Upon the retirement of a members Hhis
accumulated contributions shall be ¢transferred from the
annuity savings fund to the annuity reserve fund.™

Section 2. Section 19+4-605y MCAy is amended to read:

*19-4-605. Pension accumulation fund -- employer®s
contributione. The pension accumulation fund is the fund in
which the reserves for payment of pensicns and annuities
shall be accumulated and from which pensionss annuities, and

THIRD READING

2B 37¢
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benefits in lieu thereof shall be paid to or on account of
beneficiaries credited with prior service. Contributions to
and payments from the pension accumulation fund shall be
made a3s follows:

(1) Each employer  shall pay inte the pension
accumelbation fund an amount equal to Gv463% 6.950% of the
earned compensation of each‘me-ﬁer employed during the whole
or part of the preceding payroll periods

(2) If the employer jis a district or community college
districte the trustees shall budget and pay for the
employer®s contribution under the provisions of 20-9-501.

{3) IFf the employer is the superintendent of public
instructiony a public institution of the state of Montanas+ a
unit of the Montana university systemy or the Montana state
school for the deaf and blinds the legistature shall
appropriate to the employer an adequate amount to allow the
payment of the employer*s contributions

t4). If the employer |is a countys the  county
commissioners shall budget and pay for the employert's
contribution in the manner provided by Yaw for the adoption
of a county budget and for payments under the budgeta

{5) AW Interest and other earnings realized on the
moneys of the retirement system. shall be credited to the
pension . accumulation funds and the amoumt required to allow

regular interest--on thé ammitey savings fund shall be
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transferred to that fund from the pension accumulation fund.
{6} A}l pensionsy annuitiesy and benefits in lieu
thereaf shall be paid from the pension accumulation funds.
(T) The reéirement boérd mays In its discretion,
transfer from the pension accumitlation ¥fund an amount
necessary’ to Ccover expenses of administrations™
Section 3. Section 19-4-801s MCA, is amended to read:
*19-4-801l. Eligibllity for superannuation retirement.
A member who has at Teast 5 full years of creditable
servizey whose last 5 years of creditable service were-in
this statey and who has attained the age of 60 or has been

credited with full-time or part-time service in 3@ 23 or

‘more yaars may retire from service if he files with the

retirement board his written application setting forth the
fact of his retiresent.”

Section e Section 19-4-802y MCAy is amended to read:

%19~4-802. Early retlirements (1) A member who has at
Teast 5 years of creditable services whose last 5 years of
creditable service were in this states, and who has attained
the age of 50 may retire from service and be eligible for an
early retirement allowance if he files with the retirement
board: his written application setting forth the fact of his
retircment.

(2) The sarly retiremant allowance shall be determined

as prescribed ins 19-4-804{1}) and section 5S¢ Chapter 549,

—‘—
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taws of 1981+ with the exception that tha allowance will be
reduced as follows:

(a) by 172 of 1% multiplied by the number of months up
to a maximum of 60 aonths by which the retirement date
precedas the date on which he would have retired had he
attained 60 years of age or had he completed 38 25 years of
creditable servicej and

{b) by 3710 of 1% sultiplied by the nuaber of months
in excess of the &0 months in subsection [2)(a) but not to
exceed 60 additional wmonths that the retirement date
precedes the date on which he would bhave retired had he
attained 60 years of age or had he completed 38 23 years of
creditable service."

-End-
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STATE ADMINISTRATION COMMITTEE
MARCH 23, 1983
SENATE BILL 378

1. Title, line 9.
Following: "Mca"

Insert: "; AND PROVIDING AN EFFECTIVE DATE"

2. Page 1, line 22.
Strike: "6.684%"
Insert: "7.044%"

3. Page 3, line 6.
Strike: "6.960%"
Insert: "7.320%"

4, Page 5.

Following: 1line 13

Insert: "NEW SECTION. Section 5.
effective July 1, 1983."

AND AS AMENDED BE CONCURRED IN

Effective date.

This act is
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SENATE BILL NC. 278
INTRODUCED BY BERGy REGANy THOMASs ECKe LYNCHe

Jo HAMMOND, NISBETy DARKDs YINCENT

A BILL FOR AN ACT ENTITLED: "AN ACT REDUCING THE NUMBER OF
YEARS A MEMBER OF THE TEACHERS' RETIREMENT SYSTEM MUST SERVE
BEFORE BEING ELIGIBLE FOR RETIREMENT BENEFITSy REGARDLESS OF
HI5 AGE; INCAREASING THE EMPLOYEE AND EMPLOYER CONTRIBUTION
RATES; AMENDING SRECTIONS 19-4-602y 19-4-605y 19-4-801e AND

19-4-802y MCA;_AND PROVIDING AM_EFFECYIVE DALE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Szction 1. Section 19-4-602y HCAy |s amended to read:
*19-4-602. Annuity savings fund - member*s

contribution. The annuity savings fund is a fund ¥n which
the contributions from the mambers toc provide for their
annuities shall be accumulated In individual accounts for
each member. {ontributions to and payments from the annuity
savinls fund shall be made in the following manner:

{l} Each employer shall deduct from the compensation
of each active member aon the payrell for each payroll period
on and subsequent to the date on which the member became &
mesber an amount equal to ¢éwiBZe  Gyh8sE J.044% of the
member's earned compensation.

{2} The deductions shall be made notwithstanding that
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the minimum compensation provided by law For a member may be
readuced thereby. Every member is considered to consent <to
the deductliaons prescribed by this sections and payment of
salary ar compensation 12ss the deductions is a complete
discharge of all claims whatsoever for the services rendered
by the member during the period covered by the paymenty
except as to the benefits provided by the retirement systems

(3) In addition to the contributions deducted from
compensation and subject to the approval of the retirement
boards any member may redeposit in the annuity savings fund,
by a single payment or by an increased rate of contributiony
an amount equal to any accumulated contributions which he
has »>reviously withdrawny plus interest in the amount the
contributions would have earned had the contributions not
peen withdrawn.

(4) The accumulated contributions of a member
withdrawn by him or paid to his estate or to his designated
beneficiary in event of his death shall be paid from the
annuity savings funde UnoOn the retirement of a membersy his
sccumulated contributions shall be transferred from the
annuity savings fund to the annuity reserve fund.”

Section 2Ze Saction 19-4-505y MCA, is amended to read:

H19-4-605. Pansion accuaeulation fund =-- emplover?'s
contributions The pension accumulation fund is the fund in

whicn the reserves for payment of pensions and annuities

—2- 58 378
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shatl be accumulated and from which pensionsy annuitiess and
benefits in lisu thereof shall be paid to or on account of
beneficlaries <¢redited with prior services Contributions to
and payments from the pension accumulation fund shall be
made as follows:

{1} Each employer shatl pay into the pension
accumulation fund an amount equal to 6wh43N Ay9pH% Z.320% of
the earned compensation of each meaber employead during the
whole or part of the preceding payroll periode

{2} If the employer is a district or community colltege
districty the trustees shall bpudget and pay for the
employer®s contribution under the provisions of 2D0-9-501a

(3} If the employer is the superintendent of public
instructiony a public institution of the state of Montanar a
unit of the Montana university systemy or the Montana state
school for the deaf and blinds the 1legislature shall
approoriate to the employer an adequate amount to allow the
payment of the employer®s contributions

{#) If the employer s a countye the county
commissionars shall budget ana pay for the employer*s
contribution in the mannaer provided by Yaw for the adoption
of a county budget and for payments under the budgete

(5} Al interest and other earnings realized on the
meneys of the retirement system shall be credited to the

pension accumulation funde und the amount required to allow
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regular interest op the annuity savings fund shall be
transferred to that furnd from the pension accumulation funde

() A1l pensionsy annuitiesy and benefits In liau
thereof shall be paid from the pension accumulation fund.

{7) The retirement board mays in its discretiony
transfer from the pension accumulation fund an oamount
necessary to cover expenses of agministration.®

Section 3. Sectlon 19-4-80l+ MCAy is amended to read:

"j9-4~801le E¥iglbility Ffor superannuation retirementes
A wember who has at least 5 full vyears of creditable
services whose last 5 years of creditable service were in
this states and who has attained the age of €0 or has been
cradited with full-time or part-time service in 34 25 or
more years may retire from service if he files with the
retirement board his written application setting forth the
fact of his retirement.”

Section 4. Section 19-4-B02y MCAy is amended to read:

n19-4-802« Early retirements (1) A member who has at
teast 5 years of creditable services whose last 5 years of
creditable service wevre in this states and who has attained
the age of 50 may retire from service and be eligible for an
early retirement allowance if he files with the retirement
boara his written application setting forth the fact of his
retirzament.

{2) The early retirement allowance shall be determined

-Gy 5B 378
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as prescribed In 19-4-804(1) and section Ss Chapter S49,
Laws of 1981y with the exception that the allowance will be
reducad as follows:

(3} by 172 of 1% myltiplied by the number of months up
to a maximum of 60 months by which the retirement date
precedes the date on which bhe would have retired had he
attained 60 years of age or had he completed 38 25 years of
creditable service; and

tb) by 3710 of 1X multiplied by the number of months
in excess of the B0 mopths in subsection {2){a) but not to
excead 60 additional months that the retirement date
precades the date on which he would have retired had he
attained &0 years of age or had he completed 38 25 years of
creditable servicea®

SECIION S5a_ EEEELTIVE DATEa  IHIS ACYT IS EFEECTIVE JULY
Lz 1283a

-End-
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