SENATE BILL NO. 365

Introduced: 02/05/83

Referred to Committee on Taxation: 02/05/83
Died in Committee,
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C e BILL NDa SIEE

INTRGDUCED BY .

A BIL. FOR AN ACT EMTITLED: "™AN ACT TO GENERALLY REALLODCATE
COAL SEVERANCE TAX MONKEY; INCREASTNG THE ALLGCATION OF COAL
SEVERANCE TAX MONEY TO THE GENERAL FUND; ELIMINATING
EARMARKED FUNDING FOR THE ALTERNATIVE EMERGY RESEARCH
ACCOUNT; PROVIDING RESFRICTIONS FGR COAL BOARD GRANTS;
AMENDING SECTIONS 15-35-108s 90-6-202y AND 90-6-205s HNCA;
AND REPEALING SECTIONS 90-4-1C1 THROUGH 90-4-108 AND

30-6-210y MCA; AND PROVIDING AN EFFECTIVE DATE.™

EE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Sectlion le Section 15-35-108y MCAs is amended to read:
"15-35-108B. (Effective July le 1983) Disposal of

severance taxese. (1} Severance taxes collected under the

provisions of this chapter are allocated as follows:

t13L3) Fo-—the--trust——Ffard--crented--by-—Areicte——iny
section~~Sy-—af~—the-—Montana--constritutiony 25% of total
cottections-~e toaxes _payable..each yearw--afeer  through

Deceater 31y 1979y and ihereafter 50X of-coxi-severance-tax

enttes e rons-are-atteented-to-this~eruse-fundy _£o _the _trust

fund__created. by _Article IXs__secijon__dx _@f the Moptana
constirurion. The trust fund moneys shall be deposited in

the fund established under 1T-6-203(5} and invested by the
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board of investments as provided by law.

t2y-—éont-severance-~tax--colt¥ections-—-remaining--afeer
attocatton~—to-~the~-¢trust-~Ffund--ander~~subsection=-~¢tiy-are
stiocated-in-the--fotiowing-—percentages-——of--the——temaining
pateancer

tay-—to—the-—county--+tn—-whrch-coni-re-minedv-¥-of—the
severance-tax—-patd-sn-the~ecoat-mined-in—-that--county-—ant+
Jonvery--t¢y-1988y-Ffor-such-purposes-as-the-governim-body-of
the~county-may-detersinet

tby==2—ty2g-ant+¥-Pecemper——3ty-~1979y--and-~thereafter
e~ F2N-—to-~the——carmarked-rarenae~fond—to-the-credit-of—the
ctternative—energy- rescarch-—development——and--demonstrotion
sceountt

tedlhl 26-iFEN--ontéi=-=Fudyerty--3GFGy-rand-thereafter
37 1/2% to the carmarked revenue fund to the credit of the
local impact and education trust fund account

tdy~~for--each-of-the-2-Ff+seat-years-feltowing-dune~3ay
197 F9y-13%-to-the—carmarked-revenue~Ffand-te-the-cradit-of-the
coat-area-highway-improvesent-acttounts

+ed[c) 10% to the earmarked revenue fund for state
equaltization aid to public schools of the state;

£Ff¥{d} 1% to the earmarked revepnue fund to the credit
of the county land planning account;

+u¥iel 1 1/4% to the sinking fund to the credit of the
renewatle resource development bond account;
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tn¥ff) 3% to the earmarked revenue fund to the credit
of a trust Ffund for the purpose of parks acquisition or
managamenty protection of works of art in the state capitols
and other cultural and aesthetic¢ projects. Income from this
trust fund shal) be appropriated as follTows:

{i} 1/3 For protection of works of art in the state
capitol and other cultural and aesthetic projectss and

(ii) 273 for the acquisition of sites and areas
described in 23-1-102 and the operation and ®aintenance of
sites so acquireds

#3410l 1% to the earmarked revenue fund to the credit
of the state library commission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and national networkings

¢3#¥4bl 1s2 of 1% to the earmarked revenue fund for
consarvation districts;

tk¥fil 1 1/4% to the sinking fund to the credit of the
water development sinking accounts;

t+3LJ)r aNl other revenues from severance taxes
ecttected payahle under the provisions of this chapter to
the credit of the general fund of the state,

{2l__Ihe _allocatiops established in subsectigno (1) _are
hased.on. ceal_sexsrasce taxes . accrulng during sach_guartera®

Section 2« Section 90-6~202, MCAs is amended to read:
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»90-6-202. AcCounts established. +¥3 There is within
the earmarked revepue fund a local impact and education
trust fund account. Moneys are payable into this account
under 15-35-108. The state treasurer shall draw warrants
from this account upon order of the coal boards

f23=~Fhere——rs-within-the-carnorked-revenue~-fund-a-cond
area~highway—improvement-aceoants®

Section 3, Sectijon 90-6~-205y MCAy is amended to read:

*30-6-205a Coal board -- general powerss The board
mays:

{1} vretain professional consultants and advisors;

(2} adopt rules governing its proceedings:

{3} consider applications for grants from the Jlocal
impact and edocation trust funo account; and

{4) award grantses subject to 90-6-20T7. the toital of
which pay not te exceed #n-any-one-year-seyven—-elevenths--and
after--dune-+38y~1979y-~seven-fifeeentha-of-the-revenne-peaid
#nto §l _millicn duriog any hisnoiums except as_ _grovided _in
subsectiap_ _(S51s__frop the local impact and education trust
fund accounty to local governmental units and state agencies
to assist Tocal governmental wunits in meeting the local
impact of coal development by enabling them to adeguately
pravide governmental sarvices and facilities which are
needed as a direct consequence of coal developmente-As-dsed

n-the-preceding-sententey-"revepune-poidi-does--not--+nelode
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+tntarest-—incone-~fram-the-accoune—reinvested-in-the-aecount
tn-trdst-for-the-pabtic-schoets-and-the-university-—syntams]

{3)._sward. grants__from the logsl. ispact_aond education
trusi fuod_agcount _io excegs of sl millioo during a bisonium
ifs

{al_.tbe grant is pwarded lo_accordance _with _90-6-208
for_the_purpese_establlished_in_subsectioo (&3):

bl _aignificagt _pew _coal .dexslopsents iocludiong. but
not limlied to construction of _a. oew coal-fired  electric
gspgretlog_ _units-coostruction of a coal gasificatiop plants
er.large-scale cxpansion of an_egisting mine gr ihe _gpening
of 3 oew pipes_occurs and produces an.impacst en.neachy laocal
goyernpental unitsi

fc)._the. _applications_ for..the grants_are reviewed by
the_legislative finance commiitee _ands if_io existences the
cpal tax_axersight subcommities prior_tg fipal .considaration
aond.board_actliopi angd

1{a)._a. budget_ amepdrent for the expenditure.is apargved
Ly the voverpor. or.bis _deajignated repgresentatives”

NEM_SECTIONa. Section 4. Transfer of funds to general
fund. The palance of the funds on June 30, 1983y to the
credit of the following earmarked revenue fund accounts
estabtisheg undey 15-35-108y as it read pricor to {[the
effective date of this act]y shall be transferred to the

state general fund:

B
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{1} the alternative energy research developrent and
demonstration account; and

{2Z) the coal area highway improvement accounte.

NEN SECYIQNs Section 5« Repealere Sections 90-4-101
through 90-4-108 and 90-6-210+ MCAy are repealed.

MEMW SECTION, Section 6e Effective date. Fhis act is
effective July 1, 19283,

-Endg-
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STATE OF MONTANA \
REQUEST NO.__ 347-83
FISCAL NOTE

Form BD-15

compliance with a written request received February 7, , 19 83

v Senate Bill 365

, there is hereby submitted a Fiscal Note

pursuant to Title &, Chapter 4, Part 2 of the Montana Code Annatated (MCA),
ackaround information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
t the Legislature upon request,

DESCEYPTION OF PROPOSED LEGISLATION:

Senate Bill 365 generally reallocates coal severance tax money; increases the allocation
of coal severance tax money to the general fund; eliminates earmarked funding for

the alternative energy research account; provides restrictions for ceal board grants;
amends sections 15-35-108, 90-6-202, and 90-6-205, MCA; repeals sections 50-4-101
threugi 90-4-108 and 90-6-210, MCA; and provides an effective date.

ASSUMPTIONS:

3} Coal severance tax collections for FY 84 and 85 are estimated to be 5$98.654M
and $123.067M, respectively.

2)  The balance remaining in the coal area highway improvement account by June 30,
1983 will be 5.773M.
3) The bal2nce remaining in the alternative energy account by June 30, 1983 will

he $1.0M. :

4)  Ne attempt was made to estimate the amount of gi:ants to be awarded in excess of
the $1.0H biennium amount.

¥ICAL IMPACT:

FY 84 FY 85
General Fund (MILLIONS)
Under Current Law $ 18.744 § 23.383
Under Proposed Law 20.964 26.152
Estimated lncrease $ 2.220 § 2.769
Yueblic Schools
Under Current Law $ 4.933 $ 5.153
Under Proposed Law 4.933 ' ___6.153
Estimated Change -0~ 3 -0-
Continued

N U o

BUDGET DIRECTOR
Office of Budget and Program Planning
Date: . 2= -
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County Land Planning
Under Current Law
Under Proposed Law
Estimated Change

Local Impact
Under Current Law
Under Proposed Law
Estimated Decrease

State Library
Under Current Law
Under Proposed Law
Estimated Change

Alternative Energy
Under Current Law
Under Proposed Law
Estimated Decrease

Conservation Districts
Under Current Law
Under Proposed Law
Estimated Change

Renewable Resources
Under Current Law
Under Proposed Law
Estimated Change

Water Development

) Under Current Law
Under Proposed Law
fstimatid Chuaugs

Park Acquisition
Under Current Law
Under Proposed Law

Estimated Change

Education Trust
Under Current Law
Under Proposed Law
Estimated Increase

Permanent Trust
Under Current Law
Under Proposed Law
Estimated Change

-2

(MILLIONS)

FY 84

§  .493
.493

$ -0-
§ 8.632
.500
§ (8.132)
$  .493
493

$ -0-
§ 2.220
.000
$ (2.220)
§  .247
.247

§_-0-
$ 617
617

§ -0-
§  .617
.617

(=
§ 2.466
2.466

$ -0-
§ 9.865
17.997
5 B.132
§ 49.327
49.327

-~

Continued

FY 85
$  .615
615
§ o
$ 10.768
.500
$(10.268)
§  .615
.615
$ -0~
$ 2.769
.000
§ (2.769)
$  .308
.308
$ -0-
$  .769
. 769
$ -0-
s .769
769
-0~
$ 3.077
3.077
-0_
$ 12.307
22.575
$ 10.268
$ 61.534
61.534
5 0= _
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ECHNICAL NOTE:

't should be noted that this legislation could reduce the amount of local impact

;rants by $8.1M in FY 84 and $10.2M in ¥Y 85. However, grants could be awarded in
:xcess of $1.0M during a biennium provided they are approved by appropriate governmental
yrganizations. Additional grants would then reduce funds available to the local

impact and educational trust fund.

[n FY 83, $1.773M weuld be transferred to the general fund from the coal area highway
improvement account and the alternative energy account.

Bv June 30, 1983, the alternative energy program will have loaned approximately
52.0M. This legislation does not clearly identify what would happen to these funds
as repayment of principal and interest occurs.

FiSCAL NOTE 12:1/3
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