
SENATE BILL NO. 365 

Introduced: 02/05/83 

Referred to Committee on Taxation: 02/05/83 
Died in Committee. 
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INTROD,IUO .. ~=-"· .76'£ --------

A BILe FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REALLOCATE 

COAL SEVERANCE TAX "OHEY; INCREASING THE ALLOCATION OF COAL 

SEVER~;;cto TAX MONEY TO THE GENERAL FUND; ELIMINATING 

EAR~ARKEO FUNDING FOR THE ALTERNATIVE ENERGY RESEARCH 

ACCOU•T; PROVIDING RESTRICTIONS FOR COAL BOARD GRANTS; 

AMENDING SECTIONS 15-35-106• 90-6-202, ANO 90-6-205, MCA; 

AND '<EPEALING SECTIONS 90-4-101 THROUGH 9Q-4-10B ANO 

90-6-210• MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOtHAtiA: 

Section 1. Section 15-35-108• MCA, is amended to read: 

"15-35-108. (Effective July 1• 1983) Disposal of 

seterance taxes. Lll Severance taxes collected under the 

provisions of this chapter are allocated as follows: 

tr,Lal ~--~~e--~ra~~--~d~--ere~ee--by--~r~e~e--~*T 

see~~--Sy--o~--~he--Meft~afte--eons~+t~~Teft~ 25% of total 

ee~~~~+oft~--e La~~_p~~-_e~ y~ar·--~f~~ tbJ:Wgll 

Dece~~ar 31, 1979• aQQ_~f~£ 50% o+-ee~+-~ewer&nee-~a~ 

e~~+~~+ens-ere-a+~eee~d-~o-~h+s-~~~~~-f~~~tb~~ 

fuoll_s;u~-11¥--AJ:liklL..U~t.i.llll-2.o--llf..1be "'ontan a 

~nuitut.l.D:D• Thf! trust: f'und •oneys shall be deposited in 

the fund e3tab1ished under 17-6-Z03(5t and invested by the 
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LC 2102/01 

board of investments as provided by law. 

trt--6ee+-sewePafte•--~ex--eo+•ee~+ens--re•a+n+n~--e~~er 

e~~oes~+oft--~e--~he--~r~s~--fund--aftd~--~d&•ee~+on--t+t-e~ 

ettGeat~d-tn-the--fot~tng--p~~eeftteges--of--~e--~eaetn+ng 

l!te+&nee• 

tet--to--the--eeenty--tn-w~eh-eee~-+s-mtnedy-~.-ef-the 

~••ra"ee-~e~-~a+~-eft~he-eoe+-mTned-+n--~he~--e~"~y--an~++ 

~wery--ty-t98S.-for-sweh-p~pese.-es-the-ge•~rn+~-~edy-ef 

ehe-e&dft~y-.ay-de~er.+fte• 

t5t--~-tt~•-•nttt-Beee•&er--~+Y--~9f9y--end--theree~er 

.-~f~--~o--the--ee~•~ke~-reYenae-~uftd-~e-~he-e~ed~-o~he 

e~~~"e~~.e-efte~gy•researeh--de¥e+o~--end--de.o~~~~e~~eft 

eeeattrt-et 

tetLill ~6-t~---·~t+~--~·~--+.--t9f9y--end-~~&ft~ 

37 1/2% to the ear•arked revenue fund to the credit of the 

local i~pact and education trust fund account; 

t~t--for--eaeh-of-~he-~-f+sea~-yeaps-fet~owtng-dtine-38y 

t9~fy-i3•-~o-the-ee~~e~ked-reYenae-+uftd-~e-~fte-e~eft+~-o+-~he 

eee•-eree-h+ghwa,-+~~e.e~~-&eee~ft~t 

tetL~ 10% to the earmarked revenue fund for state 

equalization aid to public schools of the state; 

t~tLdl 1% to the earMarked revenue fund to the credit 

of the ~ounty land planniny account; 

t~tLel 1 11"~ to the sinking fund to the credit of the 

rene~rJabl e resource de vel op~nent. bond account; 

-2- 1 N T R 0 D U C E D 
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t~tLtl 5' to the earmarked revenue fund to the c~edit 

of a trust fund for the purpose of parks acquisition or 

managementt protection of works of art in the state capitol, 

and other cultural and aesthetic Projects. Income from this 

trust fund shall be appropriated as follows: 

fi) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

( i I) 2/3 for the acquisition of sites and areas 

described in 23-l-102 and the operation and caintenance of 

sites so acquired; 

t+tlGl 1% to the earmarked revenue fund to the credit 

of the $tate library co•misslon for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participQting io regional and national net~orking; 

tjtLbl 1/2 of 1l to the ear•arked revenue fund for 

conservation districts; 

t~tLil 1 1/4l to the sinking fund to the credit of the 

water development sinking account; 

t~tLJl all other revenues from severance taxes 

ee~~ee~ee ~~ble under the provisions of thi5 chapter to 

the credit of the general fund of the state. 

L ~l--Illlil--'lllll~llLU.t'llllh!ll:lLJ..D..~.s.es;:tl.slll C 1 I are 

baSlil4-IID-s:ll4l~lil~LadLe-~41aA-~£Ving durjng-2a~quartgr 0 • 

Section 2. Section 90-6-202 9 MCA, is amended to read: 
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•90-6-ZOZ. Accounts established. ttt There is ·~ithin 

the ear~arked revenue fund a local impact and education 

trust fund account. Moneys are payable into this account 

under 15-35-108. The state treasurer shall draw warrants 

fro~ this account upon order of the coal board. 

t~t--~here--Ts-w*~h~-~he-~~.a~~-~-~e¥eN•e-fHftd-e-e~e+ 

&~ee-hY~wey-f~pr8¥&me~-8eeean~• 

may: 

Section 3. Section 90-6-205• MCAt is amended to read: 

•90-6-205. Coal board g~neral powers. The board 

(1) retain professional consultants and advisors; 

(2) adopt rules governing fts proceedings; 

(3) consider applications for grants fro~ the local 

impact and education trust funa account; and 

(~J award grants. subject to 90-6-207• tbC-tQ15l_Qf 

~~b-•a¥ not ~e exceed ~ft-eny-en~-year-$ey~n-e~e¥e~~hs--~~d 

~ter--dHfte--38~-~9~9~--~ewen-~++~een~h~-of-the-rewe~ue-pe•~ 

+n~o lL-•llliQQ guring aay biego;um. excegt_a~Qrgyided--Lo 

su~tlao--121£--~ the local l•pact and education trust 

fund account• to local governmental units and state agencies 

to assist local governmental units in meeting the local 

impact of coal developMent by enabling them to adequat~ly 

provide governmental services ana facilities which are 

needed as a direct consequence of coal developaent•-4s-~~~d 

~n-~he-~Teeed+ft~-~e~efteey-•~eweftae-pa+d•-~&es--n~--+ne•aee 
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+ft~e~s~--+fteeme--f~~-~fte-eeeebft~~e+ftY•s~e~-•ft-~he-eee~~ 

+"-~·~~~-fe~-~~e-pdbl+e-seft~s-aftd-~he-~+vers~y--sy~~·~~l 

L:.i.l--llll~-_gi:.JUUL-fCJ!Ltbll-].gs;al_ill~_agd edus;at, i 1111 

tt:lat.... tWULlls;i;lliiDt.-.io..lllls;.tlU-llf-U.JDll.Uwl..JiatiDII-LIIli:Jlll.i.llll 

lli 

La.l.--t.bL.Ilt:all.t.Js-DilUiul-lil_as;s;g~-lllt.b-!UI-..R::..Zllft 

Lllt:-tlle.-IIIII.IlQS~<-e.Uabl.U~-.5.11ilal:c;t I oo l'tll 

L~.l.-~l~aDt.--Dil¥--I:Qlll__geyglopeent£-LQs;ludjog bllt. 

DALlimllell.J.Jl_r.Jl~UJIUlllll..llf-..il.._ggJL_r.Jlll.l.:fllaJL_iUIUOt.L.i..s; 

10 IUlDJ:Lli!..I.Dg_lll!lt.L-I:~truct:! on.Jif_a_s;Sllll_u.uills;a!.lDII-!IlaDt.£ 

11 w:_UJ:ge-~a.ll:-e"'lll~D_gt_ao_u~iog •ice SK-t.bi:.-QIIWllJui 

12 gf_ll-lli:JLIIi.Jll:.o._Qs;!;II.U. and (.JClll1iol!:e.i-liD-lllllb'l!;LIID-De~1os;.aJ. 

13 go~et:aueotal-IIDlt~i 

14 tc:J. __ tbJ:.._a~ml~at.Lo.Qs._..foL...t.b"--U~-at:e-LW! i elled bY 

15 tbe_leg~atiX~fl~_s;omait~aoa._if-La_exlst~:nce&--tbe 

16 CQal_taii_D~l:Ui~llb£ommlttJ:e~t:lilt:-tl2_1ioal-coosj~et:atiQQ 

17 aod_Qcat:~_as;tlgai-aD~ 

18 iaJ. __ a_llll~-lllll:Ddml:ot._!QL-t.bL.UIIeDal~~~ 

19 Qx_t.be_y~~L-llL-~d~QDat.ed represQDt.at.iXe£• 

20 ~~~-SftilO~a Section 4. Transfer of funds to general 

21 fund. The balance of the funds on June 30, 1983, to the 

Zl credit of the following ear~ar~ed revenue fund accounts 

23 estabtishqd und~r 15-35-108, as it read prior to (the 

24 effective date of this act], shall be transferred to the 

l5 state general fund: 
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(l) the alternative energy research develop•ent and 

demonstration account; and 

{2) the coal area highway lmprove•ent account. 

~f~~Ilatla Section 5. Repealer. Sections 90-4-101 

through 90-~-106 and 90-6-2109 MCA9 are repealed. 

~tW-SfLilQli& Section 6. Effective date. This act Is 

effective July 1. 1963. 

-End-
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STATE OF MONTANA 
REQUEST NO. _ 3_4

...:c' J_-..c.8..::.3_ 

FISCAL NOTE 

Form BD·15 

co:-:-tpiiance with a written request received __ F_e_b_ru_a_r_,y"--J--',--, 19 ~,there is hereby submitted a Fiscal Note 

Senate Bill 365 ___ _ pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

~ckground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

t the Legislature upon request. 

~ESCRIPTION OF PROPOSED LEGISLATION: 

Seilate Bill 365 generally reallocates coal severance tax money; increases the allocation 
of coal severance tax money to the general fund; eliminates earmarked funding for 
~he alternative energy research account; provides restrictions for coal board grants; 
amends sections 15-35-108, 90-6-202, and 90-6-205, MCA; repeals section5 90-4-101 
l·.hrougi< 90-4-lOB and 90-6-210, MCA; and provides an effective date. 

i-\33UMPTIONS: 

-\ 
·'·I 

"" ... , 

Coal severance tax collections for FY 84 and 85 are estimated to be $98.654!1 
and $123.067M, respectively. 
The b::lance remaining in the coal area highway improvement account by June 30, 
1983 will be $.773M. 
The bal3nce remaining in the alternative energy account by June 30, 1983 will 
he ~l. 0!1. 
No atte.ml)t was made to estimate the amount of grants to be awarded in excess of 
tb.e $l.OM biennium amount. 

ilSCAL IMPACT: 

Geu~ral Fund 
Under Current Law 
Under Proposed Law 
E~timated increase 

l'nblic Schools 
Under Current Law 
Under ~reposed Law 
~stimated Change 

FY 84 --
$ 18.744 

20.964 
$ 2.220 

$ 

$ 

4.933 
4.933 
-o-

(MII.LIONS) 

Continued 

1t:l 

FY 85 

$ 23.383 
26.152 

$ 2.769 

$ 

$ 

5.153 
6.153 
-o-

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: 7-- \ \- <f> J 
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FY 84 FY 85 
(MILLIONS) 

County Land Planning 
Under Current Law $ .493 $ .615 
Under Proposed Law .493 .615 
Estimated Change $ -o- $ -o-

Local Impact 
Under Current Law $ 8.632 $ 10.768 
Under Proposed Law .500 .500 
Estimated Decrease $ (8.132) $(10.268) 

State Library 
Under Current Law $ .493 $ .615 
Under Proposed Law .493 .615 
Estimated Change $ -0- $ -0-

Alternative Energy 
Under Current Law $ 2.220 $ 2.769 
Under Proposed Law .000 .000 
Estimated Decrease $ (2.220) $ (2.769) 

Conservation Districts 
Under Current Law $ .247 $ .308 
Under Proposed Law .247 .308 
Estimated Change $ -0- $ -o-

Renewable Resources 
Under Current Law $ .617 $ .769 
Under Proposed Law .617 .769 
Estimated Change $ -o- $ -0-

Water Development 
Under Current Law $ .617 $ .769 
Under Proposed Law .617 .769 
Esti~..:~~~ C!:.. .......... 6 ..:. ~ -o- ~ -0-

Park Acquisition 
Under Current Law $ 2.466 $ 3.077 
Under rropvs~J Law 2.466 3.077 
Estimated Change $ -o- ~ -o .. 

Education Trust 
Under Current Law $ 9.865 $ 12.307 
Under Proposed Law 17.997 22.575 
Estimated Increase ~ 8.132 ~ 10.268 

Permanent Trust 
Under Current Law $ 49.327 $ 61.534 
Under Proposed Law 49.327 61.534 
Estimated Change $ -o- $ -o-

Continued 

5i33ts:' 
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ECHNICAL NOTE: 

t should be noted that this legislation could reduce the amount of local impact 
;rants by $8.1M in FY 84 and $10.2M in FY 85. However, grants could be awarded in 
~xcess of $l.OM during a biennium provided they are approved by appropriate governmental 
1rganizations. Additional grants would then reduce funds available to the local 
Lmpact and educational trust fund. 

[n FY 83, $1.773M would be transferred to the general fund from the coal area highway 
Lmprovement account and the alternative energy account. 

By June 30, 1983, the alternative energy program will have loaned approximately 
$2.0M. This legislation does not clearly identify what would happen to these funds 
~s repayment of principal and interest occurs. 

l'.ISCAL NOTE 12:U/3 


