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·.- ~· .. "" ~- ;z..jf M :_tLuJ. ~~2JkJ$wt, - ~ r- ~l/ 
BV ..J.LJ. ARTMENT OF~~- Q p 

8Y REQUEST OF THE OEP ~ ~" 

NATURAL II.ESOURCES AND CONSERVATION ~fl~ 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CLARIFY PROJECT 

ELIGI'!LITV FOR GRANTS AND LOANS FROM THE ALTERNATIVE ENERGY 

RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT; TO PROVIDE 

FOR ~ESEARCHo OEVELOP~ENTo AND DEMONSTRATION OF ENERGY 

CONSERVATION; TO REMOVE THE PROHIBITION ON PRIVATE OWNERSHIP 

AND cONTROL OF RESEARCH INFORMATION; AMENDING SECTIONS 

90-4-101 THROUGH 90-4-106o MCA; AND PROVIDING AN IMMEDIATE 

EFFECfiVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

;ection 1. Section 90-4-101, ~CA, Is amended to read: 

•90-•-101. Purpose. The purposes of this part are to 

stimulate researcht d~velo~ent. aud de~onstratlony--e"ft 

ee~mereTe~Tre~+Oft QL__~OeLQX__~QACLX~tigo __ aog of energy 

snur~es which are harmonious lltit.h ecological stability by 

virtue of being renewable. ther~by to lessen that relia~ce 

on no1renewable energy ~ources which conflicts with the goal 

of long-ran~e eco1ogic31l stability and to provide for the 

funding and administration of such research. Furthermore it 

is tne pur-pose of thiS part ~---~lmul~~---tbe 
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IOl!llllllilLJ:.lillllatlliU---liL-.ill.ULDa.t.ll£a__t:e!lllltillll.L.IIWI~w1 to 

allow the depart~ent to make loans through financial 

;nstitutlons In Montana for eeMmere+3++re~+&ft-~-e+~erft&~+we 

refteweb+e-efterqy tbi~ULQQS~·· 

S~ction 2. Section 90-4-102t HCA. is amended to read: 

"90-4-lOZ. Oefinltions. As used in this part. the 

follo~ing definitions apply: 

(1) •Alternative rene~ab1e energy source" means a form 

of energy or ~atter. such as solar energy• wind energy, or 

~thane from ~olid waste. capable of being converted into 

forMs Of energy useful to mankind, and the technology 

necessary to ~ake this conversion• when the source Is not 

exhau~tible in terms of this planet and when the sou~ce or 

the technology are not in general coM~ercial use. 

Lll--!fnei:gX--~~tll!0~-8eii~-I:eUUrolog~ta__QL 

ul~~luatloD--2f __ eoeLOX--nL--Le~og--tb&-_aml!unl-llf_toaLgx 

I:egulLaU_tl!-~Omollsb il--~ll:eD--l!UiiOtltx--llf work tbtaugb 

lo~I:~~e5--lD--effl~leorox--of-_ena~x-~~~gU£LlDD1-_UL 

Ul~tciQ~loo. 

t~tL!l "Person• means a natural person. corporation~ 

partnership, or other bu~iness entity 9 association, trust. 

found.:,tion. any educational or scientific Institution, or 

any g~vernmental unit. 

t,t!~l "Depart~ent" means the ~ontana department of 

natur~l resources and conservation." 

- 2- 1 N T R 0 D U C E D B 1 L L 
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Section 3. Section 90-~-103• "'-• is amended to read: 

•90-4-103. Alternative energy ~nd-§D§~~~QQ 

resear~h develop•ent and deMonstration account established. 

There is within the earmarked revenue fund an alternative 

energt aad--ene~Q¥--'ODS~QD rAsearch development and 

de~nstration ~ccount• Moneys are ~aid into this account 

under 15-35-108. The state treasurer shall draw warrants 

pa,abTe from this account upon order of the department.• 

Sectton 4• Section 90-4-104• HCAt is amended to read1 

"90-4-104. General pOW"ers of de;:rart~~ent. The 

department may: 

C 1) e•ploy a staff adequate to adMinister this part; 

(2) retain professional consultants and advisors; 

(3) adopt rules governing applications and granting of 

funds; 

(41 adopt rules governing applications for and 

ad•ini stratton and aw·arding of loans; 

(5) consider applications and a~~~d grants or 1oanst 

subject to the availability of funds and to the 

appropriation of such funds by the legislature1 fro• the 

alternative energy ~ad---energy con$e~ao research 

develop~ent and de•onstration funds for projects that will 

further the purposes of this part; 

(S) appoint an alternative energy advisory co .. ittee 

co•posed of representatives of state agercies and citizen 

-3-
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member~ with expertise in alternative energy and__aneLQ¥ 

~~e~~aLlaD matters• The appointMent of any such advisory 

committee shall be in keeping with 2-15-122.• 

Saction 5. Section 90-~105• ~CAr is amended to read: 

•90-~-105. Applications for grants or loans. Any 

p~rson may apply for a grant er--+oan to enable him to 

research, develop. gc demonstratey-&r-eemme~eTe++~e ~ 

~QQ~~LatiQD-QL alternative renawable energy sources• AIU: 

pe~PO--U~X--4UUlX--fg~--~-laaD_tg_~~iaLL~Ltet~ 

LeOeMabl~-eD~QX sgyrcesa The dep~rtment shall prescribe ~h@ 

forM for applications. Applicants shall describe the nature 

of their proposed invsstigatfons• including practical 

ap~lications of the possible results and time requirements.• 

Section 6. Section 90-~-106• HC_, is amended to read: 

•90-4-106. Criteria for grant or loan awards. The 

depart•ent .ay award grants or loans to applicants under 

90~-105 in accordance with the follo~ing criteria: 

(lJ A grant may cover a period ft~ exceeding year., 

end--the--deper~~n~-.er-ne~-eo.a+~-+~.-•~-~-§~eftd+~-fund• 

~+e+p~ed-to-be-a.e++ab~e-aere-~nen-~eer-a~er~he-~~ 

~Tod-b~+ftsw--~e--~~er~~--.ay--9+••--an--ep~++eeftt--e 

s~e~e.e~--o~--+n~•n•--te--~new--+ts--sa~pe~~--ef-h+s-~~. 

~~hj~~--to--~--ewe++a~++~~-o~--fands•-eft~--saeh---~~ 

eend+~+en5--a.--~~e-deper~.e~-.ay-express acu¥1dad lb.t-a11 

fi&IIIIL. f U~-tt11L.111:41lt-llllfot-bl: egcu•b!WULuL.li!0!0£11&1L-ft.QII..J.be 

....,_ 
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~LQgLa•--a~~LiatiQQ_[~-Lbe_~t~Dt-~_autna~• 

(2) The depart~ent may give preference to projects 

which are also supported by funding from the federal 

gover,ment or other persons provided the projec~s are 

consistent with the other objectives of the department. The 

purpose of this preference is to use the alternative energy 

aoQ ___ eneLOX---~OSeL~Lon research development and 

de~onstration account for ~atching moneys in order to 

support more substantial research or co•~ercialization. 

(3) The depart.ent may give preference to research 

centers unattached to extstin~ educational institutions 

where several investigators can share sopporti ng ser-vices. 

HoNev~r. this shall nut be interpretea to prohibit the 

department from a~arding grdnts or loans to 

educational institutions. 

exi stin.-J 

(4) The department may give preference to research 

centers which make inforMation available to individuals. 

small businesses• and s~all coMmunities seeking the use of 

renew•ble energy so•Jrces aod.-DDUQ.X-~Ht:~&:tiao in their 

20 hom~s, plants, places of business. and small communities. 

21 (5) All information resulting fro~ such research sh311 

22 De made avail~ble to the public 8ft6-•he+~-not-beeeme-~~e 

23 p~*•~e-,~epe~ty-e~-o~-~ft~eP-~"e-e~c+~s+ve--eoft~~e~--e~--an1 

24 one-eempany-or-pe~~eft• 

25 (b) The deoartment may expend or co.mit available 
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alternative energy ~--~KL~---C~L~atiDD research. 

develapMent 9 and demonstration funds. 

commit f~nds for demonstration purposes 

The department May 

onl1 when in its 

judgDent such expenditures or commitments have good 

potential for producing savings of n~nrenewable energy 

sources. The department ~ay not comait funds for 

demonstration purposes when any of the followlnq conditions 

are present: 

(a) previous commitments of a similar nature were not 

productive; 

(b} a sim11ar demonstration has been conducted ~ithin 

close geographic proxiaity of the geographic location of the 

prop~_,--. ed det'lonstr at ion project; 

(c) the proposed demonstration project would not 

f•Jrther the pu·rpose of this part•• 

~fW_SftllCUa Section 1. Effective date. This act is 

effective on passage and approval. 

-End-
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A Bill ~OR AN ACT E~TITLED: 0 AN ACT ESTABLISHING A RIVER 

liTTER CLEAN-UP PROGRAM IN THE DEPARTMENT OF FISH, WILDLIF[, 

AND PARKS; REQUIRING RIVER USERS TJ oE LICENSED; SETTING 

FEES; .6,f'HJ PROVIDING PfNALTIES." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~ection 1. Oefinitions. (1) •eoat 11 hdS the meaning 

com!f~only ascribed to it and includes a canoe. kayak• 

rowboat, inflatable boat 9 or any other boat, ~ith or without 

a motf'l r. The term does not include a persona 1 flotation 

devicP or an inner tube. 

(2) "River• means a natural. perenntalt flowing river 

or str~31ft• The t€-rm does not include natural or. artificial 

lakes or any waters within a national park or national 

monu~~te nt. 

S~ction z. River 1 itt.er clean-up program. (1) The 

deoart'llent shall conduct a ri..,er 1 itter <:.lean-up program 

with 1noney appropriated for that purpose from the river 

u!:ers• litter cle~n-up account established in [section 4]• 

f~J The purpose of the progra .. is to clean up rivers 

and t:,ei r banks between the ordinary hiqh-wat~r marks and 

recredtiona1 access areas on those rivers in order to 

LC 2l't8/0l 

l minimize the impact of litter that may result from the 

2 r~creatfonal• commercial, and sporting use of ~ontana 

3 rivers. 

4 (3, The department shall establish clean-up priorities 

5 in order to maKimize the effect of the program in heavy use 

6 or problem areas. 

1 (~) To the maximum eKtent possibley in pursuing this 

B program, the department sh~ll employ the aid of youth 

9 conservation or similar youth employment programs or 

ll1 ~stablish comparable youth employment practices of its own. 

11 Sect;on 3. River users• license fee exception. 

12 ( 1) 'Jo person who is 15 years of age or older ~nay 1 aunch or 

13 operate a boat or ride as a passenger in a boat or engage in 

14 picnicking. ca~ping, fishing, or other recreational activity 

1~ in cc~nection with beinq transported by boat upon a ri..,er in 

16 Montana unless licensed to do so as provided in this 

11 section. 

18 (2) A person must be licensed upon paying a tee of 

19 Sl.75 to the department. A license is valid only for the 

20 ca1~ndar year in which it is issued and for the person for 

21 .rhom it is issued. A 1 i cen">e may be purchased from the 

22 dep~rtm~nt throu~h any license agent of the department. 

23 (3) This section does not apply in the case of a 

24 perso~ being transported in connection with an emerqency. 

l5 {~) Proceeds from the fees collected under (tnis act] 

-z- I il T R 0 il U C E D B I L L 
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must be depos i ted in the river users • lItter clean-up 

2 account established in [section 4]• 

3 l',ection 4. River users• I itter clean-t.tp account. There 

4 is a river users• litter clean-up account in the earmarked 

5 re"enue fund. ."4oney in the account may be used by the 

6 aepartment to carry out the provisions of [this act]. 

1 Section 5. Viol=tion -- ~enalties. A person convicted 

8 of ~iolating the provisions of rsection 3) is subject to a 

9 fine not to exceed 530· [This act] may be enforced by any 

10 law ~nforcement officer or fish and ga•e ~arden. Proceeds 

11 of any fine imposed under this section must, after 

12 assessment of court costst be deposited In the river users• 

13 litter clean-up account established in [~ection 4]• 

14 Section 6. Codification i nst,.uct ion. Sections 1 

15 through 5 a,.e intended to be codified as an integ,.al part of 

1".1 Title 87w and ttle p,.ovisions of Title 87 apply t.o sections 1 

11 throuqh 5· 

-End-

-3-



48th Legislature 

STATEMENT OF INTENT 

SENATE BILL 356 

Senate Natural Resources Committee 

SB 356 

1 

2 

3 

4 

5 

6 

[t is th~ intent of this bill to allow the Department 

of '4atu.ra1 Resources to provide grants for projects 

1 concerned with energy conservation. The grant of rulemaking 

8 authority includes the power to establish criteria to be 

9 used in deter~inin9 when a grant should be granted under the 

10 li•itations of this act. 
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Approved by Committee 
on Natur~l Resources 

SEN~TE BILL NO. 356 

INTRODUCED BY MOHAR, MCBRIDEt SCHYEt METCALFt 

FULLER, LYNCHt Bo BROWN, MARBUTt ECK 

BY REQUEST OF THE DEPARTMENT OF 

~ATURAL RESOURCES AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CLARIFY PROJECT 

ELIGI'lLITY FOR GRANTS AND LOANS FROM THE ALTERNATIVE ENERGY 

RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT; TO PROVIDE 

FOR ~ESEA~CH, DEV~LOPHEHTt ANO DEMONSTRATION OF ENERGY 

CONSERVATION; TO REMOVE THE PROHIBITION ON PRIVATE OWNERSHIP 

AND :uNTROL OF RESEARCH INFORMATION; AMENDING SECTIONS 

90-4-101 THROUGH 90-4-10bt MCA; ANO PROVIDING AN IMMEDIATE 

EffECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-4-101, MCA, is amended to read: 

"90-4-101. Purpose. The purposes of this part are to 

stimulate research, development, ana demonstration.--end 

eomme~e+ft~+~~+e" Q[ _ _§D~~¥--&a~~~~iDD-~DD o~ energy 

sources which are harmonious ~ith ecological stability by 

virtu~ of being renewable, thereby to lessen that reliance 

on no,renewable energy sources which conflicts with the goal 

of lonq-range ecological stability and to provide for the 

fundi~~ and administration of such research. Furthermore it 
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is the purpose 0~ this part :tll.-__ .:i.llJwLU.il _ _j;lul 

~Dumec~i~lizatlQo ___ aL__al:t~~aaxi~e--~eaew~bl~e~¥-dDd to 

alloN the department to make loans through financial 

institutions in Montana for e&mmePe+e++~e~•eft-ef-e~~e~~e~T•e 

renewe&~-energy Lbl~~se·• 

Section 2. Section 90-4-1029 MCA9 is amended to read: 

•90-~-102. Definitions. As used in this part9 the 

following definitions apply: 

(l) "Alternative renewable energy sourcew means a form 

of en~rgy or matter, such as solar energy 9 wind energy 9 or 

metha~e from solid waste, capable of being converted into 

forms of energy useful to mankind, and the technology 

necessary to make this conversion9 when the source Is not 

exhaustible in terms of this planet and when the source or 

the technology are not in general commercial use. 

1~--!fae~Q¥--~~L~a:tigo! __ meaos__Ledu~g_~as:t~~ 

di~iQatiQQ__Q[ __ ~o~~gx--oL--L~du~log __ :tbe __ amauo:t_Qf_eoeL~ 

LeQYiL~d-:tO-~~~QmPllsb_a __ gi~~O--QYaD:tl;tx__Qf __ ~QLk __ tbLQugb 

1o~cea~e~--1a __ ~ffi~Lea~~--Rt--~eLg~--u~e~ __ QLQdu~loD£ __ QL 

dl~:tLiQU:tloQ£ 

t~tLll nperson" means a natural person 9 corporation, 

partnership, or other business entity, association, trust, 

foundation, any educational or scientific institution' or 

any 9~~ern~ental unit. 

t3ti!tl "Department" means the "tontana department of 

-2- SB 3S6 
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natural resources and conservation." 

Section 3. Section 90-4-103, MCA, is amended to read: 

•90-4-103. Alternative energy ~nQ_e~~~aec~1ian 

research development and demonstration account established. 

There is within the earmarked revenue fund an alternative 

energf ~nd--eneLQX_-CQQS~~gtlQQ res~arch development and 

demonstration account. Moneys are paid into this ~ccount 

under 15-35-lOB. The state treasun~·r shall draw warrants 

payable from this account upon order of the department." 

Section 4. Section 90-4-104, KCA• is amended to read: 

•90-4-104. General powers of 1epartment• The 

departrnent may: 

(l) employ a staff adequate to administer this part; 

(2) retain professional consultants and advisors; 

(3) adopt rules governing applications and granting of 

funds.; 

(4) adopt rules govP.rning applications for and 

~dministration and awarding of loRns; 

( 5) 

subject 

consider applications 

to the availability 

and award grants or loans, 

of funds and to the 

appropriation of such funds by the legislature~ from the 

alternative energy aag ___ ~AL¥¥---~D~CXatiOQ research 

development and demonstration funds for projects that will 

further the purposes of this oart; 

(6) appoint an alternative energy advisory co~mittee 

-3- SB 356 
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composed of represenv~tives of state agencies and cit.izen 

.-nemb~rs. with expertise in alternative energy awt-~gx 

~aa~eL~a~iao matters. The appointment of any such advisory 

committee shall be in keeping with 2-15-122•" 

S;ction 5. Section 90-~-105, MCA, is amended to read: 

"90-4-105. Applications for grants or loans. Any 

perso~ may apply for a grant e~--~o~n to enable him to 

rese~rch, develop, QL demonstrqte~-~r-eommere~e~+re ~~ 

~QQ~eL~~t1QQ-DL alternative renewable energy sourceso !OX 

R~~go __ ma~--aRRlx--LQL__a_i~o-t~mm~c~ializ~l~uati~ 

J:i::lle.~.iitble_e.o..er.gx_.:tQJ.I.I:J:.e..S.& The department shall prescribe the 

form for applications. Applicants shall describe the nature 

of their proposed investigations, including practical 

applications of the possible results and time requirements ... 

Section o. Section 90-4-106, HCA 9 Is amended to read: 

"90-'4-106. Criteria for grant or lo::m awards. The 

depart~ent may award grants or loans to applicants under 

90-4-105 in accordance with the following criteria: 

(1) A grant may cover a period ne~ exceeding l year. 

e~d--eh@--d~~~~men~-~ey-~e~-eoMmtt-+~~e+f-~o-s~e"d+ft,-~~~d5 

an~+e~,e~~d-to-be-sve+~ab+e-more-~he~-t-year-af~~-the-g~ent 

per~oe-he~~"~~--~he--ftepart~eftt--may--~Tve--aft--ep~~Teent--e 

stateme~~--of--Tnte~~--~o--~enew--?~~--suppor~--of-h+s-we~k? 

$Ubjee~--ta--~he--eYa+~ab+~+~y--ef--f~n8~--eftd--saeh---ether 

eond+~+a~s--es--the-fteper~ment-•ey-ex~re~s RLQxideO that all 

-4- SB 356 
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tllDII:i...UU: ... tlll:-ll.taD.t..llllll~LIIO!;IlllliiU:ed or a=JuLJI:.QIL_tJw 

PLQQCAm__aQRJ:Q~Li5t!gg_fQ.t~bii_Xfla.t-tbLg.tQQt-l~_autno.t~ll• 

(Z) The department ~ay give preference to projects 

which are also supported by funding from the federdl 

gover1ment or other persons provided the projects are 

consistent with the other objectives of the department. The 

purpose of this preference is to use the al~ernative energy 

gQII ___ fiQIILO¥---r;oo~e.t~atLan research development and 

demonstration account for matching moneys in order to 

support more substantial research or commercialization. 

(3) The department ~ay give preference to research 

centers unattached to existing educational institutions 

where ~everal investigators can share supporting services. 

Howev~r 9 this shall not be interpreted to prohibit the 

departnent from awarding grants or loans to 

educational institutions. 

existing 

(~) The department may give preference to research 

centers which make information available to individuals, 

small b~sinesses, and small communities seeking the use of 

rene~30le energy sources and-ea:LgX--~U~~~~n in their 

21 homes. plants. places of business• and small communities. 

zz ('i) All infor-mation resulting from such research shall 

23 be maje available to the public e"~-§"e~+-"ot-beeem~-~fte 

24 ~~Tve~~-~re~er~y-ef-er-~"der-~he-e•e+~~••e--ee~~re+--e~--~"Y 

25 ene-~ompeny-or-~er~O"• 
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(b) The department May expend or coMmit available 

al ter,1ati ve energy ana __ aa~.tgx_-kQJlS.UK.at.l.go research, 

devel~pmentt and demonstration funds. 

com~it funds for demonstration purposes 

The department may 

only when in its 

judg~ent such expenditures or com~itaents have good 

potential for producing savings of nonrenewable energy 

sources. The department may not commit funds for 

demonstration purposes when any of the following conditions 

a..-e present: 

(~) previous co~mitments of a similar nature were not 

productive; 

(b) a similar demonstration has been conducted Nlthin 

close geographic proximity of the geographic location of the 

propo;ed demonstration project; 

(c) the proposed demonstration project would not 

further the purpose of this part." 

~fW_if~llUH£ Sect{on 7. Effective date. This act is 

effective on passaye and approval. 

-End-
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1 STATEMENT OF INTENT 

2 SENATE BILL 35& 

3 Senate Natural Resources Committee 

4 

5 ~t is th~ intent of this bill to allow the Department 

6 of \lat~Jral ~esources to provide grants for projects 

7 concerned with energy conservation. The grdnt of rulemaking 

8 authority includes the power to establish criteria to be 

9 used in deter•ining when a grant should be granted under the 

10 limitations of this act. 
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SENATE BILL NOo 356 

INTRODUCED BY MOHAR, MCBRIDE, SCHYE, METCALF, 

FULLER, LYNCH, B. BROWN, MARBUT, ECK 

BY RECUEST OF THE DEPARTMENT OF 

~ATURAL RESOURCES AND CONSERVATI~N 

A BIL FOR AN ACT ENTITLED: •AN ACT TO CLARIFY PROJECT 

ELIGI•lLITY FOR GRANTS AND LOANS FROM THE ALTERNATIVE ENERGY 

RESEARCH DEVELOPMENT ANO OE~ONSTRATIO~ ACCOUNT; TO PROVIDE 

FOR ~ESEAF.CH, DEYROPHENT, AND DEI'!ONSTRATION OF ENERGY 

CONSE~VATIO~; TO RtHOVE THE P~OHIBITION ON PRIVATE OWNERSHIP 

AND CDNT~DL OF R~~fARCH INFORMATION; A~ENOtNG SECTIONS 

90-4-1UI THROUGH 90-4-106, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE.• 

BE IT ENACTED SY THE LEGISLATURE OF THE STATE OF MONTANA: 

$:ction 1. Sect.lon 90-4-lOlt MCA• is amended to read: 

"90-4-101. Purpose. The purposes of this part are to 

stisul3te researcht development• &Dd d9monstrationy--eft~ 

eom~ere+s~+r~~en af _ _eoeLG¥--~~eLXRtlaa--&Dd of energy 

sourc~s which are harmonious with ecological stability by 

virtu~ of being renewable, thereby to lessen that reliance 

on no1renewable energy sources which conflicts with the goal 

of lonq-range ecological stability and to provide for the 

fundi~~ and administration of ~uc~ research. Further~ore it 
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is the purpose of this part ta ___ :o.Umulan__Ju 

~Dmm~~~imliZatigg __ _gf__altBLDati~--~~DB~~bl2-AD~¥-aDQ to 

allow the department to make loans through financial 

instit~tions in Montana for eemme~e+e+Tre~Ton-o~-a+~ePnet+ve 

peneweb+e-energy tnl&-PU~~·· 

Section 2. Section 90-~-102, MCA 9 is amended to read: 

•90-4-102. Definitions. As used in this part, the 

following definitions apply: 

(1) "Alternative renewable energy source• means a for~ 

of e~ergy or matter9 such as solar energy, wind energy. or 

metha~e from solid wastet capable of being converted into 

forms of energy useful to mankind, and the technology 

necess3ry to make this conversion, when the source is not 

exhaustible in ter~s of this planet and when the source or 

the technology are not in general commercl31 use. 

L~l--!faeLgX--~cn~~atiQa!-_me~os__Lagukloij_~~--DL 

ai~~ip~tiDD--Qf __ en~CD¥--D£--~~gu~g __ tb~--amaunt-nf-ane£Q¥ 

LAnuLt~g-ta-~~PmAli~b-a __ gi~D--n~otlt¥--Df __ ~~-tbcauQb 

iD~LBc~A~--lD--Bffi~ieD~¥--Pf--~eCQ¥--U~e&--DLDQu~Laa&--DL 

gi~~LiUutigDA 

t~tLll "Person• means a n~tural person. corporation. 

partnership• or other business entity, association, trust, 

found~tion, an~ educational or scientific institutiont or 

any y~~ern~ental unit. 

f3tL!tl "Depc"''rttnentrt means the !t1ontana department of 

-2- SB 3~b 
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natural resources and conservation.• 

Sect: ion 3. Section 90-4-103., MC.A., is am-ended to read: 

•90-'t-103. Alternative energy ~Dd-eoe~~~X£tiDD 

re·search development and demonstratl on account established. 

There is wit·hln 'the· earllarked t"evenue fund an alternative 

ener9f aod __ &Qe£~-~naacxatl~ res9arch develop~Qnt and 

demftnstratfon account. Moneys are paid into this account 

under 15-35-108. The state treasurer shall draw warrants 

payable from this account upon ~r1er of the departDent.• 

Section It• Sectf·on 90-lt-104, HCAt is amended to read: 

•90-~-104• General 

depart11ent may: 

powers of depart.ent. The 

(1) e•ploy a staf·f adequate to ad111inister this part; 

(l) retain prGfessional consultants and advisors; 

'(3) adopt -rules goV«H'ning applications and qrantinq of 

funds; 

{~) adopt rules governing ap;>lications for and 

administration and ~warding of loans; 

(5) ~onsider applications and award grants or loans. 

subject to the avaJlabi llty of funds and to the 

appropriation Of such funds by the legislature£ fro• the 

alternative energy lllllL-IIAIWJ¥ ~vat ion research 

development and d~onstrat.ion --funds f.or projects t.hat wi 11 

fur-t.her the purposes of t.,i s o-art; 

(OJ appoint an al_ternati'¥e energy adviso-ry cowunit.tee 

~3- SB 3-56 
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composed of representeo:tives of state agencies and ci+:iz-en 

~ember~ with expertise in alternative energy And--~~X 

~~~c~atiQQ matters. The appointment of any such ddvisory 

committee shall be in keeping with 2-15-122.• 

Saction 5. Section 90-~-105, HCA, is amended to read: 

•90-4-105. Applications for grants or loans. Any 

per~on ~ay apply for a gr~nt ~~--~eeft to enable him to 

rese~rch, d~velopt ~ demonstratey-e~-ee-.ere+e~fre co&£~ 

t;.llDSn.:a~~c alternatfve renewable energy sources. An-ll 

~eLiDD--m~X- apply fgr -a-lDAD-tg_cgmme~lalize alter~tL~ 

C2DS:lli1Qle_flDaCyX.~Q~& The depar't~aent shall pre!iCribe the 

form ~or applications. Applicants shall describe the nature 

o~ their proposed investigations. i ncl ud i.ng practical 

applications of the possible results and time requirements." 

Sect.ion b. Section 90-4-106., MCA., Is a-tnend~d to read: 

"90-~-106. Criteria for qrant or loan awards. The 

depart~ent may award grants or loans to applicants under 

96--ft.-105 in accordance wi.th -the following criteria: 

(1) A grant ~aay cover a period fte~ exceeding 1 year. 

end--the--depar~Meft~-mey-~~-eo.m+~-+~•e+f-~o-~pend+ft~-~~8~ 

~~+c+~e~ed-~o-be-e•e+teb+e-.are-~"an-~-yee~-sf~er-~he-~~e"t 

'er+od-be~+fte.--~he--4eper~•en~--•ey--§+ve--en--ep~J.+ee"~--e 

'S~fte~~teft't--eof--_+n-tett~--~o--.reftew--+t!:e--~c;ppe.r~--of'-f!tH-wet"'-h.y 

~t:tjeet:--<t-e-~tte-e•e++att+J.+t!:y--ef"--f"tt"tf'-tlft4--flle"'---eti'ter 

~ne+~+e~~--es-~he-depe~ent-.e~-expPe~s P£~Qe4-tbat-all 
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fwld:L. fQLt.b~.illl.t.--RIIlit-llLII~er e d or -AJ;JOLIIJIJI__{t.QJL...tllli 

~QgLa.__IIQPI:QP£latlQO_fgc_tba_~tbll-aLaDt-lli~£lzild• 

(Z) The department •ay give preference to projects 

which are also supported by fundinq from the federdl 

gover1ment or other persons provided the projects are 

consistent with the other objectives of the department. The 

purpose of this preference is to use the alternative ener3y 

aoQ_ __ aQ&~QX---~QD~acxatLan research development and 

demonstration account tor matching moneys in order to 

support more substantial research or com~ercialization. 

(3) The departm~nt may give preference to research 

cent~rs unattach@d to existing educational institutions 

where ~everal investigators can share supporting services. 

Howev~r. this shall not be interpreted to prohibit the 

depart:nent from dwarding grants or loans to 

educational Institutions. 

existinq 

(4) The department may give preference to research 

centers which make information available to individuals, 

small businesses. and small comMunities seeking the use of 

rene~3ole energy sources and~n~cg~~D~~~Q in their 

21 ho.nes, plants. places of business., and small communities. 

22 (5) A.lt inforaation resulting from such research shall 

23 br m~1e available to the public 8~~-&~e~~-~~~-heeeme-~fte 

24 ~·+Ye~e-~~epe~~y-ef-e~-~ft~ep-~fte-e•e+~~+•e--e&ft~~o•--&~--efty 

25 one-eom~8ny-or-per~on. 
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(6) The department may expend or co•mit available 

alternative ener9y and ___ eoacgx_--kQQ&AC~a~LaD research, 

devel~p~entt and demonstration funds. The department may 

commit funds for demonstration purposes only when in its 

judg'!llent 

potential 

sources. 

such 

for 

The 

expenditures or com~ft•ents have good 

producing savings 

department may 

of nonrenewable energy 

not co•~it funds for 

demonstration purposes when any of the followlnq conditions 

are pr~sent: 

(3) previous commitments of a similar nature were not 

productive; 

(b) a similar demonstration has been conducted within 

close geographic proximity of the geographic location of the 

propo~ed demonstration projecti 

(c) the proposed demonstration project would not 

further the purpose of this part.• 

~~H-if~IlOHa Section 7• Effective ddte. This act is 

effective on passa~e and approval. 

-End-
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2 

3 

STATEMENT OF INTENT 

SENATE BILL 356 

Senate Natural Resources Co•mittee 

SB 356 

.. 
5 It Is ~he Intent of this bill to allow the Depa~tment 

6 of ~~tural Resources to provide grants for projects 

1 c~ncerned Nlth energy conservation. The grant of rule.aking 

8 authority includes the power to establish criteria to be 

9 used in deter~ining Nhen a grant should be granted under the 

10 ll•itations of this act. 

R E F E R E ~ C E B I L L 

~3~ 



~8th Legislature SB 0356/02 

2 

3 

~ 

5 

6 

1 

8 

9 

10 

11 

12 

13 

H 

15 

16 

lT 

18 

19 

20 

21 

21 

Z3 

Zit 

25 

SENATE Bill NOo 356 

INTRODUCED BY MOHAR, MCBRIDE, SCHYE, METCALF, 

FULlER, LY~Ht B. B~OWNw MARBUT, ECK 

dY REQUEST OF T~E DEPARTMENT OF 

NATURAL RESOURCES AND CONSERVATION 

A BILL FOR AN ACT E~TITLED: 0 AN ACT TO CLARIFY PROJECT 

ELIGI~ILITY FOR GRANTS AND LOANS FROM THE ALTERNATIVE ENERGY 

RES"ARCH DEVELOPMENT AND DE~ONSTRATION ACCOUNT; TO PROVIDE 

FOR RESEARCH, DF.VELOPMENT, AND DEMONSTRATION OF ENERGY 

CQNSE•YATION; TO REMOVE THE PROHIBITION ON PRIVATE OWNERSHIP 

AND CONTROL OF RESEARCH INFORMATION; AMENDING SECTIONS 

90-~-101 THROUGH 90-4-106• MCA; AND PROVIOI~G AN IMMEniATE 

EFF~CTIVE DATE.• 

BE IT E~ACTEO BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 90-~-101, HCA• is amended to read: 

•90-~-101. Purpose. The purposes of this part are to 

stimul~te research• dev~lopment, ao~ de•onstrationy--~"d 

ee•~•~e+a+~r~+~" gt__eoeLGX--~D~Atlgg__ao~ of energy 

sourc@S which are har•onlous with ecological stabil lty by 

virtu~ of being renewable, thereby to lessen that reliance 

on no,renewable energy sources which conflicts with the goal 

of lonq-ran9e ecological stabi 1 it yo and to provide for the 

funding and administration of such research. Furthermore it 
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iS the purpose of this part tA---~14te the 

~--~[~Ali~a11Qn_ __ Q! __ alteLDAtl~~ab1e energJ and to 

allow the dep8rt•ent to •ake loans through financial 

Institutions In Montana for ee.~e+s++~•+•&ft-ef-e+~erne~+ve 

~eneweb+e-efter'y Lbl$ ~·rpg5e.• 

~ectlon z. Section 90-4-102, MCA• is aMended to read: 

•90-~-102. Definitions. As used in this part. the 

follo"ing definitions apply: 

Cl) •Alternative renewable energy source• ~ans a for• 

of energy or matter• such as solar energy 9 wind energy 9 or 

methane from solid waste• capable of being converted into 

for•s of energy useful to ~ankind• and the technology 

necessary to make this conversion• when the source is not 

exhaustible in ter•s of this planet and when the ~ource or 

the technology are not in general commercial use. 

L~l--!£neLQJ--~uo~ecxaLioo!-_ae•~-Ledu~g__.~QL 

dl~~loatioo __ af __ eoecgx__ac__cedu~!og __ tb~--&.auDt-of-&QALgJ 

[~Quic~a_ta_a£~moll~b-a __ g!~a__qua~tJ--gf __ work tbcgugb 

io~cea•~--iD--etficieoc¥--D'--eoecgx __ ~~£--PLDduk~--DC 

abtcibu.tiDlla 

t~tlll •P@rson• means a natural person. corporation• 

partnership• or other business entity• association• trust. 

fo~ndation. any edYcational or scientific institution. or 

any q~~ern~ental unit. 

t3t!!i •oepart~ent• ~eans the Montana depart~ent of 

-2- SB 356 
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natural ~esources and conservation.• 

Section 3. Section 90-4-103• MCA, is amended to ~ead: 

"90-4-103. Alternative energy .~QQ_eQeLQX-~OSeLX4~an 

resP.arch develop•~nt and demonstration account established. 

There is within the earmar~ed revenue fund an alternative 

energ( anQ __ eQg~QX--~ecxatloo research developMent and 

deMonstration account. Moneys are ~aid into thiS account 

under 15-35-108. The state treasurer shall draw ~arrants 

payable fro• this account upon order of the department.• 

Section 4. Section 90-4-10~, MCA, is amended to read: 

"90-~-104. General powers of depart.ent. The 

department •ay: 

(1) e•ploy a staff adequate to administer this part; 

(2) retain professional consultants and advisors; 

(3) adopt rules governing applications and granting of 

funds;: 

(41 adopt rules governing applici'Jtions for and 

ad~inistratlon and a•arding of loans: 

(5) consider applications and award grants or loans,. 

subject to the availability of funds and to the 

appropriation of such funds by the legislature£ fro• the 

alternative energy ADA---~.___cgnsgrvatigo research 

develop•ent ~nd deaonstration funds for projects that wi11 

furth~r the purposes of this part; 

(6) appoint an alternative energy advisory co~•itt~e 

-3- SB 356 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0356{02 

composed of representatives of state agencies and citizen 

members with expertise in alternativ~ enerqy ana__eo~Q¥ 

~O~eL~aLloo ~atters. The appointment of any ~uch advisory 

com~ittee shall be in keeping with Z-15-122." 

Section 5. Section 90-4-105• MCAt is amended to read: 

"90-4-105. Apolications for grants or loans. Any 

person may apply for a grant nr--+o~" to enaole him to 

research• develop, QL de.onstratey-e~-e~••~r~+e+Y~ eo~ 

~a~ec~~iOD-QL alternative renewable energy sources. lt.ll.l< 

Wl:~llc __ llliiX......illlllU--fl>L..,.a_llliiD-11Lj;QJiliiUs;.laliu....illt.:l:lli1U.u 

LeDe.abl~g~~~a The depart•ent shall prescribe the 

form for applications. Applicants shall describe the nature 

of their proposed investigations. including practical 

applications of the possible results and ti•e require~ents•• 

~ectlon 6. Section 90-4-106t MCA, is amended to read: 

•90-4-106. Criteria for grant or loan awards. The 

department •ay avard grants or loans to applicants under 

90-4-105 in accordance with th~ following criteria: 

Cl) A grant may cover a period ne~ exceeding y-ear, 

e"d--the--d~par~ee"+-••y-fto~-eeMm~t-+tse•~-to-sp~d~ftq-~aft~ 

ent+e+~~ee-~-~e-&¥e++eb~e-~re-~h&ft-~-year-e~~er~he-~re"~ 

p~+&e-be~fts•--~e--d~e~~••"t--•ey--~ .. e--aft--e~~~+eaft~--e 

s~e~e.en~--o~--+ft~eft~-to--~~w--Y~s--sap~~~~--o~-~+s-warky 

~hiee~-~e--+he--e•e++ab+++~y--of--~~"ds--Bftft--~---e~er 

eeftd~Tefts--~--the-Oeper~ .. ~-.ay-e~~r@s~ proyjded that all 

_,_ 
SB 356 
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fiLwl..__fl>L-J;.be..gJ:aii:L..titU.-ba_RDI;U•bered~I;I;I.U!iUL..fLQIII-.~ 

ll.tiiQ.C.a!ll--a!l!lL<IllLi..a.t.lall..fllL.t.~-naL-t.be grant i s..a..t.bg.tl.UJ1• 

(2t The depar~ment may 

which are also supported 

give preference 

by funding fro~ 

to projects 

the federal 

government or other persons provided the projects are 

consistent with the other objectives of the department. The 

purpose of this preference is to use the alternative energy 

aoa ___ eoeLQ¥--_I;IIO~ACXAt.lao research develo,-ent and 

deMOnstration account for Matching moneys in order to 

svpport ~ore substantial research or commercialization• 

(3) The depart•ent may give preference to research 

centers unattached to existing educational institutions 

where s~veral investigators can share supporting services. 

Ho~e~er, this shall not be interpreted to p~ohibit the 

de>part11ent from awarding grants or loans to 

educational institutions. 

existing 

(4) The depart•ent ~ay give preference to research 

centers which make infor•ation available to individuals, 

s~all businesses, and saall communities ~eeking the yse of 

r~new~ble energy sources aod_£DeLO¥--~~xatlao in their 

21 homes, plants• placP.S of business, and s•all co•munlties. 

n (5) All infor•ation resulting from such research shall 

23 b~ •aje available to the public eftd-~~e+~-"e~-~eee•e-~"e 

2~ ~~Twe~e-prepe~~y-o~-o~-~"de~-~~e-e.e+a~+•e--eontrc+--a+--e"y 

25 o~e-ee~~e"y-er-per~en. 
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(6) The department May expend or co•mit available 

alternative energy aod---eneCQ¥---'~~~~Lgn research, 

development, and de•onstration funds. The department aay 

com~it funds for demonstration purposes only when in its 

judgment such eKpendltures or c~elt•ents have good 

potential for producing savings of nonrenewable energy 

sources. The department ~y not coamit funds for 

demonstration purposes when any of the following conditions 

are present: 

(a) p~evious commitaents of a similar nature were not 

productive; 

Cb) a si•ilar demonstration has been conducted within 

close geographic proximity of the geographic location of the 

proposed demonstration project; 

(c) the proposed demonstration project would not 

further the purpose of this part.• 

~EW-SEtllD~ Section 7. Effective date. This act Is 

effective on passage and approval. 

-End-
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