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ITROYUCED BY iiﬁ%‘wjj

BY REQUEST OF THE OEPARTMENT OF

NATURAL RESOURCES AND CONSERVATIGN ’u hodn

/ﬁ@u
A BILL FOR AN ACT ENTITLED: "AN ACT T0O CLARIFY PROJECT
ELIGIAILITY FOR GRANTS AND LOANS FROM THE ALTERNATIVE ENERGY
RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT: TO PROVIDE
FOR RESEARCH, DEVCLOPMENT AND DEMONSTRATION OF ENERGY
COMSERVATION; TO ReEMOVE THE PROMIBITION ON PRIVATE OWNERSHIP

AND CONYROL OF RESEARCH INFORMATION; AMENDING SECTIONS
90-4-101 THROUGH 90-4-1069y MCA; AND PROYVIDING AN IMMEDIATE

EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 90-4-10ly H4CAy Is amended to read:
m"90-4-101l. Purpose. The purposes of this part are to

stimul ate researchs developments agnd demonstratlionr—-—-end

commerctotieation of  encrgy consecxation._and of energy
saources which are harmonious with ecclogical stability by
virtue of being renewable, thereby to lessen that veliance
on Rolrenewable energy sources which conflicts with the goal
of 1Inag-range ecological stability and te provide for the
funding and administration of such researche FfFurthermore it

is tne purpose of this part to._.stimulate_._the
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commeccializatjou __of  alteroative _renewable energy and to

allow the department to make Joans through financial
institutions in Montana for esmmerciatization-of-atternative
renewab¥e—enersy this puLposSae"

S5ection 2« Section 9C-9-102y MCAsy is amended to read:

n90~4-102. Definitions. AS wused in this parte the
folloding definitions apply:

(1} *Alterpative renewable energy source® means a form
of energy or matters such as solar energys wind energys or
methane from solid waste, capable of being converted into
forms of epergy useful to mankindey and the technology
necessary to make this conversions when the source is not
exhaustible in terms of this planet and when the source or
the technology are not in general commercial uses

L2)__“Epergy  consecrxation®_ _.meeans _reducing. waste or
dissivation _of _epergy _or _reducing _the_ amount of energy
cequired. _to occomptish a__glven _quantity__of _wock.  through
increases__in__efficiency _of  energy_ _usas groductions _@r
distriburiona

£2443) "Person™ means a natural persons corporations
partnerships or other business entity, associationy trust,
foundations any educational or scientific Institutions or
any grvernmental unitae

+33[4) "Departwent™ means the Montana department of

natural resources and conservations"

“2- yyTRODUCED BILL

SB 356
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Section 3. Section 90-4-103y MCAy is amended to tvead:

%90-4~103., Alternative energy and_Soargy.conservatian
research developsment and demonstration account established.
There is within the earmarked revenue fund an alternative
energy and__energy..conserystiop research development and
demonstration accounte Moneys are paid into this account
under 15-35-108. The state ¢treasurer sh2ll draw warrants
pavable from this account upon order of the department.®

Section 4« Section 90-4=~104y MCAy is amended to read:

*90~4-104. General powers of departmente The
department mays

{l) employ a staff adequate to administer this part;

{Z) retain professional consultants and advisors;

{3) adopt rules governing applications and granting of
funds;

{4) adopt rules governing applications for and
administration and awarding of Joans;

{5) consider applications and award grants or Yoanss
subject to +the availability of funds and to the
appropriation of such funds by the legislatures from the
alternative energy apd.__engrgy. .. .conservatian research
development and demonstration funds for projects that will
further the purposes of this part;

(5) appeint an alternative energy advisory committee

composed of representatives of state agencies and citizen
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members with expertise in alternative energy aond _gonergy
conserxatian wmatterss The appointment of any such advisory
committee shall be in keeping with 2-15-122."

Saction 5. Section 90-4-105, MCA,y is amended to tead:

*"30-4-105. Applications for grants or loanss Any
person may apply for 2 grant or——%}oen to enable him teo
researchy develops Qr demonstratev-eor-commereiatveze guergy
consecxation or alternative repnewable energy sourcess Any
persan_.pay-_apnly _for _a loan to commercialize alisrnatixe

renewahle _energy sSourcess The department shall prescribe the
form for applicetions. Applicants shall describe the nature
of their proposed investigationss including practical
applications of the posslbie results and time requirements.”

Section 6e Section 90-4-106s MCA, is amended to read:

"90~-4-106« Criteria for grant or 1oan awardse. The
gepartment w2y award grants or loans to apnlicants under
90—4%-105 in accordance with the following criteria:z

{1) A grant may cover a period met exceeding 1 years
and——the--depart-ent-noy—not—eum-+t—étseri—to—epégding—Feﬁds
antie+psted-to-be-ave+§ubie--e}e-than-t—yeaf—nfter—the-grene
period-beginsy—~Fhe-—department——may——give-—an--appiicant——ea
statenent-~of--intentr—to--rentw——rts-—-support-—of-his-worky
subjeet-—to--the--nvs+4ob+*it7-—of—-funds-—aﬂd—-;ueh---othef
conditfons——as--the-department-moy—express provided that all
£nnns-£nz-:hﬂ_gtanz_unst_he.gnnuuhslan_n:.a;czhad__tnnn._ihe

-l
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progran. -adppropriation. for the year the graot_is_authorized.

{2} The department may give preference to projects
which are also supported by funding from the federal
goverament or other persons provided the projects are
consistent with the other objectives of the department. The
purpose of this preference is to use the alternative energy
and___cnergy. . _conseryation ressarch deyvelopment and
demonstration account for matching moneys in order to
support more substantial research or commercializations

(3) The department may gqive preference to research
centers unattached to existing educational institutions
where several investigators cap share supporting servicess
Homwevzrs this shall not be interpretes to prohibit the
department from awarding grants or lecans to existing
educacional institutionse.

{(#) The department wmay give preference to research
centers which make information available to individualse
small businessesy and small communities seeking the use of
renew:ble energy sources apd_energy. conseéryxatign in  their
homess plantss places of busipessy and small communities,

(3) Al information resulting from such research shall
be mage available to the public and-shatt-not-become—the
private-property-of-or-nnder-the-exclosive-—contret--of--any
one-company-or-persons.

({6) The deoartment may expend or commit available
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alternative energy and..__spergy._..consecyation researche
develapmenty and demonstration fundss The department may
commit funds for demonstration purposes only when #n its
Jjudgment such expenditures or commitments have good
potential for producing savings of nonrenewable energy
sourcesa The department may not commit funds for
demonstration purposes when any of the following conditions
are present:

(3) previous commitments of a similar nature were not
productive;

(b} a similar demonstra2tion has been conducted within
close geographic proximity of the geographic location of the
propused demonstration project;

{c¢) the proposed demonstration project would not
further the purpose of this part."

AEW_SECIIQMe Section 7. Effective date. This act is
effective on passage and approvala

-Ena-

-
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INTROUUCED BY ‘?, at—,

A BILL FOR AN ACT ENTITLED: ®AN ACT ESTABLISHING A RIVER
LITTER CLEAN-UP PROGRAM IN THE DEPARTMENT GF FISHy WILDLIFE.
AND PARKS; REQUIRING RIVER USERS TJ BE LTCENSED; SETTING

FEES; AaND PROVIDING PINALTIES.™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

section l« Definitionse (1) "3ocat¥ has the meaning
commonly ascribed to it and includes a canoes kayaks
rowboats inflatable boat, or any other boaty with or without
a motor. The term does not include a personal flatation
device or an inner tubes

(2) ®"River*® means a naturaly perennialy flowing river
or str23ms The term does not include natural or artificial
lakes or any waters within a national park or national
monumente

Section 2e River litter clean-up programs (1} The
decartment shall conduct a river litter clean—up programn
with money appropriated for that vpurpose from the river
utars' |itter clean-up account estatlished in [section 4&].

{2y The purpose of the program is to ckean up rivers
and their banks between the ordinary high-water marks and

recreational access areas on those rivers in order to
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minimize the impact of 1litter that may result from the
racreationales commercialey and sporting use of Montana
riverse.

(3) The department shall establish clean-up priorities
in order to maximize the effect of the program in heavy use
or problem arease

(4} To the maximum extent possibley in pursuing this
programy the department snall employ the aid of youth
conservation or similar youth employment programs or
establish comparable youth employment practices of its owne

Section 3. River users® license -—— fee =~-= exceptione
(1} %o person who is 15 years of age or older may launch or
operate a beat or ride as a passenger in a boat or engage in
picnickings campinge fisninges or other recreational activity
in ccanection with being transported by dboat upon a river in
Montana unless licensed to da so as provided in this
sectiona

{2) A person must be TJicensed upon paying a fee of
$1.75 to the departmentes A license is valid only for the
calendar year in which it is issued and for the person for
whom it is issueds A license may be purchasea from the
department throuah any license agent of the departmenta

{3) This section does not apply in the case of a
person being transported in connection with an emergencys

{4) Proceeds from the fees collected under {tnis act])

~2- TNTRODUCED
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must be deposited in the river wusers* litter clean-up
account established in [section 4l

Section 4. River users® litter clean-up accounte There
15 2 river users! litter clean-up account in the earmarked
revanue funde Money in the account may be used by the
aepartment to carry cut the provisions of [this act]e

Section 5. Violation -- penalties. A person convicted
of viclating the provisions of {section 3] is subject to a
fine not to exceed $30. [This act] may be enforced by any
taw enforcement officer or fish and game warden. Proceeds
of any fine imposed under this section muste after
assessment of court costss be deposited in the river users*®
litter clean-up account established in [section 4]«

Sectfon 6. Codification instructions Sections 1
through 5 are intended to be codified as an integral part of
Titie 87 and the provisions of Title 87 apply to sections 1
through 5e

=-gEnd-

-3
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STATEMENT OF INTENT
SENATE BILL 356

Senate Natural Resour<es (ommittee

[t is the intent of this bill to allow the Department
of Vatural Resources to provide grants for projects
concerned with energy conservatione The grant of rulemaking
authority includes the power to establish criteria to be
used in determining when a grant should be granted under the

limitations of this act.

SECOND READING

SR R
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Approved by Committee
on Natur:] Resources

SENATE BILL NOD. 356
INTRODUCED B8Y MDOHARy MCBRIDE, SCHYEs METCALFy
FULLERy LYNCH, B. BROWNs MARBUT» ECK
BY REQUEST OF THE DEPARTMENT OF

NATURAL RESOURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: AN ACT TO CLARIFY PROJECT
ELIGISILITY FOR GRANTS AND LOANS FROM THE ALTERNATIVE ENERGY
RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT; TO PROVIDE
FOR RESEARCHy DEVELOPMEMTy ANC DEMONSTRATION OF ENERGY
CONSERVATION; TO REMOVE THE PROHIBITION ON PRIVATE OWNERSHIP
AND [GNTROL OF RESEARCH INFORMATION; AMEMDING SECTIONS
90-4-10) THROUGH 90-4-106s MCA; AND PROVIDING AN IMMEDIATE
EFFECTIVE ODATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Sasction le Section 90-4-101y MCAy is amended to read:
"90-4-101., Purpose. The purposes of this part are +to

stimulate researchs developmenty and demonstrations--and

commerciatiration of _goergy. Co0sec¥aiigd..and of energy
spurces which are harmonious With ecological stability by
virtue of being renewable, thereby to lessen that vreliance
on noarenewable energy sources which conflicts with the goal
of long-range ecological stability and to provide for the

funding and administration of such researchs Furthermore it

wooa
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is the purpose of this part to __stimulate __the
commercidlizatioo __of _alterpative_ _renewable energy and to
allow the department to make Tloans through fFinancial
institations in Montana For commeretaliracion-af-atternntive
renewable-enerqy Lhis purposce.”

Section 2. Section 90-4-102s MCAy is amended to read:

"30-4-102s Definitionse As used in this parts the
follawing definitions apply:

{1) "Alternative renewable energy source® means a form
of enzrgy or matters sSuch as solar energys wind enargy, or
methane from solid wastes capable of being converted into
forms of energy usefwul +to mankindy and the technclogy
necessary to make this conversions when the Source is not
exhaustible in terms of this planet and when the source or
the technelegy are not in general commercial use.

{2)__rEnergy conaervatign® _geans..reducing _wasie or
dissipation. . of _sosrgy- or . reducing..tbe. _amount of enargy
required_to_accomplisb.a__given__guantity of _werk _through
ipcregeses. . lo. egfficilency. of__goergy. _uses. _productions or
distcibutiona

t294L3}) T"Person®™ means a natural personsy corporationy
partnershipe or other business entityy associationy trusts
foundations any educational or scientific institutions or
any governsental upits

+33+44) "Department™ wmeans the Montana deoartment of

-2- 5B 356

SECOND READING



19
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

S8 354,02

natural resources and conservation.®

Saction 3« Section 90-4-103y MCAy is amended to read:

“90-4-103. Alternative energy apd_energy. conservation
research development and demonstration account established.
There is within the earmarked revenue fund an alternative
energy dagd._energy_.copservation reswarch dJdevelopment and
demonstratian accounte Moneys are paid into this account
under 15-35-~108. The state treasurer shall draw warrants
payable from this account upon order of the department.”

Section 4. Section 90-4-1049 MCAs is amended to read:

#90-4-10%. General powers of departmente. The
department may:

(1) employ a staff adequate to administer this part;

{2) retain professijonal consultants and advisors;

(3) adopt rules governing applications and granting of
funds;

{4) adopt rules governing applications for and
administration and awarding of loans;

(5) consider applications and award grants or loanss
subject to the availability of funds and to  the
apprapriation of such funds by the legislatures from the
alternative enerqgy and_._energy. _copnsecyation research
develogpment and demonstration funds for projects that will
further the purposes of this oart;

(6) appoint an alternative energy advisory committee

-3- 5B 356
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composad of representatives of state agencies and citiZen
members with expertise in alterpative energy and__gnergy
canservation matters. The appointment of any such advisory
committee shall be in keeping with 2-15-122."

Szction 5« Section 90-4-105, MCAy is amended to read:

"20-4-10%. Applications for grants or 1loans. Any
person may apply for a grant er—-%tesn to enable him to
researchs developy 9f demonstratev-er-ecommerciatire energy
consereation_or alternative renewable energy sources. Any

RELSQD__may.-.apely _for .2 loan to commercialize. aliernatixe
ceaewable_energy. sourcess The department shall prescribe the

form for applications< Applicants shall describe the nature
of their proposed iavestigationsy including practical
appl¥ications of the possible results and time reguirementse”

Saction &s Section 90-4-106, MCAy Is amended to read:

"GQ0~4~136a Crite(ia for grant or 1loan awardss The
department may award grants or loans to applicants under
90-4-10% in accordance with the following criteria:z

{1) A grant may cover a period ast exceeding 1 years
and-—the-~department-may-ast-commit-r+self-ro-spending-Ffunds
anticisated-to-be-avatiable-more-than-i-year-afeer~-the~-grone
period-beginss-—Fhe--department—may--give--an--apptrecant--a
statament—~of——intent-~to--renew—-ita~--support-—of-his-worky
subject-—to--the-—-avattabit+ey-——of-~funds--and—-sueh-—~other

conditions--as--the-department-may-express proyiged. that_all

-4- $B 356
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funds for_the grant_sust be eocumbered or acgrued from _the
RLodrage.. apprepriation for the year_tbe.grant_is_authorized.

(2) The department may gqive preference to projects
which are also supported by funding from the federal
goverament or other persons provided the projects are
consistent with the other objectives of the department. The
purpose of this preference is to use the alternative enerqgy
and.__enecgy . ._copsecyation research development and
demonstration account for matching moneys in order to
support more substantial research or commercialization.

{3) The department may give preference to research
centers unattathed to existing educational institutions
where several investigators can share supporting servicesa
Howavzre this shall not be interpreted to prohibit the
departnent from awarding grants or 1loans to existing
educational institutions.

{4} The department may give preference to research
centars which make information avaitable to individualsy
small businessess and smal) communities seeking the use of
renewadble energy sources and_spergy._conseryatign in their
homese plantss places of businesse and small communities.

{5} A1l information resulting from such research shall
be made available to the public and-shalli-not-become—+the
private-property-of —or-under-che-exsidatve~--control--of--any

ane-conpany—or—Person.

—5- SB 356
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(&} The department way expend or commit available
alternative energy and.__epergy _ copnservation research,
developments and demonstration Ffundse The department may
commit funds for demonstration purposes only when in its
judgment such expenditures or commitments have good
potential for producing savings of nonrenewable ener gy
SouUrcese The department may not commit Funds for

demonstration purposes when any of the following conditions

are present:

{2) previous commitments of a similar nature were not
productive}

{(b) a similar demonstration has been conducted within
close gecgraphic proximity of the gecgraphic location of the
proposed demonstration project;

(¢) the proposed demonstration project would not
further the purpose of this part."

MEH SECIIONe Section 7. €Effective datee This act is
effective on passage and approvale

—-End-

-6- SB 3156
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STATEMENT OF INTENT
SENATE BILL 356

Senate Natural Resources Committee

it is the intent of this bill to allow the Department
of ¥atural Resources to provide grants for projects

concernéd with energy conservatione The grant of rulemaking

authority includes the power to establish criteria to be

used in determining when a grant should be granted under the

limitations of this acte
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SENATE BILE NOe. 356
INTRODUCED BY MOHARy MCBRIDEy SCHYEy METCALF,
FULLERs LYNCHy Be BROWNs MARBUTs ECK
8Y REQUEST OF THE DEPARTMENT OF

NATURAL RESOURCES AND CONSERVATION

A BIL. FOR AN ACT ENTITLED: AN ACT TO CLARIFY PROJECT
ELIGIAILITY FOR GRANTS AND LOANS FROM THE ALTERNATIVE ENERGY
RESEARCH DEVELCPMENT AND DEMONSTRATION ACCOUNT; TO PROVIDE
FOR RESEARCHy DEVELOPMEMNTs AND OEMONSTRATION OF EMERGY
CONSERVATION; TO REMUVE THE PROHIBITION ON PRIVATE OWNERSHIP
&&D CGNTROL OF RESFARCH INFORMATION; AMENDING SECTIONS
90-4-1U1 THROUGH 90-4-1064 MCA; ARNO PROVIDING AN IMMEDIATE
EFFECTIVE DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Saction le« Section 90-4-101y MCA» is amended to read:
*930-4~101+ Purpose. The purposes of this part are to

stimulate researchs developments gand demonstrationy-—and

commerctatizetvon of. _epergy _consecyation _apnd of energy
sources which are harmonious with ecological stability by
virtue of being renewabley thereby to lessen that reliance
on noarenewable energy sources which conflicts with the 3oal
of long-range ecological stability and to provide for the

funding and administration of tuch researthe Furthermore it

L T VU

o

10
11
12
13
14
15
16
17
i8
19
20
21
2z
23
24
25

SB 0356702

is tnhe - purpose of this part to___stimulate. . .the
;nmmencializa:inn__.nt._al:anna:i!e--:eueuahlﬂ_anezgx.and to
allow the department to make Jloans through financial
institutions in Montana for ecommercietization-of-atternative
renewabte-enerqgy this _purgosec.” '

Section 2.« Section 90~4-102y MCAs is amended to read:

"90~-4-102. Definitions. As used in this party the
following definitions apply:

{(l) “Alternative renewable energy source® means a form
of ensrgy or mattery such as solar energyy wind energys or
methane from solid wastes capable of being converted into
forms of energy useful to mankindy and the technology
necessary to make this conversions when the source is not
exhaustible in terms of this planet and when the source or
the technology are not in general commercial usas

{2).."Epecgy-.coanservation? _peans._reducing _wasie__or
dissipation. _pf _energy. _or _reducing the amount of energy
cegquiced_to_accoeplisb.a._given__guaotity .of _work _through
ipcreases.. lo._efficiency.  of _=2oerQy . uses.  zroductings..cr
diatributiona

2413} "Person™ means a natural personsy corporationy
partnarships or other business entity, associations truste
founaatiany any educational or scientific institutions or
any yovernmental unite

€t3¥(4) Moepartment™ means the Montana department of

-2=- 38 3586

THIRD READING



iop n

[~

19
1
12
i3
14
15
16
17
18
19
20
21
22
23
24
25

S8 0356,/02

natural resources and conservation.®

Section 3. Section 90-4-103, MCAy IS amended to read:

"90-4-103. Alternative energy apd_soergy.canservation
resear ch development and demonstration account established.
There s within the earmarked revenue fund an alternative
energy And_.8nergy__conseryation research development and
desonstration account. Moneys are paid into this account
under 135-35-108« The state treasurer spall draw warrants
payable from thls account upon order of the department.™

Section 4e Section 90~4~104, MCAes is amended to read:

*30~4-104+ General powers of department. The
department may:

{1} employ a staff adequate to administer this part}

(?) retaln professicnal consultants and advisors;

‘(3) adopt rules governing applications and granting of
funds 3

{%} adopt rules governing applications for and
administration and awarding of loans;

(5) <consider applications and award grants or loanss

‘subject to the awailability -of funds and to the

appropriation of ‘such funds Dby the legislatures from the
alternative enerqgy and___energy . _consacxation research
develgoment =and demonstration funds for projects that wil)
further the purposes of this part;

(6) appoint an alternative energy advisory committee

“3- s8 356
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composaed of representatives of state agencies and citizen
members with expertise in alternative energy and. _enecgy
ConservatiQn matterse The appointment of any such advisory
committee shall be in keeping with 2-15-122.%

Saction 5. Section 90-4-105y MCAs is amended to reads:

"90-4-105. applications for grants or loans. Any
person may apply for a grant er--teen to enable him to
researchy develppv QL demonstratev-er-commercintire enerygy
Looservaticn.cr alternative ranewable energy sSources. Ay
RECS20..may-.2pply..for . a loan. to commercialize alterpative
censuable _eneRryy. sourcess The department shall prescribe the
form for applicationss Applicants shal) describe the nature
af their proposed investigationss including practical
applications of tha possible results and time requirementse”

Saction &. Section 90-4-106s MCA, is amended to read:

®90-4~106. Criteria for grant or 1loan awardse The
department may award grants or loans to applicants under
90-4-10% in accoerdance with the following criterias

{l) A grant may cover a period met exceeding 1 yeary
and--the--departmeat-nsy-not-commit~iteelf-to-spending-funds
antickrated-to-be-nvaitebla-more-thon—t-year-after-the-grant
‘period-beginsr-—Fhe——department——mnay~-give-—an--appticant--a

statement —~of-~intent——to-~renew--its——sapport--of-his-werky

~subject-—to——the——avetiability——of-—Ffunde——and-~sush-~~—obther

conditions—res-~the-depsrément-may-express pravlded that. all
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funds for the grani_must be encumbered or acgrued  frowm _the
RLoULan._approepriatiop. for the year the graot_is_ authorizeds

{2) The department may give preference to projects
which are also supperted by funding from the federal
goveriment or other persons provided the projects are
consistent with the cther objectives of the department. The
purpose of this preference is to use the alternative energy
and._._gnecgy._.. _conservation research development and
demonstration account for matching moneys in order to
support more substantial research or commercialization.

{3} The department may give preference to research
centers unattached to existing educational institutions
where several investigators can share supporting serviceses
Howevars this shall not be interpreted +to prohiblt the
departmnent from awarding grants or loans to existing
educational institutions.

{4) The department may give preference to research
centers which make information available to individualsy
small businessesy and small communities seeking the use of
renewandle energy sources and_ensrgy__gonsgevatian in  thelir
homesy plantse places of businesss and swall communitiese

{5) AlY information resulting from such research shatl
be made available to the public amd-shalli-nse-pecome-rhe
privete-property-of-or-ander-the-exetasive--controd-—of-—any

one-Compony-Or-person.

-5=- 58 358
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{6) The department may expend or commit available
alternative energy and.___enecQy . _consarvation researchy
developmenty ond demonstration funds. The department may
commit funds for demonstration purposes only when in its
judgment such expenditures or commitments have good
potential for producing savings of nonrenawable energy
sourcese The department may not commit funds for
demonstration purposes when any of the following conditions
are present:

{a} previous commitments of a similar nature were not
productive;

{b) a similar demonstration has been conducted within
close geoqraphic proximity of the geographic tocation of the
proposed demonstration project;

(c) the proposed demonstration project would not
further the purpose of this part.*

MEH_SECTIONe Section Te Effective datea This act is
effective on passage and approvala

-End-
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STATEMENT OF INTENT
SENATE BILL 358

Senate Natural Resources Committee

It is the Intent of this bill to allow the Department
of Natural Rasgurcaes to provide grants for projects
concarned with enerqgy conservation. The grant of rulemaking
authority includes the power to establish criteria to be
used in determining when a grant should be granted under the

limitations of this acte
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SENATE BILL NOe 356
INTRODUCED BY MOHARy MCBRIDEy SCHYE, WETCALFe
FULLERy LYNCHe Ba BROWNy MARBUTs ECK
8Y REQUESY OF THE DEPARTMENT OF

NATURAL RESOURCES ANC CONSERYATION

A BILL FOR AN ACT EN*ITLEO: fAN ALT TO CLARIFY $FROJECT
ELIGISILIYTY FOR GRANTS AND LOANS FROM THE ALTERNATIVE ENERGY
RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNY; TO PROVIDE
FOR RESEARCHs DFVELOPMENTs AND DEMONSTRATION OF ENERGY
CONSERVATION; TO REMOVE THE PROMIBITION ON PRIVATE DWNERSHIP
AND CONTROL OF RESEARCH INFORMAYION; AMENDING SECTIONS
90-4-101 THROUGH 90-4-106+ MCA; AND PROVIOING AN JIMMEDIATE

EFFECTIVE DATE."

BE IV ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section l« Section 90~%~101y MCAs is amended to read:
%30-5-101. Purpose. The purposes of this part are to

stimulfate researchs developments and demonstrationy--and

ecomararctatizotiton pof _egpergy _canservation _apd of aenergy
sources which are harmonious with ecological stabillity by
virtue of being renewables theredy to lessen that relliance
on notrenewable energy sources which conflicts with the goal
of 1long-range ecological stability and to provide for the

funding and administration of such researchs Furthermore it
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is the purpose of this part to_ __stimulate . _tbe
commercialization __of _alterpative _reaewable eoergy aond to
allow the department to make loans through financial
institutions in Mantana for commeretnlication-of-atternative
renennble—energy this _gurposes"®

Section 2. Section 90-4~102y MCAs is amended to reads

*90-4-102. Definitions. As wuserd in this partsy the
following definitions apply:

{1) ®Alternative renewable enerqy source® means a form
of energy or mattere such as solar energys wind energys or
methane from sclid wastes capable of being converted iInto
forms of enerqy wuseful to wmankindy and the technology
necessary to make this conversions when the source is not
exhaustible in terms of this planet and when the source or
the technology are not in general commercial use.

(2l._ZEnergy. _consecvation® _means _reducing. . waste..ar
dissipation__of _eoergy._ _or__reduciog _ihe._amount of soergy
raquired to_accomplish a _given.  _quantity of _wmack _through
ingreases__in__efficiency _of enerQy uses_ nproductiops or
distributiona

£2¥L3) TPerson®™ means a natural persons cCofporationy
partnershipe or other business entitys associationsy trusty
foundationy any educational or scientific institutions or
any yaovernmental unite

€3¥L4) "Oepartsent®™ wmeans the Montana department of

-2- 58 356
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natural resources and conservation.”

Section 3. Section 90-4-103y MCAs is amended to read:

"30-4-103a Alternative energy afd_energy coaserxation
research developwment and demonstration account establishede
There s within the earmarked revenue fund an alternative
energy and-_gdergy..conseryaticn research developmkent and
demonstration accounte Moneys are paid into this account
under 15-35-108. The state treasurer shall draw warrants
payable from this account upon order of the department.®

Section 4« Section 90-4-104y MCAe is amended ta read:

"30~4~104. General powers of department. The
department may:

(1) employ a staff adequate to administer this part;

{2) retain professional consultants and advisors;

(3) adopt rules governing applications and granting of
funds;

(4) adopt rules governing apalications for and
administration and awarding of loansi

(5) consider applications and award grants or loanss
subject to the availability of funds and to the
appropriation of such funds by the legislaturep from the
alternative energy and. . _Goergy. _cgoservabion research
development and demonstration funds for projects that will
further the purposes of this part;

{6) appoint an alternative enerqgy advisory committee

-3- 58 356
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composed of representatives of state agencies and citizen
members with expertise in alternative enerqy and__enosrgdy
copseryating matterss The appointment of any such advisory
committee shall be in keeping with 2-15-122.7

Section Se Secticn 90-4-105« MCAy is amended to read:

r90-4~105. Applications for grants or loans. Any
person may apply for a grant eer--}smm to enable him to
researchy developy, pr desmonstratey—er-ecommeretalvre gnergy
conseryation _or alternative renewable enerqy sourcesa Any
Recson__may-_2pply__for_ _a loan to coppercislizZe alterpative
cenewable_energy_sgurcess The department shall prescribe the
form for applicationse. Applicants shall describe the nature
of their proposed investigationsy including practical
applications of the possible results and time requirements.”

Section 6. Section 90-4-106y MCA, is amended to read:

*30-4-126. Criteria for grant or loan awardse The
department wmay award grants or loans teo applicants under
90-4~105 in accordance with the following criterias

(i)} A grant may cover a period mee exceeding 1 yeary
and-—the-~departnent-may-rot-commt—+tsedf-to-spending-Ffunds
antieipated-en-be-avaitnbte-more-than-t-year-after-the-grant
period-beginse~~-Fhe——department——nay-—-give——an——apaliecone—-o
statement-—of--intent-—to--renew--tTts-—support--of-his-worky
stbject-—to-—the-—avaiteabitity-—of--funda--and~-aveh——-other

canditions--ps——the~department-say-express provided that. all
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funds for_ the graot sust be_encuasbered.or.accrued. from the
progras__appropriation for the year the grant is_autbharized.

(2) The department may give preference to projects
which are alse supported by funding from the federal
government or other persons provided the projects are
consistent with the other objectives of the department. The
purpose of this preference is to use the alternative energy
and___enecgy _consgryation research development and
demonstration account for wmatching moneys in order to
support more substantial research or commerciallzatione

{3) The department may give preference to research
centers wunattached to existing educational institutions
where several investigators can share supporting serviceses
Howevery this shall not be interpreted to prohibit the
department from awarding grants or Jloans to existing
educational institutionse

{#) The department may give preference to research
centers which make information available to individuals,
small businessesy and small commrunities seeking the use of
renewable enerqgy sources auad_gpergy__conservation in  their
nhomesy plantsy places of businesss and small communitiese

{5) A1) information resulting from such rasearch shall
be made available tc the public and—ahati-noat-become—the
erivate-property-of-or-under-the-exctusive--controt-—-of--ony

one~coOmPany —or-Rer3on.
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{6) The department may expend or cosmit available
alternative energy and___energy. _coanservatioo rescarche
developments and demonstration funds. The department may
commit funds for demonstration purposes only when in its
Jjudgment such expenditures or commitments have good
potential for oproducing savings of nonrenewable energy
SOuUrcese The department may net commit funds for
demonstration purposes when any of the following conditicns
are present:

{(3a) previcus commitments of a similar nature were not
productive;

{b) a similar demonstration has been conducted _within
close geographic proximity of the geographic location of the
proposed demonstration project;

{c) the proposed demonstration project would not
further the purpose of this parta”

NEM_SECTIONe Section T« Effective datee This act Is
effective on passage and approval.

-Eng-
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