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A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING CAPITAL OR
SURPLUS FUNDS FOR CREDIT LIFE AND DISASILITY INSURERS;
DEFINING MRESIDENT DOMESTI({ INSURER™ AND "RESIDENT IN
MONTANA"  FOR  THE PURPUSES OF THE INSURANCE CODE; AMENDING

SECTIONS 33-1-201y 33-1-202+¢ AND 33-2-109s MCA."

BE [T ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 33-1-201y MCAs is amended to read:
®33-1-201l« Definitions -- insurance 1in generale For

the purposes of this codes the following definitions apply

unless the context requires cotherwise:

{l1) An "alien insurer™ is one formed under the laws of
any country other than the United Statesy 1ITts statesy
districtsy territoriesy and commonwealths.

(2) Ap "authorijzed insurer™ is one duly authorized by
sunsisting certificate of authority issued by the
commissioner to transact insurance in this state.

(3) A "domestic insurer® is one incorporated under the
laws of this state.

{(4) A *"foreign insurer”® is one formed under the Jlaws
of any jurisdiction other than this state. Zxcept where

distinguished by context, foreign insurer includes also an
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alien insurera

{5) "Insurance®™ is a contract whereby one undertakes
to indemnify another or pay or provide a specified or
determi nable amount or benefit upon determinable
contingenciesa

{6) “Insurer® includes every person engaged as
indemnitorsy suretys or contractor in the business of
entering inta contracts of insurancea

Li) _A__“resident . domestic ipsyrer®™ Js an _ insyrer
incorpgrated under the laws of this state and:

{al if a mutua) company. net less than one-half of the
pelicyholders . are natura) persons who are resideots of this
akate: or

fby if o stock insyrers oot less than one-half of _the
shafes _are owngd Oy pakural persons who are residents of
this state and all of the directors and. afficers of the
insurer are residents of this statea

+#4(8) ®wState"y when used as to0 jurisdictionsy means a
states the Oistrict of Columbiay or a territorys
commonwealtthy or possession of the United Statess

+83(2) *“Transasct®™s with respect to insurances includes
any of the following:

{a) solicitation and inducement;

{b) preliminary negotiationsi

(c) effectuation of a contract of insurance;
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(dy transaction of matters subseguent to effectuation
of the contract of insurance and arising out of ite

+93(10) An "unadthorized insurer™ is one not authorized
by subsisting certificate of authority issued by the
commissioner to transact insurance in this statees™

Section 2. Section 33-1-202+ MCA+ is amended to read:

"33-1~202. Definitions =-- entities. For the purposes
of this codes the following definitions apply unless the
context requires otherwise:

{l1) ™Commissioner” means the commissioner of insurance
of the state of Montanae

(2} "pepartment™ means the department of insurance of
the state of Montanae.

[3) r"Person” includes an individualy insurers companys
associationy organizations Lloyd'ss societys reciprocal or
interinsurance exchangesy partnershipy syndicates ©business
trusty corporations or any other legal entitys

(4} »gesidenpt of this state” means a person who has
maintained 4 principal resjdence within the state of Hontana
for 3 veriod of not less than Z consecutive yearsa™

Section 3. Section 33-2-109y MCAs is amended to read:

®33-2-109. Capital or surplus funds requireds (1} To
qualify for authority to transact any one kind of insurances
as defined in 33~1-205 through 33-1-2124 or combinations of

kinds of insurance as shown belows an jnsurer shall possess

-3-
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and thereafter maintain unimpaired paid-in capital stock (if
2 Stock insurer) or surplus [if a mutual or foreign
reciprocal insurer} in amount nut JTess than as applicable
under the schedule belowy and shall possess when first so
authorized such additional funds as surplus as required
under 33-2-110:
Kind or kinds Minimum capital ar
of insurance surplus required
Lif2 aeasducacnacncansscacssnsssrsancnccsnnsas 32004000
Nisability ssasascssscssscssssssascsssanssanans 2009000
Life and disability sessscsscsaaceccscscscsnsss 300,000
Credit Jife and Jisability ssssnsansasssssaces 303000
Property scecsscssssssasnncssvnsnsvsncssssvesens 00y000
MArine eceeecsssssvavscsannncsrssvescncscencsessas 4009000
Casualty
A1l lines except workers' compensation sesee 4004000
A11 1inesy including workers" compensation « 6004000
SUTELY sevesccsssssssssnscdciasnansssecsssssss 5009000
Title sevesvsvenvnscvsncconcnnsncanssnnsnsensene <004000
Multiple lines (two or more: propertys mariney
Casualtys OF SUTreLtY) scsvsssssasssssssssnaas (00,000
(2} As to surplus required for qualification to
transact one of mofe kinds of insurance and thereafter ta be
maintainedy domestic mutual insurers shall be governed by

chapter 3y and domestic reciprocal insurers shall be

—ly—
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governed by chapter 5.

{3) Capital and surplus requirements shall be based
upon all the kinds of insurance actually transacted or to be
transacted by the insurer in any and all areas in which it
operatess whether or not only a portion of such kinds are to
be transacted in this statea

{(4) A 1life insurer may also grant annuities without
additional capital or adaitional surplusa

{5) . €or a credit life and disability insyrer .that is
oet _a _residenk domestic insurer as defined in 33=1=20]1 and
40 amount equal Yo four times the minimum capital or surplus
required  for  credit . life apd disability — pursugnt Lo
subsection {1lje"

~End-
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Approved by Committee
—or Business and Industr

BILL NOa ,é?é;é

INTRODUCED BY //'/ /444’@ %%m\dz

L L Aee

A BILL FOR AN ACT ENTITLED: ™AN ACT REQUIRING CAPITAL DR
SUARPLUS FUNDS FOR CREDIT LIFE AND DISABILITY INSURERS;
DEFINING "RESIDENT DOMESTIC TINSURER™ AND “RESIDENT IN
MONTANA® FOR THE PURPOSES OF THE INSURANCE CODE; AMENDING

SECTIONS 33-1-201, 33-1-202s AND 33-2-109» MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
section l. Section 33-1-201y MCAy is amended to read:
#»33-1-201. ODefinitions =— insurance in generals For

the purposes of this codes the following definitions apply

uniess the context requires otherwise:

(1) An ®alien insurer™ is one formed under the laws of
any country other than the United Statess its statesy
districtse territoriess and commonwealths.

{2) An mauthorized insurer® is one duly authorized by
subsisting certificate of authority issued by the
commissioner to transact insurance in this states.

(3) A "domestic insurer® is one incorporated under the
laws of this statees

(4) A #"foreign insurer® is one formed under the laws
of any jurisdiction other than this state. Except where

distinguished by contexts foreign insurer includes also an
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alien Insurera

{5) T™Insurance® is a contract whereby one undertakes
to indemnify another or pay or provide a specified or
determinable amount or benefit upon determinable
contingenciess '

{6) ™lInsurer® includes every person engaged as
indemnitors suretyy or contractor in the business of
entering into contracts of insurance,
incorporated under the laws of this state and:

fa} if a_mytual) company: not less than one-half of the
statei or

ib) _Jif a stock insurers pok less than one-half of the
shares are gwned by natural pecsons who are residents of
this_state and all of the  directors and offijcers of the

+#¥(fl} *"State", when used as to jurisdictiony means a
statey the District of Calumwbias or a territoryy
commonwealthe or possession of the United States.

£89192) "Transact™s with respect to insurances includes
any of the followings

{a) solicitation and inducement;

(b) preliminary negotiations;

(e} effectuation of a contract of insurance;

.2- SECOND READING

PIECEY
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{d) +transaction of matters subsequent to effectuation
of the c¢ontract of insurance and arising out of ite

42%{1Q) An "unauthorized insurer®™ is one not authorized
by swubsisting certificate of authority issued by the
commissioner to transact insurance in this statee."

Section 2. Section 33-1-202, MCAy is amended to read:

®33-1-202. Definitions —— entities. For the purposes
of this codey the following definitions apply unless the
context requires otherwise:

(1) *Commissioner® means the commissioner of insurance
of the state of Montana.

{2) "Department™ means the department of insurance of
the state of Montanae

{3) TPerson” includes an indiv:duai. insurers companys
associations organizationy Lloyd*ss societys reciprocal or
interinsurance exchanges partnerships syndicates business
trusty corporations or any other legal entitye

{41 __"Resident of this _state” means a person who_has
paintai i incipal id ithin i tat £_Mont
for_a perjod of not Jess than 2 consecutive years.®

Section 3. Section 33-2~109y MCAy is amended to read:

®33-2-109. Capital or surplus funds required. (1) To
qualify for authority to transact aﬁy one kind of insurances
as defined in 33-1-205 through 33-1-212s or combinations of

kinds of insurance as shown belowy an insurer shall possess

-3
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and thereafter maintain unimpaired pald-in capital stock (if
a stock insurer}) or surplus (if a mutual or foreign
reciprocal insurer) in amount not less than as applicable
under the schedule belowy and shall possess when first so
authurized such additional funds as surplus as required
under 33-2-110:
Kind or kinds Minimum capital or
of insurance surplus required
Life snsnessscanssssnsesassavpsncasnsscnssneses $2002000
Disability scecsccccscccccccnsncevensssnsnasass 2002060

Life and diSab"ity evsccsreastesnanditnnpnben 3009000

TR isabili 502008

Propesrty seessssasssncevsceseossesnnsssnennnans 4009000
MarifNe cseesvccacscsssssrevecavecnvercsnsnnnns 4009000
Casualty

A1l lines except workers® compensation esesee 400:000

A1l liness including workers' compensation « 600+:000

SUrety smesesccsseescssanvesssasascnsecscnsesss 5009000

Title secssesvussscscsansssnsssssssannvsnnnsns 2005000
Multiple lines (two or more: propertys marines

€asuditys OF SUFELY) ececscevrsresacsssrnaas 800,000

{2) As to surplus required for qualification to

transact one or more kinds of insurance and thereafter to be

maintainedy domestic mutual Insurers shall be governed by

chapter 3y and domestic reciprocal insurers shall be

—m
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governed by chapter 5.

[3) Capital and surplus requirements shall be based
upon all the kinds of insurance actually transacted or to be
transacted by the insurer in any and all areas in which it
operatesy whether or not only a portion of such kinds are to
be transacted in this states

{4) A 1life insurer may also grant annuities without
additional capital or additional surplus.

15)__for . a gredit life and disability insurer. that _js
net. 3 residept demestic igsuger as defiped jn 33-1-201 and
ap _amount equal to four times the minimum capital or surplus
subsection {13)."

-End-
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. BILL NO» JB5.F =

'52"@#;/

A BILL FOR AN ACT ENTITLED: ™AN ACT REQUIRING CAPITAL OR
SURPLYUS FUNDS FOR CREDIT LIFE AND DISABILITY INSURERS;

- DEFINING ™RESIDENT  OOMESTIC INSURER®™ AND ™“RESIDENT IN

MONTANA® FOR  THE PURPUSES OF THE INSURANRCE CODE; AMENDING

SECTIONS 33-1-201y 33-1-202y AND 33-2-109¢ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 33-1-201, MCA» is amended to redds
»33=-1-201s Definitions -- insurance in generale. For

the purposes of this codes the following definitions apply

unless the context requires otherwjise:
{1) An "alien insuver™ is one formed under the laws of
any country other than the United Statess its statesy

districtsy territoriesy and commonwealthse

(2} An "authorizéd insurer®™ is one duly authorized by’

subsisting certificate of authority issued by the
commissioner to transact insurance in this state.

{3) A "domestic insurer” is one incorporated under the
laws of this states

{4) A ®foreign insurer® is one formed under the laws
of any jurisdiction other than this statee Except where

distinguished by contexty foreign insurer includes also an
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alien insurera.

(S} "Insurance®™ is & contract whereby one undertakes
to indemnify another or pay or provide a specified or
determinable amount aor benefit upon  determinable
contingenciess

{6) ™Insurer”™ includes every person engaged as

indemnitors suretys or contractor in the business of

.entering into contracts of insurance.

(Il & “resigent d . . - i
da) if o wmytual companvs pot less than one-half of the
WMW&Q&'M‘

+¥3({B) =5tate™y, when used 3s to jurisdictions means a
statey the District of Columbiay or a territorys
commonwealthy, of possession of the United States.

+8312) "Transact"s with respect to insurances includes
any of the following:

{a) solicitation and inducement;

(v) pretiminary negotiations;

(c) effectuation of a contract of insurancej

THIRD

T 5B 353

READING
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{d) transaction of matters subsequent to effectuation
of the contract of insurance and arising out of ite.

+934101 An mwupauthorized insurer® js one not authorized
by subsisting certificate of authority issued by the
commissioner to transact insurance in this state."

Section 2. Section 33-1-202, NCAy is amended to read:

"33-1-202. Definitions ~— entitiese For the purposes
of this.-code. the following definitions apply unless the
conteit requires otherwise:

{1} *“Commissioner”™ means the commissioner of insurance
of the state of Montanaa

{Z) T"Department™ means the department of insurance of
the state of Montanas.

{3) ™"Persomn™ includes an individualy insurers companys
associationy organizationy Lloyd*ss societys reciprocal or
interinsurance exchanges partnerships syndicates business

trusts corporationy or any other lagal entitye

for_a period of not less than 2 consecutive yearse®
Section 3. Section 33-2-109s MCAy is amended to read:
%33-2-109. Capital or surplus funds required. {1) To
qualify for authority to transact any one kind of insurances
as defined in 33-1-205 through 33—]1-212s or combinations of

kinds of insurance as shown belows an insurer shall possess
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and thereafter maintain unimpaired paid-in capital stock (if
a stock insurer} or surplus (if a mutual or foreign
reciprocal insurer) in amount not less than as applicable
under the schedule belows and shall possess when first 30
authorized such additional funds as surplus as required
under 33-2-110:
Kind or kinds Minimum capital or
of insurance surplus required
Life aeeseesvecsscsccseceressorsransncasnenses $2004000
Disability secssssscsnccanscnsvsssassascssssecse 2005000
Life and diSability sessevsessssasnasccccsccens 300,000
Credit life and disability ssssnsssssensnsasan . 202000
PropertY esesssssssassssnssscenssassssssasanns 4009000
Marine eseccessscesssasssassscssssessssssvsnnsna 4003000
Casualty
A1l lines except workers® compensation eesee #%004000
A1l linesy including workers® compensation - 600,000
SUrety cvesassssnsssascsnssssuscsaansascanasss 500,000
TitTe sessncssnsscccansssscanansssssscscnnsone 200,000
Multiple lines (two or mores propertys mariney
casualtys OF SUTELY) cascnceevsencacvensvena A0G,000
{2) As to surplus required for qualification to
transact one or more kinds of insurance and thareafter to be
maintainedys domestic mutual insurers shall be governed by

chapter 3y and domestic reciprocal insurers shall be

—‘—
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governed by chapter 5.

{3} Capital and surplus requirements shall be based
upon all the kinds of insurance actually transacted or to be
transacted by the insurer in any and all areas in which it
operatesy whether or not only a portion of such kinds are to
be transacted in this statee

(4) A life insurer may also grant annuities without
additional capital or additional surpluse.

L3) fFor g credit life and disability iosurer that is
not_ a3 resident dowmestic iosurer as defioned in 33-1-201 aond

-End-

-G
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1 SENATE BILL NO. 353 1 distinguisned by context, foreign insurer includes also an
2 INTRODUCED BY CHRISTIAENSy WALLINy 2 alien insurere

3 Re MANNING» PECKy GALT» SOLBERG 3 (5) “Insurance™ 1is a contract whereby one undertakes
&4 4 to indemnify another or pay or provide a specified or
5 A BILL FOR AN ACT ENTITLED: “AN ACT REQUIRING CAPITAL OR s deterninpable amount or benefit upon determinable
[ SURPLUS FUNDS FOR CREDIT LI1FE AND DIS&EILITV INSURERS; 6 contingenciess

T DEFINING ™RESIDENT DGMESTIC INSURER®™ AND “RESIDENT IN T (6} »Insurer® includes every person engaged as
3 MONTANA®™ FOR THE PURPOSES NF THE INSURANCE CODE; AMENDTING ] indemnitors suretys or contractor in the business of
9 SELTIONS 33-1-201¢ 33-1-202y AND 33-2-10G, MCA.™ 9 entering inta contracts of insurances

10 10 LI)._A__Cresident  _domestic _jnsurer® _is__an __jinsurer
11 BE IT ENACTED BY THE LEGISLATURE OF THE S5TATE OF MONTANA: 11 igcorpoeated under_the laws of this state andi

12 Section 1« Section 23-1-20l+ MCAs is amended to read: 1z ta} _1f_a_mutual compaoys nat less_than ope-talf of the
13 #33-1-201s Definitions =- insurance in general. For 13 pellicyheldecs _are natural persens _who Are residepis of. this
is the purnoses of this code, the following definitéons apply 14 statel _or

L5 unless the context requires otherwise: 15 fthi__if a_stotk insurers not less than_goe-half of _the
16 (1) An ®alien insurer™ is one formed under the laws of 16 sharas__oare _owned. by _patural_persons who are.residents of
17 any country other than the United Statess its statesy 17 this_state aond all.of the_ _directors .  apd  officers of the
18 districtsy territoriesy and commonwealths. 18 iosurec_are_residents of _this state.

19 {2) An mauthorized insurer® is one duly authorized by 19 +#¥L8: ™State™s when used as to jurisdictions means a
20 subsisting certificate of authority issued by the 20 states the District of Columbiay or a territorys
21 commissioner to transact insurance in this state. 21 commonrealthy or possession of the United Statese

22 (3) A wdomestic insurer™ is one incorporated under the 22 t93%£3) *"Transact", with respect to insurancey includes
23 laws »F this state. 23 any of the followings

4 (4} A "foreign insurer® is one formed under the laws 24 {2) solicitation and inducements

25 of any jurisdiction other than this state. Except where 25 {(p) preliminary negotiations;

-2= $8 353
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{c) effectuation of a contract of insurance;

(d) transactien of matters subsequent to effectuation
of tha contract of Insurance and arising out of ite

$+944103 An “unauthorized insurer® is one pot authorized
by sSubsisting certificate of authority issued by the
commissionsr to transact insurance in this state."*

Section 2. Section 33-1-202¢ MCAs is amended to read:

®33-1-202. Definitions -- entities. Fer the purposes
of this codes the following definitions apply unless the
context requires otherwise:

(1) "Commissioner® means the commissioner of insurance
of tha state of Montana.

{2) ™Department® means the department of insurance of
the state of Montanas

{3) *“Persopn™ includes an individuale insurers, companys
asseciationsy organizations LYoyd*sy societye reciprocal or
interinsurance exchanges partnerships syndicates husiness
trusts corporations or any other Tefal entitye

{&)__2Residept._of _this _state” means.a_perspo-who has
#aintzined_a prlocipal-residepce. within-tbe_state of Maootana
for_o_petiod_of oot less-than.Z.copseculive yearse™

Section 3« Section 33-2-109+ MCA, is amended to reads

"33-2~109« Capital or surplus funds requireds (1) To
quatify for authority to transact any one kind of insurances

as definad in 33-1-205 through 33-1-212y or combinations of

=3=- 58 353
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Kinds of insurance as shown belows an insurer shall possess
and tvereafter maintain unimpaired paid-in capital stock (if
a stoyck insurer) or surplus ({if a mutual or foreign
reciprocal insurer) in amount not less than as applicable
under the schedule belows and shaltl possess when first so
auvthorized such additional funds as surplus as required
under 33-2-110:
Lind or kinds Minimum capital or

of insurance surplus required
Lif2 essensnnaseesavevuncsvrsnssssnscrcennvess 52004000
Disability eneasvsccscverrrncrsssacrcccvsvannsns 200:000
Life and disability sessecnscanscsveverevvrsans 300000
Cregit life agd disahility. assnasasasssnsasase . 502000
Property sesevesssssaccssaccsscccyosnsssccanas 400,000
MArine seessvevsserssasanscnsnesrcsevavnarnseses 4009000
Casualty

AY! lines except workers® compensation eaeee %00+000

ATl linesy including workers® compensation « 00,000
SUrety sssesevessressvevranensvrccnsacnsssnssse 5009000
Title cocsscetesnvotsncsusnsnscssnuvvensssnnnsa 200,000
Multiple lines (two or more: propertys marines

casualtys OF SUrety) sscasssssseassanssasess d00,000
{2) Aas to surplus required for qualification to

transact one or more kinds of insurance and thereafter to be

maintaineds domestic mutual insurers shall be governed by

ol 58 353
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chapter 3y and domestic reciprocal insurers shall be
qoverned by chapter 5.

{3) Capital and surplus requirements shall be based
upon all the kinds of insurance actually transacted or to be
transacted by the insurer in any and all areas in which it
operatess whether or not only a portion of such kinds are to
be transacted in this state.

(2} A life insurer may also grant annuities without
additional capital or additional surpluse

15) _fqr_a.credit lif2 and. disability ipsyrer that _is
got__a__resideot_domestic_insurer 2as defiged io 33=1=201 agd
33-1-202+ _the_gapital _pr_ surplus required.by. this_section_jis
an.anguot_equal_to_four_ times_the minimum capital or_surplus
cequired _for._credit _life _and _disability . _pucsuant___to

subsection _l)«™

=-End-

=-5- 5B 353



