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oIt FOR AN  ACT ENTITLED: ®AN ALT ALTERING THE
REQUIREMENTS FOR PLUGGING SEISMIC SHOT HOLES; REQUIRING THe
Z0ARD OF OIL AND GAS CONSERVATION 7O AQOPT RULES GOVERNING
GEUPHYSICAL EXPLORATICN: AMENDING SECTIONS 82-1-101 AnD

62-1-104y MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE.™

3E IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section l. Section B82-1-101y MCAy 15 amended to read:
mg2-1-131. Persons required to complye (11 A persony
firme or corporation operating individually or through
agents within the state "of Montana for the purpose of
geophysical exploration in which exploration the seismograph
is utilized along with explosives for the determination of
geophysical data for any purpose whatsoevers and which
Dersons firme or corporation either through its own
employees or by hiring the services of others operates
seismograph crews®™y as the term is generally knowns snall
comply with the following provisions of this part; providedsy
hawavery that compliance with the provisions of this part by
a seismoygraph  crew or  its employer shall constitute

compliance herewith by that persony firme or corporation who
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has engaged the services of such crew or its employer as an
independent contractor insofar as the geophysical operations
of such ¢rew are concerneds

£21 __The booard of oil apd_gas conservatijon shall _adopt
rules requiring adequate jdentification of geophysical
exploration crews operating in this state and desjgnating
arsags where gepphysjcal exploration and activities may. oot
be alioweda™

Section 2. Section 82-1-104y MCAy is amended to reag:

%32-1-104- Surety bond —-- restoration of surfaces (1)
A persany firmy or corporation desiring to engage in such
geaphysical exploration shall also file with the secretary
of state a qgood and sufficient surety bond in the amount of
$104000 For a single such geophysical crew or a blanket
surety bond in the amount of 325000 for all such
geophysical crews operating within the state for such
persons firme or corporationsy which bond shall indemnify the
owners of property within this state against such physical
damaces to such property as may arise as the result of such
geophysical explorations

{2) Unless otherwise agreed as between the owner of
the surface and such persons firme or corporationy it shall
be the obligation of such personsys firms or corporation upon
completion of exploration to plug 211 "shot holes™ in such
a manner as shall be specified by the board of oil and gas
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conservation to contain any woter within its pative strata
by reptacing-o¥t-driti—cuttings—end filling the hole with
bentonite mud or cement as reguired to contain the watar and
capping the same with—an—rmperviots-materiat-at-teast-i-Ffoot
th——depth jn o manner and with a materigl specitied ny the
Loardy the top of which ggp shall be 4&—feet—bpetow—the
surfece—of-the—tand of sufficient depth below the surface of
the land to  allew cultivations. The portion of the hole
above the cap shali be filled with native materiale The
parsony Firms or corporation shall also restore the surface
around the same as npear as  practicable to its original
conditiona

{3 The bond shall remain on file with the secretary
of state so lonyg as the exploration is carried on or engaged
ins plus an additional 5 years thereafter; provideds
haowzvers that the aggregate liability of the surety shall in
no event exceed the amount of said bond. Upon the filing of
such bondy said secretary of state shall issue to the
persony firmy or corporation a certificate showing that such
bond has been filed and showing the name of the gesignated
resident agent within the stote for service of process for
such parsons firms or corporationa.™

NEH SECTION. Section 3. £ffective dates This act is
effective on passage and approvale

—End-
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STATEMENT OF INTENT

SENATE RILL 350

A statement of intent is required for this bill because
it delegates rulemaking authority to the Board of Oil and
Gas {onservatiorn in section 1.

The intent is to provide the Board with the authoricy
to adopt rules to identify geophysical exploration crews
operating in this state and to designate areas where
qeophysical exploration may not be allowede These powers are
desirable so that 1landowners can readily identify the
seismic crews operating on their land and to allow the Board

to prohibit seismic shots in sensitive areas such as near

wells and structures.

SECOND READING

SB35
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Approved by Committee
on Naturua)] Resources

SENATE BIL1 NO. 350
INTRODUCED BY TVEITy THOMASy GRAHAM.
E« SMITHy Re MANNINGs LANE.
ABRAMSy DEVLINe SWITZER,.
LABROCKIy BARDANOUVE

BY REQUESY OF YHE BOARD OF OIL AND GAS CONSERVATION

A BILL FOR AN ACT ENTITLED: fAN ACT ALTERING THE
REQUIREMENTS FOR PLUGGING SEISMIC SHOT HOLES; REQUIRING THE
BOARD OF OIL AND GAS CONSERVATION TO AOOPT RULES GOVERNING
GEOPHYSICAL EXPLORATION; AMENDING SECTIONS 82-1-1:01 ANOD
82=-1-194y MCA; AND PROYVIDING AN IMMEDIATE EFFECTIVE DATE."

BE YT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Ssction 1. Section 82-1~-101y MCAy is amended to read:
ng2-1-101« Persons reguired to complye {11 A Pperson.

firmes or corporation operating individually or through

agenis within the state of Montana for the purpose of
geophysical exploration in which exploration the seismegraph
is wutilized along with explosives for the determination of
geaphysical data for any purpose whatsoevers and which
persony firme ar corporation either through its own
employzes or by hiring the services of others operates
nepiswoaraph crews™s as the term is generally knowns shall

comply with the following provisiens of this parti provideds
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hosever s that compliance with the provisions of this part by
a seismograph <few or its employer shalt constitute
compliance herewith by that persons firmes or corporation who
has engaged the services of such crew or its employer as an
independent contracter insofar as the geophysical operations
of such crew are concerned.

i123..Ibe boacrd of 0il_and.gas.conservation sball oadapt
rules __rsguiring _adequate. ideotificatioo__of _geaphysical
exploration crews_gperatiog_in _this-_state. and. designating
areaa._where geophysical exploratioo_and. actixiries may oot
be_allowed.™

Section 2. Section 82-1-104s MCAs is amended to read:

"82-1-104s Surety bond -- restoration of surfaces (1)
A persony firms or Corporation desiring ta engage in such
geophysical exploration shall also flile with the secretary
of state a good and sufficient surety bond in the amount of
$10+093 for a single such geophysical crew or a blanket
surety bond in the amount of $25,000 for all such
geophysical crews operating within the state for such
persons firmy or corporationy which pond shall indewmnify the
owners of property within this statle against such physical
damages to such property as may arise as the result of such
geophysical explorations.

(2) Unless otherwise agreed as between the owner of

the surface and such persony firmey or corporations it shall

-2- 5B 350
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be the obligation of such persons firmy or corperation upon
completion of exploration te plug all "shot heles® in such
a man~er as shall be specified by the board of o0il and gas
conservation to contain any water within its native strata
by restracing-aii-dridi-cottings-and filling the hole with
bentonite mud or cement as required to contain the water and
capping the same sith-an-tmperviods-materiot-nt-esst-i—feoat
*a—~d=pth jn__a manoer_and with.-a matecial specified by ihe
boardy the top of which cap shall be &-—-feet——pelow——the
sarface—of-the-tend of sufficient _depth below the. surface of
the . land__te . allom_  cultivaticn. Fhe portion of the hole
ahove the cap shall be fFilled with native mnaterial. The
persons firms or corporation shall also restore the surface
arcund the samz as near as practicable to its original
conditions

{3) The bond shall remain on file with the secretary
of state so long as the exploration is carried on or engaged
ine plus an additional 5 years thereafter; providedy
howevers that the aggregate liability of the surety shall in
no event exceed the amount of said bonde Upon the filing of
such bondy said secretary of state shall issue to the
persons flirmy or corporation a certificate showing that such
bond has been filed and showing the name of the designated
residant agent within the state for service of process for

such s>ersoney firms or corporation.™

3= $8 350

2

MEW_SECTIOQN. Section 3. Effective
effective on passage and approvals

-Eng-

_4_

date.

SA 0350702

Tnis act is

S8 350
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STATEMENT OF INTENT

SENATE RILL 350

A statement of intent is required for this bill because
it delegates rulemaking authority to the Board of Of1 and
Gas Conservation In section le

The intent is to provide the 8card with the authority
to adopt rules to identify geophysical exploration crews
operating in this state and to designate areas where
geophysical exploration may not be allowed. These powers are
desirable so that JYandownars can readily identify the
s2ismic crews operating on their land and to allow the Board
to prohibit seismic shots in sensitive areas such as near

wells and structurese
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SENATE BILL NDes 350
INTRODUCED BY TVEITe THOMASy GRAHAMy
Es SMITHy Re MANNINGy LANE»y
ABRAMSy DEVLINy SWITZERse
ZABROCKI+» BARDANOUVE

BY REQUEST OF THE BOARD OF DIL AND GAS CUNSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT ALTERING THE
REQUIREMENTS FOR PLUGGING SEISMIC SHOT HOLES; REQUIRING THE
BOARD OF OIL AND GAS CONSERVATION TO ADOPT RULES GOVERNING
GEOPHYSICAL EXPLORATION; AMENDING SECTIONS B82-1-101 AND
82-1-104y MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Saction 1. Section 82-1-101, MCAs Is amended to read:
"32«1-101. Persons required to complyes (1} A persony

firmes or corparation operating individually or through

agents within the state of Montana for the purpose of
geophysical exploration in which exploration the seismograph
is utilized along with explaosives for the determination of
geophysical data for any purpose whatsoevery and which
persony firme ar corporation either through its own
empltoyzes or by hiring the services of others operates
"seisvoaraph crews®™s as the term is generally knowne shall

comply with the following provisions of this part; provided,
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howevers that compliance with the provisions of this part by
a seismograph crew or its employer shall constitute
compliance herewith by that persons firme or corporation who
has engaged the services of such crew or its employer as an
independant contractor Insofar as the geophysical operations
of such crew are concerneds

L21__Ibe board of gil_and. gas consecxation sball._adept
cules __requiring adequate jdentification of _geophysical
sxploration. crews_gperating in this _state _and _designatiog
areas__where geophysical exploration and acrivities say not
be._alloveda™

Saction 2. Section 82-1-104, MCAy is amended to read:

"B2~1-104s Surety bond =- restoration of surfaces. (1)
A persons firmes or corporation desiring to emgage in sSuch
geophysical exploration shall also flle with the secretary
of state a good and sufficient surety bond in the amount of
3104000 for a single such geophysical crew or a blanket
surety bond in the amount of $25:000 for all such
geophysical crews operating within the state for such
persony, firmy or corporationy which bond shall indemnify the
owners of property within this state against such physical
damages to such property as may arise as the result of such
geophysical explorationa

(2) unless otherwise agreed as between the owner of

the surface and such person, firms or corporations it shall

-2 $B 350
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be the chligation of such persons firms or corperation upon
completion of exploration to plug all "shot holes" in such
a man~ar as shall be specified by the board of 0il and gas
conservation to contain any water within its native strata
by restacing-ati-driid-—cottings-and filling the hole with
bertoni te mud or cement as required to contain the water and
capping the same with-an-impervious-materiad-at-ieast-i-feot
#n--depeh  in__a_samner_and with a matecial_ seecified by the
boardr the top of which gap shall be 4——feet--petow-—-the
surface-of-the-tand of sufficient depth below the sucface af
the _land. _to  allow cultivation. The portion of the hole
above the cap shall be filled with native materiale The
persony firms or corporation shall also restore the surface
around the sam2 as near as practicable to its original
conditione

{3) The bond shall remain on file with the secretary
of state so long as the exploration Is carried on or engaged
ine plus an additional 5§ years theresfter; provideds
howevers that the aggregate liability of the surety shall in
no event exceed the amount of safd bond. Upon the Filing of
such bondy said secretary of state shall issue to the
persons firms or corporation a certificate showing that such
tond has been filed and showing the name of the designated
residant agent within the state for service of process for

such yersons firme or corporatione"

-3~ $B 350
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NEW_SECILiONs Section 3. £ffective
effective on passage and approvale.
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dates

SB 0350/02

Tnis act is
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STATEMENT OF INTENT

SENATE BILL 350

A statement of intent is requived for this bill because
it detegates rulemaking authority to the Board of 0il and
Gas Conservation in section 1le

The intent s to provide the 8oard with the authority
to adopt rules to Identify geaphysical exploration crews
operating in this state and to designate areas where
geophysical exploration may not be allowed. These powers are
desirable so that landowners can readily identify the
seismic crews operating un their land and to allow the Board
to prohibit seismic shots in sensitive areas such as near

wells and structures.
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INTRODUCED BY TVEITe THOMASs GRAHAM«

Ee SMITHy Re MANNINGs LANE,

ABRAMS, DEYLINs SWITZIER,

ZABROCKIy BARDANOUYE

BY REQUEST OF THE BRARD DF OIL

BILL FOR AN ACT ENTITLED:

GEOPHYSICAL EXPLORATION; AMENDING

AND

=AM

BOARD OF OIL AND GAS CONSERVATION TO ADOPY

SE

82-1-1G4y MCA; AND PROVITING AN IMMEDIATE EFFECTIVE

5AS CONSERVATION

ACT ALTERING THE

FOR PLUGGING SEISMIC SHOT HOLES: REQUIRING THE

CTIONS 82-1-101 AND

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Jection le Section 82-1-101s MCAs is awmended to read:

"32-1-101. Persons required to complys [l A persons

firme or corporation operating

agents within the state of Monta

indi

na

vidually or through

for the purpose of

geophysical exploration in which exploration the seismograph

utitized along with explosives for the determination of

geophysical data for any purpose
persoty Firme or corparation

employees or by hiring the servi

whatsoevery and which

either through its own

ces

of others operates

mselsrograph crews®™s as the terwm is generally knowne shail

comply with the following provisions of this parti provided,
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howevers that compliance with the provisions of this part by
a seismograph crew or its employer shall constitute
compliance herewith by that persons firms or corporation who
has engaged the services of such crew or its employer as an
independent contractor insofar as the geophysical operations
of such crew are concernade.

L2y._Ihe poard of oil and gas consecyation stall. adopt
cules_ __requiring _adequate _identification _of geophysical
exploration_ccews pperating.in this _state and . _desigoating
areas. _where _gegpbysical exploratieo and . astivities say.not
be_alloweda®™

Sectlion 2. Section 82-1-104y MCAs is amended to read:

"82-1-104« Surety bond -— restoration of surfacee (1}
A persony firmy or corporation desiring to engage in such
geophysical exploration shall also file with the secretary
of state a good and sufficient surety bond in the amount of
$10,000 for @a single such geophysical crew or a blanket
surety bond in thz amount of $25,000 for all such
geophysical crews operating within the state for such
persony firmey or corporations which bond shall indemnify the
owners of property within this state against such physical
damages to such property as may arise as the result of such
geophysical exploratione

£2) Unless otherwise agreed as between the owner of

the surface and such persons firme or corporations it shall

-2 S8 350
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be the obligation of such persone firms or corporation upon
completion of exploration to plug all ¥shot holes™ in such
a manner as shall be specified by the board of oil and gas
conservation to contain any water within its native strata
by replacing-att-driti-cueeinga-ane filling the hele with
bentonite mud or cement as required to contain the water and
capping the same with-an-imperviouvs—meteriak-at—fenst-i-Ffoot
tn--aspth l0__a sganner and with a material specified by the
hoarde the top of which cgap shall be &--feet—-below——the
surface-of-the-tand of sufficient deptb below the surface of
the land _to _allow  cultixatione The portion of the hole
above the cap shall be filled with native materiale. The
persons firmey or corporation shall also restore the surface
around the same as near as practicable to its oariginal
condition.

{3) The bond shall remain on file with the secretary
of state so Tong as the exploration is carried on or engaged
iny plus am additional 5 years thereafter; provideds
howevers that the aggregate liability of the surety shall in
no  event exceed the amount of sald bonds ipon the filing of
such bandy said secretary of state shall issue to the
persanes firme or corporation a certificate showing that such
bond nas been filed and showing the name of the designated
resident agent within the state for service of process for

such persons firme or corporation.™

-3=- 58 350
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NEW_SECTIOMa Section 3« Effective
effective on passage and approvate

-End~
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