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~ 
3 
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5 FOR AN ACT ENTITLED: •AN ACT ALTERING THE 

6 REQUIREMENTS FOR PLUGGING SEISMIC SHOT HOLES; REQUIRI~G THE 

1 30A~D OF OIL AND GAS CONSERVATION TO AilOPT RULES GOVERNI1~G 

8 GEUPHYS1CAL EXPLORATION; AMENDING SECTIONS 82-1-101 AND 

~ 82-1-104, .'\CA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE•" 

10 

II JE IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONfANA: 

12 Section 1. Section 82-1-101, MCA 9 is am~nded to read: 

13 "82-1-101. !'ersons required to compl Y• .1.1.1 A person, 

14 firm. or corporation operating individually or through 

15 agents within the state of Montana for the purpose of 

16 c;~Pophysical explor-ation in which exploration the seismograph 

l7 is utilized along with explosives for the deter-mination of 

18 qeophysi cui data for any purpose whatsoever, and which 

19 per~ on, firm, or corporation either through its own 

20 employee.i or by hir-ing the services of others operates 

21 •sei smograph crews•. as the term Is generally known, s~all 

2? comply with th~ following provisions of this part; provided, 

23 how~ver, thnt compliance with the provisions of this prlrt by 

24 \3 sei~>moyr-aph crew or- its employer- shall constitute 

25 compli~nce her-ewith by that person, fir-m, or corporation who 
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has engaged the services of such crew or its employer as an 

independent contractor insofar as the geophysical operdtions 

of such cr-ew arc concerned. 

C21 The board of ojl and gas conservation shall adopt 

rules reqyjrjog adeQuate jdgotjfics1tjoo ~eophysjcal 

~orat jon crews operyt ing l.o_thi s state and_d.e..5l..gn.alin.g 

areas where ~pphysjcal exploratjoo and ac~~-DQt 

be allowed." 

Section 2. Section 82-1-104, HCA' is amenoed to reao: 

"82-1-lOLt. Surety bond-- restoration of surface. (l) 

A person, firm, or corporation desiring to engage in such 

geophysical exploration shall also file with the secretary 

of state a good and sufficient surety bond in the amount of 

s1o,ooo for a ~ingle such geophysical crew or a blanket 

surety bond in the amount of $25,000 for all 5UCh 

geophysicdl crews operating within the state for such 

person, firm, or- corporation, which bond shall indemnify the 

owners of property within this state against such physicHl 

damages to such property as may arise as the result of such 

geoohysical exploration. 

(2) Unless otherwise ggreed as between the owner of 

the su'rface and such person• firm, or corporation, it st1all 

be t_he obligation of such person-, firm, or corporation upon 

completion of ex~-,loration to pluq all "shot i1oles 0 in such 

a manner as shall b~ spe~ifieJ by the b~ard of oil 'ln j gdS 

I N T R 0 D U C E D B I L L 
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1 conservntion to contain any water within its nativ~.: ~trata 

2 by rep+ee+"~-e+f-d~++~-ea~~~ft~~-e~ tillin~ the hole with 

3 bentonite mud or cement as requirea to contajn the water dOd 

4 capping the Sdffie w~~h-eft-?mperv+eM~-meter+8+-e~-tee~-+-~eee 

5 +"--d~ptn iQ_ a manner and wjth a mdt~rjal ~ecjtjed oy the 

6 ~' the top of which .&ltil shall be lt-f"~~--be+&w-~1! 

1 'Stlt"feee-eof-'thl!-4t'r'ftd of suffic.Umt depth below the syrfa~ 

e ~ land to allow cultiyation. The portion of the hole 

9 above the cap sha11 be fj)Jed with native cateriat. The 

10 person, firm~ or corporation shall also restore the surface 

11 around the Sdme as near as pr~cticable to its original 

12 condition. 

13 (3) fhe bond shall remain on file with the secret~ry 

14 of state so lonq as the exploration is cor~ied on or enqaged 

15 int plus an additional 5 years thereafter; p.-ovidedw 

16 however, that the aggregatP. liability of the surety shall in 

17 no event exceed the amount of said bond. Upon the filin9 of 

1~ ~uch bond, said secretary of state shall issue to the 

19 person, fir~, or corporation a certificate showing that such 

20 bond t1as been filed and ~howing the name of the designated 

21 resident agent within the st~te for service of process fo.-

22 such person, firm, or corporation.• 

23 NFH SECTION. Section l. Effective date. This act is 

24 effective on passage and approval. 

-End-

-3-
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STATEMENT OF INTENT 

SENATE BILL 350 

58 350 

4 - state.ent of intent Is required for this bill because 

5 it delegates rulemaking authority to the Board of Oil and 

6 Gas Conservation In section l• 

7 The intent is to provide the Soard with the authority 

8 to adopt rules to identify geophysical exploration crews 

9 operating in this state and to desiqnate areas where 

10 9eophysical exploration may not be allowed. These poMers are 

11 desirable so that landoMners can readily identify the 

12 seismic crews operating on their land and to allow the Board 

13 to prohibit seis•ic shots in sensitive areas such as near 

14 wells and structures. 

S E C 0 N D R E A D I N G 
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Approved by Committee 
on Natur<.1 J Resources 

SENATE BILL NO• 350 

IHTPOOUCEO BY TVEIT, THOMAS, GRAHAM, 

e. SMITH, Ro MANNIN~• LANE, 

ABRAMS, DEVLIN, SWITZER, 

ZABROCKI, BAROANOUVE 

BY REOUEST OF THE BOARD OF OIL ANO GAS CONSERVATION 

A BILL FOR AN ACT ENTITLED: "AN ACT ALTERING THf 

REQUIREMENTS FOR PLUGGING SEIS~IC SHOT HOLES; REQUIRING THE 

BOA~D DF OIL AND GAS CONSERVATION TO ADOPT RULES GOVERNING 

GEOPH1SICAL EXPLORATION; AMEN~ING SECTIONS 82-1-101 ANO 

82-1-104, HCA; ANO PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

8E IT ENACTED BY THE LEGISLATURE OF THt STATE UF MONTANA: 

Section 1• Section 82-1-101, MtA, is amended to read: 

"82-1-101. Persons required to comply. ill A person9 

firm, or corporation operating individually or through 

agen~s within the state of Montana for the purpose of 

geophysical exploration in which exploration the seismograph 

is utilized along with e~plosives for the determination of 

geophysical data for any purpose Nhatsoever, and which 

pPrson, firm, or corporation either through its own 

employees or by hiring the services of others operates 

"s.eis"'09r"'lph crews"' as the term is gen~rally known• shal1 

comply with the followinq provisions of this part; provided, 
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howev~r9 that compliance with the provisions of this part by 

a seismograph crew or its ~mptoyer shall constitute 

compliance herewith by that person, firm, or corporation who 

has engaged the services of such crew or its employer as an 

independent contractor insofar as the geophysical operotions 

of such crew are concerned. 

LZ..l.-..Ib.LbllilLILilL_gil_ilwJ_g;a_s;QilU.U:ilt.illll-.li.billL-ll.dllltl. 

~1~1---L~QUicinU--ild~QUilt~--ideotifi~tiiiD--Ili__g~gb~ill. 

~xplo~atiDD-CLews-lloeLatiOg_iQ_tbi~--1tilte--iindL~oatino 

aL!:ill>--ilbliLC--IlCilllb:t.si~l-Julpl.autiDD-illUl-ll~tilC.l.Uti-lllill'-0111 

be_all.awc!la" 

Section z. Section 82-1-104, MCA, is aMended to read: 

••sz-1-104. Surety bond -- restoration of surface. (1) 

A perst'n' firm, or corporation desiring to enqage in such 

geophysical exploration shall also file ~~~h the secretary 

of state ~ good and sufficient surety bond in the amount of 

$lO•O~J for a single ~uch geophysical crew or a blanket 

surety bond in the a~ount of $25,000 for all such 

geophysical crews operating within the state for such 

person, firm 9 or corporation, which bond she~ll indemnify the 

oHners of property within this stat~ ag~inst such physical 

dail•ages to such property as may arise as the result of such 

gPophfsical exploration. 

(2) unless otherwise agreed as between the owner of 

tf:e s<Jrface and such person, firm, or corporation9 it shall 

-l- SB 350 
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beth~ obligation of ~uch person, firm, or corpo~ation upon 

completion of exploration to plug all •snot holes• in such 

a man~er as shall be specffie·1 by the board of oil and qas 

4 conserv.~t.ion to contain any water 'li'ithin its native strata 

5 by ~~tse+nq-e++-dr+++-ea~ttn~~-a~ filling the hole with 

6 bentonite mud or ce.ent as required to contain the water and 

1 cappi,g the same w+~h-en-+•per•+oH~-met~r+e+-a~-+@es~-~-feot 

a ~"--~~~" !D __ a_ma~c_ao~-•ltb-a-m~cial_~Q~~ifiad bx_the 

9 b2aC~• the top of which ~aQ shall be ~--~ee~--befow--~he 

10 sa~~8ee-e~-~he-ta"d 21-~uffi~~DX-~B~-~2•-tb~~a_Qf 

11 tba__lgQ~--t2-_All2.__~u1tixatiQD• The portion of the hole 

12 above the cap shall be filled with native material. The 

1~ person, fir•, or corporation shall also restore the surface 

14 around the same as near as practicable to its original 

15 condition. 

16 (3) The bond shal1 remain on file with the secretary 

17 of state so long ~s the exploration is carried on or engaged 

18 in, p1us an additional 5 years thereafter; provided• 

19 however 9 that the aqgregate liability of the surety shall in 

20 no ev~nt exceea the aMount of said bond• Upon the filing of 

21 such bond, said secretary of state shall issue to the 

22 person• firm, or corporation a certificate showing that such 

23 bond has been filed and showing the name of the designated 

24 r2sid~nt agent within the state for service of process for 

25 such ~erson 9 firm~ or corporation.• 

-3- ss 350 
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~EW-SECilOH• Section 3. Effective date. This dct is 

effective on passage and approval. 

-End-

-4- SB 350 
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STATEMENT OF INTENT 

2 SENATE 13ILL 350 

3 

4 A state.ent of Intent Is required for this bill because 

5 it delegates rulemaking authority to the Board of 011 and 

6 Gas Conservation In section 1. 

1 The Intent is to proyide the Soard with the authority 

8 to adopt rules to identify geophysical exploration crews 

9 operating in this state and to desiqnate areas where 

10 geophysical exploration May not be allowed. These powers are 

11 desirable so that landowners can readily identify the 

12 seismic cre~s operating on their land and to allow the Board 

13 to prohibit. seisMic shots in sensitive areas such as near 

14 wells and structures. 
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SENATE BILL NDo 35D 

INTPODUCEO BY TVEITt THOMAS, GRAHAM, 

Eo SMITH, Ro NANNINGt LANE• 

ABRAMS, DEVLIN, SWITZER, 

ZABROCKit BARDAHDUVE 

BY REQUEST OF THE BOARD Of OIL AND GAS CUNSERVAT1DN 

A BILL FOR AN ACT ENTITLED: •AN ACT AlTERING THE 

REQUIREMENTS FOR PLUGGING SEISMIC SHOT "DLES; REQUIRING THE 

BOA~D Of Oil A~D GAS CONSERVATION TO AOOPT RULES GOVERNING 

GEOPHlSI~AL EXPLORATION; AMENOING SECTIONS 8Z-1-1D1 AND 

SZ-1-104, NCA; ANO PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MUNTA~A: 

s~ction 1. Section 82-1-101, MCA, Is amended to read: 

•az-1-101. Persons required to comply. Ll1 A person, 

fir~, or corporation operating individually or through 

agents within the state of Montana for the purpose of 

geophysical exploration in which exploration the seismograph 

is utili2ed along with explosives for the determination of 

geophysical data for any purpose ~hatsoever, and which 

pP.rson, flr~n, or corporation either through its own 

employees or by hiring the services of others operates 

"seis ... •ogr<'llph crews"' as the term is general] 'I known, shall 

co~ply with the following provisions of this parti provided, 
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however. that compliance with the provisions of this part by 

a seismograph crew or its employer shall constitute 

compliance herewith by that person, firMt or corporation who 

has engaged the services of such crew or its e•ployer as an 

independent contractor Insofar as the geophysical operations 

of such crew are concerned. 

111--lba-QQaLd pf gil aod gas cgoserxatiQQ sba)J adQpt 

culei---LBQUiLing__adaQYAtA--lA~~iQO__AL__geqpb¥SiCi1 

~~lgtatiao-ecev~QeLatiDg_io_tQl~~-aQA deslggating 

ateas__»nete__geqpbys;ca!_explQLatiQO aoa actl~eL-8B¥-DQt 

ba-alLQxea.• 

Section 2. Section 82-1-104, MCA~ is a•ended to read: 

•sz-1-104. Surety bond -- restoration of ~urface. (1) 

A person, firm• or corporation desiring to engage in such 

geophysical exploration shall also file ~ith the secretary 

o¥ state a good and sufficient surety bond in the amount of 

$10 1 000 for a single such geophysical crew or a blanket 

surety bond in the amount of $25.000 for all such 

geophysical crews operating within the state for such 

person, ffrm, or corporation, "'hlch bond shall indemnify the 

owners of property within this stat~ against such physical 

da,nages to such property as ll'lay arise as the result of such 

g~ophvsical exploration. 

(l) Unless otherwise agreP.d as between the owner of 

t~e surface and such per-son, firm, or corporation, it shall 

-2-
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be the obligation of such person• firm. or corporation upon 

coap1etion of exploration to plug all •shot holes" in such 

a man~er as shall be specifie~ by the board of oil and gas 

conservation to contain any water within its native strata 

by ,..,t...,+rt'!-eH--.IrH+-eortt+n~-erttf fIlling the hoi e with 

6 bentonite •ud or ce•ent as required to contain the water and 

1 cappi~g the same _.~~a~-+~+oas-•ate~+e~-e~-Tees~-~-~eo~ 

8 +n--Mpth l.Jl__a-•aJIIUIL.alld-ld.:tiL.a_milU.ti41-lila' if i ed b¥-t!J.e 

9 boiiLd• the top of which ~liP shall be 4--+ee,--ee*ew--the 

10 ""rhee-ef'-the-+eftd QLli.llffiUIIII:t..Ail~lal.lllll..:tliL:Wt.fdl:2..ll.f 

t.~li ll!l--111--illlOIL..!OIIlr.iltilt.i.lln• The portion of the hole 11 

12 ahove the cap shall be filled with native material. The 

13 person9 fir•• or corporation shall also restore the surface 

14 around the same as near as practicable to its original 

15 condition. 

16 (3) The bond shall remain on ¥ile with the secretary 

17 of state so long as the exploration Is carried on or engaged 

18 in, plus an additional 5 years thereafter; provided, 

19 however. that the aggregate liability of the surety shall In 

20 no event exceed the aMOunt of safd bond. Upon ~he ~ilinq of 

21 such bond, said secretary of state shall issue to the 

22 person• fir~. or corporation a certificate showing that such 

Z3 bond has been filed and showing the name of the designated 

24 resid~nt agent within the state for service of process for 

25 such ~erson, ~irm• or corporation.• 

-3- 511 350 
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~EH-SfCILU~a Section l• Effective date. Tnis act is 

effective on passage and approval. 

-En a-

-It- Sll 350 



~8th Legislature SB 350 

STATEHENT OF INTENT 

z SENATE BILL 350 

3 

" l statement of intent is required for this bill because 

5 it delegates rule•aking authority to the Board of Oil and 

6 Gas c~nservatlon In section 1. 

7 The intent is to provide the Soard with the authority 

8 to adopt rules to identify geophysical exploration crews 

q operdting in this state and to designate areas where 

10 geophysical exploration may not be allowed. These po~ers are 

11 desirable so that landov,ners can readily identify the 

12 seisnic crews operating Jn their land and to allow ~he Board 

13 to prohibit seismic shots in sensitive areas such as near 

14 wells and structures. 

R E F E R E ~ C E B I L L 
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SENATE BILL NO. 3~0 

INTRODUCED RY TVEIT, THOMAS, GRAHAM, 

E. SMITH9 R. MANNING, LANE, 

ABRAMS, DEVLIN• SWITZER, 

ZABROCKI, BARDANOUVE 

Bf •EQUEST OF THE BOARD OF OIL AND ~AS CONSERVATION 

A BICL FOR AN ACT ENTITLED: •AN AtT ALTERING THE 

REOUI~ENENTS FOR PLUGGING SEISMIC SHOT HOLES; REQUIRING THE 

BOARD OF OIL AND GAS CONSERVATION TO ADOPT RULES GOVERNING 

GEOPHYSICAL EXPLORATION; AMENDING SECTIONS 82-1-101 AND 

82-1-104, MCA; ANQ ~ROVJ~ING AN IMMEDIATE EFFECTIVE DATE.• 

BE IT ~NACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

)ectfon 1. Section 82-1-101, MCA9 is a~ended to read: 

"82-1-101. Persons required to co~ply. Lll A person. 

firm. or corporation operating individually or through 

agents within the state of Montana for the purpose of 

geophysical exploration in which exploration the seismograph 

is u~i1ized along Mith explosi~es for the deter~ination of 

geophysical data for any purpose what~oever 9 and which 

per~o,, firll'l• or corporation either through its o~n 

emplotee$ or by hiring the service5 of others operdtes 

•sels,.,.ograph crews"• as the terW'l is gener.;tlly known, shall 

co•ply with the following provisions of this parti provided, 
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however. that compliance with the provisions of this part by 

a seismogr-aph crew or its e~tployer shall constitute 

compliance her-ewith by that person, firM• or corporation who 

has engaged the services of such crew or its employer as an 

independent contractor insofar as the geophysical operations 

of such crew are concerned. 

1~1--Ibe-bRaLd_Q{_Qil_AndL~RD~tiOD shall Adapt 

~ula._ __ ~QUi~lng__adequat&--l~i~~ at geapbx~ 

e&olRtAtiRn-~w._aQ&LAtleg_io_tb~~te--And- desigoAtigg 

~~--wbe~e--~eonb¥&1~11-e&olncation_Aod-~tlKities •aJ nQt 

be-Allowed&• 

Section 2. Section 82-1-104• HC4t is a•ended to read: 

•sz-1-104. Surety bond -- restoration of sur£ace. (1) 

A persan, fir•t or corporation desiring to engage in such 

geophysical exploration shall also file with the secretary 

of state a good and sufficient surety bond in the a.ount of 

sto,ooo for a si~gle such geophtsical creM or a blanket 

surety bond in the amount of $25,000 for all such 

geophysical crews op~ratlng within the state for such 

person, firm. or corporation, which bond shall indemnify the 

oMners of property within this state against such physical 

damages to such property as may arise as the result of such 

gPophysical ex~loration. 

(2) Unless otherwise agreed as between the owner of 

the 5Urface and ~uch per~on, fir~. or corporation~ it shall 

-2- SB 350 
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be the obligation of such person• firm• or corporation upon 

completion of exploration to plug all •shot holes• in ~uch 

a man~er as shall be specified by the board of oil and gas 

4 conservation to contain any water within its native strata 

5 by ~~tee+ft~-st+-dr++•-e~~e~ft~§-efte filling the hole with 

6 bentonite ~ud or cement as required to contain the ~ater and 

1 cappi,g the same w+~ft-eft-+•pe~•+ott~meter+a+-e~-+es~~-+-~oot 

8 ?n--m.p~ .i.ll __ a_.aiiWIL..awL.IIl.Lh a •aHtc..i.aJ._:;~.i.f.UJLIU-Llle 

9 bgacd• the top of which ~aD shall be •--f~e~--&e~w--t~e 

10 ~~r~see-o~-the-taft• gf_~uffl~eat~Qtb below the surf~K-Qf 

11 t.tlL..lillllL_:tll-alllllll-!dlllillilt..i.Ail• The port I on of the ho 1 e 

12 above the cap shall be filled with native material. The 

13 person, firm, or corporation shall also restore the surface 

1~ around the sa•e as near as prac~icable to Its original 

15 condltiDn. 

16 (3J The bond shall re•ain on file ~ith the secretary 

17 of st~te so long as the exploration is ca~ried on or engaged 

18 in, plus an additional 5 years thereafter; provided 9 

19 however. that the aggregate liability of the surety shall in 

20 no event exceed the a.aunt of said bond. 0pon the filing of 

21 such bond, said secretary of state shall issue to the 

22 perso~. fir•• or corporation a certificate showing that such 

Z3 bond nas been filed and showing the name of the designated 

z• resident agent within the state for service of process for 

Z5 such oersont firm, or corporation.• 

-3- S8 350 

1 
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!E~-~tllQN& Section 3. Effective date. This act is 

effective on passage and approval. 

-End-

-4- SB 350 


