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N ’ £ BILL NO. et
INTRODUCED BY §:¥z$4/' AN J&ZZ&Sff‘/
J

A BILL FOR AN ACT ENTITLED: ™AN ACT TD CHANGE THE DATE FOUR
FILING A REPORT FGR GAS DR OIL PIPELINES AND GAS DR OIL NET
PROCEEDS FOR TAX PURPOSES FROM MARCH 31 TO APRIL 303
AMENOING  SECTIUNS 15-23-103s 15-23-1024%4s AND 15-23-6023; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE ANO AN APPLTICASILITY

DATE o™

BE IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MUNTANA:Z
Section ls  Section 15-23-103, MCAy is amended te read:
"15-23-103« Due date of reports and rasturns --

extznsionss teeh (1} [fxcept as provided in subsection  (2)s

egach report or grveturn described in 15-23-30Lly 15-23—-4024

15-23-502y 15-23-602, or 15-23-T01 shall be delivared to the

department on or bofare March 31 each yeary—and-each,
(2)__rach report of return for a npatural gas or _oil
eipelige descriped in 15-23-301 must be delivered to_the
department _on or before April 30 each yeara.
(3] fach report described in 1%-23-201 shall be

daliverad to the department before April 15 ecach years
[4) The department may for good cause extznd th: tiase
for Filing a raturn or report For not nore than 30 daysa"

Section 2. Section 15-23-1044y MCAy is amended to read:
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"15-23-104%. Failure to file ~— estimate by department
~~ ypenaltys If any person fails te file a report or return
order within the time gstatlished jn 15-23-103 py--Mareh——31
or by such later date as the department may approves the
department shall estimate the value of the property to have
been reported on the basis of the best available
informatian. In estimating the value of the net proceeds of
minessy the depzrtment shall proceed under L5-23-5064 and in
estimating the value of the gross proceeds of coal ainesy
the department shall proceed under 15-35-107. In estimating
value under this sectiony the oaepartment may subpoena a
person or his agent as specified in 15-1-302. An assessment
based on estimated value 1is subject to review under
15-8-60i« Each month or part of a month a raport is
delinquenty the department shall impose and coellect a 325
penaltyy the total not to exceed $200y and shall deposit
such  penalty to the credit of the ganeral fund. The
department will also inform its agents in the counties of
the delinquencys and tha agents shall assess a penatty of 1%
of the tax due for each month or part 3fF a month the report
is delinquente™

Saction 3a  Scction 15-23-602y Afay is amended to read:

"15-253~5602. Statement of sales proceeds. fach operator
or producer of mnatural  qasy petroleums or other crude or
miniral oil must on or hefure Werem—33+ Azril 30 in each year

CINTRODUCED BILL
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make oaut and deliver to the department of reveaue
statement of the gross sales nroceeds of such natural gasy
setroleumy or other crude or mineral oil from each well
aowned or worked by such person during the next preceding
calendar yeare The gross sales proceeds shall be deterwined
by multiplying the units of production sclid from the well
times the royalty unit value of that production et the welle
Such statement sh2l1 be in the form prescribed by the
department and must be verified by the oath of the operutor
or producer or the managers SsSuperintendents agunts
president, or vice-president of such corporationy
associationy or partnershipe. Such statement shall show the
following:

{1) the namc and address of the operatory together
with a 1list in duplicate of the names and addresses of any
and all persons owning or claiming any royalty interost in
the orocuction from the well or the proceeds derivea from
the sale thereofs and the amount or amounts paid or yielded
as royalty to each of such persons during the period covered
by the statemont;

{Z) the description and loecation of the w211;

(3) the number of cubic feet of natural gass barrals
of petroleum or other crude or mineral ovil sclad from the
well during the period covered by the statemant;

(%) the gross sales proceeds in deliars and cents ors

.
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in the case of sales between parties not acting at aru's
lengths the greater of the gross sales proceeds from or the
fair market value of the products sold;

{3) actual cost of extracting product from well;

{5) cost of constructions repairss and betterments;

{7) »sctual cost aof fire insurance and workers®
compensation insurance;

{8) the amount paid or withheld in satisfaction of
liability for excise taxgs imposad by the UsSe. government on
the productions saley or removal of the natural gasy
petroleums or other crude or mineral oil reportad pursuant
to subsection (3)y including a separate statement of the
amount of such taxes naid or withheld from cach royaity
OoWNEre™

MNiW SECIIONw Section 4. Effective dat = -
aoslicability dates This act is effoctive on passage 3nd
approval and is applicable to taxable years ceginning after
December 31, 1982,

—End-
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Approved by committee

Dn Taxation

SENATE BILL NDe. 342

INTRODUCED BY GAGFEy TVEITe RUOUSH

A BILL FOR AN ACT EMTITLED:z “aN ACT TO CHANGE THE DATE FOR
FILING A REPORT FOR GAS OR OIL PIPELINES ANU GAS OR OIL NET
PROCEEDS FOR TAX PURPOSES FROM MARCH 31 TO APRIL 38 1:a3
AMENDING SECTIONS 15-23-1034 15-23-104+ AND 15-23-602; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATC AND AN APPLICABILITY

DATE.™

BE LT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA:
Section 1. Section 15-23-103, MCAy is amendegd to read:
#15-23-103. Due date of reports and returns --

extensions. Faeh (1) _Exceot as_pcowided in.. subsectiogn _(2)s

e2ch report or return described in 15-23~301y 15-23-402,

15-23-502+ 15-23-502¢ or 15-23-T701 shall be deljvered to the

department on or before Harch 31 each yeary-end-ench,

L23__Each report or return for a__patural _gas _or _0il
ripelios. _described _in. 15:23=301 _must_be.delivered to. the
departmeot_ou_or hefore April 32 13 sach ygara

{33__EkEach report describped in 15-23-201 shall be
delivared to the department before April 15 each year.

{4} The department may for good cause extend the time
for filing a return of report for not more tnan 30 dayse"

Section 2. Section 15-23~1049 MCAy is amended to read:
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®15-23-104a Fallure to file — estimate by department
= p2aalty. If any person fails to file a report or return
onder sithin.the time estahlisped_ip 15-23-103 by--March--3%1
or by such Jlater date as the department may approves the
deparcment shall estimate the value of the property to have
been reported on the basis of the best available
informnations In estimating the value of the net proceeds of
miness the departaent shall proceed under 15-23-506y and in
estimating the value of the gross proceeds of coal minesey
the department shall proceed under 15-35-107. In estimating
vatue under this sectiony the department may subpoena a
persov  or his agent as specified in 15-1-302. An assessment
based o0 estimated value |Is subject to review under
15~8~60ts Fach month or part of a month a report is
delinguents the department shall impose and collect a 325
penaltyes the total not to exceed $200y and shall deposit
such penalty to the credit of the general funde The
daepartment will also inform its agents in the counties of
the delinquencys and tne agents shall assess a penalty of 1%
of the tax due for each month or part of a month the report
is rdelinquent."

Section 3. Section 15-23-602y MCAy is amended to read:

"15-23-602+ Statement of sales proceedse Each operator
or producer of natural qasy petroleume or other crude or

mineral oil must on or before Marem~33% Aaril 28 15 in each

-2= 5B 342
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year make out and deliver to the department of revenue a
statement of the gross sales proceeds of such natural gasy
petroleums of other crude or @mineral oi) from each well
owned or worked by such person during the next preceding
catendar year. The gross sales proceeds shall be detersined
by multiplying the wunits of production sold from the welj
times the royalty unit value of that oroduction at the well.
Such statement shall be in the form prescribed by the
department and must be verified by the oath of the aperator
or producer or the managers superintendents agents
presidenty or vice-president of such corporations
associations or partnershipe Such statement shall show the
following:

(1) the name and address of the operator, together
with 2 list in duplicate of the pames and addresses of any
and all persons owning or claiming any royalty interest in
the production from the well or the proceeds derived from
the sale thereofy and the amount or amounts paid or yielded
as royalty to each of such persons during the period covered
by the statement;

(2) the description and location of the well;

{3) the number of cubic feet of patural gass bdarrels
of petroleun or other crude or mineral oil sold from the
well during the period covered by the statement;

{4} the gross sales proceeds In dollars and cents ors

-3- 58 342
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in the case of sales between parties not acting at Arm's
lengths the greater of the gross sales proceads from or the
fair market value of the products scld;

(5) actual cost of extracting product from well;

{6) cost of constructicony repairss and betterments;

{7} actual cost of fire insurante and workers*
compensation insurance;

(8) the amount paid or withheld in satisfaction of
liability for excise taxes imposed by the UeSe government on
the productions s5ales or removal of the natural gass
petrol2ums or other crude or mineral oil reported pursuant
to subsection (3)e including a separate statement of the
amount of such taxes paid or withheld from each royalty
ownere®

NEW_SECIIUN. Section 4. Effective date ——
applicabiltity datees This act is effective on passage and
approval and is applicable to taxable years beginning after
Decemher 31, 1982

-€nd-
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SENATE B8ILL NO. 342

INTRODUCED BY GAGEs TVEITe ROUSH

A BILL FOR AN ACT ENTITLED: ®AN ACT TO CHANGE THE DATE FOR
FILING A REPORT FOR GAS DR OIL PIPELINES AND GAS OR OIL NET
PROCEEDS FOR TAX PURPOSES FROM MARCH 31 FTO APRIL 36 153
AMENDING SECTIONS 15+23-103s 15-23-10%4y AND 15-23-602; AND
PROVIDING AN TMMEQIATE EFFECTIVE DATE AMD AN APPLICARILITY

DATE.™

BE IT ENACTED BY THE LFGISLATURE OF THE STATE GF MONTANA:
Section l« 5Section 15-23-~103y MCAy is amended to read:
"15-23-103. Due date of reports and returns =-—

extensions. Eseh (1) _Excoot as.provided io._subsectigo..{Zls

gach report or return described in 15-23-301y 15-23-402+¢
15-23-502y 15-23-602y or 15~23-T701 shall be delivered to the
department on or before darch 31 each yeary-ond-esch,

{2)__Each report or_return for a__patural__gas._gr__gil
oipgline__described _in__12-23-301 _gmust be delivered ig the
depariment oo _or before Aoril 38 12 sach. ygare

{3)__Eagh report described in 15-23-201 shall be
delivered to the department before April 15 each yeare

{%1 The department may for good cause extend the time
for filing a return or report for not more tnan 30 days.™

Section 2. Section 15-23-104y MLAy is amended to read:

oA oW

o

10

11

12

13

1%

15

16

17

18

19

20

21

22

23

24

25

SB 0342/02

#15-23-104« Failure to file -— estimate by department
== penaltye If any person fails to file a report or return
under githin_the time.established _io 15-23-103 by--Merch—-3%
or by such Jlater date as the department may approves the
department shall estimate the value of the property to have
been reported on the basis of the best available
infornations In estimating the value of the net proceeds of
miness the department shall proceed under 15-23-506y and in
estimating the value of the gross proceeds of coal miness
the department shall proceed under 15-35-107. In estimating
value under this sections the department may subpoena a
persot  or his agent as specified in 15~1-302. An assessment
based on estimated value Is subject to review under
15~8-601s FEach month or part of a month a report is
delinquents the department shall impose and collect a $25
penaltysy the total not to exceed $200y and shal) deposit
such penalty to the cradit of the general funde The
department will also inform its agents in the counties of
the delinquencys and the agents shall assess a penalty of 1%
of the tax due for each month or part of a month the report
is delinquent.®

Section 3. Section 15-23-5029 MCAy is amended to read:

"15-23-602s Statement of sales proceedse Each operator
or producer of natural qgasy petroleumy or cther crude or

mineral oil must on or before Marem—3% AQrj)l 238 1S in each

~2- SB 342
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year make out and deliver to the department of revenue a
statenent of the gross sales proceeds of such natural gasy
petrolzums aor other crude or aineral oil from each well
owned or worked by such person during the next preceding
calendar years The gross sales proceeds shall be determined
by muitiplying the wunits of production sold from the well
times the royalty unit value of that production at the well.
Such statement shall be in the form prescribed by the
department and must be verified by the cath of the operator
or producer or the managery superintendenty agents
presidents or vice-president of such corporations
assocfationy or partnershipe Such statement shall show the
foltowing:

{1) the name and address of the operatore together
with a list in duplicate of the names and addresses of any
and 211 persons owning or c<laiming any royalty interest in
the production from the well or the proceeds derived from
the sale thereofs and the amount or amounts paid or yielded
a5 royalty to each of such persons during the period covered
by the statement;

{2) the description and Tocation of the well;

{3) the nuaber of cubic feet of natural gasy barrels
of petroleum or other crude or mineral oil scld from the
well during the period coverad by the statement;

{%#) the gross sales proceeds In dollars and cents ory

-3- SB 342
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in the case of sales between parties not actinyg at arm's
lengthy the greater of the gross sales proceeds from or the
fair market value of the products scld;

{5) actual cost of extracting product from well;

(6) cost of constructions repairss and betterments;

(7T) actual cost of fire insuyrance and workers®
compensation insurance;

{8} the amount paid or withheld iIn satisfaction of
liability for excise taxes imposed by the U«S. government cn
the gproductions, sales or removal of the natural gass
petroleums or other crude or mineral oil reported pursuant
to subsection (3)s includirg a separate statement of the
amount of such taxes paid or withheld from each royalty
ownere™

NEW_SELTICGN. Section 4. Effective date -
applicability dates This act is effective on passage and
approval and is applicable to taxable years beginning after
December 3le 1982.

-End~
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GOVENOR'S PROPOSED AMENDMENTS
TO SENATE BILL 342
(REFERENCE COPY)

Page 1, line 14.
Following: e
Insert: and 15-23-602"

Page 1, line 16.

Following: "15-23-502,"

Strike: "15-23-602,"

Page 4, line 17

Following: "to"

Strike: "taxable years beginning"

Insert: "reports or returns filed"
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SENATE BILL NO. 342

INTROOUCED 8Y GAGEy TVEITs ROUSH

A BILL FOR AN ACT ENTITLED: ®AN ACT TO CHANGE THE DATE FOR
FILING A REPORT FOR GAS DR OIL PIPELINES AND GAS OR OIL NET
PROCEEDS FOR TAX PURPOSES FROM MARCH 31 TO APRIL 36 135;
AMENDING  SECTIONS 15-23-103, 15-23-104¢ AND 1L5-23-4023 AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY

DATE"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Saction 1. Section 15-23-103, MCAy is amended to read:
"15=-23-173. Due date of reports and returns -—

extensionss Emeh (1) Fxcept 25 _provided in.  subsection _i121s

gach report or return described in 15-23-301y 15-23-402,

15-23-502y 15-23-K02¢ or 15-23-T01 shall be delivered to the

department on or before March 31 each yeary-and-each,

L2} __Each.report oc returo. for a_ nstural _gas _or_ Qil
pipetlne__desccibed jn. . 15=23-2301_ pust_be deliveged g _the
depactment_on gr _befgore Aoril 39 15 each. years

12)__Each report described in 15-23-201 shall be
delivered to the department before April 15 each year.

{4) The department may for good cause extend the time
for filina a return or report for not wore than 30 days.™

Section 2. Section 15-23-1044 MCAs is amended to read:
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®15-23-104. Failure to file -~ estimate by department
== penalty. If apny person fails to file a report or return
ander witbin the time established in 15-23-103 by--Merch--~3%
or by such later date as the department may approvey the
department shall estimate the value of the property ta have
been reported on the basis of the best available
information. in estimating the value of the net proceeds of
minas+ the department shal} proceed under 15-23-506y and in
estimating the value of the gross proceeds of coal minesy
the department shall proceed under 15-35-107. In estimating
value under this sections the department may subpoena a
person or his agent as specified in 15-1-302« An assessment
based on estimated value s subject to review under
15-8-601« FEach month or part of a month a report is
delincuent, the department shall impose and collect a $25
penaltys the total not to exceed $2004 and shall deposit
such gpenalty to the credit of the general funde The
department will also inform its agents in the counties of
the dellinquencys and the agents shall assess a penalty of 1%
of the tax due for each month or nart of a month the report
is delinguenta™

Section 3.+ Section 15-23-602y MCAy |s amended to read:

®15-23-602. Statement of sales proceeds. Each operator
or praducer of natural gasy petroleums or other crude or

mineral oil must on or before March-3% April 3B 15 in each

2~ 5B 347
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year make out and deliver to the department of revenue a
statement of the qross sales proceeds of such netural gass
petraolzums or other crude or wmineral o0il from each well
owned or worked by such person during the next precading
calendar yeare The gross sales proceeds shzll be determined
by multiplying the units of production sold from the well
times the royalty unit value of that production at the welle
Such statement shall be in the form prescribed by the
department and must be verified by the cath of the operator
or producer or the managerse superintendants agents
presidenty or vice-president of such corporationy
associations or partnerships Such statement shall show the
following:

{1) the nawme and address of the obperatory together
with a 1ist in duplicate of the names and addresses of any
and 21 persons owning or ciaiming any royalty interest in
the production from the well or the ﬁroceeds derjved from
the sale thereofy and the amount or amounts paid o yielded
3% royalty to each of such persons during the periocd covered
by the statement;

{2) the description and location of the wellj;

(3} the number of cubic feet of natural gasy barrels
of petrolfeum or other crude or mineral @il sold from the
well during the period covered by the statements

(4} the gross sales proceeds In dollars and ceats ary

-3 SB 342
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In the case of sales between parties not acting at arm’s
length, the greater of the gross sales proceeds from or the
fair market value of the products sold;

{5} actual cost of extracting product from well;

(6) cost of constructiony repairse and betterments;

(7) actual cost of fire insurance and workers'
compensation insurance;

(8} the amount paid or withheld in satisfaction of
liability for excise taxes imposed by the U5+ government on
the production, saley or removal of the natural gassy
petroleums or other crude or mineral oil reported pursuant
to subsection ({3)s including a separate statement of the
amount of such taxes paid or withheld from each royalty
oWnere®

NEW_SECIION. Section 4. Effective date _—
applicabllity date. This act is effective on passage and
approval and is applicable to taxabie years beqginning after
December 31y 19B2s

-End-
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SENATE BILL NOa. 362

INTRODUCED BY GAGEs TYEITy ROUSH

A BIt. FOR AN ACT ENTITLED: ®AN ACT 7O CHANGE THE DATE FUR
FILING A REPORT FOR GAS OR 0OIL PIPELINES AND GAS OR OIL NET
PROCEZIS FOR TAX PURPOSES FROM MARCH 31 70 APRIL 38 15;
AMENDING SECTIONS 15-23~103s 15~23~104¢ ANU 15-23-602; AND
PPOVIDING AN THMEOIATE EFFECTIVE DATE AND AN  APPLICABILITY

CATE.™

BF IY ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Saction l. Section 1%-23-193,y MCA, is amended to read:
"}5=23-103. Due date of reports and returns -~

2xtensions. £mach ill-EKiEﬂt_éﬁ_RLuIiﬂﬁd,,ia-_Subiﬂﬂtiﬂﬂ_¢iﬂl

BND. . 15-23-6023_cacn report or return described in 15-23-301,

15-23-40Zy 15-23-502y 15-P3-662y or 15-23-701 sphall be

delivered ta the department on or before March 31 each yeary
ard-each,

12)__Each report or returp.for a. oatucal._gas__or__oil
pipeline. _descrived. _in._15=23z391__musi_De gslivered to the
denartpent_ecn_or_before.Ancil 38 12 gacb.yeata

{3)__Eact report described in 15=¢3-201 shall tiex
deliverad to the department before April 15 each year.

(4) Yhe department may for qood cause extend the time

for tilinag a return or report fFor not more than 30 days."™

SB 0342703
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Section 2. Section 15-23-1044 MCAs is amended to read:

"15~23-iN%. Failure to file == estimate by department
-- panaltys If any person fails to file a report or return
under githin_the_time._esiablisthed ip 15-23-103 sy-——Mareh-—3%
oer by such Jater date as the department may approves the
departunent shall estimate the value of the property to have
been reported on the basis of the best available
infornations In estimating the value of the net proceeds of
miness the department shall procead under 15-23-5056y and in
estimating the value of the gross proceeds of coal minesy
the department shall proceed under 15-35-107« In estimating
value under this sections the department wmway subpoena a
persol  or his agent as specified in 15-1-30Z. An assessment
based on estimated wvalue is subject to review under
15-8-¢01l. Each wonth or part of a wmonth a report is
delincuenty the departsent shall impose and collect a  £25
penalryes the total not to exceed %200+ and shall deposit
such openalty to the credit of the general funde The
deoartaent will also inform its agents in the counties of
the dalinouencys and the agents shall assess a penalty of 1%
of th» tax due for each month or purt of a month the report
is delinquante”

Saction . Section 19=23-8327y ACAy is smended to read:

"15-23-6024 Statement of sales proceeds. Fach operator

ar  urnducer  af  natur>l Jase petroleums or oather crude or
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minersl oil must on or cefore Marem—3+ Aoril 36 L3 in  each
year wamake out 2nd deliver to the department of revenuye a
statenent of the gross sales proceads of such natural  jasy
petrot=zums or other crude or mineral oil from each well
owned ar worked by such person during the next preceding
calentar year. The gross sales proceeds shall be determined
hy wmultipiving the units of production scld from the well
times the royalty unit valuye of that production at the well,
Such statement shall be in the form prescribed hy the
department and must be verified by the oath of the operator
or producer or the managers superintendents agenty
presidents or vice-president of such corporationy
associationy or partnershipe Such statement shall show the
follosing:

{1} the name and address of the operatory together
with 3 list in duplicate of the names and addresses of any
and 211 persors owning or claiwing any royalty interest in
the production from the well or the proceeds derived from
the sale thereofs and the amount or amounts paid or yielded
as royalty to each of such persons during the period covered
by the statement:

{2} the description and location of the well;

{3y the number of cuuic feet of natural qase barrels
of petroleum or other crude or mineral oil sold from the

well during the period covered by the statement;
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(&) the gross sales procecds in dollars and cents ors
in ine case of sales between parties naot acting ac arm?s
iengths the greater of the gross sales croceeds from or the
fair market value of the oroducts sold;

9) actual cost of extracting product from well;

{5) cost of constructions repairsy and Letterments;

{7} actual cCost of fire insurance and workers*
compaasation insurance;

(8} the amount paid or withheld in satisfaction of
liability for excise taxes imposed by the U.S. governmeni on
the oroductions sales or removal of the natural gasy
petroleums or other crude or mineral oil reported pdrsuant
to subsection {3}y including a separate statement of the
amount of such taxes paid or wWithheld from each royalty
awnar.®

NEM_SECIION. Section 4« Effective date -
applicability datee This act is effective on passage and
anpraosal  and is applicabla to texehie-—yesrs--bejinming
REPQRTIS._DR_RLTURNS _EILER after Decexnber 31, 198Z.

~End-~
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