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Pebruary 16, 1983 Committee recommend bill do
pass as amended. Report
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BILL No. TS

INTROOUCED 8Y

A BILL FDR AN ACT ENTYITLED: - "aN ACT TO INCLUDE FUNDS
INVESTED 1IN CERYIFICATES OF ODEPOSIT IN MONTANA FINANCIAL
INSTITUTIONS IN THE DEFIMITION OF “MONTANA SECURITIES™ FOR
PURPOSES OF COMPUTING THE PREMIUM TAX ON INSURERS; AMENDING

SECTION 33-2-T70%9 MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HOKTANA:
Section ie Section 33-2-T05y MCAy is amended to read:
%33-2-T05. Report on premiums and other consideration

— taxe (1) FEach authorized insuresr and each formerly

authorized insurer #ith respect to premiums so received

while an authorized insurer in this state shall file with
the commissioners on or before March 1 each years a report

{except as to wet marine and transportation insurance taxed

under subsection (4) obelow) in form as prescribed by the

commissioner showing total direct premium incomes including
policy, membershipy and other feess pfeniuws paid by
application of dividendse refundse savingss Savings couponsy
and similar returns or credits to payment of premiums for
new ~or additional or extended or renewed insurances charges
for payment of premium in installmentsy and all other

consideration for insurance from all kinds and classes of
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insurance whether designated as a premium or otherwises
recaived by it during the preceding calendar year on account
of pelicies covering propertys subjectsy or risks iocateds
residenty or to be performed in Hontanas with proper
proportionate allocation of premium as to such propertys
subjectsy or risks in Montoma insured under policies or
contracts éovering propertys subjectsr or risks located or
resident in more then one statey after deducting from such
total direct premius income applicable cancellationsy
returnad premiumsy the unabsorbed portion of any deposit
premiumy the amount of reduction in or refund of premiums
allowed to industrial life policyholders for payment of
premiums direct to an office of the insurers all policy
dividendss refundss savingss savings couponss and other
similar returns paid or credited to policyholders with
respect to such policiess As to title insurances "premiua®™
includes the total charge for such insurance. Mo deduction
shalt? be made of the cash surrender values of policiess
Considerations vreceived on annuity contracts shall not be
included in total direct premium income and shall not be
subject to tax.

{2) cCoincident with the filing of the tax report
referred to in subsection [1} aboves each such insurer shall
pay to the commissioner a tax upon such net premiumse This
tax may be computed in either of the following ways:

INTRODUCED BILL
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{a) (i) A domestic insurer may choose to compute its
tax based on the percentage of its admitted assets invested
in Montana securities according to the following schedules

{A) 2 374% of pnet premiums if the insurer has 0% of
its admitted assets invested in Montana securities;

{B)Y 2 1742 of met prewmiums if the insurer has at least
252 of 1its admitted assets invested in Montana securities;

{CY 1 3/4% of net premiums if the insurer has at least
50% of its admitted assets invested in Montana securities;

(0} 1 1/74% of net premiums if the insurer has at least
75 of its admitted assets invested in Montana securities;
and

{E} 374% of net premiums i{f the insurer has 100% of
its admitted assets invested in Montana securities.

{ii) "Admitted assets™ are those ass2ts allowed in
33-2-501.

{iii) An insurer choosing this method of computation
must itewmize its Montana securities on a detailed scheduie
attached to its annual tax reporte.

{t) (1) If the method provided for in subsection (a}
is not wusede the insurer shall compute its tax at the rate
of 2 3/4% of the net premiumse.

{ii} An insurer choosing this method and having not
less than 50X of its paid-in capital stock invested in

Montana securities is allowed to deduct whatever tax it may
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have already paid to the state of Montana and its political
subdivisionss during the same calendar year as to which
premium tax is being paids from the ampunt otherwise due
undey this Sections.

{3) For the purpose of subsection {(2):z

{a) “*paid~in capital stock™ as to a mutual or
reciprocai insurer shall be deemed ro be an amount equal to
10% of the insurer's assets; and

{b} *“Montana securities® shall be deemed to iInclude
only general obligations of the state of Montana or of ics
political subdivisionss mortgage lecans secured by a first
lien upon real ostate located in Hontanas funds cnvested ia
certificates of deposit in. 2 Dok or ouilding and losn

sociati 1 ted i nont 1 t jepasit .

insured Py an agency of the Unjted Statess and real estate

located in Montana - owned by the insusrery all if otherwise
Yawful investments of the insurer under this codea.

{4} {a) On or before March 1 of each year each insurer
shall File with the commissionere on forms as prescribed and
furnished or oaccepted by hiwms a8 report of its gross
underwriting profit on wet marine. inland marines and
transportation insurancey 3authorized in 33-1-209 and
33~i-221 through 33-1-229y written in this state during the
calendar year next preceding and shall at the same time pay

to the commissioner a tax of 374 of 1% of such gross

—p—



Vi W N

-~

10
11
12
13
14
15
16
17
18
19
20
21

22

24

2%

LC 2380701

underwriting profite

{b} Such aross underwritaing profit shali be
ascertained by deducting from the net premiums (ise.s gross
premiums  less all return preaiums and premiuss for
reinsurance) on such wet marine and transportation insuraace
contracts the net 10sses paid (leBer gross losses paid less
salvage and recoveries oh reinsurance <eded) during such
calendar year under such contracts. In the case of insurers
issuing participating contractss such gross underwriting
profit shall not include for computation of the tax
prescribed by this subsection (4) the amounts refundeds
creditedy or paid as participation dividends or savings by
such insurers to the holders of such.contractse

{5) That portion of the tax paid hereunder by an
insurer on account of premiums received for fire insurance
shall he separately specified in the report as required Dy
the commissionery for apportiomment as provided by law.
Hhere insurance against fire is included with insurance of
property against other perils at an undivided premiumn, the
insurer shall make such reasonable aliocation from such
entire gpremium to the fire portion of the coverage as shall
be stated in such repart and as may be approved or accepted
by the commissionera

{6) wWith respect to authorized insurers the premium

tax provided by this section shall be payment in full and in

—_f—
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lieu of all other demanis for any and al¥l states countys
citys districty municipals and school taxess licensess feesy
and excises of whatever kind or characters excepting only
those prescribed by this codesy taxes on real and tangible
personal gproperty located in this states and taxes payabile
undér 50=-3-10%.

(7T) The commissioner may Ssuspend or revoke the
certificate of authority of any insurer which fails to pay
its taxes as regquired under this section.®

—End-—
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STATE OF MONTANA
REQUEST N0, _293-83

FISCAL NOTE

Form BD-13

February 1, 83

In compliance with a written request received , there is hereby submitted a Fiscal Notwe

for Senate Bill 325

, 19
pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 325 revises the definition of "Montana Securities" to include funds
invested in certificates of deposits in Montara financial institutions for the
purposes of computing the premium tax on insurers.

ASSUMPTIONS:

1) Assume that 1 domestic insurer would move its $400,000 certificate from Minnesota
to Montana.

2)  Assume that no foreign insurers would make any move of deposits.

FISCAL IMPACT:

FY 84 FY 85
General Fund:
Under Current Law ‘ $17,600,000 $18,710,000
Under Proposed Law . . 17,590,500 18,605,000
Decrease To General Fund S (9,500) $ (9,500) ! ;

COMMENTS :*

. i y .
The differential could increase slightly but would not cause a net smaller income in
ensuing years. .

“.'. I‘k ) L‘I" ' .:w H
Passage of this act should have a beneficial effect on the home area of the insurer.

I
+

FISCAL NOTE 10:U/1 | o S

BUDGET DIRECTOR .
Office of Budget and Program Plan,n‘ing

Date: __2— = —:5‘ K} '
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Approved by Committee

on Business and Industry

SENATE BILL NO. 325

INTRODUCED BY CHRISTIAENSs R. MANNING

A BILL FOR AN ACT ENTITLED: - *"aN ACT FO INCLUDE FUNDS
INVESTED 1IN CERTIFICATES OF DEPGSIT IN MONTANA FINANCIAL
INSTITUTIONS IN THE DEFINITION OF *MONTANA SECURITIES™ FGR
PURPASES OF COMPUTING THE PREMIUM TAX GN INSURERS; AMENDING
SECTIUN 33-2-=T0S5e MCA"

BE IT SNACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 33-2-705¢ MCAy is amended to read:
*33-2-T05. Report on premiums and other consideration

== taxa (1) Fach authorized insurer and each formerly

anthorized idnsurer with respect to premiums so received
vwhila an authorized insurer in this state shall file with
tha commissionery on or before March L each years a report

(excent as to wet marine and transportation insurance taxed

under subsection (4) below) in form as prescribed by the

commissioner showing total direct premium income, including
policyy megberships and other feesy premiums paid by
application of dividendsy refunds, savingss savings coOUpoOnSe
and similar returns or credits to payment of premiums for
new  or additional or extended or renawed insurancey charges
for nayment of premium in installmentse ard all other

consicdaration for #nsurance from all kinds and classes of
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insurance whether designated as a premium or otherwisey
received by it during the preceding calendar year on account
of pclicies covering propertys subjectss or risks located,
residanty or to be performed in Montanas with proper
proportionate allocation of premium as tc such propertys
subjectss or risks in Montana insured under policies or
contracts caovering propertys subjectss or risks located or
residant in more than one state, after deducting from such
total direct premium income applicable cancellationsy
returied premiumss the unabsorbed portion of any deposit
premiums the amount of reduction in or refund of premiums
allowed to industrial 1life policyholders for payment of
premiums direct to an office of the insurery all policy
dividendse refundss savingss savinys couponsy and other
similar returns paid or <credited to policyhslders with
raspect to such policies. As to title insurancey “premium®
includes the total charge for such insurance. ho deduction
shall be made of the c¢ash surrender vatues of policies.
Considerations received on annuity contracts shall not be
includad in total direct premium income and shall not be
subj2ct to tax.

2y Coincident with +the filing of the tax report
referred to ir subsection (1) aboves each such insurer shall
pay to the commistioner a tdx upbon such net premiumse This

tax may be computed in either of the following ways:

-2 - 52 325
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{a}) {i) A domestic insurer may choose to compute its
tax based on the percentage of its admitted assets invested
in ™Montana securities according to the following schedules

tA) < 3/4% of net premiums §f the insurer has 0% of
its admitted assets invested in Montana securities;

{8y 2 174X of net premiums if the insurer has at least
25% of its admitted assets invested in Montana securities;

(L) 1 3/4% of net premiums if the insurer has at least
50z of its admitted assets invested in Montana secuyrities;

(3} 1 1/4% of net premiums if the insurer has at Yeast
75% of its admitted assets invested in Hontana securities;
and

{E) 3/4% aof net premiums if the insurer has 100% of
its adwmitted assets invested in Montana securities,

(ii) "Admitted assets™ are those assets allowed in
33-2-501,

{iif) An insurer choosing this method of computation
must stemize its Monmtana securities on a detailed schedule
attached to its annual tax reparte.

{cy (i) If the method provided for in subsection {a)
is not wusedy the insurer sh2ll compute its tax a3t the rate
of 2 3/4% of the net premiums.

fi¥) An insurer choosing this wethoed and having not
Tess than 50X of its paid-in capital stock invested in

Montani securities is allowed to deduct whatever tax it may

3. sB 325
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have already paid to the state of Montana and its political
subdivisionsy during the same calendar vyear as to which
premium  tax is being paids from the amount otherwise due
under this sectione

{3) For the purpose of subsection (2):

{a2) "™paid-in capital stock* as to a2 mutual or
reciorocal insurer shall be deemed to be an amount egual to
13% of the insurer®s assets; and

[b) T"Montana securities™ snall be deeped to incilude
only general obligations of the state of Montana or of its
political subdivisionss mortgage locans secured by a first
lien upon real estate located in Montanas. fypds.iovested in
sertificates of deposit pn__a. . bapk_ _or._building aod. . loan
associatign. located _ip__Montana. and_ _whose . geposits . ace
insured_by_aon_agency .of the Unjted States 08 _AN _INSURER
AREROVED._BY _JHE _DEPARTMENI. DOF__ COMMERCE: and real estate
Tocated in Montana owned by the Insurers 2all if otherwise
Tawful investments of the insurer under this codees

{4) f{a) On or before March 1 of cach year each insurer
shall file with the commissioners on forms as prescribed and
furnished of acceoted by hime 5 report of its gross
underwritina profit on wet marinay inland mariney and
transportation insurances authorized in 33-1-20y and
33-1-221 tnrough 33-1-229, writt2n in this state during the

calendar vyear next preceding anag shall at the same time pay

~4= 58 325



10

11

12

13

14

1%

16

17

1e

19

20

21

22

23

24

25

$3 0325402

ta th2 commissioner a tax of 374 of 1% of such gross
undersriting profite

(b)  Such 5ross underwriting oraofit shall pe
ascertained by deducting from the net premiums {iseey gross
pramiums less avd return premiums and premiuns for
reinsirance) on such wet marine and transpertation insurance
contracts the net losses paid {(i.csr gross losses paid less
salvane and recoveries on reinsurance ceded) during such
calendar year under such contractss In the case of insurers
issuivg participating contractss such gross underwriting
profit shall not inciude for computation of the tax
prescribed by this subsection (4) the amounts refundeds
craditedy or paid as participation dividends er savings by
such insurers to the holders of such contractse

{5} That portion of the tax paid hereunder by an
insurar on account of premiums received for fire insurance
shall be separdately specified in the report as required by
the coamissionery for apportionment as provided by Jawe
where insurance against fire is included with insurance of
proper bty against other perils at an undivided nremiumy the
insurer shall wmake such reasonable allocation from such
entir® oremium to the fire portion of the coverage as shall
pe stated in such report and as may be approved or accepted
by th= commissioneras

[eB ] With respect to authorized insurers the opremium

-5=- 58 325
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tax provided by this section shall be payment in full and in
liee of all other demands for any and all statey County,
cityey districty municipaly, and school taxess licensese feesy
and excises of whatever kind or charactery excepting only
those prescrioed by this codey taxes on real and tangible
personral property located in this states and taxes payable
under 50-3-109,

(7)) The commissioner may suspend or revoke the
certificate of autnorlity of any insurer which fails to pay
its taxes as required under this sectione™

-End-

—&= 58 325
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SB 0325702
1 . SENATE BILL NO. 325
. 1 insurance whether designated as a premium or otherwises
2 INTRODUCED BY CHRISTIAENSy Ra. MANNING
C 2 received by it during the preceding calendar year on accocunt
3
3 of policies covering propertys subjectsy or risks locateds
& A BILL FOR AN ACT ENTITLED: "AN ACT TO INCLUDE FUNDS
4 residents or to be performed in Montanas with proper
5 INVESTED 1IN CERTIFICATES OF DEPOSIT IN MONTANA FINANCIAL
5 proportionate allocation of premium as to such propertys
6 INSTITUTIDNS IN THE DEFINITICN OF “MONTANA SECURITIES™ FOR
_ 6 subjectss or risks in Montana insured under policies or
T PURPOSES OF COMPUTING THE PREMIUM TAX GN INSURERS; AMENDING
T contracts covering propertys subjectss or risks located or
8 SECTION 33-2-TUS5¢ MCA."™
8 residaat in more than one statey after deducting from such
9
9 total direct premium income applicable <ancellationss
10 8E IT ENACTED BY THE LEGISLATURE BF THE STATE OF MONTAKA:Z
10 returned premiumss the unabsorbed portion of any deposit
11 Saction 1. Section 33-2-T05y MCAy is amended to read:
11 premiume the amount of reduction in or refund of premiums
12 n33~-2-705. Report on premiums and other consideration
12 allowed to industrial 1life policyholders for payment of
13 - taXe {1) Each authorized insurer and each formerly
13 premiums direct to an office of the insurere all policy
14 atrthorized insurer with respect to premiums so received .
14 dividendsy refundsse savingse savings couponsy and other
15 while an authorlzed insurer in this state shall file with . . . :
15 similar returns paid or <credited +to pelicyholders with
16 the commissionery on or before March 1 each yeary a veport
. 15 respect to such policiess AS to title insurances "premium®™
17 {except as to wet marine and transportation insurance taxed
17 inclutes the ¢total charge for such inSurancés No deduction
18 under subsection (4) below) in form as prescribed by the
13 shall be made of the cash surrender values of policies.
19 commissioner showing total direct premium incomes including ]
13 Considarations received on annuity contracts shall not be
2¢ policys mesberships and other Ffeesy premiums paid by
20 included in total direct premium income and shall nat be
21 application of dividends, refundsy savingses savings couponss
Z1 subject to taXe
22 and similar returns or credits to payment of premiuas for ! i
22 {2) Coincident with the fillng of the tax report
23 new or additional or extended or renewed insurancey charges .
23 referred to in subsection (1) aboves each such insurer shall
24 for payment of premium in installmentss and all other
24 pay to the comaissioper a tax upon such net premiumss This
25 considaration for insurance from all kinds and classes of
25 tax may be computed in either of the foliowing ways:

—2- 58 325
THIRD READING



o =~ * ]

0

10

12
13
4
13
16
17
18
19
20
21
2z
23

24

2% -

S8 325,02

fa) (i} A domestic -insurer may Choose to compute its
tax based on the percentage of its admitted assets invested
in Montana securities accérding to the following schedule:

{A) 2 3/4% of net premiums if the insurer has 0% of
its admitted assets invested in Montana securities;

{8) 2 1/6% of net premiums if the insurer hes at least
25% of Its admitted assets invested in Hontana securitiesj

{C1 1 3/4% of net premiums if the insurer has at least
50% of its admitted assets invested in Montana securitiesj

(Dl. 1 i/%% of net premiums if the insurer has at least
752 of its acmitted-assets invested in Montana securities;
and

(E)} 3/4% of net premiums if the insurer has 100X of
its admitted assets Invested In Montana securitiess

{ii)} "Admitted assets™ are those assets allowed in
33=2-501.

{tili) An insurer choosing this method of computation
must itemize Its Montana securities on a detalled schedule
attached to its annual tax reporte.

(b} (i) If the method provided for in subsection (a)

is not wuseds the insurer shall compute its tax at the rate

of 2 3/4% of the net premiumse.

{ii) An insurer choosing this wmethod and having not
less than 50% eof its .paid=#n capital stock invested in

Montana securities is allowed tb:¥educt whetever tax it may

-3- SB 325
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have already paid to the state of Montapna and its political
subdivisionss during the same calendar year as to which
premium tax is being paide From the amount otherwise due
under this sectionas

{3) For the purpose of subsection (2):

(o) “paid~in capital stock® as to a mutual or

reciprocal insurer shall be deemed to be an amount egual to

10% of the insurer?'s assetsi and

(b) "Montana securities” shall be deemed to include
only general obligations of the state of Montana or of its
pelitical subdivisionss mortgage loans secured by a first
YTken upon real estate located in Montanas funds.invested in
certificates of deposit. io _a _baok .or _buildiog .aad _loag
asseociatigo__located. _jo__Hoatapa _and .whose deposiis_._are
inaured_by.an_ageocy of the Uolied. States 0. AN _INSURFR
APEBOYED._ _BY . THE _DEPARTMENI _OF _LOMMERCE: and real estate
iocated in Montana owned hy the iﬁsurer' all if otherwise
lawful investments of the insurer under this code.

(4) (a) 0n or before March 1 of cach year each insurer
shall file with the commissioners on forms as prescribed and
furnished ar accepted by bhime a report of its gross
underwriting profit on wet marines intand marines and
transportation insurance, authorized in 33-1-209 and
33~1-221 through 33~1~22%, written in this state during the

calendar year next preceding and shall at the same time pay

—4- $B 325
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to the commissioner a tax of 374 of 1% of such gross
underqsriting profite

{d} Such gross underwriting profit shald be
ascertained by deducting from the net premiums (i«€se gross
premiuas less all return premiuss and premiums for
reinsurance) on such wet marine and transportation iasurance
contracts the net losses pald (ieess gross Josses paid less
salvane and recoveries on reinsurance ceded) during such
calendar year under such contractse In the case of insurers
issuing participating contractsy such gross underwriting
profit shall not include for computation of the  tax
prescribed by this subsection (4) the amounts refundeds
crediteds or pald as participation dividends or savings by
such insurers to the holders of such contractse

(%) That portion of the tax paid hereunder by an
Insurer on account of premiums received for fire insurance
shall be separately specified in the report as required.by
the coamissioners for apportionment as provided by Jawe
where insurance against fire is included with insurance of
property against other perils at an undivided opremiumy the
insurer shall make sSuch reasonable allocation from such
entire premium to the fire portion of the coverage as shall
be stated in such raeport and as may be approved or accepted
by the commissioners

(5) With respect to authorized insurers the premium

-5= S8 325
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tax provided by this section shall be payment in full and in
lieu of all other demands for any and all statey countyy
cityy districty municipaly and school taxessy licensess feesy
and excises of whatever kind or characters excepting only
those prescribed by this codes taxes on real and tangible
personal property located in this states and taxes payable
under 50~3-109.

(7} The commissioner may suspend or revoke the
certificate of authorlty of any insurer which fails to pay
its taxes as required under this sectione™

-End—

-5= SB 325
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1 SENATE BItL hOs 325 1 insurance whether desfgnated as a premium or otherwisey
2 INTRODUCED BY CHRISTIAENSy Re MANNING 2 received by it during the preceding calendar year on account
3 3 of policies covering propertys subjectss or risks located,
& A BILL FOR AN ACT ENTITLED: =AN ALT TO INCLUDE FUND3S & residenty or to be performed in #Montanas With proper
5 INVESTED IN CERTIFICATES OF UGUEPDSIT IN HONTANA FINANCTAL 5 proportionate allocation of premium as to such propertys
s INSTITUTIONS IN THE DEFINITION OF *MONTANA SECURITIES® FOR 6 subjectsy or risks in Montana insured under policies or
T PURPISES 0OF CUMPUTING THE PREMIUM TAX CW INSURERS; AMENDING 7 contracts cavering propertys subjectsy or risks located or
8 SECTINN 33-2-T05y MCA«" 8 resident in sore than one statey after deducting from such
9 9 total direct premium  income applicable cancellations,
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 returned premiumss the unabsorbed portion of any deposit
11 Section 1. Section 33~2-705+ MCAsy is amended to read: 11 premivme the amount of reduction in or refund of premiums
12 433-2-705. Report on premiums and other consideration 12 allowed to industrial life policyholders for payment of
13 -- taxs (1) Each authorized insurer and each formerly 13 premiums direct to an office of the Insurers alil policy
14 aulhorized Insurer with respect to premjiums so received 14 dividendss refundsy savingsy Savings couponss and other
15 while an authorized insurer in this state shall file with 15 similar returns paid or credited to policyholders with
i6 the commissioners on or before March 1 each yeary a report 16 respect to such policiess As to tltle insurances “premium®
17 {excapt as to wet marine and transportation insurance taxed 17 includes the total charge for such insurances No deduction
18 under subsection ({4} below} in form as prescribed by the i8 shall be made of the <cash surrender values of policiess
19 commissioner showing total direct premium incomes including 19 Considerations received on anndity contracts shall not be
20 poticys membershipy and other feesy premiums paid by 20 included in total direct premium income and shall not be
21 application of dividendsy refundss 5avingss savings couponse 21 subject to tax.
22 and simitar returns or credits to payment of premiums for 22 [2) Coincident with the filing of the tax report
23 new ar additional or extended or renewned insurances charges 23 referred to in subsection (1) aboves each such insurer shall
24 for payment of premium in installmentss and all other 24 pay to the commissioner a tax upon such net premiumse This
25 consideration for insurance from all kinds and classes of 25 tax may be computed in either of the fellowing ways:
2= 5B 3:2%
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{3a) (1) A domestic insurer may chooSe Lo compute its
tax based on the percentage of its admitted assets invested
in Montana securities according to the followling schedule:

{A) 2 3/4% of net premiums If the insurer has 0X of
its admitted assets invasted in Montana securities;

(B) 2 1/74% of net premiums if the insurer has at least
25% of its adwmitted assets investéd in Montana securities;

{C) 1t 3/4% of net premiums if tha insurer has at least
50% of its admitted assets invested in Montana securities;

{(0) 1 174X of net premiums if the insurer has at least
T5&8 of its admitted assets invested in Montana securities:
and

{EY 3A/4% of net premiums if the insurer has 100X of
its admitted assets invested In Montana securlties.

(i) ™Admitted assets" are those assets allowed in
33-2-501.

{ili) An insurer choosing this wmethaod of computation
must itemize its Montana securities on a detailed schedule
attached to its annual tax reporta

(b} (i) If the method provided for in subsection {a)
is not wusady the insurer shall compute its tax at the rate
of 2 3/4X of the net premiumse

(il) An insurer choosing this method and having not
lass than S0X of its paid-in capital stock invested in

Montata securities is allowed to deduct whatever tax it may
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have already paid to the state of Montana and its political
subdivisionsy during the same calendar vyear as to which
premium tax is being paide from the amount otherwise due
under this sectione

(3) For the purpose of subsection (2):

{a) "paid-in capital stock®"™ as to a mutual or
reciprocal insurer shall be deemed to be an amount equal to
10X of the insuyrer"s assets; and

{b) ™Montana securities™ shall be deemed to include
only general obligations of the state of Montana or of its
political subdivisionss mortgage loans secured by a first
lien upon real estate located in Montana. funds_iowested _in
cectificates.of depesit_io__a- . bhaok or. _bulldiog_ _and laan
assoclalion _located. ipn__ Mcopfana.. and_ _whase . depQsits..are
iosured_ty aon_agency of the _united States OR_.AN._INSURER
ARPROVED. BY THE _DEPARTMENY _DOF. COMNCRCE: and real estate
located in Montana owned by the insurers all if otherwise
Tawful investments of the insurer under this codes

(4) {a) On or before March 1 of each year each insurer
shall file with the commissionere on forms as prescribed and
furnished or accepted by hime a report of its gross
undersriting profit on wet marines inland mariney and
transportation insurances authorized in 33-1-209 and
33-1-221 through 33-1-229y written in this state during the

calendar year next preceding and shall at the same time pay
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to the commissioner a tax of 374 of 1% of such gross
underariting profite

(b} Such gross underwriting profit shall be
ascertained by deducting from the net premiums (isa@se gross
premiums less all return premiuas and premiums for
reinsarance} on such wet marine and transportation insurance
contracts the net losses paid {is2ey gross losses paid less
salvage and recoveries on reinsurance ceded} during such
calendar year under such contractse. In the case of insurers
issuing participating contractss such gross underwriting
profit shall not include for computation of the tax
prescribed by this subsection (4) the amcunts refundeds
crediteds or paid as participation dividends or savings by
such insurers to the holders of such contractse.

{5) That portion of the tax paid hereunder by an
inserer on account of premiums received for fire insurance
shall be separately specified in the veport as required by
the caamissionery for apportionment as provided by lawe
Whare lInsurance agalnst fire is included with insurance of
property adgainst other perils at an undivided premium, the
insurar shall make such reasonable allocation from such
entire oremium to the fire portion of the coverage as shall
be stated in such report and as may be approved or accepted
by the commissioners

(6} HWith respect to authorized insurers the premium
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tax provided by this section shall be payment in full ang in
lieu of all other demands for any and all statesy countys
cityes districty municipals and school taxess licensess feess
and eccises of whatever kind or character, excepting only
those prescribed by this codey taxes on real and tangible
personal property located in this states and taxes payable
under 50-3-109.

(T) The commissioner may suspend or ravoke the
certificate of authority of any insurer which fails ¢to pay
its taxes as required under this section.®

-End-
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