SENATE BILL NO, 323

Introduced: 01/31/83

Referred to Committee on Business & Industrv:

Hearing: 2/14/83
Died in Committee.

01/31/83
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e T BILL NOa i 5

INTRODUCED BY cﬂ/ﬂ'

A BTLL FOR AN ACT ENTITLED: ™=aAN ACT 7O TREAT STOCLK OWNED 8Y
STELINSS AS OWNED BY ONE SHAREHOLDER FOR  PURPOSES OF  THE
SMALL DUSTINESS CORPORATIONS ELECTIuN; AMENDING SECTION

15~31-203, MCAW™

AF 1T SNACTED BY THE LEGISLATURE OF THE STATc OF MONTANA:
Section 1a Section 15-31-2054 MCAs is Aamended to read:
"}15~31-205. Stock owned by hosband-—end—wrfe fiDily.
11) For purposes of 15-31-201(1}(a)s stock shall be treated
as owned by one shareholder when it:
t13{a) is community property of a husband and wife {or
the income from which is community income) under the
applticable community property law of a state;

+2+1b) s held by a husband and wife as joint tenuntsy
tonants by the entiretys Or tenants in commen;

$33{g) wasy on the date of death of a spouses stock
described in subsection {1){g) or =¥ {L)}{b}) and 5y oY
resson of such deaths held by the estate of the deceased
spouse and the surviving spouse or by the estates of buoth
spayses {(by reason of their deaths on the same date} in the
same proportioen as held by the spouses before such death; or

$43({d} wase on the date of the death of 3 surviving
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spousey stock described in subsection 3% {l){C) and ¥sy by
reason of such deathy held by the estates of both spouses in
the same proportion as held by the spouses before their

deathse.
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STATE OF MONTANA
. REQUEST NO. _-_ . ,
FISCAL NOTE ‘ i

Form BH-158 n

291-83

February 2, 19 83

1 ovamphancs with a written request received , there is hereby submitted a Fiscal Note

ior ___ Senate Bill 323

pursuant ta Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislat}ve Assembly.
Background information used in developing this Fispal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request, '

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 323 treats stock owned by siblings as owned by one shareholder for
purposes of the small business corporations election.

FISCAL IMPACT:

The proposal will allow some additional small business corporations to be formed.
The direct revenue impact should be minimal. However, some of these new small
business corporations might also qualify for the investment credit, which would lead

to a greater fiscal impact. The department has no data on which to base an estimate
of either of these potential effects.
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