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I NT!!OOUCED BY 
*; •m ~. :?-1..7 

A BILL FOR AN ACT ENTITLED: •AN ACT MAKING PERMANENT THE 

LAW PROVIDING FOR MUNICIPAL REGULATION OF MUNICIPALLY OWNED 

UTILITIES; REMOVING THE LIMITATION ON ANNUAL RATE INCREASES 

THAT MAY BE MADE BY THE MUNICIPALITY; PROVIDING FOR PUBLIC 

REPORTS ON THE UTILITY; AUTHORIZING THE PUBLIC SERVILE 

COP'IMISSION TO PROVIDE TECHNICAL ASSISTANCE; AMENDING 

SECTIONS 69-7-101 AND 69-7-121o MCA; AND AMENDING CHAPTER 

607• SECTION 9, LAWS OF 1951, IMMEDIATELY; REPEALING SECTION 

69-7-102. MCA. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 69-7-101, MCA, is amended to read: 

•69-7-101. Municipal utilities requlation by 

muntcipatity Jiaitat•en. A Municipality has the power and 

aut.hor"i't.y to regulate, establish, and change• ~s it 

constders proper, rates, charges• and classifiCdtions 

imposed for utility services to its inhabitant5 and other 

persons served by munlcipal utility systeas. Rates, chdrgesw 

and classifications shall be reasonable and just Bn&w exeep~ 

ftltw-e-4!4ot~+i!*-~ese i" t!ll~itl-ennttal rewenaes-ot'"y-Tft-'the 
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LC OZll/01 

+ner~e lift# -nM 

4!-e---f.~ee--.tte-+oeet- I§OifePI\•ent:•s share ef ~he .a~a~ed 

+tltpt-e¥e~ •• 

Section 2. Section 69-~-121• MCA• is aaended to read: 

•69-7-lZl. Annua-l report t::e fSIItsl i:e serif ice eo.ai'$s+on 

on utility. A .Unicipality regulating its utility services 

must •ake ··an ~~-ea .. iaslon 

~-on the Qpecatign Qf it&·ytjlj\y seryicgs. Copias of the 

repgrt wust be wade ayai]able \Q the publi&• apd She 

qwntclpality must furnish a copy thereOf ·to the ~ 

secyjcg Cowmissjon and the Montana consu~r counsel. The 

report shall se~ •orth the rates and nu•Oer o( users of each 

service and classification• all rate increases. and the 

total incOMe and expenditures of ~he utility as provided in 

69-3-203.-

NEW SECIION. Section 3. TeChnical assistance. The 

public service coMmis5ion may pro~ide• within its budgetary 

and personnel resoi.lrces. technical assistance to 

municipalities r~gulating utilities under the provisions of 

this chapter. 

S?ction 4. Chapter 607• section 9• Laws of 1981, is 

3mended to r2nd: 

"Section 9. Effective date ~~eraifta~•e~e~e. This 

act shall beco~e effective on July 1. 1981. ~~he+~ 
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1 ~eflai-NI4!-e-eft-d~~-

2 NEW SECTION. Section 5. Repealer. Section 69-7-102• 

3 

" 
MCA. is repealed. 

NEW SECTtgN. Section 6. Codification instruction. 

5 Sec~ion 3 is intended to be codified as an integral part of 

6 Tit1e-69t chapter 7. 

7 NEW SFCTIQN. Section 7. Effective date. Section 4 is 

8 effective on passage and approval. 

-End-
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Rerefcrred and 

SENATE BILL NO. 322 

INTRODUCED BY HALLIGAN 

Approved by Cornrn. 
on Local Government 

A BILl FOR AN ACT ENTITLED: "AN ACT MAKING PERMANENT THE 

LAW P~OYIDING FOR MUNICIPAL REGULATION OF MuNICIPALLY OWNED 

UTILITIES; RtMeY~H6-~Ht-t£HffAff9N-BN-ANH~At-RAfE--rN&REA5E5 

fHAf--MA¥--BE-MABE-B¥-fHE-H~Nf6~PAt£~~-PABY£9fN6-FBR-P~Btfc 

REP8Rf5-BN--fHE--Ufft£f¥t--A~+H8Rf~fN6--fHE--P~Btfc--5ERYf6E 

e8HHf5SfaN---fB---PRBYfBE---f~eHH£EAt--A5Sf5fANEEt--AHEN6fH6 

SEefta~S-6~-~-i8f-AN8-6~-~-~~~y-HEAt--ANB AMENDING CHAPTER 

bOTo SECTION 9, LAWS OF 1<,81y-fMME6tAfEtYt-~PEAttN6-5EE+~BN 

69-~-tS~y--HEA~--~~0-f~Q~Ql~~-~~-l~~EQlAI~-EffE~~f-DAIE•" 

BE IT E~ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

S~etfeft-+•--§eet+an-69-~-~9+~-MCAT-f~-am~nde~-te--~eft~~ 

•69-~-~8+•--M~n+e+~e~---d~+++~+es--------regdTet+en--by 

muftT~T~~~+~y----++m+te~T~n·--A-~n+efpe+T~--"e~--the--power 

end--e~thor+~y--~e--•e~~+nteT--e~te~++§h•--8nd-~h8nge~-~~-+t 

eftn~T~e~~--~~~p~~.--~ete~y--eh8Fqes•---eftd---e+e~s+f+eet+on~ 

+m~o~~~--~or--o~+++~y--~e~v+ees-te-+~s-?ft"ft~+t~nts-eftd-ot~er 

p@~~eft§-~erwed-by-m~n+e+p8+-~t+++~y-~y~~eM~w-Retes.-ene~~~~Y 

~no-e•~~~+f+efterons-she++-be-~eeseneb+e-end-jos~-enrly-e~eept 

e~-p~ov+ded-Tft-6~-T-~SEy-th@y-mey-net--he--re+sed--te--y+e+d 

m~re-~Meft-e-*~•-+ne~eese-+n-te~e+-ennoe~-~e•en~es-e~~-+~-the 

e~~e-~f-mende~ed-~ede~e+-e"~-§te~e-eepT~dl-+m~~ev~Me~~~y-t~ 
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+"eree~e--•ey--no~--e~eeed--e•edft~~--neeessary--te--.ee~-~fte 

req~+~eeen~s-of-bond-+n~entHre•-or-taen-ft~reem~ft*t--reqatred 

~e--f+~e"ee--the--+eee~--qa•e~nme"~·~--sftere-a~-the-mendated 

T"'prOYellfte"~'!t•• 

Seet+en-~.--se~+eft-69~-~~tT-Me*T-+'!t-ameftded-to--read+ 

•6•-~-~~•·--~ftft~e+--re~ert ~e-~~~+e-ter~+ee-eo.mT'!ts?eft 

oa=Rtiiitx•--•-•un~e~pet+ty-r~!H+e~+n~-+t,-at+++tr--'!te~v+ees 

M6s~--meke-en-ennae~-re~a~~-~a-~e-pab~~e-~ery~ee-ee~+ss+an 

e"d aa=t~a:apa~ct±cc:cf:t:2:atii~x:sae~aaac:~cc±aa:at::%be 

eaacet::maat=:~a==mada:~D±icats::ta::tbe::~biia1:=cad=tbe 

maait±cct±t~:maat-~~~"+~h--e--e&py--~he~eo~--~o--~he--~ 

~e~~e:=~2mmi~~iDa::acd:=lbs--Man~en~-een'!t~me~-eo~nset•-~he 

repoTt-she+~-set-fer~h-~ne-re~es-aftd-na•ber-o~-aser'!t-ef-eee~ 

serw~e-end-e+a~s+~Te8~Teny--~+~--rete--+ne~eesesy--end--the 

~o~et--+neeMe-aftd-e~pen~Ttar~-e~-~he-at++~ty-es-pre~+fted-+~ 

t;-9-3-i!63·· 

~f~=ifflta~.--seet+an-3.--~eehn+ea+--a~~+'!t~enee.----fhe 

p~b~~--~e¥¥+ee-eo~M+s~+en-•ey-~~ev+eey-w+~h+~-+t~-h~8~e~ary 

end---Derso"net---r~~~u~eesy---~eehn+ee+----e~~+steftee----to 

man+e+p~++t+e~--re~u~~t+"~-a~+++t+es-Hnder-~"e-~ro¥~5~cns-o+ 

i!t'l1-'!1-elot.,p-te1"'• 

Section 1. Chapter 607, section 9 9 Laws of 1qs1, Is 

arnended to re~d: 

"~ection 9. Effective da~e ftn~-te~m+ne~T~ft-de~e. This 

act ;;.tiall become effective on July lr l9Pl. T~-sne++ 

-2- &8 322 
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1 term~n~~e-en-dH~y-+?-~~~~-" 

2 ~t~:5~~flS~.--see~~eft-~.--Re~e~+e~.--see~~e"--~9-T-t6ry 

3 H€~y-r~-~~p~e+~d• 

4 ~tH:SEffie~.--see~~o"-6·--£eftff~e8~~e"-----+n~~~ue~+on• 

5 See~+e~-~-+~-+"~e"ded-~o-be-eod+~te~-e~-e~-T~~egre+-part--o~ 

6 ~tt+e-6~y-ehe~te~-~. 

1 ~EW_SftllQ~£ Section z. Effective date. See~+an---lr 

8 ItllS-Aki is effective on passage and approv~l. 

-End-
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SEMATE BILL NO. 322 

INTRODUCED 8Y HALLIGAN 

A BILL FOR AN ACT ENTITLED: •AN ACT MAKING PERMANENT THE 

LAW P~OVIDING FOR MUNICIPAL REG~LATION OF MuNICIPALLY OWNED 

~TILITIES; REM8V~H6-tHE-~rMtfAff8N-BN-ANH~A~-RAtE--fNERE.SE~ 

fHAf--MA¥--8E-HABE-B¥-tHE-H~Nt6f¥A~tf¥~-PRQYtBJNS-FBR-P~8~tE 

REP8Rf5-8N--fHE--~tf~tf¥?--AYfH8Rt~tNS--fHE--P~BttE--5ERYtEE 

E8M~t5St8N---te---PA8VfBE---fEEHNtEAt--ASStStAHEE?--AHENBtH6 

5EEft8~S-6~-~-t8t-AN8-6~-f-t~ty-MEA?--ANB AMENDING CHAPTER 

607, SECTION 9, LAWS OF l98ly-tMHE&tAfEt¥~-REPEAtfN6-SEEtt8H 

6~-~-tB~y--HEAl--A~D-e&C~lHG_AH_l!HEQIAIE-EffE~~~DAIEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

See+~eft-+•--§ee~+eft-69~-*~~-MEAy-~~-em~nded-to-~ee~+ 

•69-~-•&+w--MMft+e+~a~---a~+++~+es--------regu+at+o"--by 

.nn?e+~e•+~y----++.+tat+oft•--A-mDnieTpe~T+y--he~--~he--~e.er 

e"d--ed~fte~++y--~a--~e~H~A~e~--~tebt+sn.--and-ehangey-es-T~ 

ee~~+fter~--~rop~r•--retes•--eh~r9•~~---~ftd---e+e~~+~+ee~Te"~ 

+Mpo~ed--~o~--~~+++~y--~e•v+ees-~e-+~s-ift~~h+~~n~~-and-othe~ 

per~on$-~~rved-~y-m~ft+e+pe~-H~i+T~y-~y~~em~.-Ratesy-eher~esy 

en~-e~e~~~f+ee~+ens-~ha++-be-reasonab+e-end-jb$~-endy-e~eept 

e~-~ro•~ded-+~-~9-~-+ec.-~~ey-may-nee--ee--re+s~d--~o--yte+d 

mere-~~Aft-a-+~•-•~e¥eese-+n-~o~a+-ennue+-reven~e~-ery-+n-the 

ee~@-~f-menda~ed-~edere+-end-~~e~e-ee~+~e+-+m~•eve•eft~~T-+~ 
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SB 0322/02 

Tnerease--may--no~--e•eeed--eme~~--fteeesea~y--~e--.ee~-ehe 

re~~+reeen~~-ef-h&nft-+nften~u•es-or-~aan-agreemen~s--reqa+red 

~o--~+"e"ee--the--+eee+--~a•ernmeft~s--s~a~e-e+-~e-aeftda~ee 

T~tp..-.e.ellte"t~•• 

See~ten-~.--see~+an-69-~-~~ty-KEAy-+s-aMended-~o--resd+ 

•69-~-~~~·--*ftft~e+--re~ort to-~~b++e-~erv+ee-ee .. +s~+on 

aa:ut±it~x•--A-munfefpe++~y-re~~~e~+n~-+~~-~t+++~,--serY+ees 

~~~--meke-en-snnae•-repo~~-~e-~e-pa~~+e-ser•+ee-eeMM+~+on 

ana un=~be=a~~t±aa=af:~=at±~~x:sac~~aK:RD~ea-of--~be 

~Raet==smst::ba==made:=D2ailAale::to:=tac::PDbt±cs:=oad:tbe 

mna±c±aal%tx:muat-~~"~h--o--eopy--~hePee~--~e--~~e--QARtxc 

2e~i:e::Ca.ei22iaa::aed~--Mentene-eeft~H·er-eeanseJ.-~he 

rep8r~-she+~-5e~-fer~h-~he-rft~e~end-na•ber-o~-a,ers-o~-eeeh 

ser•Tee-a"d-e+es~~+ee~Tefty--e++--•e~e--+ne~eesesT--eft~--~fte 

~ete~--+neome-end-expend+~ares-ef-~~e-a~+++~y-es-prev+~ed-T~ 

tt .. -3-1!83•· 

~tM=~tfta~K--;ee~+on-~·--~ee~n+eo~--o$$+$~anee.----fhe 

~ab++e--s~r•+ee-eo~•+~~+en-Mey-prov?dey-wfth+n-+~~-b~d~e~e~y 

end---per~onne+---re~ea~e~ST---~ehn+ee+----es~+s~enee----te 

man+e~pe++~+es--reqa+et+ng-at+++t?es-ander-~he-pro•+~+oft~-~ 

~h1-~-e"tfllf'J~et'• 

Section t. Chapter 607• section 9, Laws of 1qa1, is 

amended to read: 

"~ection 9. Effective date 8n~-~erm+netT~n-de~e. This 

act sl-,a11 beco~ne effective on July 1 9 1981. r~-'S'h:eT+-
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~e~•~a~e-eft-d~~y-+•-~~e~· 

2 ~t~:SEEftaNy--~~+~eft-Sw--Repes+erw--S~~+~eft--69-~-te~~ 

3 M&••-~~-~ep~ed• 

4 ~fH:5E£1iaH.--5ee~~eft-6.--€od+~+ee~+en-----+fts~r.e~Ten• 

S Se~+o~-;-+~•ft~e~d•d-~~-be-eed+~+ed-as-en-+n~eg~e+-~a~t--o~ 

6 ~~+~-6~w-ehap+~•-~• 

1 ~EW_SE,IlC~a Section 2. Effective dat~· ~~++en--~ 

8 IHlS-!ti Is eFfective on passage and app~oval. 

-End-
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