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BILL NOw T8

" INTRODULCED B o

BY REQUEST OF THE PUBLIC SERFICE COMMISSION

A BILL FOR AN ACT ENTITLED: WAN ALY REVISING THE LAM
RELATING YO UTILETY RATE SCHEDULE CHANGES: ALLOWING A
UTILITY TO WAIVE THE 9~-MONTH AUTOMATIC EFFECTIVE DATE OF A
RATE SCHEDULE CHANGE; 'AND ALLOWING THE PUBLIL SERVICE
COMMISSION YD DETERMINE THE EINTEREST RATE TO BE PAID ON
EXCESS REVENUES COLLECTED UNDER A RATE SCHEDULE SUBSEQUENTLY
REDUCED BY THE PUBLIC SERVICE COMMISSION; AMENDING SECTION

69-3-302y MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MUNTANA:z
Section 1l  Section 69-3—302¢ MCAy is amended To read:
n59-3-302. Changes: in schedules, (1) Mo chabhge shall

be made in any schedutes including schiedules of joint ratese

except as approved by the commission or upon the passage of

9 momths. If the 9-wonth tiee period cxpires prior to

commission approval of A schedules a utility.may ‘waive the

Lime perioda
{2) HNotwithstanding any provision of this title to the

contrary and notwithstanding the existence of and

authorization for the office of consumer counsels the ratesy

tollse or charges set forth in any schedule filed with the
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commission pursuant to 69-3-301 shall become effective and
be lawful ratess tollss or charges for the utility service
rendered 9 wonths after the date upon which the schedule was
filed under the rules of practice and procadurs for: filing
as adopted by the commission or upon commission approvalse
whicheger ‘shall occur firstg unless the utility waives the
2-nopth tige periade Howaevery if the ratess tollss or
charges becomée effective because of the passage of 9 months®
timay the revenues collected thereunder shall be subject to
retiatey plus interest at the-rote-of—318k—per—year g  rgte
setermined by the compission DY rules to the extent that the
ratesy tollsy - or charges ultimately approved by - the
commission in its final decision produce revenues which are
less than those <ollected under the filed schedules.™
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Approved by Committee

on Business and Industry

SENATE BILL NO. 305
INTRODUCED BY R« MANNING

BY REQUEST OF THE PUBLIC SERVICE COMMISSION

A BILL FGR AN ACTY ENTITLED: "AN ACT REVISING THE LAMW
RELATING TO UTILITY RATE SCHEDULE CHANGES; ALLOWING A
UTILIYY TO WAIVE THE 9-MONTH AUTOMATIC EFFECTIYE DATE OF A
RATE SCHEDULE CHANGE; AND ALLOWING THE PUBLIC SERVICE
COMMISSION TO DETERMINE THE INTEREST AATE TO BE PAID ON
EXCESS REVENUES COLLECTED UNDER A RATE SCHEDUILE SUBSEQUENTLY
REDUCED BY TYHE PUBLIC SERVICE COMAISSION; AMENDING SECTION

69-3-302¢ MCA.P

BE 17 ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
Section 1. Sectian 69-3-302, MCAs ig amended to read:
' %59-3-302. Changes in scheduless {1) No chang# shall
be made in a3ny scheduley including schedules of joint ratess
except as approved by the commission or upon the passage of
% wmonthse JIf__the._9-month _time peried _expires prior.te
commissico_appreval. of g sgbedules.a_utility may _waive. the
time.pecioda
{2} Motwithstanding any provision of this title to the
contrary and notwithstanding the existence of and
authorization for the office of consumer counsele the ratas,

toellse or charges set forth in any schedule filed with the
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commission pursueant to 659-3-3901 shall pecome effective and
be lawful ratesy tolis» or charges for the utility service
renderad 9 months after the date upon which the schedule was
filed under the rules of practice and procedure for flling
as adapted by the commission or upon commission approvals
whichever “shall occur firsta_upless_the utility waives the
2=mopth_time perinde Howevers if the ratesy tollss or
charges become effective because of the passage of 9 months?
timesy the revenues collected thereunder shall be subject to
rebates plus interest at the-rate—of--i8%-—per-—year 3 LER
ANNUM rofte. deotermioed by .the. commissioun by-rules to the
extent that the ratesy tollsy or charges ultimately approved
by the commission in its final decision produce revenues
which are less than those collected under the filed
schedulese N THE CASE QOF AN _INVESTOR-OWNED UTILITY THE
INTERCSY _BATE SET_BY THE LOMMISSION MAY NQT EXCEED XHE LOST
QE_EQUITY LAPITAL AS_LAST DETERMINEQD BY THE_COMMISSION.

£2). _THE COMMISSION MAY PRESCRIAE.-BULES _MECESSARY _I0Q
EEEECTIVELY ADMINISTER _THIS SECTIONA®

-End-
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STATEMENT OF INTENT
SENATE AILL 305

A statement of intent is required for this bil1l because
it gives the Public Service Commission rufemaking authority.
Section 1 provides for eliminatlon of the statutorily
prescribed 10% annual interest ratey and grants the
Commission discretion to determine an annual interest rate

to be assessed on a utility®'s revenues that are subject to

rebatee In adopting rueles relating to the detarmination of

the Iinterest ratey the Commission mighty for example,
considar such factors as the size of the wutility involveds
the number of consumers served by the utilitys the utility’®s
cast Qf capitaly the amount of the revenues subject to
rebatz and the length of the time period in which revenues
were overcollecteds Rules drawn should reflect the manner in
which the {ommission would consider the factors to arrive at
an appropriate rate of iptarest under the circumstances.

The rules may also address 2 procedure for waiving the
nine month automatic schedule effective datey and a

procedure far rebating amounts to consumers where necessarye.
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STATEMENT OF INTENT

SENATE BILL 305

A statement of intent is required for this bilt because
it gires the Public Service Commission rulemaking authority.
Section 1 provides for elimination of the statutorily
prescribed 10Xx annual linterest rates and grants the
Commission discretion to determine an annual interest rate
to be assessed on a utility's revenues that are subject to
rebates In adopting rules relating to the determination of
the interest rate, the Commission mighty for examples
consider such factors as the size of the utility involveds
the number of consumers served by the utilitys the utllity®s
cost of capitals the amount of the ravenues subject to
rebatz and the length of the time period in which revenues
were overcollecteds Rules drawn should reflect the manner in
which the Commission would consider the factors to arrive at
an appropriate rate of interest under the clircumstancese

The rules may also address a procedure for walving the
nineé month automatic schedule effective dates and a

procedure for rabating a-ouﬁts to consumers where necossaryas
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SENATE BILL NO. 305
INTRDDUCED BY R+ MANNING

BY REQUEST OF THE PUBLIC SERVICE CGMMISSION

A BILL FGR AN ACT ENTITYLED: "AN ACT REVISING THE LAN
RELATING TO UTILITY RATE SCHEDULE CHANGESS ALLOWING A
UTILITY TC WAIVE THE 9-MONTH AUTOMATIC EFFECTIVE DAYE OF A
RATE SCHEDULE CHMANGE; AND ALLOWING TME PUBLIC SERVICE
COMMISSION TO OETERMINE THE INTEREST RATE TO BE PAID ON
EXCESS REVENUES COLLECTED UNDER A RATE SCHEDULE SUBSEQUENTLY
REDUCED 6Y THE PUBLIC SERVICE COMMISSION; AMENDING SECTION
69=3-302y MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 69-3-302y MCAy is amended to read:
"£9-31-302. Changes in schedules. (1) Mo change shall

be made in any schedules including schedules of joint ratess

except as approved by the commission or upon the passage of

9 mwonthse If _the _9-month .time period. expires grior to

coampission_approval of a_schedules a utility may waive _the

tims_perioda

{Z) MNotwithstanding any provision of this title to the
contrary and notwithstanding the existence of and
authorization for the office of consumer counsels the rates,

collsy or charges set forth in any schedule filed with the
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commission pursuant to 69-3-301 shall become effective and
be tawful ratess tollsy or charges for the utility service
rendered 9 months after the date upon which the schedule was
filed under the rules of practice and procedure for filing
35 adopted by the commission or upon commission approvals
whichever shall occur firsty uoless the utility waives fhe
2-mpopnth_time Rerinod. Howevers if <the ratesy tollss or
charges become sffective because of the passage of 9 months®
time, the revenues collected thereunder shall be subject to
rebate, plus interest at the-rete-of--iél-—per——yenar g3 EBER
ANNUN rafe determiped. by _the commission hy-fuies to the
extent that the ratess tollsy, or charges vitimately approved
by the commission in its final decision produce revenues
which are less than those collected under the fited
scheduless IN_THE_CASE_OF AN __INVESTOR-OWNEOD UTILITY THE
INIEREST. .RATE.SEI BY IHE.LOMBLSSION MAY NOI E£XCEED IHE COST
DE_EQUITY_CAPITAL_AS LASI. QETERMINED BY FHE COMMISSIONS

£3)__THE COMMISSION MAY PRESCRISE RULES _HECESSARY IQ
EEEECTIXELY ADMIBISIER JHIS_ SECIIONL™

=-eEnd-
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STATEMENT OF INTENT

SENATE BILL 305

A statement of intent is required for this bill because
it givas the Public Service Commission rulemaking authoritye.
Section 1 provides for elimination of the statutorily
prescrihbed 10% annual interest rates and grants the
Lowmission discretion te deteraine an annual interest rate
to be assessed on a utillity®s revenues that are subject to
rebates In adopting rules relating to the determination of
the interest ratey the Commission mighty for examples
consider such factors as the size of the utility involvede
the nuaber of consumers served by the utilitys the utility®s
cost af capitals the amount of the revenues subject to
rehate and the length of the time perioc¢ In which revenues
waere overcollecteds HRules drawn should reflect the manner in
ahich the Commission would consider the factors to arrive at
2n aparopriate rate of interest under the circumstances.

The rules may also address a procegdure for walving the
nine month automatic schedule effective data, and a

procedure for rebating amounts ta consumers where necessarys
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SENATE BILL NOe 305
INTRODUCED BY Re MANNING

BY REQUEST OF THE PUBLIC SERVICE COMMISSION

A BILL FOR AN ACT ENTITLEO: "AN ACT REVISING THE LAW
RELATING TO UTILITY RATE SCHEDULE CHANGES; ALLOWING &
UTILITY TO WAIYE THE 9-MONTH AUTOMATIC EFFECTIVE DATE COF A
RATE SCHEDULE CHANGE; AND ALLOWING THE PUBLIC SERVICE
COMMISSION TO DETERMINE THE INTEREST RATE TFO BE PAID ON
EXCESS REVENUES COLLECTED UNDER A RATE SCHEDULE SUBSEQUENTLY
REDUCED BY THE PUBLIC SERVICE COMMISSION; AMENDING SECTION

69-3-3029 MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 69-3-302y MCAy is amended to read:
®59-3-302. Changes in schedulese {1} No change shall

be made in any schedulte, including schedules of joint ratess

except as approved by the commission or upon the passage of

9 monthse. JLf__the  g-ponth time _peried _cxpires grior o

socemissicn_approval of a_schedules a utility pay-_waive _the

tige. pariada

{2) HNotwithstanding any provislion of this title to the
contrary and notwithstanding the existence of and
authorization for the office of consumer counsely the rates,s

tollsy or charges set forth in any schedule filed with the
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commiss lon pursuant to 69-3-301 shall become effectivea and
be lawful rates. tollss or charges for the wutility service
rendered 9 months after the date upon which the schedule was
filed under the rules of practice and procedure for filing
as adopted by the commission or upon commission approvals
whichever shall oaccur firsts_upless the utillty walves the
S-month_Ltiwg.periode Howevaers (if the ratess tollssy or
charges become effectlive because of the passage of 9 months?®
timey the revenues coliected thereunder shall be subject to
rebates plus Interest at the-rete-of--18%--per~-year 3 PER
AYNUM cats dstermiped Ly _the _gossission By=ruies to the
extent that the ratess tollsy or charges ultimately approved
by the commission In its final decision produce revenues
which are less than those collected under the filed
scheduless JIN THE_CASE_QE__AN _INVESTOR-QMHNED UTILITY_ _THE
INTEREST _BAIS.SEY.BY IHE.COMMISSION MAX_NOT EXCEED THE.COSY
QE_EQUIXY CARIYAL AS LAST DETERMINED BY THE {OMMISSION,

£y _THE LOMMISSION MAY PRESCRIRE RULFS  NECESSABY..J0
EEEECTIVELY. ADMINISTER THIS SECTIONS"

—End-

-2~ 58 305
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