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· INTROOIICED B'(lJ«AAdl('it.£/* "!?!f!j' 

BY REQU£ST 

A BILL FOR AN ACT ENTITLED: •AN ACT . REVISING THE LAW 

RELATING TO UTILITY RATE SCHEDULE CHANGES; ALLOWING A 

UTILITY TO WAIVE THE 9-MDNTH AUTOMATIC EFFECTIVE DATE DF A 

RATE SCHEDULE CHANGE; AND ALLOWING THE PUBLIC SERVICE 

COMMISSION TO DETERMINE THE INTEREST RATE TD BE PAID ON 

EXCESS REVENUES COLLECTED UNDER A RATE S"CHEDULE SUBSEQUENT\. Y 

REDUCED BY THE PUBLIC SERVICE COMMISSION; AMENDING SECTION 

69-3-302 9 KCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA: 

Section 1. Section 69-3-302• MCA• is a.ended to read: 

"69-3-302. Changes. In schedules. (ll No change shall 

17 be made in any schedule• t nclud ing schttdul·es of joint rates. 

18 except as approved by the co•misaion or upon the passage of 

19 9 aonths. If the 9 eonth tiJe periQd gxpires prjpr to 

20 colMJjssion apprgyal gf a· schgdylg• a uti) it,y ·may waiye 1;be 

21 time perigd. 

22 (2) Notwithstanding any provision of this title to the 

23 contrary and notwithstanding the existence of and 

24 authorization for the office of consuaer counsel. the ra~esw 

25 tolls• or charges set forth in any schedule filed with the 
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co .. lssion pursuan~ to 69-3-301 shall beeo•• ef~ective and 

be lawful r.ates. toll$• or c::ha.-ges- for the u-tili·tr service 

rendered· ~ •onths after the da~e upon which the schedule was 

fll<>d under tire rules <>f practice· and proc•dur• for filing 

a& adopted by the c·o-ission· or upon co••ission approval• 

whichever ·shall occur· first. ·unless. the 'vt;ilj·ty l@iyes ;the 

tw:ud;b ·t-i" ner lod, HGt~~everw i 'f the- rates,. toll s• or 

charges becoee effective becau5a of the passage of 9 .onths• 

tl.e,. the revenues collected· thereunder shall be subject to 

year •. rate 

detgrmJogd by the co .. issiQQ b~ rule, to·the e~tent that the 

rates, tolls., · or charges·· uJt.i-.ately approved by the 

co-isslon r-n its final ·ttecision produce revenues which a,..e 

1 ess than those co 11 ected under the 'fi 1 ed schadul•s• • 

-End-
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SENATE BILL NO. 305 

INTRODUCED BY R. ~ANNING 

BY REQUEST Of THE PUBLIC SERVICE COMMISSION 

A BILL FOR AN ACT ENTITLED: •AN ACT REVISING THE LAW 

RELAJI,~G TO UTILITY RATE StHEDULE CHANGES; ALLOWING A 

UTILITY TO IIAIYE THE 9-MONTH AUTOMATIC EFFECTIVE DATE OF A 

RATE SCHEDULE CHANGE; AND AlLOWING THE PUBLIC SERVICE 

COMMISSION TO DETERMINE THE INTEREST RATE TO BE PAID ON 

EXCESS REVENUES COLLECTED UNDER A RATE SCHEDULE SUBSEQUENTLY 

REDUCED BY THE PUBliC SERVICE COMMISSION; AMENDING SECTION 

09-3-302, 1'1C.A." 

BE IT ENACTED BY THE LEGISLATURE OF THE SfATE OF MONTANA: 

Section 1. Section 69-3-302, MCA, is amended to read: 

"b9-3-30Z. Changes in schedules. (1) NO change shall 

be made in any schedule, including schedules of joint rates. 

except as approved by the c.om•l ss I on or upon the passage of 

9 months • lf_tbll--!l::IIWltil-1111!1-llulllli-U!<i~~;u:li:!L-tQ 

~mzl~~i~o-app~~~al-oL_Q~blllluleS-A-utili~~-WM~ll--tbe 

21 iime_Qe~~lla 

zz (Z} Notwithstanding any prov~sion of this tit-le to the 

23 contrary ana no"t:w!thst.:.nding the existence of and 

24 author· i zat: ion for the off ice of consum..:!r counsel t the ..-ates, 

~5 tolls 9 or charges set forth in any schedllle filed with the 
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commission pursuant to 69-3-301 shall become effective and 

be la~ful ratesy tolls. or charges for the utili~y service 

rendered 9 months after the date upon which the schedule was 

filed under the rules of practice and procedure for ~lling 

as a~~pted by the commission or upon commission approval, 

Hhichever shall occur first. uollls~_tbll_utilit~~bll 

2=maotb_tjme oerjod. However, if the rates-. tolls, or 

charges become effective because of the passa9e of 9 ~onths' 

time, the revenues collected thereunde~ shall be subject to 

rebate, plus interest at ~he-re~e-~--~·--per--year A e~& 

AHI:IUa u:t.il---llll1lluilllllL--l.l¥--1bll-~iliU,gll ll¥:alll• to the 

extent t:nat the ,.~tes. tolls,. or chaf'ges ultimately approv~d 

by the commission in its f~nal deciston produce revenueGo 

~hlch are less than those collected undeT the filed 

schemoleso 1/:I_Illf-tAS1-gf__~~~ESIQS-Oij/:lfll__UTillTY THE 

li:ILE&~ii--R~i~-ijY_Itif-tQ~lSSLD~HAl-~L-fKC£EQ IHE-'OSI 

Qf_EQUliX-tlfliAL-AS-lASl-DflfRHINEQ AX THf COHHlSSlQN. 

Lll--IHf-tO~lSSIPI:I~AY_f~tBlBE--RULES-_/:I~SSA&X __ IQ 

EEfftll~LX-~SIEB-IUlS-SEtl!UKa" 

-End-
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STATEMENT OF INTENT 

z SENATE SILL 305 

3 

~ A state~nt of intent Is required for this bill because 

5 it gi~es the Public Service CoMmission rule.aklng authority. 

~ Section 1 provides for elimination of the statutorily 

1 prescribed lO:t annual interest rate, and grants the 

a Commis~ion discretion to determine an annual interest rate 

9 to be assessed an a utility•s revenues that are ~ubject to 

10 rebate. In adopting rules relating to the determination of 

11 the interest rate,. the ComllliSsion might• for exa10ple, 

12 consider such factors as the size of the utility involved., 

11 the number of con~u.ers served by the utility., the uti11ty•s 

14 cost of capital, the amount of the revenues subject to 

15 rP-Qata and the length of the time period In which revenues 

16 WE'!fe ~v-ercoll~cted~~~ P.ules drawn should reflect thA 111anner In 

17 which the Co~mission would consider the factors to arrive at 

1a dn ~ppro~riate ~ate of intarest under the clrcums~ances. 

lq l"he rules may also .=tddress ZJ procedure fol" waiving the 

20 nine month automatic schedule effective dat~• and a 

2.1 proced·.Jre for rebating aaounts to consumers where necessary. 

S E C 0 N D R E A D I N G 
< .. ~,} ~;: <.) ~ 
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1 STATEMENT OF INTENT 

2 SENATE '-!ILL 305 

3 

It ~ stateeent of intent is required for this bill because 

5 it gi#eS the Public Service Coa•isslon rule.aklng authority. 

6 Section 1 provides for eli•inatlon of the statutorily 

1 prescribed lD:t annual Interest rate, and grants the 

6 Com•ission discretion to deter•ine an annual interest rate 

9 to be assessed on a utility's revenues that are subject to 

10 rebate. In adopting rules relating to the deter•lnatlon of 

11 the interest rate, the CoMmission Bight, ~or example, 

12 consider such factors as the size of the utility involved• 

13 the nu•ber of consueers served by the utility• the utility•s 

14 cost ~f capital, the a-aunt of the revenues subject to 

15 rebatz and the length of the tl.e period In which revenues 

16 were ~~ercollected. Rules drawn should reflect the •anner in 

17 which the Commission would conside~ the factors to arrive at 

18 an appropriate rate of Interest under the circumstances. 

19 The rules may also address a procedure for waiving the 

20 nine aon~h auto~atic schedule effective date. and a 

21 procedyre for rebating a.aunts to consumers where necessary. 

T H I R D R E A D I fj G 

SB 205 



-\8th Lagl slature 
.2/tb 

58 0305.(02 

1 

2 

3 

-\ 

5 

6 

7 

B 

9 

10 

11 

12 

13 

l't 

15 

16 

11 

18 

19 

20 

SENATE BILL NO• 305 

INTRODUCED BY Ro NANNING 

BY REQUEST OF THE PUBLIC SERVICE CONNISSION 

A BILL FOR AN ACT E~ITLEO: "AH ACT REVISING THE LAN 

RELATI~G TO UTILITY RATE SCHEDULE CHA~GES; ALLOWI~G A 

UTILITY TO WAIVE THE 9-NO~H AUTOMATIC EFFECTIVE DATE OF A 

RATE SCHEDULE CHANGE; AND ALLOWING THE PUBLIC SERVICE 

COMMISSION TO DETERMINE THE l~TEREST RATE TO BE PAID ON 

EXCESS REVENUES COLlECTED UNDER A RATE SCHEDULE SUBSEQUENTLY 

REDUCED BY THE PUBLIC SERVICE COMMISSION; AMENDING SECTION 

&9-3-302• ~CA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Section 69-3-~0lw MCAt is amended to read: 

"69-3-302. Changes in schedules. (I) No change shall 

be •ade in any schedule, including schedules of joint rates, 

except as approved bV the co••isslon or upon the passage of 

9 monthS• lf__tbe _ _i-wnnth tiMa gariod &aQi~~i~ 

~.i.kUi>D-ii.PP£111!U-'ILii-Kblilduleo a utJ.lltJ lllilJ~L-tlllil 

21 U.11-11 eJ:j.glla 

22 (2) Notwithstanding any provision of this title to the 

23 contrary and notwithstanding the existence of" and 

24 authorization for the office of consumer counsel. the rates, 

£5 ~olls, or charges set forth in any schedule filed with the 
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co~misslon pursuant to 69-3-301 shall becoae effective and 

be la•ful rates, tollst or charges for the utili~y service 

rendered 9 months after the date upon which the sch@dUle was 

filed under the rules of practice and procedure for filing 

as adopted by the comMission or upon co~mission approval7 

whichever shall occur first. upless~utiljt¥ wa~b& 

2=1DQotbJ..i me per iad. However, if the rates, tolls• or 

charges become effective because of the passage of 9 months• 

tiae, the revenues collected thereunder shall be subject to 

rebat~r plus interest at ~he-re~-of--+ea--pe~--yeer A eE& 

AWIIll!l tde dll1o&uJ..Dcll._.JI¥_~&-s;a~Q lllc.Ultlo to the 

exten~ that the ~ates. tolls, or charg~s ultimately approved 

by the commission In Its ffnal decision produce revenues 

Hhlch are less than those collected under the filed 

schedul eso UI_!I!E_J;ASE QF &ll....lJtVfSWB-QIUifll_IIIII ny THE 

Uilliif!il-Jl.&ll..lll-IILD:I~l.S!illlli..IIAL.IIIlll-f'XCfED JHE-LQSJ: 

QE_EQULIX.J;APIIAl Al-LASX-liEJEKHINfD ey THE CQefti.S$Illa. 

Ll~ll~l!i.slllll-l!ALflllltataf-JU!Lfi-tiEcessaRx_m 

fllfC.IlltfLL.Aill1ltil!ilER THIS SEc.llllL" 

-End-

-2-
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STATEMENT OF INTENT 
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4 A state•ent of intent is required for this bill because 

5 it giv~s the Public Service Commission rulemdking authority. 

6 Section 1 provides for eliMination of the statutorily 

7 prescr-ibed lOt annu.:d interest rate, and grants the 

B Co11m iss ion di scr et ion to dater mine an annud 1 interest rate 

9 to be assessed on a utility•s revenu~s th~t are subject to 

10 rebate. ln adopting rules relating to the determination oF 

11 the i:"\terest rate, the Commission might. tor example, 

12 ~onsider s~ch factors as the size of the utility involved. 

l~ the nu~ber of consumers served by the utility• the utility•s 

14 cost 3f capital, the amount of the revenues subject to 

15 r~hate and the length of the time perioC In which revenues 

1~ w~re overcollected. kules drawn should reflect the manner in 

11 ~hich the Commission woul·d consider the factors to arrive at 

l~ ~n apJro~riate rate of interest under the ~ircumstances. 

19 The rule~ may also address a procedure for waiving the 

zo nirte ~onth automatic schedule effective date, and a 

21 proced.Jre for rebating amounts to conc;umers where necessary. 

R E F E R E ri C E B I L L 
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SENATE BILL NOo 305 

INTRODUCED BY Ro MANNING 

BY REQUEST OF THE PUBllC SERVICE CO~MJSSION 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAW 

RELATI~G TO UTILITY RATE SCHEDULE CHAnGES; ALLOWING A 

UTILITY TO WAIVE THE 9-MONTP AUTOMATIC EFFECTIVE DATE OF A 

RATE SCHEDULE CHANGE; AND ALLOWING THE PUBLIC SERVICE 

tOMHlSSIDN TO DETER~INE THE INTEREST RATE TO BE PAID ON 

EXCESS REVENUES COLLECTED UNDER A RATE SCIIEOULE SUBSEOUENTLY 

REDUCED BY THE PUBLIC SERVICE COMMISSION; AMENDING SECTION 

09-3-302, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 69-3-302, MCAt is amended to read: 

•69-3-302. Changes in schedules. (1) No change shall 

be aade in any schedule, including schedules of join~ rates, 

except as approved by the commission or upon the passage of 

9 mon l hs. l{__.tbll-..!t::ml!Dt.b_:tl.mlL-Pl:J:l p<t exp i reL-W::lliC-:t.ll 

~;Qul.o::.lllll...~Clll£41.-SU..a-~~ul.e .. _a_u:tllll¥-~-IUlllu:-.J;D£ 

ti.llltl..li"CUILI.a 

(2) Notwithstanding any provision of this titl~ to the 

co:1trary and notwlth:jotanding tho existence of and 

l~ authorization tor the office of consumer counsel, the rates. 

25 tolls, or ch~rges set forth in any schedule filed with the 
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co••isslon pursuant to 69-3-301 shall become effective and 

be lawful rates, tolls, or charges for the utility service 

rendered 9 •onths after the date upon which the schedule was 

filed under the rules of practice and procedure for filing 

as adopted by the commission or upon commission approval. 

whichever shall occur firSt• unless tb&-ytillty waJy•s the 

~b-~a_Q~ln4· However, if the ratest tolls, or 

charges become effective because of the passage of 9 months• 

timet the revenues collected thereunder shall be subject to 

rebate, plus Interest at ~he-~ete-o¥--re•--p~r--yee~ g efa 

Atlr:illl! u:te_de:t=JI.ioeiL..Il¥--tbe co••u.l.llln ll¥:mlll• to the 

extent that the ratest tolls 9 or charges u-ltimately approved 

by the commission In its final decision produce revenues 

which are less than those collected under the filed 

s c he <tu I es • 111-Il:lf_!;;ASf-llf_A!'L.-Uila;:U:Wl..::lllttifCL.IIllU..IL-Itlf 

lllll&fs.I_IIAJ:f...Sfl-aLill~/:WISSION lUX !IOl_UCfEQ TH!;~:il: 

Qf_fQali~IAL-6S_LASI DFIEBMINEQ oy THE t~~DS& 

Lll--IllE-'P~lSSIPti~AX_fB~'2lijf__8UIES NEtESSARX_-IQ 

ffff~l~ELX-ADalHISIEB-llliS SFtiiQN." 

-End-

-2- SB 305 
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