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IN THE SENATE 

Introduced and r<Jferred to 
Committee on Business and 
Industry. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
1.1le11\bers' desks. 

Second r•adinq, do pass. 

Correctly engrossed. 

Third readinq, pas1Utd. Ayes, 
47J Noe$, 0. Transmitted to 
House. 

IN THB HOUSE 

Introduced and referred to 
Committee on Local Government. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN 'l'H! SENATE 

Returned to Senate. Sent to 
enrolling. 

Reported correctly enrolled. 
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INTEREST EARNED ON' THE DEPOSIT DF COUIITY AND MUNIC'IPAL 

IMPROVEMENT DISTRICT FUNDS AND INTEREST EARNED ON THE 

INVESTMENT OF BONO ANO WAARANT PROCEEDS OF SUCH DISTRICTS. 

ARE CREDITED TO THE DISTRlCPS FUND; AMENDING SECTIONS 

7-12-'2173o 7-12-'2175, 7-12-4ZD5o AND 7-12-4207 0 KCo\; AND 

PROVIDING AN EFFECTIVE DATE.• 

BE IT ENACTED BY TilE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-12-2175• MCAwJis a.anded to read: 

•7-12-2175. Inwe~t .. nt of interest and sinking fund 

aoney. (11 The governing body of a county in which a special 

l~rovement diStrict is located ~y inYe&t interest and 

sinking fund eoney of the diStrict In ti""' deposits of a 

bank insured by the federal: deposit insurance: corporation or 

in direct obligations of ~he united States govern.ent 

payable within 180 days fro• the ti .. of lnvest.,.nt. 

(2) All interest collected on such deposits or 

Investments shall be credited to the iaproyewgnt di5trict 

fund #rom which the .oney was withdrawn.• 

Section 2. Section 7-12-2173, MCAw is aJilended ·to read: 

•7-1~2173. Disposition of bond or warrant proceeds. 
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.tU The board of county co .. issloners shall use ·the proceeds 

of suc;h sal a< 'in .akingi pay.aat · to the contractor or 

contractors.- Such payaent may be~de .either fro• tl.a to 

ti.s• on esti•ates aade-by the engineer in charge of auch 

iw.prove-.ents for Ole county, or upon the ent.lre co•pletioa 

· of the l•prove.ent.s· and the acceptance thereof' by the board• 

12) All . i ptere:;t. earned on t:bc I nyestMpt of bgod or 

warrant prgcegd$ eut be &redl&ed 1"p ttw iapcgvewat 

dlsrrict fuM as·"proyjdtd in :7-12-2115.• 

Sectfon 3. Section l-12-~207w HCAw is a.ended to read~ 

•7-1~+2Dl. Invest.ent of interest and· sinking fund 

aoney.· (1) The goveTnlng body of a city In which a special 

i11proveaent di-strict' ls located •ay invest in1:.ere5t and 

sinking· fund money of t.he district. in ti.e deposi.t.s of a 

bank insured by ~he federal deposit insuran~e corporation or 

in direct obligations of the United States gover010ent 

payable within 180 days fro• t.he ti .. 0~ Jnvest.ent. 

(2) All interes~ collected on such deposits or 

invest•ents shall be credited to the $pecjaJ iaprgyewggt 

district fund fro8-Vhlch ·the .uney was withdrawn.• 

Section~. s~ction 7-l2-~20Se MCAw is aaended to read: 

"7-12~4205. Disposition of bond·or warrant proceeds. 

L.1.1. The city·cw town council shall use the proceeds of such 

sale in •aking pay.a~ to the contractor or contractors• 

Such payment •ay be aade' either fro•·· time to ti.ew on 
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1 e·sti •ates ID.ade br the engineer in charge of such 

2 i~aprove.ents for the cit.y or town, or upon the entire 

3 co•plll'ti 011 of 1ohe i •prov-n1os and the acceptance ther-f by 

4 the city or town council. 

5 CZJ A)"J jnt;ar•st '&MDH on··t;bc iDlf9:ir't.MDi of bond QC 

6 warrant, f)I''Kged$ IWSt bg c;r•dltgd te the iMKPY-gt. 

7 dlatrjs;t fypd u 'p(ovj ded iO t-12=:42Q1e• 

8 NEI $ECTIQNe Section 5e effective datee This act is 

9 effective July 1• 1983. 

-end-
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Approved by Committee 
on Business and Industry 

SENATE BILL NO. 295 

INTROOUCEO BY MARBUT, TURNAGE, DOVER, 

SEVERSON, MCCALLUM, GAGE, KEATING, 

BOYLAN, WALDRON, STORY, OCHSNER, 

MENAHA~, ROUSH, NORMAN 

I. BILL FOR A"' ACT ENTITLED: "AN ACT TO CLARIFY THAT 

INTERE>T EARNED ON THE ~EPJSIT OF COUNTY ANn MUNICIPAL 

I~PROV"~E~T DISTRICT FUNDS AND INTEREST EARNED ON THE 

IN~ESTMENT Of BOND AND WARRANT PROCEEDS OF SUCH DISTRICTS 

ARE C~EDITED TO THE DISTRICT'S FUND; AMENDI~G SECTIONS 

7-12-2173, 7-12-2175, 7-12-4205o AND 7-12-4207, KCAI AND 

PROYIJING AN EFFECTIVE DATE.• 

BE IT ENI.CTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

5ection t. Section 7-12-2175, ~CA, is amended to read: 

n7-12-2I75. Investment of interest and sinking fund 

money. (1) The governing body of a county in which a special 

improtement district is located may invest interest and 

sinkin~ fund money of the district in time deposits of a 

bank i ."lsured by the federal deposIt insurance corporation or 

in direct obligations of the United States government 

payable ·flllthin 180 days from the time of investMent. 

(2) All interest coll~cted on such deposits o• 

investm~nts shall be credited to the imQ~Q•tmc~t:Aist~±ct 
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SB 0295J02 

SIHtlM~ fund from which the money was withdrawn.• 

Section 2. section 7-12-2173, MCA, is amended to read: 

nJ-lZ-2173. Disposition of bond or warrant proceeds. 

ill Th~ board of county commissioners shall use the proceeds 

of such sale in making payment to tne contractor or 

contractors. Such payment may be made· eit"her from time to 

time, on estl~ates made by the engineer in charge of such 

impro{ements for the countyy or upon the entire completion 

of the improve~en~s and the acceptance thereof by the board. 

L~l--All-_intecest __ ea~oeo_no_tbe_iaxestm~t-2!~~ 

~~ttaot __ otn~eds __ must __ ba_~t~Lteo __ tn--tbe __ -imPL~~nt 

diStti~t--fUDd DS::~D~td~d::ta=:l:t~i%%2 ~&Dh--ti~_ltif 

f&DtffQS_WfRf_Wli~U&AH~a• 

Section 3. Section 7-12-4207, MCAt is dmended to read: 

•7-12-4207. Investment of interest and sinkinq fund 

money. (1) The governing body of a city in which a special 

impro•ement district is located may invest interest and 

sinking fund money of the district in time deposits of a 

bank insured by the federal deposit insurance corporation or 

in direct obligations of the United States government 

payable within 180 days from the time of invest•ent. 

(2) A 11 interest collected on such deposits or 

invest~ents shall be credited to the 2~~tAi:=±mcea~:a:at 

di::tct:.:t S.lbKlt:Hi fund from which tne money WdS w i tt1dr awn. 11 

Section 4. Section 7-12-4205w MCA, is amended to read: 
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•T-12-4205. Disposition of bond or warrant proc@eds. 

2 ill The city or town c~uncil shall use the proceeds of such 

3 sale in making payment to the contractor or contractors• 

4 Such ;:aayment may bP. made eIther r..-om time to timet o.'l 

5 estimates ~ade by the engineer In charge of such 

& impro~ements for the city or town, or upon the entirP. 

7 completion of the improvements and +.he acceptance thereof by 

8 the city or town council. 

9 LZl--All-inte~e~_eaLDe.<:t_ao_lbe-iax&~tm~at__Qaoa__ac 

1n ~accant---PC~ea~--mu~--be __ tceaite.<:t _ _tg __ tbe--lmp£Dxemeot 

11 di:ot.ci~;t_fi.Ul.<:l ll:t=~l!~::::i:c=f::U~U EB.Ill!-lll:lll:ll..-l:tlf 

12 f&Q,fEGS-WER~WliHUBAWb&• 

13 !lliiLSEl:llOI:Ia Section 5. effective date. This act is 

1~ effective July It 1983. 

-End-

-3- SB 295 



,4//-:>-

48th Legislature s~ OZ95/02 

1 

z 

3 

4 

~ 

6 

7 

p 

q 

10 

11 

12 

l3 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

SENATE Bill NOo 295 

INTRODUCED BT HARBUTo TURNAGE, DOVER, 

SEVERSONo HCCAllUHo GAGEo KEATINGo 

BOTLANo WALDRON• STORTo OCHSNER, 

MENAHANo ROUSHo NORMAN 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CLARIFY THAT 

INTEREST EARNED ON THE DEP~SIT OF COUNTY AND MUNICIPAL 

I~PROYE~E~T DISTRICT FUNDS AND INTEREST EARNED ON THE 

INVESTMENT OF BONO AND WARRANT PROCEEDS OF SUCH DISTRICTS 

APE C~EOITEO TO THE OISTRICT•S FUND; AMENDING SECTIONS 

7-12-2173, 7-12~2175• 7-12-4205• AND 7-12-4207, MCA; AND 

PROV!~ING AN EFFECTIVE DATEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section l• Section 7-lZ-2175• ~cA. is aeended to read: 

~7-12-2175. Investment o~ interest and sinking fund 

money. (1) The governing body of a county in which a special 

lmpro,eMent district is located may invest interest and 

sinking fund money of the district in time deposits of a 

bank insured by the federal deposit insurance corporation or 

in direct obligations of the United States government 

payable ~ithin 180 days froM the time of lnvest•ent. 

(ZJ All interest colll!l!:cted on such deposits or 

investments shall be credited to the iaa~a~&mCDt:dis~~~ 
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SLHll!G fund from which the money was Nithdrawn.• 

Section 2. section 1-12-2173• MCAt is aMended to read: 

•7-12-2113. Disposition of bond or varrant proceeds. 

Lll Tha board of county commissioners shall use the proceeds 

o~ such sale in Making payment to the contractor or 

contractors. Such payment •ay be made either fro~ tiMe to 

timer on esti•ates aade by the engineer in charge of such 

iMpro~e•ents for the county, or upon the entire co•pletion 

of the i•provements and the acceptance thereof by the board. 

Lal--All--iDtiL!I~t--!IACnl~-gn_~l~~taeDt-Rf-RQnd_~ 

liUCilllt-llr.G"!I~~--IInt-..llL-S:r!!dltcd to J:bl:-..illllJ:Al!-.ot 

~i~tci~t--fYDd ~~~==~:f:ii:it%5 FROM WHICH IHE 

e&ur.aiJ.S_IIJ<&LIUII:IIl!WI!Ia • 

Section 3. Section 7-12-4207• HCA• is a•ended to read: 

•7-12-~207. Investment of interest and sinking fund 

money. (1) The governing body of a city in which a special 

improJement district is located may invest interest and 

sinking fund money of the district In ti•e deposits of a 

bank i~sured by the federal deposit insurance corporation or 

in direct obligations of the United States govern~nt 

payaole within 180 days from the time of invest•ent. 

(2 I A 11 interest collected on such deposits or 

invest~ents shall be credited to the 2~CiAi::ima~Dt 

Cl:i:.::t.tr.i:.c.:t S.l~Klt:Hi fund from which t.he money was withdrawn ... 

Section 4. Section 7-lZ-4205, MCA• is amended to read: 

-z- SB 29'5 
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8 T-12-4Z05. Disposition of bond or warrant proceeds. 

111 The city or town council shall use the proceeds of such 

sale in making payMent to the contractor 

Such ~ayment may be made either fro• 

estimates made by the engineer In 

or contractors. 

time to time, on 

charge of such 

6 impro~ements for the city or town. or upon the entire 

7 completion of the Improvements and the acceptance thereof by 

8 the city or town council. 

9 LZ~-ULla.tec.au...aacoelL.IID-lbl1:-.Lw!ul;ment gt liii!IJL_~~~: 

10 ~£Lalit_ prgce~ __ au1t--llf:__C£edltad--tG--tbA inprgxas&a.t 

ll dllitt.iC:LfuiiJI o=annrft!tu!--i:a~::;!ft f&OM MHlCH Itu; 

1 Z I!.BDt.EfQS_Mf&£..lolllliWWI!i& • 

13 ~floi_SftilDHa Section 5o Effective date. Thl& act is 

14 effective July 1, 1983. 

-End-

-3- 58 295 
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SENATE BILL NO. 295 

INTRODUCED BY MARBUT, TURNAGE, OO•ER, 

SEVERSC~, MCCALLUM, GAGE, KEATING• 

BOYLAN, WALDRON• STORY, OCHSNER• 

MENA~A~, ROUSH, NORMAN 

A Bill FOR AN ACT ENT IlL ED: •AN 

THE DEPOSIT 

ACT TO CLARIFY THAT 

FUNDS AND 

OF COUNTY ANO MUNICIPAL 

INTEREST EARNED ON THE 

INTERfST EARNED ON 

I~P.OYEMENT DISTRICT 

INVESTMENT OF BONO 

ARE c•EDlTED TO THE 

7-12-2173, 1-12-2115, 

ANu WARRANT PROCEEDS OF SUCH DISTRICTS 

DISTRICT'S 

7-12-4205, 

PROVIDING AN EFFECTIVE OATEo" 

FUND; 

A'lO 

AMENDING SECT IONS 

7-12-4207, KCA; AND 

BE IT ~NACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-lZ-2175 9 MCA, is amende~ to read: 

"7-12-2175. Investment of interest and sinklnq fund 

mone.,.. (11 The qoverninq body of il count,- in which a special 

impro"ement. district is located may lnyest interest and 

:!:.ink in·; fund money of the dl strict In ti1ne deposits of a 

bank insured by the f~deral deposit insurance corporation or 

tn direct obligations of the United States government 

payable ~ithin 180 days from the ti~e of invest~ent. 

(2) All interest collected on such deposits or 

inve~tments shall be credited to the ±m~eacG~:d±1t~~ 
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ilti&1~~ fund from which the money was withdrawn.w 

Section 2. Section 7-12-2173t HCA, is amended to read: 

N7-12-Zl73. Disposition of bond or warrant proceeds. 

Lll Th~ board of county commissioners shall use the proceeds 

of such sale in making payment to the contractor or 

contractors. Such payment may be oade either from time to 

tiMe, on estimates made by the engineer In charge of such 

i~tprovements for t.he county. Ol" upon the ent.ire co111pletion 

oF the i~provements and the acceptance thereof by the board. 

L~l--4ll __ iot~~B~t-~a~~-OD-1b~ia~~at_Qf_~~ 

.a~~~t--a~D~~ga__must--b~-£~BQitBg__ta_-lba_ lmpro~meot 

alll.tiu_tuoa u::lu:u~:i:l:!--'f-:n!::UH f!UilL-llliUJL.Itl£ 

fRQtEfQS_W£&f_WIIUURAWMa 8 

Section ~. Section 7-12-4207• HCA• is a~ended to read: 

•7-lZ-4201. Jnvest~nt of interest and sinking fund 

money. (1) The governinq body of a city in which a special 

i~provement district is located ~ay invest interest and 

slnkin,~ fund money of the distrtct in tiae deposits of a 

bank insured by the federal deposit insurance corporation or 

in direct obliqations of the United Stdtes 9overn~nt 

payable within 180 days from the ti~e of investment. 

{2) All interest collected on sucP deposits or 

investments shall be credited to the 2A~Ai:=iaa£a~~ 

diatcict ilU£1N~ fund f~o~ which the money was withdrawn.• 

Section 4• Section 7-12-420~. MCAt is amended to read: 

-2- SB 295 
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•7-12-4205. Disposition of bond or warrant proceeds. 

2 J.ll T.he ci~~ .or 'tawn council shall use the proceeds of such 

3 sale in ~akinq payment to the contractor or contractors. 

4 Such ?ayment may be made either fro~ time to time, on 

5 estimates ~ade by the engineer in charge of such 

6 improvesents for the city or town, or upon the entire 

7 completion of the iMprovements and the acceptance thereof by 

_6 tMe city or town council. 

9 LZl--All-lnta~est_aacoeGLgn_tbe-iaxe~tment of bAnd--GL 

10 ~a~Dt---~~-e~-_au~t~--~£§ditD~--tA--tbe_-iaQ~~aant 

11 ai~t~Lkt_fuag aa==~~~d::tn==~~ci! E&UB __ KUl'~ 

12 e&DtffDS-WfSE-WliU~· 

13 ~fK_S~ID«a Section 5. Effective date• This act is 

14 effective July 1, 1983. 

-End-

-3- SB 295 


