SENATE BILL NO, 288

Introduced: 01/25/83

Referred to Committee on Taxation; 01/25/83
Hearing: 2/17/83
Died in Committee.
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BILL NOa i«afj_/

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: AN ACT MAKING PERMANENT THE
1-CENT-A-GALLON INCREMENT UF MOTOR FUELS TAX ENACTED IN
1979; RAISING THE MOTOR FUELS TAX RATE 1 CENT A GALLON;
INCREASING THE ALLOCATION 7O COUNTIES, TOWNSe AND CITIESI
REPEALING THE LOCAL OPTION MOTOR FUELS TAX; AMENDING
SECTIONS 15-70—101ly 15-T70—204¢ AND 15-70-321s MCA; REPEALING
SECTIONS T-14-301 THROUGH T-14-303y MCA; AND PROVIDING AN

EFFECTIYE DATE.™

WHEREASe Chapter 632y Laws of 1979 imposed a tax of 1
cent a gallon of gasoline in addition to the tax of 8 cents
a gallon imposed in section 15-70-204y MCAy and a tax of 1
cent a gallon of diesel fuel and wvolatile liquids in
addition to the tax of 10 cents a gallon imposed in section
15-70-321y MCA; and

WHEREASy the tax increments of 1 cent a gallon enacted
in Chapter 632y bLaws of 1979y expire an July 1, 1983; and

WHEREASy the Legislature intends to make permanent the
increases of 1 cent a gallon enacted in Chapter 532+ Laws of
1979 and to continue their tmposition and collection after
July 1983 to raise funds for the Department of Highways in

the earmarked revenue fund; and
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LC 1178701

WHEREASy the Legislature intends to increase the tax on
gasoline by an additional 1 cent a gallon and to increase
the tax’'on diesel fuel and volatile liquids by an additional
1 cent a gallon; and

WHEREASy sections 7-14-301 through 7T-14-303, HCAe

relating to the Jocal option motor fuel taxy are unworkable;

- and

WHEREASy Title. 1Sy chapter 70y M(CAy designates no
portion of the diesel fuel motor fual tax to cities and

countiese

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OUF MONTANA:
Section 1. Section 15-T0~204y MCAy is amended to read:
*15-70-20%« Gasoline license tax —- rate. (1) Every

distributor shall pay to the department of revenue a license

tax for the privilege of engaging in and <carrying on
business in this state in an amount equal to 1 cent for each
galton of aviation gasoliney which shall be allocated to the
department of commerce as provided by 67-1-30ly as amendeds
and 8 10 cents for each gallon of =2ll other gasoline
distributed by him within the state and upon which the
gasoline license tax has not been paid by any other
distributor.

{2) Gasolinme exported or so0ld for export out of the

state shall npot be included in the measure of the

INTRODUCED BILL
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distributor's license taxe

{3) Gasohol shall be subject to gasoline litense taxes
in accordance with the following schedules:

(2) beginning April 1y 1979+ gasohel shall be taxed at
the rate of 2 cents per gallon;

(b) beginning April 1la 1985+ gasohol shall be taxed at
the rate of 4 cents per gallon;

{c) beginning April ls 1987, gasohol shall be taxed at
the rate of 6 cents per gallome

{4} 1F at any time the gasolina license tax is lower
than the currepnt applicable tax on gaschols ~ the lower tax
rate shall be adopted for gasohol.™

Section 2. Section 15-70-321y MCAs is amended to read:

»15~7T0-321a Tax on diasal fuel and volatile liquidss.
The departwent shally under the provisions of rules issued
by its collect or cause to be collected from the cuners or
operators of motor vehicles a tax in an amount equal to %8
k2 cents for each gallon of diesel fuel or other wolatile
Tiquidy except tiquid petroleum gass of less than 46 degrees
AePels (American petroleum institute} gravity test when
actually sold or used to produce motor power to praopel ®otor
vehicles upon the public highways or streets within the
state or used in motor vehicles, wotorized equipmemce and
the internal combustion of any and all enginesy inciuding

stationary enginexy used in connection with any and all work
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performed under any and all contracts pertaining to the
constructiony reconstructions or improvement of any highway
or street and their appurtenances awarded by any and all
public agenciess including federals statey countye
municipale or other political subdivisions."®

Section 3. Section 15-70-101y MCAs is amended to read:

*15~-T0—-101l. Disposition of funds. A1 taxess interests
and penalties collected under this chapter shall be turned
over promptly to the state treasurer who shall place the
sawe in the carmarked revenue fund to the credit of tha
department of highwaysy except those funds hereinbelow
allocated to citiess townse and countiess which funds shall
be paid by the state treasurer directly to such citiess
townss and countiesa.

(1) $6y5004800 19250000 of the funds collected undaer
this chapter shzl1 be allocated each fiscal year on a
monthly basis to the counties and incorporated cities and
towns in Montana for constructions reconstructions
maintenances and vrepair of rural roads and city or town
streets and alleysy as provided in subsectlons {a) and (i)
hereof:

Ja) S2¢y9504y080 24419582000 shall be divided among the
various counties in the following manner:

" i) 40X in the ratio that the rural road mileage in

each <countys exclusive of the federal—-aid interstate system
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and the federal-aid primary systemy bears to the total rural
road mileage in the statey exclusive of the federal-aid
interstate system and the federal-ald primary system;

{ii} %40% in the ratio that the rural population in each
county outside incorporated cities and towns bears to the
total rural population in the state outside incorporated
cities and towns;

(ifi) 20 in the vratio that the land area of each
county bears to the total land area of the state;

{b) $3¢558v000 $53;052:000 shall be divided among the
incorporated cities and towns in the following manners

{i) 50x of the sum in the ratio that the population
within the corporate liwmits of the city or town bears to the
total population within corporate limits of all  the cities
and towns in Montana;

{ii) 50% in the ratio that the city or town street and
alley wmileagey exclusive of the federal-aid interstate
system and the federal-aid prisary systemr within corporate
timits bears to +the total street and alley mileagey
exclusive of the federal-aid interstate system and
federal-aid primary systems within the corporate limits of
all cities and towns in Montanae

{2} A1l Ffunds hereby allocated to countiesys citiesy
and towns shall be used exclusively for the constructions

reconstructions waintanances and repair of rural roadse city
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or town streets and alleys or for the share which such citys
towny " Or county wmight otherwise expend for proportionate
matching of federal funds allocated for the comstruction of
roads or streets which are part of the federal-aid primary
or secondary higtway system or: urban extensions thereto.

{3) Upon receipt of the allocstion provided hereiny
the governing bodies of the recipient countiesy citiess and
towns shall -inform the department of highways of the
purposes for ‘which the funds: will be expended so that the
county commissionersy the governing bodys and the department
of highways may coordinate the expenditure of public funds
for road improvementse.

{4} A1} funds hereby allocated to countiesy Citiesy
and towns shall be disbursed to the 1lowest responsible
bidder according - to applicable bidding procedures followed
in all cases where the contract for constructions
reconstractions malntenancesy - or repair is in excess of
$44000.

{5) For the purposes of - this section ' where
distribution of funds s made on 2 basis related to
populations the population shall be determined by the 1last
preceding afficial federal censuse.

{6) For the purposes of this section where
determination of =mileage is necessary for distribution of

funds, it shall be the responsibility of the citiesy towns,
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and counties to furnish to the department of  highways and
state treasurer a yearly certified statement indicating the
total mileage within their respective areas applicable to
this chapters A1l ‘mileage submitted shall be subject teo
review and approval by the departsent of highwayse.

{7) HNone of the funds authorized by this section shal}l
be used fFor the purchase of capital equipments®

NEM SFCTTION. Section 4. Repealers Sections 7-14+-301
through T-14-3034 MCAs+ are repealeds

NEW SECTICHNe Section S Effective datee This act is
effective July 1, 1983,

-End-
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STATE OF MONTANA .,
REQUEST N0, 248-83

FISCAL NOTE

Form B 13

In cuivptance with a written request received January 26, ... 19 _83 , there is hereby submitted a Fiscal Note

tor Senatc 811¥N%§§v, ‘,pumumﬁtoChapwrSS,LawsofMonmnm1965~ThhanhnhlﬁghmnveAsmnbw.

Packground inforration used in developing this Fisca! Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRTPTION OF PROPOSED LEGISLATION:

Senate Bill 288 makes permanent the l-cent-a-gallon increment of motor fuels' tax
enaclted in 1979; raises the motor fuels tax rate 1 cent a gallon; increases the
allocation to counties, towns, and cities; repeals the local optlon motor fuels tax;
and provides an effective date.

ASSUMPTIONS : o

1) The Department of Revenue forecast of motor fuels tax recelpts for the 1984- 1985
biennium is the basis for comparison.

FISCAL IMPACT:

FY 84 FY 85
Gasoline License Tax
Under Current Law $32.888M -532.588M
Under Proposed Law 41.110M 40.735M
Estimated Increase $ 8.222M § 8.147M
Special Fuels License Tax
Under Current Law 10.852M 11.069M
Under Proposed Law ~13.022M 13.283M
Estimated Increase $ 2.170M $ 2.214M
Total Revenue
Under Current Law 43.740M 43.657M
Under Proposed Law 54.132M 54.018M
Estimated Increase $10.392M §10.361M
Continued

ek
BUDGET DIRECTOR
Office of Budget and Program Planning

Date: _. l“ t3 )' ES;S




DISTRIBUTION OF REVENUE:

FY 84 , FY 85

Highway Earmarked Account $ 7.642M 5 7.611M
Local Governments 2.740M 2.750M
Total $10.392M $10.361M

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES

The amount which is allocated annually to counties and incorporated cities and
towns for construction, maintenance and repair of roads, streets and alleys is
increased from $6.5 million to §9.25 million. Of this amount, counties would

receive an additional $1,248,000 per year and municipalities $1,502,000.

FISCAL NOTE 9:K/2



