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A BILL FOR AN ACT ENTI
A RETIRED PUBLIC EMPLOYEE TO REMAIN A MEMBER OF A GROUP
INSURANCE PLAN OR TO CONVERT A GROUP TINSURANCE POLICY;

AMENDING SECTIDN 2-18-TC4y MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 2-18-704%: MCAys i5 2mended to read:
*z-18~T04s Mandatory provisionse (1) An insurance

contract or plan issued after June 20, 1977y under this part

must contain provisions that permit:

(a) the member of a group who retires from active
service under the appropriate retirement provisions praovided
by law to remain a member of the group until he becomes
eligible for medicare under the federal Health Insurance for
the Aged Acty 42 UeS«Cs 1395y 25 amendedy unless he is a
participant in another group plan with substantially the
same or greater henefits at an equivalent cost or unless he
is employed andy by virtue of that employmenty is eligible
to participate in another group plan with substantially the
same or greater benefits at ap equivalent cost;

(b) the surviving speuse of a member to rema2in a

member of the group as long as the spouse is eligible for
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retirement beneflits accrued by the dececased member as
provided by law unless the spouse is eligible for medicara
under the federal Health Insurance for the Aged Act or
unless the spouse has or is eligible for equivalent
insurance coverage as provided In subsection {1)(a);

{c} the surviving children of a member to remain
members of the gqroup as long as they are eligible for
retirement Dbenefits accrued by the deceased wmeaber as
provided by law wunless they have equivalent coverage as
providaed in subsection (l)(a) or are eligible for insurance
coverage by virtue of the employment of a surviving parent
or legal! guardiane

42) _Apn ipsuraoce _contract or plan. _issusd . aftec
Septesher. 30s _1983s under _this _part sust _contain__the
proyisiopns_of subsection {11 3nd.alse.must _permits

{a) .the spouse of a retiraed member the same rights_ _as
A-sucyiving_spouse under subsection (13(bl: and

{bil__the spouse af a retiriog member_io coovert a_ group
policy as provided in 33-22-20fKs

€2343) A person electing to remain 3 wmember of the
group under subseetion subsections (1) and_ (2] must pay the
full premium for his coverage and for that of his covered
dependents.™

~End—

-2~ [NTROGDUCED

DAVEE S

BTLL



48th Legislature

10

11

12

13

14

15

14

17

18

19

20

21

22

23

24

2%

SB D285/02

Approved by Committee
on Business and Industry

SENATE BILL NO. 285
INTHODUCED BY {HRISTIAENSs FABREGAs FULLERy HALLIGAN,
Re MANNINGy STIMATZs LEEy GOODOYERs NILSONy FARRIS

SACHINI 4 NISBETy DRISCOLL

A BILL FOR AN ACT ENTITLEDO: ™AN ACT ALLONING THE SPDUSE OF
A RETIRED PUBLIC EMPLOYEE TD RAEMAIN A MEMBER OF A GROUP
INSURANCE PLAN OR TO CONVERT A GROUP INSURANCE POLICY;

AMENGING SECTION 2-18-T044 MCALY

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAS3
Section l« Section 2-18-T04y MCAs is amended to read:
*2-18-704. Mandatory provisionse (1) An insurance

contract or plan issued after June 30y 1977s under tnis part

must contain provisions that permits

{a) the member of a group who retires from active
service under the appropriate retirement provisions provided
by law to remain a member of the greoup wuntil he becomes
eligible for medicare under the federal Health Tnsurance for

the Aged Acty 42 UaS54Cs 13959 as amendedy unless he is a

participant in another group plan with substantially the

same or greater benefits st an equivalent cost or unless he
is eanloyed ands by virtue of that employments is eligible
to participate in another group plan with substantially the

same or greater benefits at an equivalent cost;
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{b) the surviving spouse of a member to remain a
member of the qroup as long as the spouse is eligible for
retirement bepefits accrued by the deceased member as
grovided by law unless the spouse is eligible for medicare
under the federal Health Insurance for the Aged Act or
unless the spouse has or is eligible for equivalent
insurance coverage as provided in subsection {1)(23);

{c) the surviving children of a wmember to remain
members of the group as long as they are eligible for
retirement bpenefits accrued by the deceased member as
provided by law wunless they have equivalent coverage as
provided in subsection {l)(a) or are eligible for insurance
coverage by virtue of the employment of a surviving parent
or legal quardiane.

{2)__An__insurance _gcenirackt _or plan __issued _aftec
Sept=mosr  JUNE 30s__1983s_updec this_part_sust contain_the
pravisigns of subsection {I1)s _EXCEPT THAT _THE__PROYISIONS
BELALING.TI0 ELIGIBEILITY. FOR MEQICARE IN SUBSECTIONS (1)1CA)
AMD_(1)(8)_ MaY NOT_BE INCLUDED. and alsgo_muskt pRermit:

{a)__the.spouse of a_reiired wember_the sawe rights_._as
a_suLyiving_spouse _umoder_subsection (11ibl:i asod

Lbl__the_spouse of a_retiring member. to coovert 2 group
pelicy_os_provided in _33=22:508a.

+2¥(3) A person electing to remain a member of the

yroup under subseerion subsections (1) and_£2) must pay the

-2- $8 28S
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1 full premium for his coverage and for that of his covered
2 dependentse®

—End-

=-3- 5B 285
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SENATE BILL NOe. 285
INTRODUCED BY CHRISTIAENSy FABREGAs FULLERs HALLIGANS
Re MANNINGy STIMATZ, LEE, GOODOVERs NILSONs FARRIS,

BACHINIy NISBET, DRISCOLL

A BILL FOR AN ACT ENTITLED: =AN ACT ALLOWING THE SPOUSE GF
A RETIRED PUBLIC EMPLOYEE TO REMAIN A MEMBER OF A GROUP
INSURANCE PLAN OR TG CONYERT A GROUP INSURANCE POLICY:

AMENDING SECTION 2-18-T04y MCA.™

BE IT ENACTED BY THE tLEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 2-18-704y MCAsy is amended to read:
"2-18-T04. Mandatory provisionss. (1) An insurance

contract or plan issuwed after June 30s 1977+ under this part

must contain provisions that permits

(a) the member of a group who retires from active
servicé under the appropriate retirement provisions provided
by lam to remain a member of the group until he ﬁecomes
eligible for medicare under the federal Health Insurance for

the Agea Acf, 42 UeS54Cs 1395, as amendeds unless he is a

participant in another group ptlan with substantially the

same or greater benefits at an equivalent cost or unless he
is employed ands by virtue of that employmenty is eligible
to participate in another group plan with substantially the

same or greater benefits at an equivalent cost;

>

-t

w

10
11
12
13
14
15
16
17

18

19
20

21

z2
23
24

25

SB 0285703

{b) the surviving spouse of a member to remain a
member of the group as long as the spouse is eligible for
retireament benefits accrued by the deceased member as
provided by law unless the spouse is eligible for medicare
under the federal Health Insurance for the Aged Act or
unless the spouse has or is eligible for equivaleat
insurance coverage as provided in subsection {l1)(a)}

(c) the surviving children of a member %o remain
members of the group as long as they are eligible for
retirement benefits accrued by the deceased member as
providad by law wunless they have equivalent caverage as
provided In subsection {l)}{a} or are eligible for insurance
coverage by virtue of the employment of a surviving parznt
or Yegal guardiane.

12} _An_Insucance _conicact or _plan __issued __after
Septemher  JUNE 3Q. 1283, under_ihis_part _musti _contajo the
arovisicos_of subsectlon (ly--EXCEPF-cFHAR--FHE--PROYESIANS
REEARENG =TG- L RO R EE T _FOR-NEREEARE-FN-SUBSECIIONS-¢I LAY
ANRotEYLBYI-—MAY -NOF-BE-INCLUERyY angd also must permits

{al__the spouse_of a_retired gember ihe same._rights .as
a.survivipng_spous2_under subsection (R1lb}i._and

{h)__tbe spouse of a retiring memher_to canyect 3 _group
poligy as provided in 33-22-50fa

¢2¥L2) A person electing to remain 3 member of the

group under sokseetien subsecticns (1) aad_(2) must pay the

-2- 5B 285
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full Sremium for his coverage and for tnat of his coverad
depenientse™

-End-

“3=~ SB 285
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HOUSE OF REPRESENTATIVES

STATE ADMINISTRATION COMMITTEE
SENATE BILL 285

MARCH 1, 1983

1. Title, line 9.

Following: "MCA"

Insert: "; AND PROVIDING AN EFFECTIVE DATE"

2. Page 2, line 17.

Following: ("

Insert: "for remaining a member of the group"

3. Page 2, line 21.

Strike: "and"

4. Page 2, line 23.

Following: "33-22-508"

Insert: "; and (c) continued membership in the group by anyone

eligible under the provisions of this section notwithstanding
the person's :.eligibility for medicare under the federal Health
Insurance for the Aged Act"

5. Page 3.
Following: line 2
Insert: "NEW SECTION. Section 2. Effective date. This act

is effective June 30, 1983."
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SERATE BILL NO» 285
INTRODUCED BY CHRISTIAENSs FABREGAs FULLERs HALLIGANy
R. MANMINGy STIMATZ, LEEs GOUDOYER, NILSONs FARRIS,
BACHINEe NISBET» ORISCOLE

A BILL FOR AN ACT ENTITLED: “AN ACT ALLOWING THE SPOUSE OF
A RETIRED PUBLIC EMPLOYEE TO REMAIN A MEMBER DF A GROUP
INSURANCE PLAN DR TO CONVERT A GROUP INSURANCE POLICY;
AMENOING SECTION 2-18-704y MCAi_AND PROVIDING AN EFEECILIYE
QAIE."

BE IT ENACTED BY THE LEGISLATURE OF THE SYATE OF MONTANA:
Saction 1. Section 2-18-T04y MCAs is amended to read:
“2+18-704. Mandatory provisionss (1) An insurance

contract or plan issued after June 30, 1977y under this part

nust contain provisions that permit:

{a) the member of a group who retires from active
sarvice under the appropriate retirement provisions provided
by law to remain a member of the group until he becomes
eligible for medicare under the federal Health Insurance for
the Aged Acts %2 UeSeCe 1395, as amendedy, unless he 1Is a
participant in another group plon with substantially the
same or greater benefits at an equivalent cost or unltess he
is employed ands by virtue of that employmants is eligible

to participate in anather group plan with substantially the
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same or greater benefits at an equivalent cost;

(t) the surviving spouse of a member to remaln a
member of the group as long as the spouse is eligible for
retirement bepefits accrued by the deceased member as
providad by law unless the spouse is eligible for wmedicare
under the fedevral Health Insurance for the Aged Act or
untess the spouse has or is aligible for equivatent
insurante coverage as provided in subsectlon (1)(a}3

{c) the surviving children of a member to remain
members of the group as long as they are eligibtle for
retirement benefits acerued by the deceased wember as
pravided by law unless they have equivalent coverage as
provided in subsection (l)(a) or are eligibte for insurance
coverage by virtue of the employment of a surviving parent
or YTegzal quardians

£2)__An_ __icsuraoce coofract _or _plan _issued after
Szptesher JUNE 205 1983s updec_ this pack _must_coptain _the
proyisiocas._of _subsection 1) FOR REMAINING A_MEMBER OF THF
GEQUPe - EXEEPT-FHAT-FHE-PROVISEONG=—RECATING--FA-—ELFCIOFLEFY
ERR-—MERIEARE -~ IN-~SUBSEETFIONS -t 2 T4AS-AND-LL3ENI_URY - NDI-BE
INEEUDPERx and. also must pecmits

ta)__tbe spouse of a retired meaber the some righis__as
a_suryivipg spouse.under subsectign (1}{bli and

{b)_.the_spouse of a3 retiriog mewber te conyert.a_group
pelicy s provided.in 2322225082 AND

-d- 58 285
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401 CONTINUED = MEMBERSHIP._IN_ THE _GROQUP__BY ANYONE
ELIGIBLE UNDER THE PROVISIONS OF . XHE SECTION NOTWITHSTANDING
INE _PERSON®S FLIGIBILITY _FQR _MEDICARE UNDER _THE EEDERAL
HEALIH_INSURANCE FOR _THE . AGED ACTa

t2443) A person electing to remain a member of the
group under subseetton suhsections (1) aond {2} must pay the
full presium for his coverage and for that of his covered
depenients.™

SECTION 2.  EFFECTIYE DATE. TYHIS ACT IS EFEECTIVE JUNE
204.17262s

-End—

—3= S8 2&5



48th Legislature

10
11
12
13
14
15
16
17
18
19
20
21
z2
23
24

25

5B 0285/05

SENATE BILL NG. 285
INTROOUCED BY CHRISTIAENS, FABREGAs FULLERs HALLIGAN,
Re MANNINGs STIMATZIs LEEy GOODOVERs NILSONy FARRIS,

BACHINIy NISBETs DRISCOLL

A BILL FOR AN ACT ENTITLED: AN ACT ALLOWING THE SPOUSE OF
A RETIRED PUBLIC EMPLOYEE TO REMAIN A MEMBER OF A GROUP
INSURANCE PLAN DR TO CONVERT A GROUP INSURANCE POLICY;
AMENDING SECTION 2-18-T04y MCA;_AND PROVIDING AN EEFECTIVE
DATE."™

BE 17 ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Sectlon 1. Section 2-18-7T0%s MCAy is amended to read:
»2-18-T0%4. Mandatory provisions. (l} An insurance

contract or plan issued after June 30y 1977y under this part

must contain provisions that permit:

{a) the member of a group who retires from active
sgrvice under the appropriate retirement provisions provided
by law to remain o wmember of the group until he becomes
eliqgible for medicare under the federal Health Insurance for
the Aged Acty 42 UeS.Ce 1395, as amendedy unless he is a
participant in another group plan with substantially the
same or greater benefits at an equivalent cost or unless he
is employed ands by virtue of that employmenty is eligible

to participate in another group plan with substantially the
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s3me of greater benefits at an egquivalent cost;

{b) the surviving spouse of a wember to remain a
nember of the group as long as the spouse is eligible for
retirement benefits accrued by the deceased member as
provided by law unless the spouse is eligible for medicare
under the federal Health Insurance for the Aged Act or
uniess the sSpouse has or is eligible for equivalent
insurance coverage as provided in subsection (1)(a);

{c} the surviving children of a member to remain
members of the group as long as they are eligible for
retirement benefits accrued by the deceased member as
provided by law unless they have equivaient coverage as
provided in subsection {1)(a) or are eligible for insurance
coverage by virtue of the employment of @ surviving parent
ar 1aegal quardianes

123 _Ap_  insurance sontract or plon _issued  after
September JUNE 30+ 1983s ynder this pact sust gontein.  the
provisions of subsection (Ll EQR REMAINING A MEMOER QJF THE
GROUPy—EXEEPT-FHAT-FHE -PROVESIONS—~RELATING-—FO-—CLIHIDRLITY
EBR-—MEDIEARE——FIN-—SUBSECTIONS——+134AS-AND -t By - MA¥-NOF-BE
ENEEUBEDY and also must permit:

1a) the spouse of a retired mesber the same rights as
a_sueviving spouse under subsection (11(L}: and

ib) tbe spouse @f a retiring member to convert a group
policy as provided Ip._33-=22-508: AND

-2- CORRECTED $B 285
REFEREWCE BILL
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IC) . CONTINUED . MEMBERSHIP_ IN__THE _GROUP. BY _ ANYONE
ELIGICLE UNDER THE PROVISIONS OF she THIS section
Lthe federal Health lnsurance for the Aged Act.

t24(3]1 & person electing to remain a member of the
group under subseetéon subsections (1) and (2} must pay the
ful! premium for his coverage and for that of his covered
dependents.™

SECTION 2o EFFECYIVE DATEs THIS ACT IS EFFECTIVE JUNE
30s 19834

-Eng-

-3 SB 285



