
SEN.M'E BILL t10. 285 

IN'fRODOCBD BY CHRIS'l'lAENS, FABREGA, FULLER, HALLIGAN, 
.R. MANN!ltG, S'l'IMATZ, I.E£, GOODOVEll, NILSON, FARRIS, 

DACJIUU t NISBET, DRISCOT .. L 

January 25, 1983 

February 3, 1983 

February 4, 1983 

February 7, 1983 

February 8, 1983 

February 9, 1983 

February 10, 1983 

March 3, 1983 

March 5, 1983 

March 7, 1983 

March 8, 1983 

IN THE SENATE 

IN '!.'HE ROUSE 

IN THE SENATE 

Introduced. and referred 
to Committee on Business 
and Industry. 

Committee recommend bill 
do pass as amended. 
Report adopted. 

Bill printed and placed 
on members' de&ks. 

Second rEl!adinq, do pass 
as amended. 

Correctly engrossed. 

Third reading, passed, 
Ayes, 49, Noes, 0. 
Tra.nsmitt.ed to House. 

Introduced and referred 
to Co~ittee on State 
Administration. 

Committ~Q r~commend bill 
be concurred in as 
amended. Report adopted. 

Second reading, concurred 
in. 

Third reading, concurred 
in. 

Returned to Senate with 
amendments. 



March 9, 1983 

March 10, 1983 

Second reading, 
amendments concurred in. 

Third reading, 
concurred in. 
Noes, 0. 

amendments 
Ayes, 467 

Sent to enrolling. 

Reported correctly 
enrolled. 
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A BILL FOR AN. ACT ENTITLED: •AN ACT ALLOWING THE SPOUSE OF tt 

A RETIRED PUBLIC EMPLOYEE TO REHAIN A HEHBER OF A GROUP 

INSUR~NCE PLAN OR TO CONVERT A GROUP INSURANCE POLICY; 

AMENDING SECTION 2-16-104, HCA.• 

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA: 

Section 1. Section 2-18-704, MCA• is amended to read: 

n£-18-704. "andatory provisions. (1) An insurance 

contract or plan issued after June 30, 1977y under this part 

•ust contain provisions that permit: 

(a) the nember of a group who retires from active 

service under the appropriate retirement provisions provided 

by law to remain a member of the group until he becOMes 

eligible for medicare under the federal Health Ins~rance for 

the Aged Act, 42 u.s.c. 1395, as amended, unless he is a 

participant in another group plan with substantially the 

same or greater benefits at an equivalent cost or unless h~ 

is employed and, by virtue of that employ•ent, is eligible 

to participate in another qroup plan with substantially the 

same or greater benefits at an equivalent cost; 

(b) the surviving spouse of a me•ber to remain a 

25 meMber of the group as long as the spouse is eligible for 
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retire•ent benefits accrued by the deceased .eMber as 

provided by law unless the spouse is eligible for •edicara 

under the federal Health Insurance for the Aged Act or 

unless the spouse has or is eligible for equivalent 

insurance coverage as provided In subsection (l)(a); 

(c) the surviving children of a member to re•aln 

members of the group as long as they are eligible for 

retlre.ent benefits accrued by the deceased me~er as 

provided by law unless they have equivalent coverage as 

provided In subsection (l)(al or are eligible for Insurance 

coverage by virtue of the employ.ent of a surviving parent 

or legal guardian. 

tZL-Ail-lnsuraoce contract gr plan j ssuad aftec 

~:t.ulber 30, 1983, under tbl.s~--All5:L. contain the 

iUJIJWiJ.liJl.S_gf_JiJiilUUJ.lm-Lll-.llml..itl:ili-JUlU-'IIWIIU.1 

tal the IPQUAB-Qf_a retjred eember the same_cights as 

iLliliCliJ.~-li»l!!IH-wullll:..lilllllili:"-i.lla..ll.l.LIU.LiiWI 

tb~~ouse of a retlcing me.oe,_xg_conv•rt a_QLgug 

ggll£¥_ai pcpy!QadLin 33-2~ 

t~t!~ A person electing to remain a ~e.ber of the 

group under ~s~te~ subsecti~ (1) and-ill must pay the 

full premium for his coverage and for that of his covered 

dependents. • 

-End-
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48th Legislature SB 0285/02 

Approved by Committee 
on Busin~ss and Industry 

SENATE BILL NO. 285 

2 INTRODUCED BY CHRISTIAENS, rAeREGA, FULLER, HALLIGAN, 

3 R. MANNING, >TIMATZ• LEE, GOODOVER, NILSO~, FARRIS, 

4 SACHINI, NIS8ET, DRISCOLL 

6 A Bill FOR AN ACT ENTITLED: "AN ACT ALLOWING THE SPOUSE OF 

7 A RETIRED PUBLIC EMPLOYEE TO REMAIN A MEMBER OF A GROUP 

8 IN~URA~CE PLAN OR TO CONVERT A GROUP INSURANCE POLICY; 

q A~ENOI~G SeCTION 2-18-704, MCA.• 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 Section 1. Section 2-1~-704, MCA, is amended to read: 

13 11 2-18-704. ~andatory provisions. (1) An insuronce 

14 contract or plan issued after June 30, 1977 9 under this part 

15 must contain provi~ions thdt permit: 

16 fa} the member of a group who retires from active 

17 service under the appropriate retirement provisions provided 

18 by law to remain a member of the group until he becomes 

19 eligible for medicare under the federal HP.alth Insurance for 

lO th:::- A.ged A.ct 9 42 u.s.c. 1395, as amended,. unless he Is a 

Ll particioant in another qroup plan with substantially the 

l2 s~me or greater benefits at an equivalent cost or unless he 

23 is ~m~loyea arad, by virtue of that employmen-t,. is eliqible 

l4 to participate in ~nother group plan with substantially the 

25 sam~ or greater benefits at an equivalent costi 

SB 0285/02 

1 (b) the surviving spouse of a member to remain a 

2 me~ber of the qroup as long as th~ spouse is eligible ror 

3 retirement benefits accrued by the deceased member as 

4 provided by law unless the spouse is eligible for medicare 

5 under the federal Health Insurance for the Aged Act or 
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unless the spouse has or is eligible for equivalent 

insurance coverage as provided in subsection (l,(a); 

(c) the surviving cnildren of a member to ~emain 

me~b~rs of the group as long as they are eligible for 

retirement oenefits accrued by the deceased member as 

provided by law unless they have equivalent coverage as 

provided in subsection (l)(a) or are eligible for insurance 

cov~rage by virtue of the employment of a surviving parent 

or legal guardian. 

IZ1--AU--iU~L~~~--~UUtL~L--UlaU---LAA~a_ __ aLt~ 

Sep~e~Qe~ JUNf JQ£--l~ai&-UOQ~L-tbi~~_mu~t~ntalu~~ 

PLU~islao~_Q!_~uas~~~uo~1£ __ ~,ffl _ _!OAI_-ltlf __ fRD~l~~ 

~f~AllNG __ rc __ fLlGiaiLll!-EDR-~fDl'ARE-IU-~Uij~~LlDHS-LlilAl 
AMU-111161-MAl-~DI_af_l~~UDfD£ aua_al~g_mu~t-~Lmi~ 

La1--tb~-~a2u~~-2f_a_L~tlL~a_mBmb~t-tb~-SQm~Ll~b~--~ 

~-~UL~i~iog_~QU~~-UOd~t-SUb~~~tiQD_llilb~-aua 

Lbl __ tb~-~agu~~_at_a_L~t!Llug_memb~L-to_con~Lt_a~~ 

oolit¥_a~-~LQ~ld~d-ln_JJ=ZZ=22aa 

t~tL~l A person electing to remain a member of the 

group under ~~e~eet+on sub~~&1LQa~ (1) aad-Lll must pay the 

-2- SB 285 
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full premium for his coverage and for that of his covere~ 

2 depenjents.• 

-End-

-3- SB 285 
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SENATE BILL NOo 285 

UTROOUCED BY CHRJSTIAENS• FABREGA• FULLER• HALLIGAN• 

~. MANNING• STIMATZ• LEE• GDODOVER• NILSON• FARRIS• 

BACHINI• NISBET• DRISCOLL 

A BILL ~OR AN ACT ENTITLED: •AN ACT ALLOWING THE SPOUSE 0~ 

A RtTIREO PUBLIC EMPLOYEE TO REMAIN A MEMBER OF A GROUP 

INSURA~CE PLAN OR TO CONVERT A GROUP INSURANCE POLICY; 

AMENDING SECTION Z-18-704• MCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-18-104t HCA, is amended to read: 

"2-18-704. Mandatory provisions. (l) An insurance 

contract or plan issued afte~ June 30, l977t under this p~rt 

must contain provisions that permit: 

(a) the member of a group who retires from active 

service under the appropriate retlre•ent provisions provided 

by law to reMain a ~ember of the group until he becomes 

eligible for medicare under the federal Health Insurance fo~ 

the Agea Act, 42 u.s.c. 1395, as amended, unless he is A 

participant in anot~er qroup plan with substantially the 

same or qreater benefits at an equivalent cost or unless he 

Is employed and• by virtue of that employment. is eligible 

to participate in another group plan with substantially the 

same or greatP.r benefits at an equivalent cost; 
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(b) the surviving spouse of a ~ember to reMain a 

member of the group as long as the spouse Is eligible for 

retirement benefits accrued by the deceased •ember as 

provided by law unless the spouse is eligible for medicare 

under the federal Health Insurance for the Aged Act or 

unless the spouse has o~ is eli9ible for equivalent 

insurance coverage as provided in subsection (l)(a); 

(c) the survivin9 children of a •ember to remain 

~embers of the group as long as they are eliqible for 

retirement benefits accrued by the deceased •e•ber as 

providad by la~ unless they have equivalent cove~age as 

p~ovided In subsection (l)(a) or are eligible for insurance 

coveraqe by virtue of the e•ployment of a surviving p~rent 

o~ 1e~31 guardian. 

iZl __ &a__la~£~~-~go~a~~~lan---LA~---aLte£ 

2~D~ .. m~ ~ ~~2a~ua~_tbl~-na£t_mu~gota~~ 

QLD~LilDa~-O!-~uAs~~tlDD-ill~=~~~==fHAi==l~==fft~fiieH2 

&~tAif~6==16=~6iBftil~=f88:~~DiE68E=~=~B5£~ff8N2-t~~ 

6~a:ttttBi=~!l=HBf:&E=i~~~~Ea1 aag_al~a_mu~~LmLt~ 

ial--tbm-~aau~~-nt_a_£~tlL~d-.embeL_tbe-~am~LLQb~~ 

a_~uLvi~laa_~au~e_uad~L-~b~~tlnn-lllibl~-aad 

1bl--tb~~aau~~ot_a_ceti[iag_membeL_ta_~ao~t-a_g£Q~ 

aallkt-a~-D£2Vidad_Ln-ll=Zl:~Uaa 

t~tLll A person electing to remain a member of the 

group under s~bsee~+~n ~ub~~ktiDO~ (1) and-ill must pay the 
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HOUSE OF REPRESENTATIVES 
STATE ADMINISTRATION COMMITTEE 
SENATE BILL 2 8 5 
MARCH 1, 1983 

1. Title, line 9. 
Following: "MCA" 
Insert: "; AND PROVIDING AN EFFECTIVE DATE" 

2. Page 2, line 17. 
Following: "(1)" 
Insert: "for remaining a member of the group" 

3. Page 2, line 21. 
Strike: "and" 

4. Page 2, line 23. 
Following: "33-22-508" 
Insert: "; and (c) continued membership in the group by anyone 
eligible under the provisions of this section notwithstanding 
the person's eligibility for medicare under the federal Health 
Insurance for the Aged Act" 

5. Page 3. 
Following: line 2 
Insert: "NEW SECTION. Section 2. 
is effective June 30, 1983." 

Effective date. This act 
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SENATE BILL NO. 285 

INTRODUCED BY CHRISTIAENS, FABREGA, FULLER, HALLIGAN, 

R· MANNING, STIMATZ, LEE, GOODDVER, NILSON, FARRIS, 

BACHINI• NISBET, DRISCOLL 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING THE SPOUSE OF 

A RETIRED PUBLIC EMPLOYEE TO REMAIN A MEMBER OF A GROUP 

INSURANCE PLAN OR TO CONVERT A GROUP INSURANCE POLICY; 

AMENDING SECTION 2-18-70~t MCA~ ANP PBQVIQIHG 6N EEFECI!VE 

PAlf·" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

S~ction 1. Section 2-18-70~9 MCAt is a~ended to read: 

•z-18-704. Mandatory provisions. (lt An insurance 

contract or plan issued after June 3G, 1977. under this part 

aust contain provisions that pernlt: 

(a) the •e•ber of a group who retires from active 

service under the appropriate retirement provisions provided 

by la• to re~ain a member of the group until he beco•es 

eligible for Medicare under the federal Health Insurance for 

the Aged Act, •2 u.s.t. 1395, as a.ended, unless he Is a 

participant in another group plan with substantially the 

~ame or greater benefits at an equivalent cost or unless he 

is e•ployed and. by virtue of that employ•~nt. is eligible 

to participate In another group vlan with substantially the 
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same or greater benefits at an equivalent cost; 

(bt the surviving spouse of a me•ber to reaaln a 

meaber of the g~oup as long as the spouse is eligible for 

retlre•ent benefits accrued by the deceased ~mber as 

provi~ad by law unless the spouse is eligible for .adlcare 

under the federal Health Insurance for the Aged Act or 

unless the spouse has or is eligible for equivalent 

Insurance coverage as provided in subsection (lt(a); 

l=J the surviving children of a •e•ber to re•ain 

meabers of the group as long as they are eligible for 

retirement benefits accrued by the deceased .eMber as 

provided by law unless they have equivalent coverage as 

provided in subsection (l)(a) or are eligible for insurance 

coverage by virtue of the employ~ent of a surviving parent 

or leg~l guardian. 

Ul.-lll-~~-_s:mx;tuJ;J:._QL..llLtiL. I uyad after 

~~b~e JUKE ~1983, yodgr_lbls part ~~ptain the 

IWiltlliAllL-IlL~li~Ail-J.ll FQB BEMAJNJNG LJifllllfiL!lE..I.IlE 

!iE.QLib::.ftif!~!!U=fHE-I!IIHUlll.lt5.::ilf:t6f:HI&--fll.-::fi:Hfll.fkfH 

~::efll.i£*Hf--tH::~f~:=tlttAt-6NB=ttttBt=Mt¥-NII.f-ftE 

fljit;!tl!fh iilliLilllll-IIJ.lli:LIItu:.lllill 

Ul-J.bL~li.IL-QLiLLIIUU.ll Mmber tbii_UJIL.tlllbtL-ll 

a_~~~l~ill~-~lluliii-Y~ub~~QQ_{llLAJ.l And 

iDl--tbll-lillQUliii-QLiLLBti~lng mt~•~-tg_~oyert a gLQYQ 

llQliQ~-illi-PLQ~id!la-i!l-li:lZ:508• INQ 
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1 Lt;l....J;CII!litllLEU ~Stll£-lti-..D:lL-1i&IIU,L_jj!_L!I.lll.lllE. 

Z lll.JiiBLf..!mll.EILII:!LelWl!lllcti.LQf..Itlf...SftllO!i..tiOI.Iill.t!llAli!Uiili 

3 Il:!Le.E&.SOII!.Lfi.IIUBlLlll EQR !lflU.tAB..E.-lJ!,WE.&_II:If._f.W.EU.I 

4 tlflLitt..USUUW;E FOR THE AGEIL6LL. 

5 tetLll A person electing to remain a member of the 

6 group under ~a~seet+oft subsectiaQs (1, and t?J must p~y the 

7 full pre•iu• for his coverage and for that of his covered 

8 depen~ents.• 

9 S££IJOM z, EEFECIIYE DAI~a--lHl~-IS EEFECIIVE ~ 

10 ~Ill& 

-End-

-3- SB ZB5 
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SENATE BILL NO. 285 

INTRODUCED BY CHRISTIAENSt FA8REGAt FULLERt HALLIGANo 

Ro MANNING, STIMATZo LEE, GOOOOVERo NILSON, FARRIS, 

8ACHINit NISBETt DRISCOLL 

A BILL FOR AN ACT ENTITLED: •AN ACT ALLOWING THE SPOUSE OF 

A RETIRED PUBLIC EMPLOYEE TO REMAIN A MEM8ER OF A GROUP 

INSURANCE PLAN OR TO CONVERT A GROUP INSURANCE POLICY; 

AMENDING SECTION 2-1B-70ft, MCA: AND PROYIQING AN~LlYf 

DUE·" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-11-70~, MCAt is aRended ~o read: 

•2-18-70~. Mandatory pro..,isions. (lt An insurance 

contract or plan issued after June 30t 1977t under this part 

eust contain provisions that per•it: 

(a) the .e.ber of a group who retires fro• acti"'e 

service under the appropriate retireaent provisions provided 

by law to remain a .ember of the group until he becomes 

eligible for aedicare under ~he federal Health Insurance for 

the Aged Act, 42 u.s.c. 1395, as a•ended 1 unless he is a 

participant in another group plan with substantially the 

same or greate~ benefits at an equivalent cost or unless he 

is employed and, by virtue of that e•ployment, is eligible 

to pa~ticipate in another group plan with ~ubstantially the 
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same o~ greater bene~its at an equivalent cost; 

(b) the surviving spouse of a •e•ber to reaain a 

meaber of the group as long as the spouse Is eligible £or 

retire•ent benefits accrued by the deceased .e~er as 

provided by law unless the spouse is eligible for .. dicare 

under the federal Health Insurance for the Aged Act or 

unless the spouse has or is eligible f~ equivalent 

insu~ance coverage as provided in subsection (l)(a); 

(c) the surviving children of a •a•ber to re.ain 

meabers of the group as long as they are eligible for 

retire•ent benefits accrued by the deceased .e•ber as 

provided by laN unless they have equivalent coverage as 

provided in subsection (l)(a) or are eligible for insurance 

coverage by virtue of the e•ployaent of a surviving parent 

or legal guardian. 

C2) In _lnsyrance cgotract or glan issued after 

~cab~ JUUf 30, l983s_yode( this part pust sontaip the 

~~ions of ~bSt£tlon-L!l FOR REMAINING A MfMBER UF THE 

6ROUPx EX6Efl=fHftf-fHf-Pai¥fif9NS--ftikAf~ti=~kt6i6f5tf¥ 

Ell!i::::::l!!:II:I:Hs!l£ - f !1:::=2W2i:HteH5--titHt-IINft-tt+Hit-M't-ltftf--fl£ 

~Jd:Htfib atliLll~y:;t per•it: 

.LA.l._t.bL~IUW.~.e-'!LJLret;l red ••ber the same rights a_j_ 

~-~Ut:..titi~.w&~!L.J.lru1U sybsect..Uln 11) «b); Afld 

Lbl--~~gy~f_a retjrjpg mgmher tg conyect a grgup 

pQ!i~as providaa_un_33-22 508; AND 

-2- CORRECTED SB 285 
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I lC I !:PHTIN~tlfMDEBSHIP IN THE !;ROUP BY ANY !WE 

2 ~IDLE UNDER THE pROYI$IONS Of tim Il:lll section 

3 ~itbstanding the pgrsgn•s eljgjbiljty for •edicace uod@r 

oft UuLfedcral Hga) 1:h 1 osw:aoce tor tbe Aggd &c.t... 

5 ~"tUJ. A person electing to remain a IDellber of the 

6 group under ~M&~e•+&ft subsections (1) and «ZJ ~5t pay the 

1 full pre•iu• for his coverage and for that o~ his covered 

8 dependents.• 

9 $ECTIQN 2a_ fFEECTJYE DA1E 8 THIS ACT IS EFF£CTIYE JUNE 

10 ms....U!I.h 

-End-

-3- SB 285 


