
SENATE BILL NO. 251 
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IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill 
do pass. Report adopted. 

Bill printed and placed 
on members' desks. 

Second readinq, do pass. 
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A BILL FOR AN ACT ENTITLED: •AN ACT AUTHORIZI~G THE BOARD 

OF INVESTMENTS To ENTER A COMMITMENT AGRE~HENT ~ITH THE 

BOARD OF HOUSING FOR THE PURCHASE OF HURTGAG~ LOANS FINANCED 

BY THE BOARD OF HOUSING; AMENDING SECTimJ l7-6-21lo HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-211, HCA, is amended to read: 

•17-6-211. Permissible invest~ents. (1) The following 

securities are permissible investMents for all investment 

funds referred to in 17-6-203, except as indicated: 

(a) any securities authorized to be pledged to secure 

deposits of public funds under 17-6-103; 

(h) bonds, notes, debentures, equipment obli~ations, 

or any other kind of dbsolute obligation of any corporation 

organized and operdting in any state of the United States or 

in Canada, if the obligations purchased are payable in 

United St0tes dollars, or of any corporation in which the 

United States ~overnment is a voting shareholder by act of 

congress; provided that all investm~nts under this 

subsection lb) must be rated by one nationally recognized 

rating agency among the top third of their quality 
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categories, not applicable to defaulted bonds; 

(c) comme~cial paper of prime quality, as defined by 

onE nationally recognized ratiny agency, issued ~y any 

corporation organized and operating in any state of the 

United States, provided that: 

(i) such securities mature in 210 days or less; 

(ii) the issuing corporation or th~ parent coapdny of a 

finance subsidiary issuing co~mercial paper, at the time of 

the la~t financial reporting perioa, had a ratio of current 

assets to current I iab'iJ i ties, incl udi nq among current 

liabilities long-term debt maturing within 1 year, of dt 

least 1 1;2 to 1 and had received net income averoging Sl 

million or more annually for the preceding 5 years; and 

(iii) no investment may be made at any time under this 

subs€ction (c) which would cause the book value of such 

investmBnts in any investment fund to exceed 10% of the book 

value of such fund or would cause the commercial paper of 

any one corporation to exceed 2% of th'\_~ bock value of such 

fund; 

(d} bankers' acceptances guaranteed by any bank having 

its principal office in any state of the United Stat€s and 

having deposit~ in excess of $500 million; 

(e) interest-b~~ring deposits i~ banks, building and 

lodn associations. and savings and loan dssociations locdted 

in ~ontana. provided• howev~r. that the board of investments 
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shall require pled~ed secuTities a~ specifi~~ in 17-6-102 

(interest on said deposit~ shall not be leS'i thdn the 

~revailing ra-te of interest b~ing paid on ueposits of 

private funds); 

(f) un~ncumbered real propertyt first mortga~est ~nd 

1-1articipations 

property .£L 

i:n first mortgages on unencumbered r"'::'-.!1 

urovided___io this subsection llHf) and 

sybsectjon l2)t provided th~t: 

(i) no such mortgage or mortgage participation may CJe 

purchased unless: 

(A) the pr inc i pd 1 amount of the 1 oan secured by the 

morLgage or mortgage participation is 80t or less of the 

appraised valu~ of the propertyi 

(cl) the ~rincipal ~mount of the loan secured by the 

~ortgaqe or mortgage participation exceed~ 80% of the 

app~aised value oT the p~operty but the amount of th~ lodn 

in excess of 80% 9 determined at the time the loan was ffidde• 

is 9uarantead or insured by a mortgage insurance company 

which the board of investments has determined to be a 

qualified private insurer; 

(C) 25~ or more of the loan or participation therein 

secured is guaranteed or insured in the event uf default by 

the United States of America or an agency thereof; or 

(U) the mortgagor ha~ leased the mort~29~d property to 

G l)~rson, fi r11, or corporation whose nmtal payments under 
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the lease are guaranteed for the full term of th·~ loJn or 

participdtion th~rein by an agency of the United States; dfld 

(ii) no investm~nt ~hall be )ldde at any tiJM~ un1.:..~r 

subs~cLion (l)(f) which w~uld cause th~ book value of such 

investmtnts in any investm~:;;nt fund to exceed 31J~ of t.h~ bouk 

value of such fund. 

( 2) Investments from the poolad investment fund stHll 

be restricted to fixed income SEcurities. descri'J~d in 

subsections (lJf~) to (l)(e) abov~. 

(3) Retirement fUnds and the fund provide{l for in 

17-6-L03. subsection (4) may be invested in prcferreo and 

common stock~ of any corporation organizf!d CJnd operating in 

any state of the United States provided that: 

(c) the corpordtion has assets of a value 

th~n SlO million; 

(b) if the investment is preferred 

not less 

stock., the 

corporation's Jggre~ate earnings available for pdy~ent of 

i nt~res.t and preferred dividends., for d perio.:) of 5 

consecutive y~ars immediately before the date Jf investm9nt., 

h<Jve be2n ot l~ast 1 1/2. times the ~9gregate of intero,st and 

preferred dividends required to be paid during this p2rioo; 

(c) no investment may be made at any time under 

!:.Ubsection (3) which would cause the book Vo3lue of such 

i nv~stments in any retirement fund to exceed 50% of th~:: book 

value of such fund or wouJd cause the stock of one 

-4-
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corporation to ~xceed 2% of the book value of 

retirement fund; 

such 

(d) subsection (c) does not apply to funds provided 

4 for in 17-b-203(4)• 

5 (4) The board of inve5tments shall endeavor to direct 

S the stilte•s investment bu~iness to those investment tinns 

7 and;or banks which maintain offices in the state and thereOy 

8 mak~ contrioutions to th..:. state economy. Further,. due 

9 consideration shall be given to inv.::stments which will 

10 benefit the smaller communities in the st.ate. The state's 

11 inv.astment business will be directed to out-of-state firt;1S 

12 only when there is a distinct economic advantaqe to the 

13 state of Montana. 

14 151 The bogrd may invest in mortgage loans fjoancg~ 

1~ tllLDourd of h~:-a.ing if the mortgaqes are not jn default and 

16 me rot t be rgqu j remont s of subsection C l l t f 1. Thg hoar d-lLii¥ 

17 .s:~_r__i~commjtment agreemgnt wjth the board pf housjng 

18 .a.t_ths tjme of ~ jssqe of bonds or notes by the boy.[j,J__Q£ 

19 ~ing oroyjdlna for the pyrcbase qt a soecified fyture 

2n ,d.a.Y:~~ceed 15 years tram the date of the jssue, qf 

21 ~or any portjon of tha_amouot of mottQa~p loans purchased 

27 ~~~~~of the issue. Tho hoard of jnygstments 

23 may charge reasooablg ~or doy cowmit~and mgy agree 

24 to p~rch9~~ mortgags lgans go terms that_io_tbg jud~ 

25 .2..f._tbe boanL.2 .. L~~n.t~yide a fair mark;;::t rate of 

-5-
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1 ~~the purchd~· 
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Approved by Committee 
on Business and Industry 

A Bill FOR AN ACT ENTITLED: •AN ACT AUTHORIZI~G THE BOARD 

OF INVESTMENTS TO ENTER A COMMITMENT AGREEMENT ~lTH THE 

BOARD OF HOUSING FOR THE PURCHASE OF MORTGAGE LOANS FINANCED 

BY THE BOARD OF HOUSING; AMENDING SECTION 17-6-211• MCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Se~tion 1. Section 17-6-Zll• HCA• is amended to read: 

•17-6-211. Permissible investments. (1) The following 

securities are permissible in~estaents for all investment 

funds referred to in 17-6-2037 except as indicated: 

(a) any securities a~horized to be pledged to secure 

deposits of public funds under 17-6-103; 

(b) bonds 9 notes 9 debentures, equip.ent obligations, 

or any other kind of absolute obligation of any corporation 

or~anized and operating In any state of the United States or 

in canada, if the obligations purchased are payable in 

United States dollars, or of any corporation in which the 

United States government is a voting shareholde~ by act of 

congress; provided that all investments under this 

subsection (b} ~ust be rated by one nationally recognized 

rating aqency among the top third of their quality 

LC 2103/01 

1 categories, not applicable to defaulted bonds; 

2 fc) comtRercial paper of pri11e qua·Jity, as defined by 

3 one nationally recognized rating agency, issued oy any 

4 corpo~ation organized and operating In any state of the 

5 United States, provided that: 

6 (i) such securities mature in 2?0 days or less; 

1 (ii) the issuing corporation or the parent co•pany of a 

8 finance subsidfary issuing com~aerclal paper, at the time of 

9 the last financial reporting period, had a rdtio of current 

10 assets to current liabilities, includi09 among current 

11 liabilities long-term debt maturing within 1 year~ of at 

12 ledst 1 1/2 to l and had received net income averaging Sl 

13 million or more annually for the preceding 5 years; and 

14 (iii)" no investment may be made at any time under this 

15 subsection (c) which would cause the book value of such 

16 investments in any investment fund to exceed 10~ of the book 

17 value of such fund or would cause the commercial paper of 

18 any one corporation to exceed 2% of the book value of such 

19 fund; 

20 (d) bankers• acceptances guaranteed by any bank having 

21 its principal office in any state of the United States and 

22 having deposits in excess of $500 million; 

23 (e) interest-bearing deposits in bonks, bUilding and 

24 loan associationsy and savings and loan associations located 

25 in Montana, provided, however, that the Ooard of investments 
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shall require pledyed securities as specified in 17-6-102 

(interest on said deposits shall not be Jess than the 

prevailing rate of interest being paid on oeposits of 

private funds); 

(f) unencumbered real property, first 11ortgages, and 

participations in first mortgages on unencumbered real 

property ~ proyided jo thjs sybsgctjon fl)lf) and 

sybsgctjon cs•, provided that: 

(i) no such •ortgage or mortgage participation may be 

purchased unless: 

(A) the principal amount of the loan secured by the 

mortgage or mortgage participation is BOt or less of the 

appraised value of the property; 

(B) the principal aaount of the loan secured by the 

mortgage or mortgage participation exceeds 60% of the 

appraised value of the property but the amount of the loan 

in excess of 80~, dete~mined at the time the loan wa5 madew 

is guaranteed or 

which the board of 

insured by a mortgage insurance co~pany 

investments has determined ~o be a 

qualified private insurer; 

(C) 25~ or more of the loan or participation therein 

secured is guaranteed or Insured in the event of default by 

the United States of America or an agency thereof; or 

(0) the mortgagor has leased the mortgaged property to 

a person, firm, or corporation whose rental payments under 
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the lease are guaranteed for the full term of the loom or 

participation therein by an agency of the United States; and 

(ii) no investment shall be made at any time under 

subsection (l)(f) which would cause the book value of ~uch 

investments in any investment fund to exceed 50% of the book 

value of such fund. 

(2) Investments from the pooled investment fund shall 

be restricted to fixed income securities described in 

subsections (l)(a) to (l)(e) above. 

(3) Retirement funds and the fund provided for in 

17-6-203, subsection (4) may be invested in preferred and 

common stocks of any corporation organized and operating in 

any state of the United States provided that: 

(a) the corporation has assets of a value not less 

than $10 million; 

(b) if the invest•ent is preferred stock 9 the 

corporation•s aggregate earnings available for payment of 

interest and preferred dividendsw for a period of 5 

consecutive years immediately before the date of investment, 

have been at least 1 1/2 times the aggregate of interest and 

preferred dividends required to be paid during this period; 

(c) no investment may be made at any time under 

subsection (3) which would cause the book value of such 

investments in any ~etirement fund to exceed 50% of the book 

value of such fund or would cause the stock of one 

-4-
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corporation to exceed Z% of the book value of 

retil"ement fund; 

SUCh 

(d) subsection (c) does not apply to funds provided 

4 for In 17-b-203[4). 

5 (4) The board of investments shall endeavor to direct 

6 the state·~ investment business to those investment firms 

1 andjor banks which maintain offices in the state and thereby 

8 make contriuutions to the state economy. Further, due 

9 

10 

consid~ration shall be g;ven to investments 

benefit the smaller communities in the state. 

which will 

The state's 

11 inv~stment business will be directed to out-of-state firms 

12 only when there is a distinct economic advantage to the 

13 stilte of ~ontana. 

14 !21--Ihe board may inyest jn mortgage loans fjnanced by 

15 ~t.Qa.u1_2f_bousing if the mortgages are not jn detay1t and 

16 ~~he reqyjremeOt5 of subsection (]J(fl. The board may 

11 enter into a commitment agreement with the board of housing 

18 at tbe tjme of an jssye of bond5 or notes by the board of 

19 housjog providing for the QUtcbaSe at a sp~ed future 

20 date. not to exceed 15 years from the date of the issyet of 

21 ~or any portion of th~amoynt of mortga~e loans pyrchased 

27 Jt.i.tb the proceeds qf the issue. The board of ioygstmgnts 

23 ~ charge reasonable fees tor any commitment and rna~ agree 

24 to purchase the mortgage loans 00 terms that jo the judgment 

25 ~he board of investments proyide a fair market rate of 

-5-
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1 ~LD-12-the purchasers.• 

-End-
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A Bill FOR AN ACT ENTITLED: •AN ACT AUTHORIZING THE BOARD 

OF INVESTMENTS TO ENTER A COHHITMENT AGREEMENT WITH THE 

BOARD OF HOUSING FOR THE PURCHASE OF MORTGAGE LOANS FINANCED 

BY THE BOARD OF HOUSING; AMENDING SECTION 17-6-211• MCA.• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-211~ MCAw Is amended to read: 

"lT-6-Zll. Permissible Investments. (1} The following 

securities are permissible invest.ents for all invest•ent 

funds re~erred to in 17-6-Z03t except as indicated: 

(a) any securities authorized to be pledged to secure 

deposits oT public funds under 17-6-103; 

[b) bonds, notes, debentures, eqpip~nt obligations, 

or any other kind of absolute obligation of any corporation 

organized and operating In any state of the United States or 

in Canada, if the obligations purchased are payable in 

United States dollars, or of any corporation in which the 

United State5 govern~ent is a voting shareholder by act of 

congress; provided that all 

subsection (b• ~ust be rated by 

rating agency among the top 

investments under this 

one nationally reco~nized 

third of their quality 
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categories~ not applicable to defaulted bonds; 

(c) commercial paper of priae quality, as defined by 

one nationally recognized rating agency~ issued oy any 

corporation organized and operating in any state of the 

United States, provided that: 

(i) such securities mature in 270 days or less; 

(ii) the issuing corporation or the parent company of a 

finance subsidiary issuing co .. ercial paper, at the time of 

the last financial reporting period, had a ratio of current 

assets to current liabilities~ including among current 

liabilities long-term debt maturing within 1 year, of at 

least 1 1/2 to 1 and had received net income averaging $1 

million or more annually for the preceding 5 years; and 

(iii) no investment may be made at any time under this 

subsection (c) which would cause the book value of such 

investments In any investment fund to exceed 10~ of the book 

value of such fund or would cause the commercial paper of 

any one corporation to exceed 2% of th~ book value of such 

fund; 

(d) bankers• acceptances guaranteed by any bank hav1ng 

its principal office in any state of the United States and 

having deposits in excess of $500 millioni 

(e) interest-bearing deposits in banks9 building and 

loan associations, and savings and loan associations located 

in Montana, provided, however. that the board of investments 

-2-
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shall require pledged securities as 

(in~erest on said deposits shall 

prevailing rate of interest being 

private funds); 

specified 

not be 

paid on 

LC 2103/01 

in 17-6-102 

less than the 

aeposits of 

Cf) unencumbered real property• first mortgages. and 

p~icipations in -~lrst MOrtgages on unencu•bered real 

property as provided jn this subsectjoo fl)lfl and 

subsectjgn l5t 9 provided that: 

(i) no such mortgage or mortgage participation may be 

purchased unless: 

(A) the principal amount of the loan secured by the 

mortgage or mortgage participation is 80' or less of the 

appraised value of the property; 

(6) the p~lnclpal a~unt of the Joan secured by the 

mortgage or .ortgage participation exceeds 80' of the 

appraised value of the proper~y but the amount of the loan 

in excess of 80%, deter•ined at the time the loan was made, 

is guaranteed or insured by a mortgage insurance coMpany 

which the board of lnvestaents has determined to be a 

qualified private insurer; 

(C) 25% or more of the loan or participation therein 

secured is guaranteed or insured in the event of default by 

the United States of A-.rlca or an a9ency thereof; or 

(01 the .artgago~ has leased the mo~tgaged property to 

a person• fi raw or- corpora-tion whose n.tntal pay•ents under 

-3-
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the lease are guaranteed for the full ter-m of the loan or 

participation therein by an agency of the United States; and 

(ii) no investment shall be made at any time under 

subsection (l)(f} which would ca~se the book value of such 

investments in any investment fund to exceed 50% of the book 

value of such fund. 

(2) Invest.ents from the pooled investment fund shall 

be restricted to fixed incoae securities described in 

subsections (l)(a) to (1)(e) above. 

(3} Retiremen~ funds and the fund provided for in 

17-6-203• subsection (4) •ay be invested in preferred and 

common stocks of any corporation organized and operating '" 

any state of the United States provided that: 

(a) the corporation has assets of a value not 1ess 

than SlO •lllion; 

(I>) if the invest•ent is preferred stock• the 

corporation•s aggregate earnings available for pay•ent of 

interest and preferred dividends, for a period of 5 

consecutive years i .. ediately before the date of investment. 

have been at least 1 1/2 times the aggregate of interest and 

preferred dividends required to be paid during ~his period; 

(c) no invest~nt may be made at any time under 

subsection (3) which would cause the book value of such 

invest•ents in any re~ire.ent fund to exceed 50% of the book 

value of such fund or would cause the stock of one 

__,_ 
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corporation to exceed 2~ of the book value of 

retirement ~und; 

such 

(d) subsection (c) does not apply to funds provided 

for In 17-b-203(4)• 

(4) The board of invest•ents shall endeavor to direc-t 

6 the state•s invest.ent business to those investment firms 

7 and/or banks which •aintain offices in the state and thereby 

8 make contributions to the state econo•Y• Further• due 

9 consideration shall be given to invest•ents which will 

10 benefft -the smaller co-unities in the state. The state•s 

11 investaent business will be directed to out-of-state firms 

12 only when there is a distinct economic advantage to the 

13 state of Montana. 

14 151 The board may jnvgst in mortgage loans f~~ 

15 ~bpard gf housing if the mortgages are not in default and 

16 mggt the requi·reBnts of subsgctjoo ( 1 l ffl. lbtJ bgard IIQ)' 

11 enter jnto a co••jt:eent agree•ent ylth ttw bpard of Musing 

16 at the tjme of an issye pf bgnds or ngtes by the hoard of 

19 bpysjng prgyidjoa for the purchase at a seecjfied future 

20 date. not to exceed 15 years from the date of the issue. of 

21 ~gr any portion of the awgunt of mort9age loans purchased 

22 wjth the proceeds of the jssue. The board of investments 

23 MaY charge reasonable fee5 fpc any commitment and may agree 

24 -- -~ 

Z5 of the board of inyastments pcoyide a fair •arket rate of 
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1 ~ro to the purchasers.• 
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SENATE BILL NO. 251 

INT~OOUCED BY GOOOOVER, lEE, ~AGE, FABREGA, KITSELMANt 

MILLER, YINGER, WAlDRON, AOOY, KEATING 

BY REQUEST OF THE BOARD OF HOUSING 

A Bill FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE BOARD 

OF INHSTMENTS TO ENTE~ A COMMITMENT AGREEMENT WITH THE 

BOARD OF HOUSING FOR THE PURCHASE OF MORTGAGE lOANS FINANCED 

BY THE BOARD OF HOUSING; AMENDI~G SECTION 17-6-211t IICAo 0 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA: 

Section t. Section 17-6-211, MCA• is aaended to read: 

•17-b-211· Per•issible invest•ents. (1) The following 

securities are permissible invest•ents for all i nvest~~tent 

funds referred to in 17-6-203, except as indicated: 

(a) any securities authorized to be pledqed to secure 

deposits of public funds under 17-6-103i 

(o) bonds. notes, debentures, equipment obligations, 

or any other kind of absolute obligation of any corporation 

orqaniz~d and operating in any state of the United States or 

in (a~ada, if the obliqations purcnased are payable in 

Uniten States dollars, or of any corporation in ~hich the 

United States government is a votinQ shareholder by act of 

conqress; provided tnat all investments under this 

~ubsectlon (bJ must be rated by one nationally recoqnlzed 
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ratinq agency a~ong the top third of their qua1ity 

categories, not applicable to defaulted bonds; 

(c) commercial paper of pri•e quality, as defined by 

one nationally recognized rating agency, issued by any 

corpo~ation organlzed and operating in any state of the 

United States, provided that: 

(i) such securities •ature in 270 days or less; 

{il) the issuing corporation or the parent coapany of a 

ffnanc~ subsidiary issuing coemerctal paper, at the time o~ 

the la~t financial reporting period• had a ratio of current 

assets to current liabilities, including a•ong current 

11abllities lonq-term debt ~aturing ~ithin 1 year 9 of at 

least 1 1/2 to 1 and had received net ioco•e averaging Sl 

million or •ore annually for the preceding 5 years; and 

(I liJ no invest•ent may be made at any tlae under this 

subsection (c) which would cause the book value of such 

investments In any Investment fund to exceed 10~ of the book 

value of such fund or would cause the co••ercial paper of 

any one cofporation to exceed 2% of the book value of such 

fund; 

(O) ban~ers• acceotances quaranteea Dy any bank having 

its ~rinc1pal off1ce In any state of the United States and 

havtnq deposits in excess of $500 million; 

(e) int~rest-bearing deposits in banKs, building and 

loan ~ssociations, and savings and loan associations located 
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in "o~tana, provided• however• that the board of invest•ents 

shall require pledged securlti~s as specified in 17-6-102 

(interest on said deposits shall not be less than the 

prevail lng rate of interest being paid on deposits of 

private funds); 

(f) unencuMbered real property, first mortgages, and 

participations in first Mortqages on unencuMbered real 

property 4L--IU:IIlt.iilllil--la.._:tJllL_~li.lll:.lillll--HllLL~ 

1~~~~11111-L~• provided that: 

(i) no such ~ortgage or mortga9e participation ~ay be 

purchased unless: 

(A) the principal aMount of the loan secured by the 

aortgage or mortgage participation is 80~ or less of the 

appraised value of the property; 

(8) the principal a•ount of the loan secured by the 

mortgage or mortgage participation exceeds 80* of tne 

appratsed value of the property but the a•ount of the loan 

in excess of 80t, determined at the tiee the loan was •ade• 

is guaranteed or insured by a aortgage Insurance co•pany 

Mhich the board of Investments has determined to be a 

qualified private insurer; 

(CJ 251 or more of the loan or participation therein 

secure~ is guaranteed or insured in the event of default by 

the United States of AMerica or an agency thereof; or 

fO) the mortgagor has leased the mortgaged property to 
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a person 9 flrm 9 or corporation whose rental payments under 

the t~ase are guaranteed for the full terM of the loan or 

participation therein by an agency of the United States; and 

(ii) no invest•ent shall be made at any ti~ under 

subsection (l)(f) which would cause the book value of such 

invest»ents in any investment fund to e~ceed 50t of the book 

value of such fund. 

(2) Invest•ents fro• the pooled investaent fund shall 

be r~stricted to fixed Income securities described In 

subsections (l)(a) to (1 )(e) above. 

(l) Retireaent funds and the fund provided for in 

17-6-2039 subsection (4) ~ay be invested in preferred and 

coMmon stocks of any corporat;on organized and operating in 

any state of the United States provided that: 

(a) the corporation has assets of a value not less 

than $10 Millfoni 

(b) If the i nvest•ent is preferred stock, the 

corporatlon•s aggregate earnings available for payDBnt of 

interest and preferred dividends, for a period of 5 

consecutive years i••edlately before the date of invest•ent• 

have been at least 1 1/2 ti~es the aggregate of interest and 

preferred dividends required to be paid during this period; 

(c) no investaent may be made at any ti.e under 

subsection (3) which would cause the book value of such 

inve~taents in any retirement fund to exceed SOt of the book 
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value of such fund or would cause the stock of one 

corporation to exceed ZS of the book value of 

retlre~ent fund; 

such 

~ (d) subsection (C) does not apply to funds provided 

5 for in 17-6-20~(~). 

6 {4) The board of Investments shall endeavor to direct 

1 the state's invest•ent business to those invest•ent firms 

8 andtor banks which ~aintain offices In the state and thereby 

9 makP contributions to the state economy. further, due 

10 consideration shall be given to InvestMents which will 

11 oeneflt the smaller co.-unities in the state. The state's 

12 invest~ent business will be directed to out-of-state firas 

13 only Mhen there is a distinct econo•ic advantage to the 

14 state of Montana. 

15 i2l--Ibe_bQ&LQ_~_inxe~-in~L~lR~_f~~U. 

16 tb~-~aaLd-Rf_bQU~iog_if_tbe_aoCLga~~-aLe-0~ default and 

17 aeet __ tbe __ ceouiLemeotA-gf_~ubA~D-LlllflA--Ine_naaLd-aa¥ 

18 eotee-ia~g_a~gmal~ment agr~Qt with tbe_bgard of _bQUAlng 

19 at __ tbe __ tlae __ Qf-AD-lAAYB-Qf-RgodA-QL-~-bx-tbe-bQacd_Qf 

20 bau~ing_gLR~idlog_fQL-tb~ou~baAe __ at__a_~~l~--fUtuLe 

21 aate.__oRt-tn-e&keed-12-~aLj_fLRm-tbe_a4te_Qf_tne-i~~Qf 

2? all-Rt-anx-oRLtlRn_af_tba_amguot_Qf-moLtgage_!Qaos_pu£c~ 

23 •ltb-tba-oLRCeeas_Qf-tbe-LA~~a--lbe __ bQgLQ__Qf Investments 

24 aax--caaLae-Leasanab!@ tees fQL_aQ¥-caAaitmeot-aoa-max_~ee 

25 ta_ouccbase-tbe_maLtgage-laaas-DD-teLAS-tbat_ia_~~eDt 
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Qf_tbe_baaLd-Rf_iaxeAtmeots_pLQ~e-a-falL __ maLket__cate__Qf 

Let.llLD_tg_tbtLw.u:.cb~u .. • 

-End-
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