SENATE BILL NO. 244
INTRODUCED BY TOWE
BY REQUEST OF THE DEPARTMENT OF REVENUE

IX THE SENATE

Januvary 21, 1983 Introduced and referred to
Committee on Taxation.
January 24, 1583 Figcal Hote requested,
January 27, 1983 Fiscal Note raturned,
February 22, 1983 Committee recommend bill

do pass as amended,
Report adopted,

Fabruary 23, 1983 Bill printed and placad
on members' desks.

February 28, 1983 Second reading, do pass
as amended,

March 1, 1983 Correctly engrossed.

March 2, 1983 Third reading, passed,

Ayes, 373 Noes, 13.
Transmitted to House.

M THE HOUSE

March 3, 1983 Introduced and referred
to Committea on Taxation.

March 22, 1983 Committee recommend bill
be concurred in. Report
adopted,

March 23, 1983 Sacond reading, concurred
in.

March 25, 1983 Third reading, concurred

in.



Harch 26, 1983

IN THE SENATE

Returned to Senate, Sent
to enrclling.

Reported correctly
enrolled,
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BILL NOe sé zé

INTRODUCED 8Y )

3Y¥ REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: ™AN ACT REQUIRING AN ADDITION
TO ADJUSTED GROSS INCOME FOR CERTAIN LUMWP-SUM DISTRISUTION
PAYMENTS; AMENDING SECTION 15-30-111. HCA; AND PROVIOING AN

IMMEDTATE EFFECTIVE DATE AND AN APPLICABILITY DATE."™

HE IT FNMACTED BY THE LEGISLATURE OF THE STATE OF MONTAMNA:
Saction ls Section 15-30-111s MCA. is amended to read:
"{5-30-111l. Adjusted gross income. (1} Adjusted gross

income shall he the taxpayer®s federal income +tax adjusted

gross incoma as defined in section 62 of the Internal

Revenuz Code of 1954 or as that section may be Jlabeled or

amended and in addition shall include the follawing:

{a) interest received on obligations of another stote
of territory or countys mnunicipalitys districty or other
political subdivision thereof;

{b) refunds received of Ffederal income taxs to the
extent the deduction of such tax resulted in a reduction of
Hontana inceme tax liabilityw;

{c) S0% of the ordinary income portion of ony lump-sum
distribution deducted from gross income pursuant to seclion
4021e3(3) of the Inrernal Revenue Code of 1954, @3 gmendeds
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{2) HNotwithstanding the provisions of the federal
Internal Revenue Code of 1934 as labeled or amendeds
adjusted gross income does not include the fellowing which
are exempt from taxation under this chapter:

{a} all interest income from obligations of the uUnited
States government, the state of Hontanas cauntys
municipalitys districty or other political subdivision
thereof;

{b) interest income earned by a taxpayer age 65 or
older in a taxable year up to and including $800 feor a
taxpayer filing a separate return and 319600 for each joint
return;

{c} all benefits received under the Federal Employees?
Retirement Act not in excess of $3,600;

{d} <11 benefitsy not in excess of $360y received as
an aanuitye pensions or endowment wunder any private or
corporate retirement plan or system;

[e) all benefits paid under the teachers® retirement
law which are specified as exempt from taxation by 19-4-706;

{(f} alt benefits paid under The Public Employees®
Retirement System Act which are specified as exempt from
taxation by 19-3-105;

fa) all benefits paid under the highway patrol
retirement Jlaw which are specified as exempt from taxation

by 19-6-705;

INTRODUCED BILL
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{h) all Montana income tax refunds or credits thareof;

{i} all benefits paid under 19-11-602+ 19-11-604y and
19-11-605 to retired and disabled firefightersy their
surviving spouses and orphans;

{j) alY benefits paid by first- or second-class cities
for the policemen®s retirement system provided for by Titie
19y chapter 95

{k) gain required to be recognized by a liquidating
corporation under 15~31-113(1)(a)(ii}e

(3} In the case of a shareholder of a corporation with
respect to which the election provided for under subchapter
S« of the Internal Revenue Code of 1954+ as aamendeds is in
effect but with respect to which the elaction provided for
under 15-31-202+ as amendedy 1is not in effecty adjusted
gross income does not include any part of the corporation's
undi stributed taxable incomes net operating losss capital
gains or othar gainse profitsy or Jlosses required to be
included in the shareholder®s federal income tax adjusted
gross income by reason of the said election under subchapier
S« Howevers the shareholdert*s adjusted gross income shall
incilude actual distributions from the corporation te the
extant they would be treated as taxable dividends if the
subchapter S, election were not in effects

{4) A shareholder of a DISC that is exempt from the

corporation license tax under 15-31-102{i){1}) shall include

—3—

LC 0371701

in his adjusted gross income the earnings and profits of the
pISC in the same manner as provided by federal law (Section
995, Internal Revenue Code) for all periods for which the
DISC election is effectivea”

HEH SERTIOHs Section 2« FEffective date

applicability. This act is effective on passage and approval

and applies to taxabie years beginning after December 3is

1982.

-End-

-4.



STATE OF MONTANA 211-83
. REQUEST NO. ____ ____ __ :

FISCAL NOTE

Form BRI 15

January 24, 19 83

In compliznce with a written request received _, there is hereby submitted a Fiscal Note

_Senate Bill 244 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

tor

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 244 requires an addition to adjusted gross income for certain lump-sum
distribution payments and provides an immediate effective date and an applicability
date.

ASSUMPTIONS:

1) 640 Montana taxpayers will be subject to the proposed lump-sum distribution
tax.

2) The Department of Revenue estimates an additional tax of $340 for each of the
additional 640 taxpayers.

3) Individual income tax estimates are as stated by the Office of Budget and
Program Planning.

FISCAL IMPACT:

FY 84 FY 85

Individual Income Tax

Under Current Law $166.427 M §175.460 M

Under Proposed Law 166.645 M 175.678 M .

Estimated Increase 5 .218 M 5 .218 M
General Fund .

Under Current Law $106.513 M $112.294 M

Under Proposed Law 106.652 M 112,433 M

Estimated Increase 5 139 M $ J39 M
School Equalization Fund

Under Current Law $ 41.607 M § 43.865 M

Under Proposed Law 41.662 M 43.920 M

Estimated Increase ) .055 M 5 .055 M
Sinking Fund

Under Current Law " § 18.307 M $19.301 M

Under Proposed Law 18.331 M 19.325 M

Estimated Increase $ 024 M

- § 024 M
FISCAL NOTE 8:P/1 mﬁuwﬁ ‘
) WM;E.M

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: ’“17&_3




48¢cth Legislature

19

11

12

i3

14

la

16

17

ig

19

2i

22

23

4

2%

SP 0244702

Approved by committee
on taxation

SENATE BILL NO. 244
INTRIODUCEFD 3Y TOWE

BY REVUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENMTITLED: ™aAM ACT REQUIRING AN——ABBETEGNM
FA--ABIUSFEB--6RISS—~INSAME-—FAR A__SEPARATE TAX OM CEATAIN
LUMP-3GM DISTRIRBUTION PAYMENTS; *MENSENE-SEE€FEON--15-38-111y
MEA? AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN

APRLIZABILITY DATE.™

BE IT ENACTYED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Geetton-tr-—5eerion-t5-3d-1ti}y-uE4vr—t2-amended-to-renads
8}5-38-4itv——Adjusted-qaress-incomes——{iy-Adijnsted-gress

incons-anati-be-the—traxpayeris-federat-rtneome——tax--adjusted

gross-—income——as-—defirned-~in--section-—62--af-the—fncernat

Anvrmne-Eede-of-1354-or-ge-thet—section-may--be--tabeted--or

amenasd—and-in-addireron-shati-ineigde—the-fottonwings
tay--interest——recetved-on-onliqariens-of-another-stete

or-terrrtory-or-countyy-—munteipatityr-—disericty-—or--osther

potitieat-sapdivirion-thereoft
thy-~refunda—-received--of-—federalt-——income-tany-—to-the

extent-the-—deduction-of-such-tas-resslted-in-a-redoetion—-af

Hantane-income—tox—dtaprittyst
tey-—59%-of ~the-ordinary-kncome=partien-of —any-tump=aum

aiatcihution--dedneted-frop-groaz-rocoas-parazant—te-sactjen
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48ptext3y-of-the-loternat-Reyenus-€ode—of-1954y—as-—arendegs
tEy-—Notwithseanding-~tha--provistona--of-—the--éedernt
interyai--Revenue--tode-~of-~1754-~ag-—}nbeted-—or-—amendedy
adjusted-—grass-~income-does-not-rncrude~the-fortowing—which
are—exempt-from—taxation—under-this-chapters
fa+-~u}}-+nterest—%neome—Frém-sb++gat+on&-oF—the-un+ted
Jtates--—goevernmenty———the-~-—atate—--of-—-Hontanay———countyy
minteipatityy———districty-—or-—other-—potiticnt——subdivision
thereofs
thy-—interest-income-earnad-by-a-~taxpayer--nge--66——or
otaer--in-~a--taxable--year-——up--to-mnd-imetudinyg-3898-for-a
taxpayer-fiting-a-seporate-return-and-43y608-Fer-each——joint
returnt
fey-——ati-benefits-received-onder—the-Fedepai-Employanst
Retirement-dct-not-in-excess-of-53v689¢
tdd-—attr--benefitay--—noe-in-exeess-of-5$350y-received-—ay
sn-anngityr-penatony-—or-—endowmeft-—ghrder-—eny-—private——or
eorporate-retirenant-pltan-or-systems
tej--ali-—-bensfirts--paid-under—the-teacherat-retiremnent
inw-which-are-anecified-as-exempt—Ffrom-taxation—by-19-4-F863
tEy-~at+-penefite--paid--ander-—-Fpe--Public--fmpltoyeass
retirement-—Syastem——Act—-whieh--are-specified-as-exemat-from
taxatton-by-1+4-3-1854
toy-—eti—-bepefite--patd-—under--the-—--Rirghwoy-—-patrot

retirement——tan——which-are-speeified-ss-axempe-Ffrom—taxation

-2~ 58 24%
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by-19-6-¥85¢
thy-—nti-Hentana-rnecomn~tax-refunss-nr-credits-dhernsnft
t+y-——atr¥-benefits-patd-onder-19-11-68Py-19~11-604y--nan
+9~t1-685-~~po~—retired--and-~dvrobdited-—firefirghtersy-—their
surviving-spouses-and-erphanst
t3i-—ait-benefits-patd-by-€irst-—or-second-ctass-ecities
for-the-pastrcenents-retirement-system—provided-~for—sy—~Fitte
19y-—ahmnear-54
fir-—gatn--required-—to--be-recognrrnd-by-a-ttquidnting
corporation—ander-15-33-113{irfaytitiw
t31-~in-the-case-vf-a-shareholder-af-o-corporatien—wrth
reapect-to~which-the~etectton-provided-for-under—-subehepter
Sy--of -—the-internnt-Revenue-Eode-of-1354y-as-~amendedy—+a-+n
effect-but-with-respect—to-which-the-2leecion--pravided——Ffor
order--15-31-20R2y-~ay-—omendedy-~i3--not-in-effecty-adjusted
gross- rncome~does-not-rnctude-any-part-cof-the-—corporetionts
undistribated--taxeble——tncomey——nek-operating-toasy-capital
gatns-ar-sther-—aatndy-profitar-—or--}esses--required--to--be
frctoded--in—~the--shareholder*y-federad-incore-tax-adjosted
gross-income~by-reason—of-the-satrd-etection-under-subehapter
Se-Howevery-th*-sharechotderis-—cdiusted--gross-~income-—~shaid
tnctude——actoat-—distribotiona-~from--the-carporation-to—thae
extent-they-wonltd-br—-treogted-as--taxabie-—drvidends——$f--the
subcnaptef-Sv—e*eet+un—ﬂere—not-fn—effeét-

t4¥--A~—sharehotder-—-of-—2-B35€-that-+a-exemot-from-ths

-3~ S8 244
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eorpor5t+on-}+eense—tax—under-iS—Bt-{ﬂa{tff+1-sha+4——ine+ude
+n-h+3-adjnated—gross—ineene~the—earninqa—ens—efofits—of—the
PISE-—Fm-the-same—manner-as-provided-by-fFaderal-raw—{section
595y~ nternat-Revenus-Eodey-for-att-prriods--for-—~whieh—-the
BlSE-ntectron—tr-effectiver®

THERE_I1S5.A_NEW _MCA_SECTION THAI_READS:

Saction l. Tax on lump=sum distributionsa {L}) Therea
is imyxosed a s2parate tax on the ordinary income portion of
3 Tume—-sum distributione

(2) The tax is 10% of the amount of tax determined
under section 402(e) of the Internal Revenue (Code ot 1954
as anendedy or as section 492(e) may te renumherad or
amendeds

{3) AYl means availabie far the agministraticon and
enforcerent of income taxes shall be applied to the tax on
Tump=cuw disStributionsa

SECTION 2.  (CODIFICATION. INSTRUCIIONs _ SECTICN 1. I3
INIENORQ _TQ _BE_ LODIFIED. AS _AN_JNIEGIAL_PARY DFE_TIILE L2»
CHAPIER 30y AND_IHE PRUYISIONS  _QF. TITLE 15 CHAPTER. 30s
APBLY TO_SECTIGN la

MEW SERIIQNs Section 3. Effective date -
applizsbilitys This act is effactive on passage and approval
and applies to taxable years beginning after December 2ls
1982.

-Endg-

g4 58 244
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SENATE BILL ND. 244
INTRODUCED BY TOMWE

EY REQUEST OF THE DEPARTMENT OF REVENUE

A B3ILL FOR AN ACY ENTITLED: ™AN ACT REQUIRING AN-—ABBIFEON
FO-—ASISSFED--GROSS--ENCEME--FBR A SEPARATE TAX ON CERTAIN
LUMP-SUM DISTRIBUTION PAYMENTS; AMENDENG-SEEFTEBN~-15-36-itiy
MEA$ AND PROVIDING AN IMMEOIATE EFFECTIVE DATE AND AN

APPLICABILITY DATE.®

BE IT ENACTED RY THE LEGISLATURE OF THE STATE OF MONTANA:
Saetton-tr—~Section-15-30-1iy-MEAy—in-anended-to-rends
235-38-11tv——Adjusted-gross-—incomes—-t1j-Adjusrted-gross

+neome-shatt-he-the—taxpayeris~federat—inecone--tax--adjnsted

grosa——income-—ay-—defined-——in--stction——62~—of-the-internad

Revente -Eode-of-1954-ar-na—that-section-may——pe——}tabheted-—or

amended-and-in—addition-sheti-inciude-ehe—foltowingr
teay—tnterest——received-on—obiigations-of-anether—atate

or-terrrtory-or—countyy-—munrcrpatityy——districty-~or—-ather

notttreal-subdiviston-thereofy
toy-~refunds-~recetved-—of--federal——incone—tany-—to—the

extent-the-daduction—of-such-tax-resulted-in—-a-reduction—of

Montceana—t+neone—tax-tiabidteyrs
te-=58%-of-the-ordinary-incone-nertisn-of-nny-3ame-—anm

diatributipn-~deducted-from-groaz-tncone-puranant-ta-section
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4024y t3-of-the=fnternat-fievenue—Code-nf~3954y-as—anandeds
t2y——Notwithstending-—the-+provisions——of--the—-~federal
Internai--Revenue——Eode--of--1954-~-as-—tebeted--or--anendedy
adiusted—~qross-——income-does—not-inetude—the—foltoning—whieh
arc—exenpt—Ffrom-texation-—onder—this-chapters
tar-—att-tnterest-income-frem—obirgations-of-the-tnited
States--—gevernmenty-~—the-——atate——--of---Montanay-——countyy
munierpatityy-———dirteiety——or-~other——potitical-—-asubdivision
therenf
thi--interest-income-earned-by-a——texpayer--age-—65-or
ehder——in-—a—taxable~--year——up-—to—and-inciuding—3406-for-a
taxpayer—Eiting-oa-separate-return-ond-41¢y680-for—-eaeh-—joint
retorng
tc3-~allt-benefits-received-under—-the—Federad-Enplayecess
Retirement-Act—not—in-excess-of-$3v688¢
fdy-—2tt-——benefitsr-—not-in-exetss-of-5360y-recerved-as
on-annuitys—pensiony--or-—endewment-—under—--any--privete——or
corparate-retirement-plan-or-systems
ftey--att-—benefity--paid-under-the—teacherat-retirement
Faw-which-are-specified-as-exémpt-Ffrom—taxation-by—3i9—4-F06}%
tfy-—atr1-benefits--paid--under—Fne-~fubtic-~tmployeess
Retirement-=-5ystep——Act—~which--are-specificd-as—exempe—Ffron
taxation—by-13-3-3165¢
t9¥--ati-—benefite-—paid-~ynder-—the-—-nighway———patro}

retirement-—Fav——which-are-apeeified-na-exempt—from—taxation

—z- SB 244

THIRD READING
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hy—-19-6-785%
thi——aii-Mentana-incene-toax—refunds-or-credits-thereoft
t+i-—ati-benefits-paid-tnder—19-11-582y—15-11-684vy——and
39~3+-685-~+to~—rettred-—and-——disabted-~Frrefightersy——their
agrviving-spouses-and-orphanst -
ti¥-—eti-benefits-patd—by-Ffirst——or-second-class-eities
for-the-poticements-ratirepent-system—provided-for-by--¥itte
Foy—chapeer-9¢
thy-~gein-—required-—to——be-recognited-py-a—}iquidating
ecorporation-onder-15-3i-113{3toytiviv
£33--¥in-~the-cose-of-e-sharehotder-of-a-eorporotion—with
respect—to—whieh-—the—etection-provided-for-—under-—subechapeer
Sy—-of--the-Fnternai-Reyenuve-Eode—of-1954y—as-anendady—ia—in
effect-but-with-respect-to-~which-the-election—-provided-——€for
under~~i§-3i—iséyf-as-—emeﬂdedy-—is—-nee-#n-effeety—edjusteﬂ
gfoas—iﬂeoﬂe-doee—ﬁok-+ne¥ude—anr—peFt—ef-the——eefporet+eﬂ‘s
undirtributed-—tanabie—incomey--net-aperating-iossy-capitad
gains—-or-other-ganinsy-profitsy-—or-—tesses-——crequired—to—be
tnetuded—-in-~the-—shareholderis-federatl-income-tax-adiusted
grasa-incone-by-reasan~of-the-satd-etectian—under-sobehapter
Se-Honevery-the—sharehelderts—adjusted-—gress——inceme——shadd
inctude-—actust-—d+atributions-——from-—the-corporetion-te—th*
extent-they-woutd-be-treated-ss-—taxsble-—dividends——if-~tpHe
subeapter~Sr—etectron-were—not-in—effeces

t+43y-—A=-~sharehetder-—af-——a-BI56-thot-is-exempe—Ffrom—the

—3- $B 244
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corporation—ticense—tax-under—-15-33-102¢33¢+y-shoti—rnetode
n-hir-adjuated-gross—income-the-earnings-and-profits-af-the
BESE€E-— n—the-same—mnonner-as-provided-py-federat-Fanw—{section
995y-internal-Revenue-€odei-Ffor-ati-—periodas—-for——-which-——tie
BIst-etection-is—effectivers

IHERE IS A_NEW_MCA SECTION. THAY READS:

Section la Tax on lump—-sum distributionse (I) Ther=
is imposed 8 s2parate tax on the-ordinary-ineome-portion—--ot
2 Tumo—sum distribotion DISTRIBUTIONS -

(2) The tax is 10% of the amount of tax determined
undar section 402(e) of the Internal Revenue Code aof 1954,
as amendedy or as section 402{(e} may be renumhered or
amende 1o

{3) A1) means availabtte for the administration and
enforcement of income taxes shall be applied to the tax on
Tump-sum distributionss

SEFTIQN 2. CORDIEICATION INSTRUCTIONa.. _SECTICON 1 15
INTENRED IO BE__CODIFXED _AS AN _INIEGRAL PARI _OF JITLE 13a
CHAPTER 30» AND YHE PROVISIONS _OF. TITRE 15«  C(HAPTER. . _30s
APPLY_TO SECTION lx

NEW _SECYION, Section 3. Effective

applicability. This act is effective on passage and approval

date -

and applies to taxable years beginning after Oecember 31,
1982

_End_

-4~ SB <494



48th Legislature

10
1t
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0244703

SENATE BILL ND« 244
INTRODUCED BY TOME

BY REQUEST OF THE DEPARTMENY DOF REVENUE

A BILL FOR AN ALY ENTITLED: "aAN ACT REQUIRING AN—-ABB*;*EN
$B-— Bl USFEO-~6RASS-~FNEBME~-FOR A _SEPARAYE_TAX ON CERTAIN
LUMP-SUM DISTRIBUTION PAYMENTS; AMENBENG-SECFIBN--35-38-311y
#EAY AND PROVIDING AN IMMEDIATE EFFECTIVE DOATE AND AN

APPLICABILITY DATE.™

BE TT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
Ssetion-tvy——5Seetion-15-38~-1i1y~HEAv-i3-amended-to-readt
"15-39-11tv-—Adjusced-qgroass-incomer—-{tiy-kdjusted-gross

Tneome-sheti-be—the-texpayerts-federal-inecoeme~~cax—-—ndjusted

qregs--ineome-—as—-def+ned--én-—seet+on--ﬁE--eF—ehefinterna}

Revenne-Eode-of—-1354~ar-as—that-sectton-may~-pe—-tobeted--or

arended-end-in-addition-shati-inetude—che-fottowings
to)-—itnterest-—received-en-ahligqacions—of-another—statce

or—terri+tory-Ir-ecountyy--punietpat+tyy--districty-——or-—other

potiticat-sabdivisTon-thereofs
fs7--refunds--reee#ved——e€-~fedefe%--+neeme—tanv;to-the

extent-the-deduction—of-seech-tax-resuited-in-a~reduetion——~of

“ontono-~rTrcone—tax—tiohitityet

ted=-S08-of-the-ardinary-ineome-portion-—of-sny-tomp=-son

distributisn-—deduetad-fram-—gross-income-puranant-to-aection
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492teifdi-of-the-fntarnai-fevenue-Code-af-1954r-na-—apandeds
t23-=Notwitharanding-—-the--provistony——of-—the-—fedorat
nternali--fRevenve-—-tode——of-~1955~-~as~--tabeled-—or—-anendedy
adjtsted-—-gross~-~itncome-does—not—tnctnde-the-fotrtowing-whieh
are-exempt-from—-taxatton-ander-this-ehapeers
tar——ati—interest-incone-from-ohtigationt—of-the-vnited
States--~-governmentr--~the-——state——-af--~MHontanar---countyy
munteipatteyy———diatricey——ar—~other-—potitiecat-—sapdivision
thereoft
tby-~interest—income—earned-by-a--taxpayer-~age-—65--or
otder——in-—a--taxabie-~year-—ap-—to-and-ineidding-4$8606-for-s
taxpayer-fiting-a-separate-return—and-4$1v6688-for-eech——joint
returnt
tey-~ait-benefits-received—under—the—Federal-Epployeest
Retirement-dct-—not—in-execeas-af-53y660¢
{d¥y——att--benafitsy-—-not—in-excess-of-4360y-vreceived-ny
an-anna¥tys-penstonr-—or——endownent-~gader—-—any-—private——or
corpsrate~retirement—pan—or-syseenty
tey-—ati--bhenefits--patd-ander-the-teachersi-ratirement
}an-whitch-are—specified-as—exempt-from-taxastion-by-19—-4-F06+
tf¥-—ntt-benefits—~paid--under--Fhe-~Pubtie--Enployeess
fetirement-—System—~Act-—whiteth-—are-specified—as—exempt—From
taxation—by~-+9-3-195¢
tgi-—-ati-——benefits--said--under--ehe-—-highway---paered

retirement——taw——which-~are-specifted-as-exempt-from-taxation
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by-19-6-3¥95¢%
hi-—stt-Montana-+tnecone-tax-refonds-er-eredits-thereofs
+#y~-att-benefits-paid-onder—-15-11-662v-19-11-604y~—ond
153} §@5~~vto-—retired-and——disaptnd-~Ffirefightersy-——their
suryiving-apootes-and-orphoansy
{i3-—a¥¥-benafits—paid-by-first-—or-second-cinss—¢ities
fFor-the-policenentis-retiremene-systen-provided-for-by-~¥Fitite
$9¢—chapter-9¢
thi~—gain-—required--to-—be-recognteed-by-a—tirquideting
corporaztion—under—15-31-1+313{1) taptiide
413 3~--¥In~the-case—of-a—shareholder-of-a-corparastion—with
respeet~-to~which-the-e¥ection-provided-for-under--sabchapter
Sy-—of --the-internai-Revente-Code—of-1954y-ns-anendedy-t9-in
effect-but-with-respect-to-which—the-electron--provided——for
under-—15-31-202y--as--amendedy——+3--not-in-effecty-odjosted
gress—ineeme—does-nee-+ne%u¢§-any-poft-oi-ehe--eerpo,ae+onls
andiseributed——toxable-—inconey--net-eperating-trossy-captenl
gains-or-other—gquinsy-profitsy-—or--tosses—required—~to-——be
¥ncltoded-—rp~—the-~shareholderss—federal-incone-tan-adjusted
gross-income—by-reasen-of-the-said-etection—onder-mbehapter
Swv-Howevery—the-shareholder2s-adjusted--gross-——+ncome--shatt
nelude-+aetust-~diztributions—-—from--the-corporotion-to-the
extent-they-wenid-—be~treated-as——toaxadte-—dividends——+f——the
anbehapter-Se-elecrion-were-not-in-effentes

t4)-~A~—sharehotder~—of-—a—-Bi5E~thet-is—~exempt-Ffrom—the
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corporation—-ticense~tax—under—-it5-31-3202¢1 3¢ 3-shoti--inctude
ra~his-adjusted-aress—income—the-sarnings-and-profite—ef-—the
BEISE-—im-the-zame-mrnner-as-provided—bhy-federal-aw-tsection
9951-intefnn#—ievenue-&edef-For-a‘i-pef&oﬂa--For-—wh+ch—-the
pisE-electiomn—is—effectiver™

THERE_IS A _NENW _MCA SECTIONN._THAY BEADS;:

Ssection 1. Tax on lump-sum distributionse. (1) There
is imnosad a separate tax on the-ordinary—tncome—peortion—a¥f
s Jum-sum diseribatron DISTRIBUTIONS.

42} The tax is 10% of the amount of tax determined
under section 402{e) of the Internal Revenue Code of 1954y
as amendede or as section 402(e) may be renumbered or
amended.

{3} All means avallable for the auministration and
enforcement of income taxes shall be applied to the tax on
tump-sum distributions.

SECIION 2. CODIFICATION _INSTBUCTION. _ SECEION 1. IS
INIENDED _TO__BE CODIFJED _AS AN INTEGRAL FARI_OF TITLE 15s
CHAPIER._30s_AND IHE PROVISIONS _OE_ _TITLE 15. LCHAPYER 20
AEELl_IQ_SEEIIDN_lg

MEH_SECTION. Section 3« Effective date -
applicabilitys FThis act is effective on passage an& approval
and applies to taxable years beginning after December 31y
1982«

-End-
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