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Report: 02/03/83, Do Not Pass. Report Adopten. 
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'~BILL NO.~ 
!NTROOUC~O ,y --~ 

A BILL FOR AN ACT ENTITLED: •AN ACT INCREASING FROH >O 

PERCENT TO 100 PERCENT THE AMOUNT OF SECURITY THAT HAY llE 

RE~JI~CD BY LOCAL GOVERNING BODIES FOK DEPOSIT OF ?UBLIC 

FUNDS; AMENDI~G SfCTION 7-6-207, ~CA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Se~tion 1. Section 7-6-207, HCA, is amended to read: 

"7-6-201. Deposit security. (1.) The local governing 

~ody may require security only for that portion of the 

deposit~ which is not guaranteed or insured according to la~ 

14 ann, ~s to such unguaranteed or uninsured portion, on+y--to 

l~ ~fte-~~eft~~-~~ may ceqyjre security bayjog d we~~ 

16 equyl ~_at_ least 50% byt not more than 100% of such 

17 ·Jerosit-,;. ThP 'iecur-ity Sh.:Jll consist of those en0111erated in 

10 17-n-to-3 or cashie,.•s checks issued to the depository 

19 institution by ~ny f~derdl reserve bank. 

~0 (2) When negotiable securiti~s are furnished, such 

21 secu~iti~s may ~e placed in trust. The trustee's receipt mdy 

22 be accepted in lieu of the actual ~ecu~ities when such 

Z3 r~ceipt is in favor of the treasurer or town cl~rk, his 

J4 succ~ssors. and the state of ~ontana and the form of receipt 

25 and the trustee have been approved Dy the department of 
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administration. 411 warrants or other negotiable securities 

must be prooerly assigned or endorsed in Clank. It is the 

duty of thP. dppro~riate governing body, upon the acceptance 

and Jpproval of any of the above-mentioned bonds or 

securities, to make a coa1pl ete rti nute entry of the 

acceptance and approval upon the record of their 

proceedinqs, ~nd the bonds and securities shall be 

reapproved at lPast quarter-annually thereafter.• 

NEW SECTIUN• Section 2. Savinq Clause. This act does 

not affect rights and duties that matured, pena1ties thdt 

were incurred, or proceedings thdt Nere beyun before Uctober 

1, 1983. 
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