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IN THE SENATE 

IN THE HOOSE 

Introduced and referred 
to Committee on Business 
and Industry. 

Committee recommend bill 
do pass as amended. 
Report adopted. 

Bill printed and placed 
on members' desks. 

Second reading, do pass. 

Correctly engrossed. 

Third reading, passed. 
Ayes, 49J Noes, o. 
Transmitted to House. 

Introduced and referred 
to Committee on Business 
and Industry. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second reading, concurred 
in. 

Third reading, concurred 
in. 
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Returned to Senate. Sent 
to enrolling. 

Reported correctly 
enrolled. 
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BILL NO. ~L_ 

2 INTROOUCtO BY 

3 THE DEPARTMENT OF COMMERCE 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR 

6 INVESTMENT BY BANKS IN THE CAPITAL STOCK OF BANK SERVICE 

7 CORPORATIONS; AMENDING SECTION 32-l-lt22, MCA.• 

a 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section lZ-1-422• MCA, is amended to read: 

11 •32-1-422. Restriction on invest•ent in corporate 

12 stock. ~No commercial or savings oank shall purchase or 

13 invest its capital or surplus or money of its depositors, or 

14 any part of either, in the capital stock of dOY corporation• 

15 unless the purchase or acquisi"tion of such capital stock 

16 shall be necessary to prevent loss to the bank on a debt 

17 previously contracted in good faith. Any capital stock so 

18 purchased or acquired shall be sold by such bank within 6 

19 months thereafter, if it can be sold for the amount of the 

20 claim of such bank against it. All capital stock thus 

21 purchased or acquired must be sold for the best price 

2Z obtainable by said bank within 1 year after such purchase or 

23 acquisition. or if such stock is unmarketable, it shall h~ 

24 charged off as an investment loss, which shall be equivalent 

25 to sale thereof. Every person or corporation violating any 
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provision of this section shall forfeit to the state t~ice 

the nominal amount of such stock. 

121 Notwjtbstaoding sub:;ectiQD (1)• a com~~tere,ial or 

sayings bank may jnvest yp to 20% of its capjtal and syrplus 

In the capital stock of a bank seryice corporation organized 

sQlgly for the purpose of proyjdiog seryices to banks." 
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Approved by Committee 
on Business and Industry 

SENATE BILL NO• 207 

INTRODUCED BY GAGE 

BY REQUEST OF THE DEPARTMENT OF COKHERCE 

A BILl FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR 

INVESTMENT BY BANKS IN THE CAPITAL STOCK Of BANK SERVICE 

CORPORATIONS; AMENDING SECTION 32-1-422• HCAl-&HU--f&QX~ 

&H_l~EQl6IE-EEE~IlXf-DAif·• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 32-1-~22, HCA, is amended to read: 

R32-1-422. Restriction on investMent in corporate 

13 stock. iLl No commercial or savinqs bank shall purchase or 

1~ inves~ Its capital or surplus or MOney of its depositors, or 

15 any p~rt of either, in the capital stock of any corporation• 

16 unless the purchase or acquisition of such capital stock 

17 shall be necessary to prevent Joss to the bank on a debt 

18 previously contracted in qood faith. Any capital stock so 

19 purchased nr acquired shall be sold by such bank within 6 

20 months thereafter. If it can be sold for the amount of the 

21 claim of such bank against it. All ca~ital stock thus 

22 purchased or acquired must be sold for the best price 

23 obtai~able by said bank wtthin 1 year after such purchase or 

24 acqui~ition, or if such stock is unmarketable, it shall be 

25 charged off as an invest.ent loSSt which shall be equivalent 
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to sate thereof. Every person or corporation violating any 

provision of this section shall forfeit to the state twice 

the no•inal amount of such stock. 

LZl--~DtMitb~taadiag_~usection 111. a -'o .. ercl~ 

~a~lng5-bant_max_l~•~t-~tA-L21_gf_Jts caoltAL-aad surplys 

ln_tb=-~aoltal-~to~k-21-a-~at~~-~aRL~iAD~.a~ 

~ol•l~_!oc_tbe_QULQO~•-of_pc~ld~s•rxlc•~_tg_~• 

SEtilQ!-Za __ EEE~tilX~--~lfa 

ea~~6GE-A~Q_6ffRQX6La 

-End-
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SENATE BILL NOo 207 

INTRODUCED BY GAGE 

BY REQUEST OF THE OEPARTKENT OF COMMERCE 

A BILL FOR 

INVESTMENT 

AN 

BY 

ACT 

BANJI;S 

ENTITLED: •AN ACT TO PROVIDE FOR 

IN THE CAPITAL STOCK OF BANK SERVICE 

CORPORATIONS; AMENDING SECTION 32-1-'tZZo MCAi AND PBOYIQJN& 

AN-tiii!J;DlAIE-fEEEC.U.Y.E.JlAIE· • 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section lo Section 32-1-'tZZ, MCAo Is a.anded to read: 

•32-1-~22. Restriction on invest .. nt in corporate 

13 stock. ~11 No coemerclal or savings bank shall purchase or 

14 Invest Its capital or surplus or .one~ of its d•posltors, or 

15 any part of either, In the capital stock of any corporation• 

16 unless the purchase or acquisition of such capital stock 

17 shall be necessary to prevent loss to the bank on a debt 

18 previously contracted In good faltho Any capital stock so 

19 purchased or acquired shall be sold by such bank ~lthln 6 

20 •onths thereafter, If It can be sold for the a.aunt of the 

21 clat• of such bank against it. All capital stock thus 

12 purchased or acquired •ust be sold for the best price 

23 obtainable by said bank ~lthln 1 year after such purchase or 

2ft acquisition• or if such stock Is un.arketablet It shall be 

25 charged off as an invest .. nt loss. which shall be equivalent 
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to sale thereofo Every person or corporation violating any 

provision of this section shall forfeit to the state twice 

the no•inal a.ount of such stock. 

1Z1--~thStAOdlog_aubaecttpn 111. a Go ... rclal qr 

UltlDIILilllllk...-u...iDl!Ut..-110-U..l.lla gf it-$ capital aQd surplus 

lD_!;bc_~;iial:t.oll_suc;lwiLiL.IlAIIk serv!u cgcpgruloo organized 

~lW for th• llKRUL.Df-Rcwtidjog serytcafi 1;.Q UD~f.k• 

1iCJIQB 2o _fff£tl1Yf__Qtli• THIS ACT I$ fFFfCTIYE QM 

I!A$$AG"-.&IIILAI!e&OYAI.& 
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SENATE BILL NO• 201 

INTRODUCED BY GAGE 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR 

INVESTMENT BY BANKS IN THE CAPITAL STOCK OF BANK SERVICE 

CORPORATIONS; A~ENDJNG SECTION 32-1-'t22• MCA~a__esg~~ 

ati-lHefUL6IE-ffff~I~~·· 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. 

"32-1-422. 

Section 32-1-~zz, MCA, is a•ended to read: 

Restriction on investment in corporate 

13 stock. !ll No commercial or savfnqs bank shall purchase or 

1~ invest its capital or surplus or •oney of its depositors, or 

15 any part of either, in the capital stock of any corporation. 

16 unless the purchase or acquisition of such capital stock 

17 shall be necessary to prevent loss to the bank on a debt 

18 previously contracted in qood faith. ~ny capital stock so 

19 purcnasea or acquired shall be sold by such bank within 6 

20 11onths. thereafter• if it can be sold for the amount of the 

21 cldim of such bank against it. All capital stock thus 

22 purchased or acquired must be sold for the best price 

23 obta f .'1 ab 1 e by said bank Jfi thin 1 year after such purchase or 

24 acquisltlon 9 or if such stock is unmarkatable, it shall be 

25 charged off as an investment loss• which shall be equivalent 
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to sale thereof. Every person or corporation violating any 

provision of this section shall forfeit to the state twice 

the nominal amount of such stock. 

1Zl--~~~~~aodlng_~u~~~lgn_Llla--a_~8BC£Cial gr 

~K.Lngs_ban.t.._ma~D.XULWl-~laL.Qf~ag i tal and s.yr gl us 

io..tbe_~:apllaL~~;t_oLa-ll.aDIL.s...J:.J<.i.~llQC at i oo grg~ 

~.al.eU-fo.r:_:ttm_JlYJ:Ila.:la_gf._pt,~ j d j ng seDUces tg .b.a.Wtu • 

SE~IICS-Z&--EfEEcrrve_-DAifa_ r~xs aci~_EFFEcrxve oN 

eASSAGE-ANU-AffRDYALa 

-End-
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