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~BILL NO • .d.£..£ 
INTRODUCED BY 

THE DEPARTMENT OF COMMERCE 

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTION 

32-1-432• MCA• TO PROVIDE EXCLUSIONS FROM A BANK•S LENDING 

LIMIT fOR LOANS SECURED BY CERTAIN DEPOSITS; AND TO PROVIDE 

A SIMilAR EXCLUSION FOR 2-0AY LOANS TO OTHER BANKS.• 

BE IT EllACTEO BY THE LEGISLATURE OF THE STATE OF MONIANA: 

Section 1. Section 32-1-432, MCAt is amended to read: 

"32-1-432. Limitdtions on loans. (1) (a) The total 

loans to a person, partnership, or corporation by a bank. 

including loans to a partnership and to the seve~a1 me~bers 

thereof, shall at no time exceed 20% of the amount of the 

unim~aired capital and surplus of that bank. 

(b) The discount of bills of exchange drawn in good 

faith against actual existing values 9 the discount of 

bankers, acceptances of othe~ banks, the discount of 

commercial or business paper actu~lly owned by the person 

neg~tiating it, and the obligations of th~ United States or 

general obliga~ions of any state or of any political 

subdivision thereof. or obligation issued under authority of 

the Federal farm loan Act. may not be considered as money 

bo~rotr~ed. 
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(c) The limitations i~posed on total loans by this 

section do not apply to loans and investments secured by 

obligations of the United States having a value of 100% of 

the amount loaned or Invested or to loans made on Narehouse 

rec~Jpts and bills of lading• Nhen the warehouse receipts 

and bills of lading cover nonperishable coMmodities of the 

marketable value of at least lZO% of the amount loaned on 

them. 

(d) Loans or obligations are not subject under this 

section to any limitation based upon that unimpaired capital 

and surplus to the extent that they are secured or covered 

by guaranties, or by commitMents or agreements to take over 

or to purchase them, made by a federal re~erve bank or by 

the United States or a depar~•ent, bureau. board, 

commission, or establishment of the United States• including 

a corporation wholly owned, directly or indirectly• Dy the 

United States. 

(2) The combined liabilities of the several member5 of 

a firm 9 partne~ship, or unincorporated association to the 

loaning bank shall be included in the 1iabi1ities of the 

firm, partnership, or unincorpordted association. That 

portion of the liabilities of the firm, partnership• or 

unincorporated association for which a membe~ individually 

is legally responsible shall be included in the liabilities 

of the member in determining the limitdtions imposed by this 
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1 section. In determining the li•i~ation for loans to a 

Z lieited partner of a limited partnership• those portions of 

3 the liabilities of the limited partnershi~ ~or which the 

4 1 imited partner is free f'rom 1 iabil ity shall be excluded. 

S ( 3) When• in the judgment of the department• the 

6 liabilities of a c-ll>f'"pocation or the combined liabilities of 

7 a corporation and one or more of its stockholders to a bank 

8 are excessive. it shall require the reduction to the limits 

9 and within th~ time it prescribes. 

10 f4l IbQ_ lf•jtatioos of thjs section dg not apply to 

11 ~extent that the Joan js $gCUred by pledged dgposits jo 

lZ the Jendipg hank. 

13 (51 The Jja_it;atia_ps pf j;hjs ·se;ctiqn do o.pt- apply tg a 

l~ 1 oan of funds ma® by a tg,ots '\jp anQ1;bsu bank j f the term qf 

15 tbg lpan dQeS not excesd 2 busineis days." 

-End-
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Approved by Committee 
on Business and Industry 

SENATE BILL NO• 206 

INTROOU~EO BY GAGE 

BY REQUEST OF THE DEPARTHENT OF COMHERCE 

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTION 

32-1-432• MCA• TO PROVIDE EXCLUSIONS FROM A SANK 9 S LENDING 

LIMIT FOR LOANS SECURED SY CERTAIN DEP~SITS; AND TO PROYIOr 

A SI•ILAR EXCLUSION FOR Z-DAY LOANS TO OTHER SANKS~~ 

eRQ~lDIHi-AH_I!MtDIAlf_EEfftll~f-DAif·• 

BE IT ENA~TED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 3l-l-~32t ~CAt is a•ended to read: 

"32-1-432. Limitations on loans. (1) (a) The total 

loans to a oerson, partnership, or corporation by a bank, 

inclu1ing loans to a partnership and to the several members 

there~f• shall at no time exceed 20¥ of the a•ount of the 

unim~aired caoital and surplus of that bank. 

(O) The discount of bills of exchange drawn in good 

faith against actual existinq values. the discount of 

bankers• acceptances of other banks, the discount of 

cnRmercial or business paper actually owned by the person 

ne9otiat.inq it, and the obligations of the United States or 

general obl iqations of any state or of any political 

subdivision thareof• or obligation Issued under authorit, of 

the Federal Farm Loan Act, may not be considered as money 
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borrrnted. 

cct The li•1tatlons i•posed on total loans oy this 

secti~n do not apply to loans and invest•ents secured by 

obligations of the United States having a value of lOOt of 

the amount loaned or invested or to loans •ade on warehouse 

recei~ts and bills of ladinq, when the •arehouse receipts 

and bills of lading cover nonperishable co••odities of the 

marketable value of at least lZO~ of the a•ount loaned on 

them. 

(d) Loans or obligations are not subject under this 

section to any limitation based upon that uni•paired capital 

and surplus to the extent that they are secured or covered 

by guaranties, or by commitments or agree•ents to take over 

or to purchase them. made by a federal reserve bank or by 

the United States or a depart•enty bureau, board, 

commission, or establishment of the United Statesy Including 

a corporation wholly owned, directly or indirectly? by the 

United Stat~s. 

(2) The combined liabilities of the several me•bers of 

a firm• partn~rship• or unincorporated association to the 

loaniog bank shall be included in the liabilities of the 

firm, oartnershto 9 or unincorporated association. That 

porti~n of the liabilities of the firm, partnership, or 

unincorporated association for ~hich a member individually 

is leqally responsible shall be included in the liabil lties 
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1 of the ~e~ber In deter~ining the liMitations imposed by this 

2 section. In determining the li~itatlon for loans to a 

3 limited partner of a li•ited partnership, those portions of 

~ the J iabilities of the 1 i~ited partnership for which the 

5 limited partner Is free fro• 1 iability shall be excluded. 

6 f3) When, in the judg•ent of the departaent, the 

1 liabilities of a corporation or the combined liabilities of 

B a corporation and one or more of its stockholders to a bank 

9 are excessive, it shall require the reduction to the liMits 

10 and •lthin the tiMe it prescribes. 

11 !il--lbD-llmltatiDD~-Qf_tbi~~tigD-Qg _ _gg~L¥--ta 

1z tbe __ e~taat __ tb~t-the-lDao_i~~e'ULed-bx-Al&dQad-d~DAil&-in 

13 tbe_leodioQ_Qiok& 

14 {~ __ lbe-llmltatloD~-Df-tb~-St,tiDD-«D-DDt-~1¥-ta--a 

15 laan __ gf_funas_made-Dx-a-hant-ta_aootb&L-baok-lf-tb&-tKLa_Df 

16 tbe-loao_doe~_aat_B&~ed-l_b~intSA-dA~· 

17 SELllDH-Za--EEfEtll~-D6l~-IH1S-l~i__E~~DU 

1s eass&G~&HD-aee&oKALa 

-End-
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SENATE Bill MOo 2D6 

INTRODUCED BY GAGE 

BY REQUEST OF THE OEPART~NT OF COMMERCE 

A BIU FOR AN ACT ENTITLED: •AM ACT AMENDING SECTION 

3Z-l-.32t MCAt TO PROVIDE EXCLUSIONS FROM A BANK'S LENDING 

LIMIT FOR LOANS SECURED BY CERTAIN DEPOSITS; AND TO PROVIDE 

A SI"ILAR EXCLUSION FOR 2-DAY LOANS TO OTHER BANKS~ 

EBQl1DlB&-AHL18BiD1AIE-EFFECIIYE DAlEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section 1o Section 32-1-~32• MCAo is a.ended to read: 

•32-1-~32. lieltations on loans• (lJ (aJ The total 

loans to a persont partnersh'P' or corpora~lon by a bank• 

including loans to a partnership and to the several eeebers 

thereof• shall at no tlee exceed 2DS of the a~unt of the 

unimpaired capital and surplus of that bank. 

(b) The discount of bills of exchange drawn In good 

faith against actual existing values, the discount of 

bankerst acceptances of other banks• the discount of 

co~erclal or business paper actually owned by the person 

negotiating It, and the obligations of the united States or 

general obligations of any state or of any political 

subdivision tharaoft or obligation issued under authority of 

the Federal Fara Loan Act, aay not be considered as ..,nay 
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borrowed. 

(c) The llaltatlons laposed on total loans by this 

section do not apply to loans - investaents secured by 

obligations of the United States having a value of 100~ of 

the a.oant loaned or invested or to loans •acte on warehouse 

recel~ts and bills of lading, when the warehouse receipts 

and bills of lading cover nonperishable coaaodlties of the 

aarketable value of at least 12DS of the a.aunt loaned on 

the•• 

(d) Loans or obligations are not subject under this 

section to any lieitatlon baaed upon that unlepaired capital 

and surplus to the extent that they are secured or covered 

by guaranties, or by co.mit.ents or agree .. nts ~o take over 

or to purchase the•• •ade by a federal reserve bank or by 

the United States or a depart .. nt• bureau, board• 

coeeisslon, or establisheent of the United States, Including 

a corporation wholly owned• directly or indirectly• by the 

United States. 

(2J The coebined liabilities of the several eaabers of 

a firm. partnership• or unincorporated association to the 

loaning bank shall be included in the liabilities of the 

firm. partnership, or unincorporated association. That 

portion of the liabilities of the fir•• partnershiP• or 

unincorporated association for which a •••bar IndividUally 

is legally responsible shall be Included In the 1 iabilltlas 
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1 o~ tha .e.Oer In deteralnlng the llaltatlons laposed by this 

z section. In deter•Jnlng the liMitation for loans to a 

~ llalted partner of a llalted partnershiP• those portions of 

~ the liabilities o~ the llaited partnership ~or which the 

5 Jlaited partner Is frwe fro. liability shall be excluded. 

6 13) Nhen• In the judg.ent o~ the departaantt the 

7 liabilities ~a corporation or the co.blned liabilities o~ 

8 a corporation and o- or -•• o~ Its stockholders to a bank 

9 are excessive• It shall require the reduction to the llalts 

10 and -lthln the tiaa It prescribes. 

11 LU-IbLlillitaliRDL.Gf..t.bla $&CI;Ign dg opt; a1111h t;g 

12 tbL-CliU4L...t.bn-ti!L.l.AiHI.-!Ls!ICU(9d.JlX_Ill8slg81LJ11Pa' Its i 0 

13 tbe_lendina-bADka 

1~ f11__Iba_JL•ItatiQDs qf thl• aesttoo dg opt appll to a 

15 lgao__af_fUQdS--.de_by 4 bank to •oo&her bank it the t•r• gf 

16 tblt-laaa -dgas noLa&aUid, 2 bgs I neaa d•y•·• 

11 SftiJQN 2. EFffCTIYf QATE; !NI$ ACT 1$ EF~ftllVf QM 

18 !US&Iii:...OL.AUIO!!AL. 

-End-
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SENATE BlLL NOo 206 

INTRODUCED BY GAGE 

BY REQUEST OF THE DEPARTMENT OF COHNERCE 

A BilL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTION 

32-1-432, HCA, TO PROVIDE EXCLUSIONS FROM A BANK'S LENDING 

LIMIT FOR LOANS SECURED BY CERTAIN DEPOSITS; AND TO PROVIDE 

A SIMILAR EXCLUSION FOR 2-0AY LOANS TO OTHER BANKS~ 

fRD~lUl~-AK-lSHEDlA~-Ef~~~~·· 

BE IT E~ACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Section 32-1-~32, MCAt is a•ended to reaa: 

•32-1-~32. limitations on loans. Cl) (a) The total 

loans to a person, partnership, or corporation by a bank, 

including loans to a partnership and to the several members 

thereof, shall at no tiMe exceed 20• of the a•ount nf the 

unimpaired capital and surplus of that bank• 

(OJ The discount of bills of exchange drawn in good 

faith against actual existing values, 

bankers, acceptances of other banks, 

commercial or business paper actually o~ned 

the 

the 

by 

discount of 

discount of 

the person 

negotiating it, and the obligations of the United States or 

general obligations of any state or of any political 

subdivision thereof. or obligation issued under authority of 

the Federal farm Loan .~ct, may not be considered as l!oney 
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borroved. 

(c) The limitations i~posed on total loans by this 

section do not apply to loans and invest•ents secured by 

obligations of the United States having a value of 100~ of 

the aaount loaned or invested or to loans made on Narehouse 

recei~ts and bills of lading. when the warehouse receipts 

and bills of lading cover nonperishable co••odities of the 

marketable value of at leas~ lZO% of the a.aunt loaned on 

the•• 

(d) Loans or obligations are not subject under this 

section to any limitation based upon that unimpaired capital 

and surplus to the extent that ~hey are secured or covered 

by guaranties' or by com•itments or agreements to take over 

or to purchase thee 9 ~ade by a federal reserve bank or by 

the United States or a depart•ent, bureau, board, 

commission, or establishaent of the United States, Including 

a corp~ration wholly owned. directly or indirectly, by the 

United States. 

(2) The combined 1 iabilities of the several .eabers of 

a firm, partnership, or unJncorporated association to the 

loaning bank shall be Included in the liabilities of the 

firmt partnershlp9 or unincorporated association. That 

portion of the liabilities of the firm. partnership 9 or 

unincorporated association for which a meeber individually 

is legally responsible shall be included in the liabilities 

-z- sa 206 
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of the member in determining the li~itations i~posed by this 

2 section. In determining the limitation for loans to a 

3 limited partner of a limited partnership, those portions of 

4 the liaotl I ties of the limited partnership for which the 

5 limited partner is free from liability snall be excluded. 

6 (3) When, in the judgMent of the depart~ent, the 

7 liabilities of a corporation or the combined liabilities of 

8 a corporation and one or more of Its stoc~holders to a bank 

9 are excessive, it shall require the reduction to the ll•its 

10 and ~ithin the time it prescribes. 

11 Lil--lbe_limLtatigo~Qf_tb~~~~__not_ apply to 

1 Z tJU1--"».t&o.t..-11ll!L:I;.bL].Qao..lL.Jif<!;liU~PUll1W~Qs I U j n 

13 .tba_leolllog-bAak. 

14 !21--lbe-llmi1atioD~-Pf-1b!li~1ion do DQt apply to__a 

15 lP<tD--Pf-funl1L.mal1e_bX_§_hint_.tg_aQQ:I;.~er bank if-the tere Qf 

16 :l;.be_loao_aDeli-oDt-&~llll-Z~loess llays.• 

17 S~IIUK-Za__fffftll~QAI~lS ACI lS EfFECTIVE~ 

18 US.s.A!i.LAtiiLAeeJll!YlL.a 

-End-
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