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BILL NO, =X 0%

INTRODUCED BY
FPack Lf
A BILL FOR AN ACT ENTITLED: "AN ACT TO EXEMPT THE RIGHT OF
ENTRY FROM PROPERTY TAXATION; AMENDING SECTIONS 15-6-131,
15-6-201, AND 15-8-111s MCA; PROVIDING AN  IMMEDIATE

EFFECTIVE DATE AND AN APPLICABILITY DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls« Section 15-6~131ly MCAy is amended to read:
#15-6-131. Class one property -— description —
taxable percentage. {(l) Class one praperty includest
tay--the--right--af-—entry-—thet-—-$s--a——property-right
resesved-in-tand-or-reetived-by-mesne—convayanee——texciusive
af-leaseheld-intereastasjv-devisey-or-suecceanion—to-enter~tand
whese-supface—titie-is-hald-by-another-to-explorey-prospecty
or-diq-for-a+liv—gasy-coalv-or-mineratzy-snd

by the annual net proceeds of all mines and mining
claims except coal and metal aines.

(2) (lass one property is taxed as—followse

fa)--Property—described—in-stubiett ron—¢1§¢a)——F3——taked
at-140k-of-ita-market-valuey-asa-determi ned-by—the-department
af-revenuew

fb+—*Property--déseribed-~6n*sub$eetion~fi1fbi-is-tuzcd

at 100% of its annual net proceeds after deducting the
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expenses specified and allowed by 15-23-503.%

Section 2. Section 15-6-20ly MCAs is amended to read:

®15-6~201e Exempt categoriesa 1y The following
categories of property are exempt from taxation:

{a) the property of:

(i) the United Statesy the statey countiesy citiesy
townsy Schaol districtss

{ii) irrigation districts organized vunder the laws of
Montana and not operating for profit;

(iii}) municipal corporations; and

fiv) public libraries;

(b) buildingss with land they occupy and furnishings
thereiny owned by & church and used for actual religious
worship or for raesidences of the clergysy together with
ad jacent land reasonably necessary for convenient use of
such buildings;

{c) property used exclusively Ffor agricultural and
horticultural societiess four educational purposess and for
hospitals;

{d) property that meets the following conditions:

(i) is owned and held by any association or
corporation organized under Title 35y chapter 2y 3y 20y or
21;

(ii} is devoted exclusively to use in connection with a

cemetery or cemeteries for which a permanent care and

!MTRODUCED BILL
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improvement fund has been established as provided for in
Title 35 chapter 20, part 3; and

(iii) is not maintained and operated for private or
corporate profit;

(e) institutions of purely public charity;

(f) evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

{g) pubtic art gallaries and public observatories not
us2d or hetd for private or corporate profit;

{h) 8!l household goeds and furnitures including but
not limited to clocksy musical instruments, sewing machines,
and wearing apparel of members of the familyy used by the
owner for personalt and domestic purposes or for furnishing
or equipping the familty residence;

{i) a truck canopy cover or topper weighing less than
300 pounds and bhaving no accommodations attached. Such
property is also exempt from the fee in lieu of taxe

(}) a bicycley as defined in 61-1-123y used by the
owner for personal transportation purposesi: and

(k) automobiles and trucks having a rated capacity of
three-quarters of a ton or lesswi_and

11k the right of eontry that is .a  propercy right
[eserved . in land gr_received by mesne copveyance (exclusive
of Jgasepold intergsts)s devises OF sucCession to eoter lapd
whese surface title is held by apother 1o explores prospects
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er_dig for ails gase coals_or minerals.

(2} {(a) The term "institutions of purely public
charity™ includes organizations cewning and operating
facilities for the care of the retired or aged or
chronically ill. which are not operated for gain or profite

{(p} The terms ®=public art galleries™ and "public
observatories® include only those art galleries and
observatoriesy whether of public or private ownerships that
are open to the public without charge at all reasonable
hours and are used for the purpose of education oniye.

{3) The following portions of the appraised value of a
capi tal investaent made after January 1+ 1979« in a
recogni zed nonfossil form of energy generationy as defined
in 15-32-102, are exzmpt from taxation for a period of 10
years foilowing instaliation of the property:

(a} $2G7000 in the case of a single family residential
dwelling;

(b) 300,000 in the case of 3 sultifamily residential
dwelling or a nonresidential structure.™

Section 3. Section 15-8-111,y MCAy is amended to read:

"15-8-111. Assessment ~- market value SsStandard --
exceptionss (1) All taxable property must be assessed at
100% of its market value except as provided in subsection
{(5) of this section and in 15-7-111 through 15-T-114.

(2) (a) Market value |Is the value at which property
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would change hands between a willing buyer and a willing
sellers neither being under any compulsion to bqy or to sell
and both having reasonable knowledge of relevant facts.

(b) The aarket value of all motor trucks; agriculturatl
toolsy implements, and machinery; and vehicles of al) kinds,
including but not liwmited to wmotorcyclesy aircrafty and
bouats and all watercrafty is the average wholesale value
shown in national appraisal guides and manwals or the value
of the vehicle before reconditioning and profit margin. The
department of revenue shall prepare valuation schedulas
showing the average wholesale value when no national
appraisal guide existse

{3} The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in subsection——tirfa}--ef-15-6—13t-and
15-6-134 through 15-6-140. For purposes of taxations
assessed value is the same as appraised value.

{(4) The taxable wvalue for all property in subaection
t13far-0f-15=-6-131-and classes four through eleven 1Is the
percentage of market value eastablished for each class of
property in subseetion-—t2ytey--0f-—-15-6-13i—and 15-6-134
through 15-6-141.

{5) The asse¢essed value of properties In subsection

t¥3¢0r-of 15-6-131y 15-6-1324 and 15-6-133 is as follows:
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{a) Properties in subsection-fti3{by~of 15-6—131, under
class onesy are assessed at 100% of the annual net proceeds
after deducting the expenses specified and allowed by
15-23-503.

{b) Properties in 15-6-132 wunder class tuwo are
assessed at 100X of the annual Qross proceedse.

{c} Properties in 15-6-133, under class threesy are
assessed at 100X of the productive capacity of the lands
when valued for agricultural purposes. A1l Yands that meet
the qualifications of 15-7-202 are valued as agricultural
lands for tax purposes.

(6) tLand and the improvements thereon are sSeparately
assessed when any of the following conditions otcur:

(a} ownership of the improvements is different from
ownership of the Yand;

{b) the taxpayer makes a written request; or

{c) the 1land is outside an incorporated city or towne

{1) The taxable value of all property in suebsection
t23¢by--oFf 15-6-131 and classes two and three is the
percentage of assessed value established in 15-6-13i(2)tb}e
15-6-1324 and 15-6~133 for each class of property.”

NEW SECIIOMe Section 4. Effective date -_—
applicability. This act is effective on passage and approval
and applies to taxable years beginning after December 3l.

1982.

~End~
--
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Approved by committea
on Taxation

A BILL FOGR AN ACT ENTITLED: "aAN ACT TO EXEMPT THE RIGHT OF

3ILL NO. 9_202

INTRODUCED z«:ZfZ' .
Pk N

ENTRY FROM PROPERTY TAXATION; AMENDING SECTIiONS 15-6-131y
15-6-201y AND 15-8-111es MCA; PROVIDING AN IMMEDIATE

EFFECTIVE DATE AND AN APPLICABILITY DATE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-8-131y MCAy is amended to read:
"15-6-131. Class one property -- description -—
taxable percentages (1) Class one property includess
fay--the—-right--of-—entry--that--$3-—a——preperty-right
reserved-in-tand-or-received-by-nesne-conveyonce--texciusive
of-}lesseneld-interestatyr~deviasey-or-succession-to-enter—~iand
whese-surface-titla-ia-hald-by-annther-teo—explorer—prospetty
sr-dig-for-o+ly—gasy-coatv-or-mineratst-ond

+b} the annual net praceeds of all mines and mining
claims except coal and metal miness.

{2} (lass one property is taxed ax-folltowss

tar--proeperty-deseribed-in-subsection-fifto)-—ia-—taned
at-130k—af-tea-market-vatuey-as—determined-by—the-departsent
of-revenues

thi—~Property~~-deseribed--in~-subsection—tittby-is-taxed

at 100% of its annual net proceeds after deducting the
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expenses speciflied and allowed by 15-23-503.%

Section 2. Section 15-6-201, MCA. is amended to read:

*15-6-201. Exempt categories. (1) The following
categories of property are exempt from taxation:

(a) the property of:

(i} the United Statess the itatas countiesy citiesy
townse school districts;

{ii} irrigation districts organized undar the laws of
Montana and not operating for profits

(iii) municipal corporations; and

tiv) public lihraries;

{b} buildingss with 1land they occupy and furnishings
thereiny owned by a church and used for actual religious
worship or for residences of the <clerqgys tegether with
adjacent land reasonably necessary for convenient use of
such buiidings;

{¢) property used exclusively for agricultural and
horticultural societiesy for educational purposes. and for
hospitals;

(d} property that meets the following conditions:

(i} is owned and held by any association or
corporation organized under Title 25y chapter 2y 3¢+ 20y or
215

{ii} is devoted exclusively to use in connection with a

cematery or cemeteries for which a permanent care and

SECOND READING
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imbrovement fund has been established as provided for in
Title 35, chapter 20, part 3; and

{iii) is not a=maintained and operated for private or
corporate profiti

{e) institutions of purely public charity;

{f) evidence of debt sacured by mortgages of record
uponh real or personal property in the state of Montana;

(g) public art galleries and public observatories not
used or held for private or corporatg profit;

{h) all household goods and furriturey including but
not limited to clockse musical Instrumemtss sewing machiness
and wearing apparel of members of the familyy used by the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

(i) a truck canopy cover or topper weighing less than
300 pounds and bhaving no accommodations attached. 3Such
property is also exempt from the fee in lieu of taxe

{j) a bicycley as defined in 61-1-123y used by the
owner for personal transportation purposes; and

(k) automobiles and trucks having a rated capacity of
three-quarters of a ton or lesswi_and

) __the _rijoht of eontry that is_a. property right
ceserved in land or_received by masoe cooveyance (exclusive
of Jeasehold intersstsls devises or succession to enter lapd
swbose surface title is held by another to explores prospects
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or dig for pils gass <coale or.minerals.

(2} (3) The term "institutions of purely public
charity" includes organizations owning and operating
facilities for the care of the retired or aged or
chronically 11y which are not operated for gain or profit.

(b) The terms Ppublic art galleries™ and ™public
chservatories®™ include only those art galleries and
observatoriess whether of public or private ownarships that
are open to the public without charge at all reasonable
hours and are used for the purpose of education onlye

{3) The folloﬁing portions of the appraised value of a
capital investment made after January 1Ls 1979y in a
recogni zed nonfossil form of energy generations as defined
in 15-32-i102, are exempt from taxation for a period of 10
years following installation of the property:

{a} $20+000 in the case of a single family residential
dwelling;

(b) $100,000 in the case of a multifamily residential
dwelling or a nonresidential structure.™

Section 3. Section 15-8-111, MCAs is amended to read:

n15-8-111. Assessment -- wmarket value standard --
exceptionss (1) AVl taxable property must be assessed at
100% of its market value except as provided in subsection
{5) of this section and in 15-7T~111 through 15-T—-11%.

(2 (3) Market wvalue is the value at which property

e
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would change hands between a willing buyer and a willing
sellery neither being under any compulsion to buy or to sell
and both having reasonable knowledge of relevant factse

(b} The market value of all wotor trucks; agricultural
toolsy implementsy and machinery; and vehicles of all kindss
inctuding but not Vlimited to wmotorcycless aircrafte and
boats and all watercrafte is the average wholesale value
shown in national appraisal guides and manuals or the value
of the vehicle before reconditioning and profit margin. The
departwent of revenue shall prepare valuation schedules
showing the average wholesale value when no national
appraisal guide existsa

(3) The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in wmaking the official assessment.and appraisal of the
value of property in subsectiron——{iytoy—-of—-i5-46—13+-ond
15~-6-134 through 15-6-140. For purposes of taxations
assessed value is the same as appraised value.

{4) The taxable value for all property in subsection
tiyta)-of-15-6-133-and classes four through eleven is the
percentage of market value established for each class of
property in subseetion--{23¢ap--of-—15—6~233-—and 15-6-134
through 15-6~141.

{5} The assessed value of properties in subsection

tytboyr-of 15-6-1314 15-6+132y and 15-6~-133 is as follows:

-
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{a) Properties in subsection-ti}fby-of 15-6-131¢ under
class ones are assessed at 100% of the annual net proceeds
after deducting the expenses specified and allowed by
15-23-503.

{b) Properties in 15-6-132 under class two are
assessed at 100% of the annual gross proceads.

{c) Properties in 15-6-133, wunder class threes are
assessed at 100% of the productive capacity of the lands
when valued for agricuitural purposes. All lands that meet
the qualifications of 15-7-202 are valued as agricultural
lands for tax purposes.

(6) Land and the improvements thereon are separately
assessed whan any of the following conditions occur:

(a) ownership of the improvements is different from
ownership of the land;

(b) the taxpayer makes a written request; or

{c} the land is outside an incorporated city or towne

(T} The taxable value «f all property in subseetion
tiytpy-—-af 15-6-131 and classes two and three is the
percentage of assessed value established in 15-6-131(2)¢tb+s
15-6-132y and 1%-6~133 for each class of property."

NEW_SELTIONe Section 4. Effective date -
applicability. This act is effective on passage and approval
and applies to taxable years beqginning after December 31,
1982

~End-
-6
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BILL NO. X0
INTRODUCED BY @%Mim
Pak L
A BILL FOR AN ACT ENTITLED: ®aN ACT TO EXEMPT THE RIGHT OF
ENTRY FROM PROPERTY TAXATION; AMENOING SECTIONS 15-6-131,
15-6-201y AND 15-8-111y MCA; PROVIOING AN  IMMEDIATE

EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 15-6~131+ MCAs is amended to read:
"15-6-131, Class one property -~- description -
taxable percentages. (1) Clzss one property includese
taf-——ehe-—right—--af——entry~~that--$3—-a-~properey-right
reserved-in-jand-or-receivad-by-meshe—conveyance——texeiustve
o‘-ieaaeho}d—+aeafestﬁiv—dcv+sey—or-sueeess+en—to-eﬂtef—iénd
whose-surface—titie-is-held-by-snother-to-explorer-prospeecty
or-dig-far-oitv—gasy—coaty-or-mineratss-and

+tb¥ the annuval net proceeds of all mines and aining
claims except coal and meta) miness.

(2) Class one property Is taxed as-folriowst

fa)--Property-deseribed-in-subseetion—tijta)-—ia—-taxed
at~-100k~of-ita-market-vatuey-ss-datermined-by—the-department
of-revenuey

tb)--Properey——deseribed-—in-subssetion-{IH{br—ins—taxed

at 100% of its annual net proceeds after deducting the
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expenses specified and allowed by 15-23-503.%

Section 2, Section 15-6-2014 MCAy is amended to read:

"15-6-201. Exempt categories. {1} The following
categories of property are exempt from taxation?

{a) the property of:

(i) the United Statess the states countiesy Citiess
townsye school districtsg

(il) irrigation districts organized under the Jlaws of
Hontana and not oparating for profit;

{iii) municipa) corporations; and

{iv) public libraries;

(b) bulldingsy with 1land they occupy and furnlshings
thereiny owned by a church and used for actual religious
worship or for residences of the <clerqgys together with
adjacent land reasonably necessary for convenient use of
such buildings;

{c) property used exclusively for agricultural and
horticultural societiess for educational purposese and for
hospitalss

{d) property that meets the following conditions:

(¥) is owned and held by any association or
corporation organized under Title 354 chapter 2y 3y 20+ ar
213

[{ii}) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and

—-2—
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improvement fund has been established as provided for in
Title 35y chapter 20, part 3; and

(iti} is not maintained and operated for private or
corporate profit;

(e) iastitutions of purely public charity;

(f) evidence of debt secured by mortgages of record
upon real or parsonal property in the state of Montana;

(g) public art galleries and public observatories not
used or held for private or corporate profit;

{h) all household goods and furnitures including but
not limited to clocksy musical instrusentss sewing machinesy
and wearing apparel of members of the familys used by the
owner for personal and domestic¢c purposes or for furnishing
or equipping the family residence;

(i} a ¢truck canopy cover or topper weighing less than
300 pounds and baving no accommodations attached. Such
property is also exempt from the fee in lieu of taxe

(j} a bicycley as definad in 61-1-123+ used by the
owner for personal transportation purposesi and

(k} automobiles and trucks having a rated capacity of
three~quarters of a ton or lessw: apd

41) the right of _eotry . that Is_.a property right
reserved in land.or received by mesne ceaveyance {exclusive
of leasenold interests)s devises or succession to enter land
whose surface title is held by another o exploras prospects

-3 -

w N

it}

a B o~ o

10
11
52
13
14
15
16
17
18
19
20
21
22
23
24
25

LC 0895701

or dig for cils gass coals or wmineralsa

(2} (a) The term "institutions of purely public
charity® includes organizations owning and operating
facilities for the care of the retired or aged or
chranically iTly which are not operated for gain or profit.

(b)Y The terms *"public art galleries™ and "public
abservatories™ Iinclude only those art galleries and
observatoriess whether of public or private ownerships that
are open to the public without charge at all reasonable
hours and are used for the purpose of aducation only.

{3) The-folloﬁing portions of the appraised value of a
caplital investment amade after January Lle 1979 in a
recognized nonfossil form of energy generations as defined
in 15-32-102y are exempt from taxation for a period of 10
years following instatlation of the property:

{a) $20,000 in the case of a single family residential
dwelling;

(b) 3100,000 in the case of a multifamily residential
dwelling or a nonresidential structure."

Section 3. Section 15-8-11lle MCAe is amended to read:

®15-B-111. Assesswment -- market value standard --
exceptionss (1} AVl taxable property must be assessed at
100% of its market value except as provided in subsection
(5) of this section and in 15-T7T-111 through 15-T-114.

{2) (a) Rarket value Is the value at which property

-l
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would change hands between a willing buyer and a willing
sellery neither being under any compulsion te buy or to sell
and both having reasonable knowledge of relevant Facts.

{6} The aarket value of all motor trucks; agricultural
toolss implementse and machinery; and vehicles of all kinds,
including but not limited to motorcyclesy, aircrafty and
boats and all watercrafty is the average wholesale value
shown in national appraisal guides and manuals or the value
of the vehicle before reconditioning and profit margine The
departsent of revenue shall prepare valuation schadules
showing the average wholesale value when no national
appraisal guide existsa

(3) The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in subsection--¢tiftey-—eof-5-6—t3t-and
15-6-134 through 15-6~140, For purposes of taxations
assessed value is the same as appraised value.

{4) The taxable walue for all property in supsection
tii¢ar-ef-15-6-+31-and classes four through eleven &s the
percentage of market value established for each class of
property in subsection--{2}tap——of-—15-6-131-—and 15-6-134
through 15-6-141.

{%) 7The assessed value of properties in subsection

ti¥tbh)y-of 15-6-1314 15-5~132+ and 15-6-133 is as follows:

-5—
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{a) Properties in subsection-ti}tby—of 15-8~131¢ under
class ones ar; assessed at i00% of the annual net proceeds
after deducting the expenses specified and allowed by
15-23-503.

{b} Properties in 15-6-132 wunder class two are
assessed at 100X of the annual! gross proceeds.

(c) Proparties in 15-6~133, under class threesy are
assessed at 100% of the productive capacity of the lands
when valued for agricultural purposes. All lands that meet
the qualifications of 15-7-202 are valued as agricultural
lands for tax purposes.

(6} Land and the improvements thereon are separately
assessed when any of the following conditions occur:z

{3) ownership of the improvements is different from
ownership of the land;

(b} the taxpayer makes 3 written request; or

(¢} the land is outside an incorporated city or towne.

{1) The taxable value of all property in subsection
ti3¢b}-—a£ 15-6-131 and classes two and three is the
percentage of assessed value established in 15-6-131(2)¢tbtyr
15-6-132y and 15-6-133 for each class of property.™

NER SECTION. Section 4. Effective date -
applicability. This act is effective on passage and approval
and applies to taxable years beginning after December 31,

1982.

-End-~
—6~
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SENATE BILL NG. 264
INTRODUCED BY TOWE

BEY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: =AN ACT REQUIRING AN-—ABBEFION
FO—AFIYSFEB—GRASS~-INCBME-—FOR A_ SEPARATE TJAX (ON CERTAIN
LUMP-SUM DISTRIBUTIDN PAYMENTS; AMENBENG-SEEFEON-——I5—38~1iiv
MEAT AND PROVIDING AN IMMEODIATE EFFECTIVE DATE AND AN

APPLICABILITY CATE."

BE IT ENACTEDR BY THE LEGISLATURE OF THE STATE OF MONTANA:
Seetion—tu——Section—15=-38-11t1y-HEAy-is-amended-to—read?
23} 5<-30=-3tv—hdjusted—grass—incomen——t+y—hdjusted-oroas
incoma—shali-be-the—taxpayeris~federal-income—-tax——-adjosted
qros--income-——as--defined--in-—section——62——of-—the-¥nternat
fleyenue—Eode—of-3954-or-ne-that—section—may——be--tabeted—er
amended-and-in-additian-shelt-inctude—the—Foltowings
fay——interest-——received-an—sbiigatianst—ef-another-state
or-tarpitory-or-countyy—-munictpatityy—-distriety-~or——other
notttical—sabdivision-thereofy
toy--refunds——receiyved--of-—federa-intone—taxy-to—the
extent—the-dedaction—-of-such-tox-resuited-in-e-reduction—of
Haneana~-incone—eax—-+iabitityrg
te3=—50%-of-the-ofdinary-itntome-nortisn-af-any-tusp-snn
disteiburion-—deducted-from-greaa-incons-puryuani-to-aestian
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292 ¢er¢33-of-the-internai-fieeenue-Coge-of-3954y-—ns——arendeads
t2)r-—-Notuithstending--the—-provisions-—eof-—the--federat
internal-—Revenune——Code——of--1954——as-—Fabeted--or--amendedy
asdjusted-—gress——incone-doea-not-inectude—the-fotiowing-wirich
are—exenpt-fromtaxetion-under—thiy-chapters
tay--att-interest-income-From-obiigations-of-the-tnited
Stetes———governnenty-~-—the-——state~~-of~---MHontandy——~countyy
munteipatityy—-distriety-—or—-other--potrtical-—subdivision
thereofs
toy——interest-income-earned-hy-a-—teaxpayer--age—65—or
older—-—in—-a-—taxabie—-year-—-up--to—and-including-3866-for-a
taxpayer-fiding-a-separate-return-and-4iy6968-fFor-each-+~joint
retornt
te}-—att-benefits—reccived-ander-the-~Federai-Enployeess
fietirenent-Aet—-not-in-exeass—of-$3y6084
fd}—-u4+-benef4esy—-not-+n—g*eess-of-iaéev-feeeived-es
sn—snnuityr—penstony——or--endonfent—-—under--any—-private--or
eorporate—retirement—plan-er-systeny
tey——ati-—benefies——paid-under-the—tenchersi-retivrement
}ew-which-are—speeified-as-exdémpt-from—taxetion-by—39-4-F861
tF3——a¥i-henefits-—patd——under--Fhe——Pubtic-~Employeess
Retirement——5System-~Aet-~which-—are-speeified-as-exempe-from
taxation-by-13-3-185¢
tg}r--aii-~benefity—-paid-—under--the—--highway-——patrot

retirement——}aw-—~which-sre-spectfied-ns-exempt-from—taxation
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by-19-5-Fa5¢
tay——aii-Moncana—income-tax—refunds-or-eredits-ehereoft
£+ i--at¥i-benefirte-poid—under-19-11-662y-19-11-664y——and
19-13-5685-~<to——fettred-—apnd-—divsabied——firefiqneepsy-—their
Iurviving-apogses-and-orphanst
tiyr-—ait-penefits-pord-by-frrat-—or-second—ctoss—cities
for—the-pelretnents—retirepent-systen-provided-for-by--Fitde
$9y-ehapter-9¢
tkyr-—gatn--required--to-—bé—recognized-hy-a-tiquideting
corporation-under-15-31-113¢italtitv
$34-—in—the-case~of-a—shareholder—of-a-corporstion—with
reapect—to-which-the—etection-provided-for-under--~subchepter
Sy-—~of--the-internal-Revenve—Eade-of-1954y—t3-anendedy—is—in
effect-but-with-respect—to-which-the-eclection-~provided—feor
under——15-31-202y——as-~amendedy——is--not-in-effecty-adjusted
qross-incone—does—not- include-any-part—of-the——corporationts
andi st ributed-—taxehle—inconey-—-net-operating-tossy-capiteal
gains-or-other-goinsy-prefitasy-—or--lesses-——required—te——be
inetoded-—in-~the——shereholderts-federal-income-tax-adjusted
Jreads—-rneone—by~-reason-of-the-said-eteetisn—under-sehehapter
Sw-Hewevery-the-shareho} derts-adjusted--gross-—incone—~shad¥
neiude-—actuatr——-distributtons-—frem——the-carporstion—to—th»
extent-they-woutd-be-trented-as——texabie-~dividends——if-—the
aubehapter-Sy—etection-nere—mot-in-effects

t4y--h~—~sharenstder~~of--a-BESE-that—is-exempt—fromthe
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corporation—ticense—tan-ander—+5-31-182{1 €+ y-shatt—inctude
in-his—adjusted-gross—inceme—the-earnings-and-profity-of-the
BESE~~ im-the—same—manner~as—provided-by—federot-tow-{asection
995y-Fnternat-Revente-Godey~for-ati-perrods-—for-—which--the
BESE-etectton—is-effectivers

IMERE IS _A_NEW MCA SECTION THAY READS:

Section l. Tax on lump-sum distributionses (1) Ther=
is imposed 3 szparate tax on the-ordinary-income-pesretron-—of
a Tumn~-sum distribatten DISTRIBUIIONS.

{2) The tax is 10X of the 2mount of tax determined
under section 402{e) of the Internal Revenue Code of 1754,
as amendedy or as section 402(e) may be renumbered or
amznde da

(3) A1l means availabte Tfor the administration and
enforcemant of income taxes shall be applied to the tax on
Tump~sum distributionss

SECTION 2« CODIFICATION INSTRUCYION. —SELTION 1 I3
INTENDED _JO _BE _CORIFEIED. AS AN JINTEGRAM. PARY. OF TITLE 15s
CHAPIER 30s AND THE PROVISIONS _OF  YITLE . 15s _LHAPTER _2Qa
APPLY ¥D_SECTION 1.

MEW _SECTION. Section 3e Effective date -
applicabilitye This act is effective on passage and approval
and apnlies to taxable yesrs beginning after Oecerber 3i.
1932,

~End~
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SENATE BILL NO. 204

INTRODUCED BY KEATINGe GAGEy TVEITs Eo SMITHy PECKs BACHINI

A BTLL FOR AN ACT ENTITLED: ™AN ACY TO EXEMPT THE RIGHT OF
ENTRY FROM PROPERTY TAXATION; AMENDING SECTIONS 15-6-131,
15-6-*01y AND 15-8-111, MCA; PROVIOING AN IMMEDIATE

EFFECTIVE DATE AND AN APPLICABILITY CATE.*

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:S
Section le Section 15-6-131y MCAy |5 amended to read:
#])8~-6-131. Class one property =-- description -
taxabl @ percentage. (L) Class one property includess
toy-—the--right--of-—entry-——that--+s-——a-—-property-riaht
reserved-in-toand-or-received-by-neane-conveyanece-——fenelnsive
of-teasehotd-tnterestsiy-devisey-or—snceession-to~enter~Fana
whose-surface-titie—+3-held-by-enaother-to-explorey-proapecty
or~dtg-for-oity-gasv-coaty-ar-mrnerantst-end

thi the annual net proceeds of all mines and mining
claims except coal and metal minese.

(¢) Class one property is taxed as—folrtowsse

f{ay-~-Property-described-in—-subaection-{iytay--+a--toxea
at-(088-af-ita-market-voiney-as-determined-by-the—department
of-revenuew

tpt——-Property-—deseribed--in-subsecerton-titb¥-io-toxed

at 10G% of its 4annual net proceeds after deducting tne
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expenses specified and allowed by 15-23-5G3."

S5ection 2« Section 19-6-201¢ MCAy is amended to read:

"15-6-201l« Exempt categoriess (1) The fellowing
cateyories of property are exempt from taxation:

{a) the property of:

{i) the United Statesy the states countiesy citiesy
townss school districts;

(ii) drrigation districts orqganizaed under the laws of
Montaya and not operating for profit;

(iii) municipal corporations; and

(iv) public Yibraries;

fh) buildingss with 1land they accupy and furnishings
thereiny owned by a church and wused for actual vreligious
wership or for residences of the clergys together with
adjac2nt land reasonably necessary for convenient wuse of
such builtdings;

(c) property used exclusively for agricultural and
horticultural societiess for educational purposess oand for
hospitalsg

{d) propercy that meets the following conditions:

{i) is owned and he'la by any association or
corporation organized ander Title 35y chapter 2y 3y 20y or
21;

(i1) is devoted excluslvely to use in connection with a

cemerzry or cemeteries for which a permanent care and

~-2- 5B 204
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improvement fund has been established as pravided for in
Title 35, chapter 204 part 3i ana

(iil) is not wmaintained ana operated for private or
corporate profitg

{e) institutions of purely public charity;

{F) evidence of debt secured by mortgages of record
upon real or personal property in the state of Muntanaj

{3) public art galleries and public observatories not
used or held for private or Corporate profit;

{h) al} household goods and furnlitures including but
not limited to clockss musical instrumentsy sewing machiness
and wearing apparel of members of the familys used by the
owner for personal and domestlc purposes or for furnishing
or eqsipping the family residence;

{i) a truck canopy cover or topper weighing less than
300 pounds and bhaving no accommodations attached. Such
property is also exempt from the fee in lieu of taxs

{i}) a bicycley as defined in H1-1-123+ used by the
owner for personal transportation purposes; and

(k) automobiles and trucks having a rated capacity of
three-quarters of a ton or lesswi_aod

L1y .the__right _of_ _eotey _ithat _is. 2. . proparty_right
resecyed jo land or recelvegd by mesne_fooveyance. . (exclusive
of leasebold jokerestsls devisas or_succassiop_te goter lood

whose_surface gitle_ is_held by apotber to_exglores prospectx

-3 58 204
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or_diq-foc_oils _gass Cpdla_or mlosralsa

(2} ({a) The term winstitutions of purely public
charity™ includes organizations owning and operating
facllities for the care of the retired or aged or
chronically illy which are not operated for yain or profite.

{b) The terms “public art gallteries® and "public
observatories® include only those art galleries and
observatoriesy whether of public or private ownershipy that
are open to the public without charge at all reasonable
hours and are used for the purpose of education onlye

(3) The following portions of the appraised value of a
capltal investment made after January ls 1979 In a
recogrized nonfossil form of energy generation, as defineda
in 15=-32-102+ are exempt from taxation for a period of 10
years following installation of the property:

({a) 320,000 in the case of a single family residentia)
dwelling;

{b) $100,000 in the case of a nultifamily residential
dwelling or a noaresidential structure.®

Section 3. Section 15-8=1k1ls NHCAs is amended to read:

®)15-8-111. Assessment =—- market value standard --
exceptionss (1) A1l taxable property must be assessed at
100% of its market value except as provided in subsection
(5) of this section and in 15-7-111 through 15-7~1ll4.

{2) (a) Market value is the value at which property

-ty SB 204
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would change hands between a willing buyer and a willing
sellery neither being under any compulsion to buy or to sell
ana hoth having reasonable knowledge of relevant factsa

{b) The market value of all motor trucks; agricultural
toolss implementss and machineryi and vehicles of all kindse
including but not limited to motorcyclesy aircrafty and
boats and all watercrafty Is the average wholesale value
shown In national appralsal quides and manuals or the value
of thz vehicle before reconditioning and profit margine The
department of revenue shall prepare valuatlion schedules
showing the average wholesale value when no national
appralsal guide existss

(3) The department of revenue or its agents may not
adont a lower or different standard of wvalue from market
valua in making the official assessment and appraisal of the
value af proparty in sobasecetron--¢itptoy-—of-15~6-t33-and
L5-6-134 through 15-6-140. For purposes of taxations
assessed value is the same as appraised values

{4} The taxable wvalue for all property in subsection
ti¥¢ny-o0f-15-6-+3¥-and classes four through elevan is the
percentage of market value established for each class of
property in sebhseetrion——{(2¥{a}--of-~15-6-tIt-~and 15-6-134
thyouah 15-6~14l.

15) The assessed value of properties in sdubseetion

tErebi-of 15-6-131y 15-6~132y and 15~6-133 is as follows:

-5- SH 204
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{a) Properties in subsestion—tijytby-of 15-6-1319 under
class onesy are assessed at 100% of the annual net proceeds
after deducting the expenses specified and allowed by
15-23-503.

(b) Properties in 15-6-132 under class two are
assessed at 100X of the annual gross proceedse

{c)} Preperties in 15-6-133y wunder <class threey are
assessed at 100% of the productlive capacity of the 1lands
when valued §For agricultural purposess All lands that meet
the qaalifications of 15~7-202 are valued as agricultural
lands for tax purposess

(6) Land and the improvements thereon are separately
assessed when any of the following conditions oc¢curs:

(a) ownership of the improvements is different from
ownersnip of the land;

{b) the taxpayer makes a written request; or

{(c} the 1land is outside an incorporated city or towne

(7} The taxable value of all property in subseetten
ft3tby--of 15-6-131 and classes two and three is the
percentage of assessed value established in 15-6-131(2)¢b3s
15-6-132y and 15-6-133 for each class of propertys"

HEW_SELTIONa. Section 4. Effactive date -
applicabilitys This act is effectivg'on passage and approval
and applies éo taxable years beginning after Decemper 31y

1982.
-End-
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