
SENATE BILL NO. 191 

Introduced: 01/18/83 

Referred to Committee on Agriculture, Livestock & Irrigation: 
1/18/83 

Hearing: 1/31/83 
Died in Committee. 
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INTRODUCED B"f ~= · ... , ' 

BV REQUEST OF THE DEPARTMENT OF STATE LANDS 

A BILL FOR AN ACT ENTITLED: •AN ACT TO FREEZE THE BASE 

RENT~L RATE FOR STATE-ONNED GRAZING LANDS ANO TO PROVIDE FOR 

A STUDY TO DETERMINE AN APPROPRIATE RENTAL RATE FOR SUCH 

LANDS; TO PROVIDE AN APPROPRIATION FOR CONDUCTING THE STUDY; 

AMENDING SECTION 77-6-5079 MCAI ANO PROVIDING AN IMMEDIATE 

EFFECTIVE DAlEo• 

BE IT ENACTED BV THE LEGISLATURE OF THE STATE OF KDNTANA: 

Section 1• Sectton 77-6-501• MCA• is a.enoed to read: 

•77-6-507• For.ula for fixing annual rental. (1) In 

this section: 

(a) •animal unit• .eans one cow. one horse, five 

sheep, or five goats; 

{b) •ani•al-unit-•anth carrying capacity• .eans that 

a110unt. of natural f'eed necessary for the co•plete 

subsistence of one aniaal unit for 1 .anth. 

(2) The board shall establish the per annu• rental 

rate per section of all grazing' l•nds which are the property 

of the state upon the anl•al-unlt-80nth basis as provided in 

this section. 

(3) In fixing the •lnl.u• annual rental per section. 
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the following formula shall be used: 

(a) fite Except as 'prftided [n ~dba9£tton tJal, 'tl\e ba5e 

rental shall be computed by .ultlplylng six t·l-s the 

average price per pound of beef cattle on the far• in 

Montana for the previous year ti-s the ani.al-unit-aonth 

carrying capacity of the land. 

(b) The •ini.u• annual rental ~or grazing lands with 

an an~ual carrying capacity of' aore than 14 and less than 20 

animal ·units per section is the base rental. 

(c) The •lnl.u• annual rental f'or grazing lands with 

an annual carrying capacity of .are than 19 aniaal units per 

section is 10 cents more than the base rental. 

(d) The ainl.u• annual rental for grazing lands with 

an annual carrying capacity of less than 15 ant•al units per 

section is 10 cents less than the base rental. 

(4) The carrying capacity of the land to be used in 

the· above fonnula shall be In accordance with the 

determinations of the depart-ant made under 77-6-201. 

(5) The average price per pound of beef cattle on the 

far• in Montana shall be taken fro• statistics published by 

the United S~ates departaent of agriculture current at the 

time of co•putation of the rental or f~om other reliable 

sources currant at such time. 

Ull--l.tuL.SID.Wiitl rent a}· ·for the 1 ease per tgds frg• March 

l.L-l:lai.L.t.lll:2llllll..Eillti:.IIRl!~lb-UBO, Is the Qteatu Rf S3elt7 
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1 Q.llJ:_'_aalaJ::unlt apntb · pr $iX. tift$ the Ml(Jt[itJgf: priGe pat 

l RGUQdLOf beet ·cattJe·aa· proyjded tp subsectton·A3tfat.• 

3 !tU $EClto!l. Sect I on 2. Study to deter• I ne 

4- appropr·late rental rate for grazing lands. The departaent of 

5 state lands shall• prior to Deceaber 31, 198+, conduct a 

6 study to deter•lne an appropriate rent:al rate for leasing 

7 all st.ate grazing lands. 

8 

., 
!t~l 5£CitQN. Section 3. Appropriation. 

$2~•000 Is appropriated fro• the general 

The aaount of 

fund to the 

10 departaent of state lands for the blennlua ending .lune 30• 

11 1985, to fund the study that Is mandated by section 2. 

12 :SEI $fCIION. Section ~. Effective date. This act Is 

13 effectiYe on passage and approval. 

-End-
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STATE OF MONTANA 145-83 
REQUEST NO.-----

FISCAL NOTE 

Form BD·l 5 

January 19, In compliance with a written request received -----'----- 19 ~, there is hereby submitted a Fiscal Note 

for __ S_e_n_a_t_e_B_1_· _l_l.....::.l.:c9.ccl _____ pursuant to •Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in dev_eloping.this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 191 freezes the rental rate for grazing on state trust lands based on 
the 1982 rental rate or 6 times the average price of beef cittle, whichever 1s 
higher. The bill also provides for a study to determine appropriate rental rates 
for leasing state grazing lands. 

ASSUNPTIONS: 

1) Grazing revenues from state lands will remain constant or increase depending on 
the price of cattle. 

2) The proposed study will cost $25,000. 

FISCAL INPACT: 

This bill appropriates $25,000 from the general fund for a study to determine rental 
rates for leasing state grazing lands. 

FISCAL NOTE S:EE/1 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: I - 2 L..(- 3" ) 


