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BILL NOe .152%1

INTRODUCED BY

\Y
3Y REQUEST OF THE DEPARTMENT OF INSTITUTIONS

A BItL FUR AN ACTY ENTITLED: ™AN ACT TO GENERALLY REVISE THE
REIMBURSEMENT LAWS OF THE DEPARTHENT OF INSTITUTIONS;
AMENDING SECTIONS 53-1~401s 53—1~%04,y 53-1-409y AND

53-1-413y MCA."

AE 1T ENACTED BY THE LEGISLATURE DOF THE STATE OF MONTAMA:
Section le Section 53—1-40ls HMCAy is amended to read:
»53-1-401l. Definitionsas As used in this parts unless

the coatext requires otherwises the following definit%ons

applYys

(1) ™Ancillary charge® means identifiabley directs
resident service expenses as budgeteds Jnctuding but not
limited to operating rooms anesthesias x-rayr laboratory,
blood banks oxygen therapys physical therapys medical
supplyy drugs and specialized medical equipment expensese

(2} ™Care" means the cares treatments supports
maintenancey and other services rendered by the department
ta 3 resident.

{3) T"Department™ means the department of institutions

provided for in Title 2y chapter 15, part 23,

(4) ®Financially responsible person™ means a spouse of
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a residents the natural or adoptive parenats of a resident
under 18 years of age, or a guardian or conservator to the
extent of the guardian's or conservator®s responsibility for
the financial affairs of the person who is a resident under
applicable Montana Taw establishing the duties and
limitations of quardianships or conservatorships.

{5} "™Full-time equivalent resident 1load” means the
total daily resident count for the fiscal year divided by
the number of days in the year.

{6} "Long—term resident® means a resident in an
institution listed in’ 53-1-402 for a continuous period in
excess of 120 days. No absence of a resident from the
institution due to 2 temporary or trial visit may be counted
as interrupting the accrual of the 120 days required to
attain the status of a long-term residentes

(1} ®Per diem" means the gross daily cost of operating
an institution as budgetedy Lincluding  depreciation and
associated _departeent  cqsts byt excluding the cost of
educational programss_federal grantss anmd ancil!a;y chargess
divided-by-the—fulli~tivne-egurvatemt—rerrdent—toadv—Howevery
a-sehedul e-of-dé fRering-per—dien—chorges—-—may-—be——computedy
+neluding—a-sehedule—of —cherges—for-—residenta—treated-onan
outpatient—bayisy—for-each-progrom-estohiished-or—funded—by
the—~Fegistotore—and-—assigned—eo-an—snstituwtion-tisted—in
53—3—482 and costs not directly ideontified with gpetiant
'MTRODUCED BILL

-2—
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Caree

{8) ™Resident™ means any person who is receiving care

from or who is a resident of an institution UJisteo in
53-1-4G2e

- pu— 1 -

resident Of ¢
institution listed in 53-1-402 who i ini :

Section 2. Section 53—1-404y MCAs is amended to reads

"53-1-404. When per diem to be computede The per dies
shall be computed on July 1 of each year by the deportmente
1f _the budgeted costs of an institukion change sunstantially
within the fiscal year, the per dies way be adjusted L0
compensate for those changes.®

Section 3. Section 53-1-409y NCA, is amended to read:

"53-1~409, Liability of resident or responsible person
for assessed chargess (1) The resident or financially
responsihle person is liable only for the per diem ana
ancillary charges which the department has assessed and
billed the resident or financially responsible persone If
amounts assessed and billed are retroactively raduced

because of a new determination -of ability to pays the
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resident or financially responsible person is liable only
for the reduced amount for the period of time covered by the
retroactive reductions

(2) The natural or adoptive parents of long—tera
residents arz Yiable only for the charges made by the
department for care in an amount not to exceed the cost of
caring. for a normal chitd at home as determinea from
standard sources by the departmente.

{3) wnNatural or adoptive parents of a lony-ternm
resident are not liable for any charges wmade Oy the
department for care of a long-term resident incurred or
accrued subsequent to the resident attaining age 18

{4) (a) No resident or financially responsible person
is financially liable for care provided to a rosident under
any provision of a criminal statute.

1b)__sul L (41(a) _does not apply te a person who
i Yled in the &al tate hospital alcehol -

Section 4. Section 53-1-413, MCA, is amended to read:

"53-1-413. Deposit of paymentse. (1) Except. as _proyjded
10 _subsection [2}s _the Fhe department shall deposit payments
of per diem and ancillary charges in the state treasury to
the c¢redit of the general funde

(21 P £s f the Mout } veter . hall i
depesited  io a federal and private revenve fund account for
ihe benefit of the home. and payasegks from the Galen state

-4
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STATE OF MONTANA 148483
REQUEST NO. .

FISCAL NOTE

Form BD-15

In compliance with a written reguest received January 19, ,19 83 there is hereby submitted a Fiscal Note

for .. Senate Bill 190 pursuant 1o Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Nate is available from the Office of Budget and Program Planning, to members
of the {egisiature upon reguest.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 190 revises the reimbursement laws of the Department of Institutions.

ASSUMPTIONS:

1) Assume FY 82 as the base.
2) Use 5% per year infaltion.

FISCAL IMPACT:

FY 84 FY 85
General Fund $(202,928) $(213,074)
Alcohol Earmarked 212,743 223,381

Net Increase In Revenue $ 9,815
COMMENTS :

§_ 10,307

The amendment to 53-1-404 could have a fiscal impact if the program was in a supplemental
situation or was expecting a substantial reversion.

Depositing reimbursement revenue into the Alcohol Earmarked Revenue Fund instead of
the general fund as shown in the FISCAL IMPACT would return the revenues to the fund
that bears the expense of the Alcoholism Treatment. The 1984-85 biennium Executive
Budget fully funds the Alcohol Program at Galen from the Alcohol Earmarked Fund.

The passage of this legislation would allow for reimbursement from committments to
the Galen Alcohol program under the Criminal Codes. Present statutes preclude
reimbursement for committments under the criminal code. The net increase in revenue
is a result of this change,

FISCAL NOTE 6:F/1

{ Slowd) I

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: ’ — 1% ",8,_3,
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Approved by Committee
on State AdminAstration

SENATE BILL NO. 190
INTRODUCED BY HIMSL

BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS

A BILL FOR AN ACT ENTITLED: ®aN ACT TO GENERALLY REVISE THE
REIMBURSEMENT LAWS OF THE OEPARTMENT OF INSTITUYIONS;
AMENDING SECTIONS 53-1+401y 53=1-404y 53-1-%053 53—i—4099

AND 53-1-413s MCA."™

BF IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 53-1-401s MCAs is amended to read:
"53-1-401. Definitionss AS used in this parts unless

the context requires otherwisey the follewing definitions

apply:

{1) "Ancillary chargem™ means identifiabley directy
resident service expenses as budgeteds including but not
limited to operating rooms anesthesiay x-rays laboratorys
vlooa hanky oxygen therapys physical therapyes medical
suppltys drugy and specialized medical equipment expensess

(2} "Care™ means the cargs treatments Supporty
maintenancey and other services rendered by the department
to a residenta

(3) “Department® means the department of institutions
provided for in Title 2+ chapter 15» part 23.

(4} "financially responsible person™ means a spouse of
y [ P
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a residents the natural or adoptive parents of a resident
under 18 vyears of ages or a guardian or conservator to the
extent of the guardian®s or conservator®s responsibility for
the financial affairs of the person #ho is a resident under
applicable Montana Taw establishing the duties and
limitations of guardianships or conservatorshipse

{9) “Full-time equivalent resident Toad™ means the
total daily resident count for the fiscal year divided by
the number of days in the yeare.

(6} "Long-term resident™ means a resident in an
institution tisted in 53-1-402 for a continuous pericd in
excess of 120 days. No absence of a resident from the
institution due to a temporary or trial visit may be counted
as interrupting the accrual of +the 120 days required to
attain the status of a long-term residenta.

{7) *“Per diem™ means the gross daily cost of operating
an  institution as budgeteds including_ _depreciation and
asseciated _department co5ts but excluding the cost of
educational programss federal_grantss amd ancillary chargese
divided-ay-the-fuli-time-equivatent-resident-Ioade-—Howevery
a-sehedote-af-differing-per-diem-echarges——may—~be-—computear
+neluding--a-sshednle-of-enargqes-for-rasidents—treated-on-an
eutpatient-beasisy-for-each-program—estabtished-or-fonded--py
the--tegtastature-—and--as¢igned--to-an-+rnatitotton—+rated-vrn

53-1-482 and costs_.not.. directly _identified with patient

—2- SB 190
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LArge

{8) ™Resident™ means any person who is receiving care
from or who is a resident of an institution 1listed in
53~-1-502. . N

$23=="Shert-term--reatdent®-—-means-—s--resident—-—pf-can
iagtitution-tisted-in=23-1-492 -who-ia-adaitted-for-treatment
or--rehabititationy-—or--hothy-cin-—a--specint--program-—the
duratieon-of-shich-t§=timited-to-t20-days-or-iessy

tk0349)  *Third-garty _resgurce® geans but is oot
limited _%to _applicaile. medicares .medicaide and _personal
health care peneafits.™

Section 2. Section 53-1-404y MCAs is amended to read:

"53-1-40%e When per diem to be computeds The per diem
shall be computed en July 1l of each year by the department.
Lf the. budgeted costs of au inskitution change substantially
within the fiscal vears the per dise may be adjusted _to
compensate for those changesa™

SECTIQN 3a SECTION 53-1-405 MCAs IS AMENDED YO REAQ:

"53-1-405« Monthly assessment of chargess (1) The
department shall assess monthly against each residenty er
financially responsible persons__oy  applicable third-party
ceagurse the full per diem charges o proportionate share of
the per diem charges or no per diaeg charges pluys fulil
ancillary chargey a proportjonate share of the ancillary

charges or no ancillary charge based upon financial

-3- Sh 190
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information given te the department during its investigation
conducted according to the rules of the departments

(2} An assessment made by the department under this
section shall be based on the resident's or financially
responsible person®s ability to pay. The department shall
prescribe rules which establish criteria and a procedure for
determining ability to pay. The department may not amake an
assessment which would place an undue financial burden on
the resident or the Financially responsibie persone”

Section 4. Section 53-1-409s MCA, is amended to read:

%53-1-409. Liability of resident or responsible person

for assessed charges. (1) The resident or financially
responsible person is liable only for the per diem and

anciltary cnarges which the department has assessed and

-billed the resident or financially responsible persone If

amounts assessed and billed are retroactively reduced
hecause of a new determination of ability to nays the
resident or financially responsible person is liable only
for the reduced amount for the period of time covered by the
retroactive reductions

(2} The natural or adoptive parents of lony-term
residents are liable only for the charges made by the
department for care in an amount not to exceed the cost of
caring for a normal <child at home as determined from

standard sources by the department.

-~ 5B 190
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(3) HNatural or adoptive parents of a long-term
resident are not 1liable for any charges made by the
department for care of a 1long-term resident incurred or
accrued subsequent to the resident attaining age 18.

(4} fa} No resident or financially responsible person
is financially liable for care provided to a resident under
any provision of a criminal statutes

{bl. . Subsecticon. (4)(al does not apnly to a person who
i5_2DLQllﬁd_iﬂ_ihﬂ_ﬁilﬁﬂﬁiiaLE.DQSDiIdl‘ﬂlﬂnhﬂl-ﬂiﬁg[ﬂﬂ:“

Section Se. Section 53-1-413, MCA, is amended to read:

"53-1-413, Deposit of payments. (1) _Except as provided
in_subsection (2)e_the ¥he department shall deposit payments
of per diem and ancillary charges in the state treasury to
the c¢redit of the general fund.

{2) _Payments frog the Montana veterans® home.shall  he
deposited in a feders) and private revequs fund account for
the_bepefit of the home. apd payments from the Galen _state
hespital__algobol _program shall be deposited to an alcohol
earmarked _revenue fund _account.”

-End-

-5 58 190
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SENATE BILL NO. 190
INTRODUCED BY HIMSL

3Y REQUEST OF THE DEPARTMENT OF INSTITUTIONS

A BILL FOR AN ACT ENTITLED: *AN ACT TO GENERALLY REVISE THE
REIMBURSEMENT LANS OF THE DEPARTMENY OF INSTITUTIONS;
AMENDING SECTIONS 53-1-401y 53-1-404y 53-1-%053 53-1-409,

ANU 53-1~413y MCAW™

dF IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l. Section 53-1-4D1¢ MCAs is amended to read:

"53-1-401l. Definitionse As wused in this parts unless
the context requires otherwises the following definitions
apply:

{1y ™Ancillary charge™ means identifiabley directs
resident service expenses as budgeteds including but not
Iymited to operating roome anesthesias x-rays taboratorys
olood banky oxygen therapys physical therapys medical
supplys drugy and specialized medical equipment expensess

f2) "™Care" means the caray  treatments Ssupports
maintenancey and other sServices rendered by the department
to a residente.

(3) "Department” means the department of institutions
provided for in Title 2+ chapter 159y part 23,

(4} "Financially responsible person™ means a spouse of
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a residenty the natural or adoptive parents of a resident
under 18 years of agey or a guardian or conservator to the
extent of the guardian®s or conservator®s responsibility far
the financial affairs of the person who is a resident under
applicable Montana Taw establishing the duties and
limitations of guardianships or conservatorshipse

{5) "Full-time eguivalent resident load" means the
total daily resident count for the fiscal year divided by
the number of days in the year.

{6} ™Lony-term resident™ means a vresident in an
institution Jlisted in 53-1-402 for a continuous period in
excess of 120 dayse No absence of & resident from the
institutiaon due to a temporary or trial visit may be counted
as interrupting the accrual of tha 120 days requireg to
attain the status of a long-term resident.

{7T) "Per diem” means the gross daily cost of operating
an institution as budgetedsy jngluding _depreciation _and
associated departmept _costs.  _but excluding the cost of
educational programss_federal grankss and ancillary chargess
divided-sy-tAae-fuli-time—equivalent-rasident-toade——Howevery
a—sehedote-of-ditffertng-per-drem-charges--may--be--computedy
+retuding-—a-seheduie-af-enarges-for-restdents-trented-on—-an
outpatient-boasisy-for-each-proyram—estaptished-or-funded--ny
the--teqistature-—and--a43igned-~ta-an-+rnatitotion-+isted-in

53-t—482 gnd gests pot directly _identified _Wwith _patient

-2= 58 130
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{(8) ™MResident™ means any person Wno is receiving care
from or who is a resident aof an institution listed in
53-1-402.

t2x--05hort-terp--resjdenti--oesa3s-ac_reaident--of--an
tostitution-}isted-ia=-53-4-%02 -who-is-ndpitied-for-tragtnent
gezcrehaditisatiepy--or--bothy-cin--a-zavectaz—program--the
duration-ofzwhich-is-}imited-to-igf-days-or-teasy

+49342)_  *Thirdzparty.  _rescurqe”™ __means but__is__oot
limited to _applicable wmedicares medicaids _and  persenal
bealib_care pepefitia"

Section 2. Section 53-1-40%4, MCAs is amended to read:

"53-1-404. When per diem to be computed. The per dienm
shall be computed on July 1 of each year by the departmente.
1f_the budgeted costs of au institution change substaotially
within the_ fiscal year, the per  diem may be adjusted fo
compensate for those changssa®™

SECTION Ja. SECTION. 53-1-605, MCAs I3 AMENQER JO REAQ:

"53-1-4D5« Monthly assessment of chargese (1)} The
department shali assess monthly against each residenty or
financially responsible. persong__or _applicable third-party
cesource. the full per diem charges a proportionate share;oF
the per diem charges or no per diem charges plus full
ancillary chargey a wpropertigpate. share of the ancillary

charges; Or no ancillary charge based  upon financial

-3= 58 190
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information given to the department during its investigation
conducted according to the rules of the department.

(2) an assessment made by the department under this
section- shall be based on the resident's or Ffinancially
responsible person®s ability to paye The department shall
prescribe rules which establish criteria and a procedure for
getermining ability to pay. The department may not make an
assessment which would place an undue financial burden on
the resident or the financially responsitle person.*

Section 4. Section 53-1-409, MCAy is amended to reag:

m53-1-409, Liability of resident or responsible person
for assessed chargese (i)} The resident or financially
responsible person is liable only for the per diem and
ancillary cnarges which the department has assessed and
billed the resident or financially responsible person. If
amounts assessed and billed are retroactively reduced
because of 2 new determination of ability to nays the
resident or financially responsible person is liahle only
for the rveguced amount for the period of time covered by the
retroactive reductions

{2) The natural or adoptive parents of lony-term
residgents are liable only for the charges made by the
department for care in an amount not to exceed the <ost of
caring for a mrormal chila at home as determined from

stangard sources by the department.

-~ SB 190
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{3) Natural or adoptive parents of a lang-term
resident are not liable for any charges made by the
department for care of a long-term resident incurred or
accrued subsequent to the resident attaining age 18.

{+) (a) No resident or financially responsible person
is financially liable for care provided to a resident under
any provision of a criminal statute.

ib)__subsection _(%)(a) does not apnly to a person whg
is_eonrglled in the Galen state hospital alcohol programe®

Section 5. Section 53-1-413, MCAy, is amended to read:

"53-1-413. Deposit of paymentse (1) Except_as provided

in_subsection {2)s the Fhe department shall deposit payments

" of per diem and ancillary charges in the state treasury to

the credit of the general fund.
{d}__paymenis_from the Hoptana veterans® home shall_ _be
deposited in a federal and private revenue fund account for
the bepefit of the bomes apd paymeots from the _Galep. . state
bespital__alcohol _program. .shall be deposited to an alcohol
earmarked_revenue fund accounts”

~End-

-5- S8 190
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SENATE BILL NOe. 190
INTRODUCED BY HIMSL

BY REQUEST OF THE DEPARTHENT OFf INSTITUTIONS

A BILL FOR AN ACT ENTITLED: “AN ACT TO GENERALLY REVISE THE
REIMBURSEMENT LAWS OF THE DEPARTMENT OF  INSTITUTIONS;
AMENDING SECTIONS 53-1-401y 53-1-404s 53-i=403s 53-1-409¢

AND 53-1-4139 HCA."

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE DF MONTANAZ
Section le« Section 53~1-40ly MCAy is amended to read:
w53=1-401. Dafinitions. As wused in this party unless

the context requires otherwises the following definitions

appty:

{1} ™Ancillary charge®™ means identifiabley directs
resident service expenses a5 budgetedy including but not
limitad to operating rooms anesthesias x-rays laboratorys
bload banks oxygen therapys physical therapys medicat
supplys drugs and specialized medical equipment expensess

(2) “Care™ means the cares treatmenty supports
maintenances and other services rendered by the department
to a residents

{3) *™Department™ means the department of institutions
provided for ir Title 2+ chapter 15y part 23.

(4} 'Finsncially responsible person”™ means a spouse of

»

v

@ -~

10
11
12
13
14
is
16
17
18
19
20
21
22
23
24

25

SB 0190702

a residenty the natural or adoptive parents of a resident
under 18 vyears of agey or & guardian or conservator to the
extent of the guardian®s or conservator®s responsibility for
the financial affairs of the person who is a resident under
applicabile Montana 1aw establishing the duties and
limitations of guardianships or conservatorships.

(5) "Full-time equivalent resident 1l1oad™ means the
total daily resident count for the fiscal year divided by
the number of days in the year.

{6) ™Loag-term resident®™ means a vresldent in an
institution listed In 53-1-402 for a continuous pariad in
excess of 120 days« No absence of a vresident from the
institution due to a temporary or trial visit may be counted
as interrupting the accruwal of the 120 days required to
attain the status of a long-term resident,

{7T) ™Per diem™ means the gross daily cost of operating
an institution as budgeteds jncludipng. _depreciation _and
asseciated _department . costs__but excluding the cost of
educati onal programssy federal graotsas and ancillary chargesy
divided-py-the~futi~time-equirvatent-resident-Ioads-—Howevery
a—schedute-of~differing-per-direm—charges—-—-may-—be--~comptutedy
ncludirng--a—scheduie—cf-charges-for-residents-treatead-on—an
eatpatient-basisv-Ffor-ench-program—estabtished-or-funded--by
the--}egisteture——and--assigned-——to-an~-tnatitutton-+igsted—in

53-1-48¢ and._gosts__oor__dirgctly ddentified _with patient

-2~ 5B 190
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{B) ™"Resident™ means any person whe s receiving care
from or who is a resident of an institution listed in
53-1-402«

t2r--=Shortaterm-—residanti-—aenna--a--residens_of--po
institution-}iated-in=23=}=5402-who-iszadaitted-forztreatmant
erz-rohabititotiony==gr-—bothy--in-zo-zapecint--progrom-—the
duratéea-of -piichzia~disrted-toriZd-dayazeratesss

t:82L3). “IhErd-pariy . resouice® . mseans  Out is._ogh
limited _to _applicable  sedjcates. medicaids _aond. _personal
health cace. benafitsa."

Saction 2. Section 53-1-~404s MCA» is amended to reads

"53-1-404. When per diem to be tomputed. The per diemn
shall be computed on July 1 of each year by the department.
1f_tha _hudgeted gosts of ap institution chagge_ substantially
within_the fiscal years the per._diem..may__be..adjusted. .t
compansare for those _changesas™

SECYTION. 3. SECTION, 23-1=403. M(As 1S AMENDEQ 1D _READI

®53-1-405, Monthly assessment of chargese (1) The
department shall asSe$S$ monthly against each residents or
finantially responsible persong__pr. _apzlicaple _third-pacty
casouyrce the full per diem charges a proportionate share of
the per diem chargey or no per diem chargey plus full
ancillary: charges a proportionate share of the ancillary

charges or no ancillary charge based upon financial

-3= $B 190
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information given to the department during its investiyation
conducted according to the rules of the departmente.

{(2) An assessment made by the department under this
section shall be based on the resident®s or financially
responsibte person's ability to pays The department shall
prescribe rules which establish criteria and a procedure for
determining ability to pay. The department may not make an
assessxyent which would place an undue financial burden on
the resident or the financially responsible person.®

Section &« Section 53-1~409y MCA, is amended to read:s

n53-1-40%. Liablility of resident or responsiblas person
for assessed chargess (1) The resident or financially
responsible person Is liable only for the per diem and
ancillary charges which the department has assessed and
billed the resident or financially responsible persone IFf
amounts assessed and billed are retroactively reduced
because of a new determination of ability to pays the
resident or flnancially responsidble person is tiable only
for the reduced amount for the period of time covered by the
retroactive reductions

(2) The natural or adoptive parents of Tong-term
residents are Yiable only for the charges made by the
department for care in an amount not to exceed the <cost of
caring for a normal child at home as determined from

standard sources by the departmente.

-t SB 190
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(3) Natural or adoptive parents of a long-terme
resident are not 1liabtle for any charges made by the
department for care of a tlong-term resident incurred or
accrued subsequent to the resident attaining age 18.

{4) fal No resident or financially responsible person
is financially liable for care provided to a resident under
any provision of a criminal statute.

Lud__suhseccion, (%)Lal..dges not apply.to.a persaon.whe
is_enrclled_in_the_ Galen state hospital.alcohol programa™

Section S+ Section 33-1-413, MHCAy is amended to read:

"53-1-413s ODeposit of paymentse (1) _Except_as proyided
in_supsection (2)ls.the Fhe department shall deposit payments
of per diem and ancillary charges in the state treasury to
the credit of the general fund.

42)__Paymsots_from the Montana veterans® home shall  _he
daposited__ln a fedegxal.and private reveaue fuod.account for
the_bensfit_of the_bomes_and paysepts from the Galep state
bospital _alcobol .program _shall_be_depasited.ta.-ang.alcghol
sacparked_reyenus. fund accounta®

~End-
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