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48th legislature LC 1108/01 

1 

2 

3 

4 A BILL FOR AN ACT ENTITLED: •AN 'ACT TO REVISE TAXATION 

5 EXtMPTIONS FOR CERTAIN COAL PRODUCERS; AMENDING SECTIONS 

6 15-6-208 AcW 15-35-103• HCA; PROVIDING AN IMMEDIATE 

7 EFFECTIVE DATE AND AN APPLICABILITY DATE.• 

8 

9 BE IT e~ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 

l2 

Section 1. Section 15-6-208, MCA, is amended to read: 

"15-6-208. Mineral exemptions. (1) One-half of the 

contract sales price of coal sold by a coal producer· who 

13 extracts less than -i-6ytj66 lQQ,QOO tons of coal in a calendor 

14 year is exempt from taxation. 

15 (2) Metal mines producing less than 20,000 tons of ore 

16 in a taxable year shall be exempt from property taxation on 

1"1 one-half of the merchantable value.• 

18 Section 2. Section 15-35-103, HCA, is amended to read: 

19 "15-35-103. Severdnce tax rates i mpOS\~d 

20 exemptions. (lJ A severance tax is imposed on each ton of 

21 coal produced in the state in accordance with the following 

22 schedul ~= 

2J 

24 

25 

Heating quality 

(Btu per pound 

of coal): 

Surface Underground 

Hining Mining 

LC 1108/01 

1 Under 7.ooo 12 cents or 5 cents or 

2 20l of value 3% of value 

3 7.ooo-a.ooo 22 cents or B cents or 

4 30% of value 4% of value 

5 s.ooo-9,ooo 31t cents or 10 cents or 

6 301; of value 4-% of value 

7 over 9.ooo 40 cents or 12 cents or 

8 30t of value -4% of value 

9 "Value• ~ans the contract sales price. 

10 (2) The formula which yields the greater amount of tax 

11 in a pdrticular case shall be used at each point on this 

12. schedule. 

13 (3} A person is not liable for any severance tax upon 

14 ~6y6&8 lQQ,QOO tons of the coal he produces in a calendar 

15 year. except that jf he produces more than 100.000 tons of 

16 ~ jo a calendar ygar. he wjll be liable foe seyerance tax 

17 upon all coal produced In excess of the first 20,000 tgns.• 

18 NEW SECTION• Section 3. Effective date 

19 applicability. This act is effective on passage and 

20 approval and applies to coal produced after December 31, 

21 19~2. 

-End-

I N T R 0 D U C E D B l L L 
-2-

5 r3 I 
r,-
(, > 



STATE OF MONTANA 1~-83 
REQUEST NO.----

FISCAL NOTE 
Fom1 HD·/5 

January 19, 83 
In compliance "with a written request received ---------, 19 _, there is hereby submitted a Fiscal Note 

Senate Bill 185 
for--------------- pursuant.to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 185 revises taxation exemptions for certain coal producers and provides 
an inuuedi<~Le effective date and an applicability date. 

FISCAL HI PACT: 

The fiscal impact, if any, of the proposed legislation cannot be estimated. Currently, 
there are no producers mining coal in the state that would be subject to the proposed 
exemption. 

One company, Coal Creek Mining Co., had been producing about 45,000 tons of coal per 
year. They last reported production in the quarter ending December 31, 1981. Coal 
Creek would qualify for the exemption on the coal severance tax if it produced at 
the same level. The gross proceeds property tax from Coal Creek's coal production 
ll'ould add to the property tax base of Musselshell County if they resumed operations 
(one-half of production value). 

Another producer, Knife River, currently produces approximately 200,000 tons of coal 
per year. Coal severance tax revenues would be reduced if this firm found it economically 
feasibile to reduce its production level to under 100,000 tons per year (unlikely to 
illter the tonnage required for a coal fired power plant). The revenue loss in FY 84 
roal severance tax collections would be approximately $400,000 out of $99 million if 

-Knife River produced below the exemption level. 

FISCAL NOTE 6:E/l 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: I - L.. <--\ 'I J 
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Approved by committee 

on Taxation 

SENATE BILL NO. 185 

INTRODUCED BY GALTt HOLLIDAY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE TAXATION 

EXE~PTIONS FOR CERTAIN COAL PRODUCERS; AMENDING SECTIONS 

15-6-208 ANO 15-35-103t MCAl PROVIDING AN II111EOIATE 

EFFECTIVE DATE AND AN APPLICABILITY DATE.• 

BE IT ENACTfD BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-208, MCAt is amended to read: 

"15-6-ZOS. Mineral ~xemptlons. (lJ One-half of the 

contract sales price of coal sold by a coal producer who 

extracts less than ~e~eee iiixBii 2Q~OUQ tons of coal in a 

calanrlar year is exempt from taxation. 

(2) Metal mines producing less than ZOtOOO tons of ore 

•n a taxable y~ar shall be exempt from property taxation on 

one-half of the merchantable Vdlue." 

Section z. Section 15-35-103, HCAt is amended to read: 

"15-35-103. Severance tax rates imposed 

exemptions. (1) A severance taK is imposed on each ton of 

coal produced in the stace in accordance with the following 

scnedu I e: 

Heating quality 

( 3tu per pound 

Surface 

Mininq 

Underground 

Mining 

25 of coal 1: 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

SB 0185/02 

Onder 7tOOO 12 cents or 5 cents or 

20% of value 3% of value 

7,ooo-s.ooo 22 cents or 8 cents or 

30% o'f value 41 of value 

a.ooo-9.ooo 34 cents or 10 cents or 

30% of value ~* of value 

Over 9,000 40 cents or 12 cents or 

30% of value 4% of value 

•value• means the contract sales price. 

(2) The formula which yields the greater amount of tax 

in a particular case shall be used at each point on this 

schedule. 

(3) A person is not liable for any severance tax upon 

~e.eee ~Bee 5ULaQQ tons of the coal he produces in a 

calendar yearL--e¥~~~-~ba~-if-ba_p~Q~DOLe-tban t86y99ft 

2Q~QUQ_~an~-of-~Qal-io_a~enaa~-¥ea~s_~~--he- liable 

LaL-~a¥a~aace __ ~ax __ unnn_a!l~aal-PLOau~~n~~~~ 

fic~t-'o~ooO-tan~·" 

S~kllON~&--MOMSf~E&AUlLlli&__ll_lS_lti~!EHI--OE__ltif 

LE~SLAIURE--ItlAI__f~ti__fARl-_Qf _ _I~_Ak!__~Sf«<IALLl 

QffE~OEMI_Uf~-E~&Y_OltlEB-fARl-AHQ__lf __ ~ fARI IS HELU 

UMLO~SlliUilONAL __ QR __ !M~~--ALL-DIHE&_fABIS-6BE INVAliD. 

23 ~Q-Iti~-faiOB-LAW-AS __ &ffLEklEQ__Iu__SE~II~--15-b-20~ 

24 ~~~2=lQJ__falO& __ IQ_IHE-fAS~~f_Qf_lHIS_Akl_SijALL_&~AlbLIM 

25 BULL-E~&k£_~-EEEE'l~ 

-2- SB 185 

S E C 0 N D R E A D I N G 



SB 0185/02 

~~H-~fkllQM• Section 4. Effective date 1 

2 appl icabil ;ty. This act is effective on passage and 

3 approval and applies to coal produced dfter Decemoer 3ly 

4 1982. 

-End-

-3- SB 185 
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48th Legislature SB 0185/02 

1 SENATE BILL NOo 185 

2 INTRODUCED BY GALT, HOLLIDAY 

3 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO REVISE TAXATION 

5 EXEMPTIONS FOR CERTAIN COAL PRODUCERS; AMENDING SECTIONS 

6 15-6-208 AND 15-35-103, MCA; PROVIDING AN IMMEDIATE 

7 EFFECTIVE DATE AND AN APPLICABILITY DATE.• 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 15-6-208, MCA. is a•ended to read: 

11 "15-6-209. Mineral exemptions. (1) One-half of the 

12 contract sales price of coal sold by a coal producer who 

13 extracts less than ~8~886 iBi~B!B 2U~QgQ tons of coal in a 

14 calen~dr year is exempt from taxation. 

15 (2) Metal mines producing less than 20,000 tons of ore 

16 in a taxable yP.ar shall be exempt from property taxation on 

17 one-half of the Plerchantable Vdlue." 

18 Section z. Section 15-35-103• MCA• Is a~nended to read: 

19 "15-35-103. Severance tax rates imposed 

20 exemptions. (1) A severance tax is i11posed on each ton of 

21 c~al produced in the state in accordance with the following 

22 schedulE!: 

23 Heating quality Surface Underground 

24 (Stu per pound Mininq Mlnlnq 

2:15 of coal ) : 

1 

2 

3 

4 

5 

6 

1 

8 

9 

lD 

ll 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

SB 0165/02 

Under 7•000 lZ. cents or 5 cents or 

20% of value 3% of value 

T,ooo-e,ooo 22 cents or 8 cents or 

30% of value 4~ of value 

s,ooo-9,ooo 34 cents or 10 cents or 

30t o~ value -\.% of value 

Over 9tOOO 40 cents or 12 cents or 

30% of value •%. of value 

•value• means the contract sales price. 

(2) The formula which yields the greater amount of tax 

in a particular case shall be used at each point on this 

schedule. 

(3) A person is not liable for any severance tax upon 

~8y888 t8~~8 ~U£UQU tons of the coal he produces in a 

calendar year~-BX~~~~-11-b&-GLQdu~~re than t81y889 

iD&DDU-tan~_af_~Qa1_in_~~~gQL-¥£aiL-b&--~1l~ llab)e 

fllc _ _:;e.xw:an~--ti!J!._~n-al~aaL.llLQ.du~l!l-ll&lil~a.f-the 

fic~t_~U&QQa_tan~·· 

S~~llUN_J&--NUN~~~&A»lLllYL--II-~-Iti~!~E__IUf 

L~~SLaiUR~--I~6I--~A&H__fARl-_Uf _ _l~~--Akl- IS ESSENIIALLY 

aff~NUENl_UfUN_E~ER~-DI~~-fABl-AND--lf__DUf- PARI ~--HfLU 

UN~ONSlllUilUNAL __ g& __ INY6LI~-~ltifg-fA&lS ABE INYAL!Ds 

23 aND-lU~-f&IU&-LA~-AS __ &fELf~fU--1«--S~~ 15-6=2Q~ 

24 l~=J2=lQJ__f&lU& __ lQ_IHf_fASSA~f-U~-IUl~SliALL-!~~ 

25 EU~-E~R~ANU_fEf~~la 

-2- SB 185 
T H 1 R D R E A D 1 fJ G 



SB 0185/02 

~~H-~~~ll~a Section 4. effective date 1 

2 applicability. This act is effective on passage and 

3 approval and applies to coal produced dfter Oecemoer 3lt 

4 1982. 

-End-

-3- SB 185 
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1 

z 

3 

4 

SENATE BILL NO. 185 

INTRODUCED BY GALTt HOLLIDAY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE TAXATION 

5 EXEMPTIONS FOR CERTAIN COAL PRODUCERS; AMENDING SECTIONS 

6 15-6-208 AND 15-35-103• MCA; PROVIDING AN IMMEDIATE 

1 EFFECTIVE DATE AND AN APPLICABILITY DATE.• 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 

12 

Section 1. Section l5-6-Z08• "CA 9 is aMended to read: 

•15-6-208. Mineral exe~tlons. (l) One-half of the 

contract sales price of coal sold by a coal producer who 

13 extracts less than ~888 iJisil§ 20£QQU tons of coal in a 

14 

15 

caleorlar year is exe~t fro• ~axation. 

(ZJ Metal Mines producin9 less than 20.000 tons of ore 

16 in a taxable year shall be exe~~ fro• property taxation on 

17 one-half of the merchantable value.• 

18 

10 

20 

Section 2. Section 15-35-103• "'A• Is aftended to read: 

"1~-35-103. severance tax rates i!Wposed 

exe•ptions. (lt A severance tax Is l•posed on each ton of 

21 coal produced In the state in accordance with the following 

22 schedule: 

23 

24 

25 

Heating quality 

(Btu per pound 

of coal): 

Surface 

Mining 

Under-ground 

Mining 

1 

z 

3 

4 

5 

b 

1 

8 

Under r,ooo 

7,.ooo-o.,ooo 

a.ooo-9,.ooo 

Over 9,000 

lZ cents or 

20~ of value 

22 cents or 

30* of value 

34 cents or 

30% of value 

40 cents or 

lO'- of value 

SB 0185/02 

5 cents or 

3% of value 

8 cents or 

lt'X of value 

10 cents or 

"t~ of value 

12 cents or 

4t of value 

9 •value• Means the contract sales price. 

10 

11 

1Z 

13 

l4 

15 

(Z) The for•ula which yields the greater aeount of tax 

in a particular case shall be used at each point on this 

schedule. 

(3) A person Is not ltable for any severance tax upon 

~eyeea l&ise!i ~~g tons of the coal he produces in a 

calendar yeara__e&~e21-tbat-lf_nt-U£~&i-8Qts-tban +&8r8&8 

16 ~g1gao_tgo~_gf_~Qal-lD_a-£aleoaaL-~b£--~l~--llabl£ 

17 fgc _ _s~~e~aD~--~&--upgo-all-~1-pLoauced iD-e~~~Qf_tbe 

18 flt~t-,D&UUU-tQD~·· 

19 

zo 
SftilDH-3£--~D~&A&!Llll£ __ li-~_!~f_l~fHI__UE--ltif 

Lf~lSL&IURE--ltl!I-_fALH_-f!Rl __ Uf __ Itl~-~l__LS~IlALLY 

Z1 Dfff~aE~I-UfDU_f~ERl-DI~fE_f!S!-AUD--lf__~f--f!RI--~~LD 

ZZ UUtDUSil!UilUM!L--DR--IM~LIU&--ALL-D!tifR-f!RlS_ARE INV~U£ 

23 

24 

25 

!ND-Itl~-fBlDB-LAW_!S-_R£EL£tLED--ltt-_SE~lll«~__l~-P-20K AWQ 

l~=l~=lDl __ fRlDR--ID_ltlf_e&SSA~-DE-ItllS-&L~&~~ 

EULL-ED&tf_!MQ_£EEft!& 

-z- 58 185 

RtF ER-E N C [ B I L L 
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~EW-SE~lD~ Section ~· Effective date 

2 applicabilit:y. This act is effective on passage and 

3 approval and ap~lies to coal produced after Deceaber 31, 

~ 1982. 

-End-

-3- sa 185 


