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IN THE SENATE 

Introduced and referred to 
Committee on Judiciary. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Correctly engrossed. 

Third reading, passed. Ayes, 
47F Noes, 0. Transmitted to 
House. 

IN THE HOUSE 

Introduced and referred to 
Committee on State Adminis­
tration. 

Co~nittee recommend bill be 
concurred in. Report adopted. 

Motion pass consideration 
until the 46th legislative 
day. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE SENATE 

Returned to Senate. Sent to 
enrolling. 

Reported correctly enrolled. 
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INTRODUCED BY ,£~ 

ADMINISTRATION 

A BILL <OR AN ACT ENTITLED: •AN ACT TO CLARIFY THE LAWS 

RELATING TO TRANSFER OF STATE CONTRACTS; AMENDING SECTION 

18-~-105, HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 18-4-105, MCAt is amended to read: 

•ta-4-105. Contract transfers and collusion prohibited 

violations and penalty. (lt No contract or order or any 

interest therein may be transferred• as;jgned. gr 

1~ ~~~~td by the party to whom the contract or order is 

15 given to any other party withgut the ~s written 

16 ~proyal gf the_~~~' and the state may declare void any 

17 sueh una~~ transfer 1 assignment• pr subcontract. No 

18 .tUliL[~L_Qf__it.__tu~_llS i gnment1-QL.__i.Ubcootract •ay 

19 .r.Jil..e.aJUL .. tru:-llLi1llniiL.2tUi1l.2Lft:liiL.Jlil_!!.bli uijt j liD 5 to ....t.l!.!t 

2 0 lliU.JLli~.J.b!l-.l;.liJI:tiltl_.2Ll!Ll11U: • 

21 (2) Collusion or secret agreements between bidders fo,.-

22 the purpose of securing any advantage to the bidders as 

23 against the state in the dwarding of contracts i 5 

24 prohibited. The state may declare the contract void if the 

25 department finds sufficient evidence after a contract has 
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been let that the contract was obtained by a bidder or 

bidders by reason of collusive or secret agree~ent a.ong the 

bidders to the disadvantage of the state. 

(3) All rights of action for a breach o~ a contract by 

the contracting parties are reserved to the state. 

(4) A person who violates the provisions of 2-Z-201 or 

this section. or both, is guilty of a •isdeMeanor and shall 

be fined not Jess than $500 or more than $5y000 9 and the 

state of Montana may at its option declare any contract in 

viola~ion of the provisions of 2-2-201 or this section or 

both voJd ab Initio.• 

-End-

-2-
I N T R 0 D U C E D B I L L 
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SENATE BILL NO. 183 

INTkOOUCED BY MAZUREK 

Approved by Committe• 
on Judiciary 

BY REQUEST Of THE ~EPARTHENT OF ADMINISTRATION 

A BILl FCR AN ACT ENTITLED: "AN ACT TO ClARIFY THE LAWS 

RELATING TO TRANSFER OF STATE CONTRACTS; AMENDING SECTION 

1B-4-105t MCA.• 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 18-4-105, HCAt is amended to read: 

•lB-4-105. Contract transfers and collusion prohibited 

violations and penalty. (l) No contract or vrder or any 

interest therein 111ay be transferred~--a~~Qn~-~L 

14 ~~~~ by the partt to whom the contract or order is 

15 given to any other party witbgut __ tne __ ~Less __ wci~~ 

16 ~2~1-_gL__tbe__~~~te• and the state may declare void any 

17 ~~eh wuappc~aa transferL-_a~game0~1--QL--~b~QD~~__ag 

18 ~~al __ gf __ a_~ca~feC1--~Lgnmen~ _ _oc_-l~b~o1c~t~x 

19 celea~-t~_gcigillil-2bligQC QB_Hl~-~UBfllfS tcgw b%2 IHflB 

20 gbli~lQO~-t2~~1Qte-Yodec_tbe_~Qnt~t_~c-2Ld~· 

21 (2) Collusion or secret dgreements between bidders for 

22 the purpose of securing any advantage to the bidders as 

23 against tne state in the awarding of contracts is 

24 prohibited. The state may aeclare the contract void if the 

2S department finds sufficient evidence after contrdct has 
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been let that the contract was obtained by a bidder or 

bidders by reason of collusive or secret agreeaent among the 

bidders to the disadvantage of the state. 

(3) All rights of action for a breach of a contract by 

the contracting parties are reserved to the state. 

(4) A person who violates the provisions of 2-Z-201 or 

this sectlon9 or both9 is guilty of a misdemeanor aftd shall 

be fined not less than S50U or more than $5y000• and the 

state of Montana moy at its option declare any contract in 

violation of the provisions of 2-2-201 or this section or 

both void ab initio.• 

-End-

-2- SB 183 
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SENATE BILL NCo 183 

INTRODUCED BY MAZUREK 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AM ACT ENTITLED: •AN AtT TO CLARIFY THE LAWS 

RELATING TO TRANSFER OF STATE CONTRACTS; AMENDING SECTION 

18-~-10So NCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 18-lt-.105• MCA, is a~~ended to read: 

•ta-~-lOS. Contract transfers and collusion prohibited 

violations and penalty. (l) No contract or order or any 

interest therein •ay be transferred£---4SA!gnod. or 

14 subcontracted by the party to vho• the contract or order is 

1 ~ g f van to any other party ~~titJli~U1-t.bll-uPUSs wr i tteo 

16 ili!IIL!llUil--SiL-t.llL-IiUt.£• and the state •ay declare void any 

17 s~eh YBAPPL~ transfera-_aJAigp .. nto -AL--~'QDtLact. No 

18 JUIIlL!llUil-llf-iL--U.ii~~.Uignllflots__g_c_Jll.bl:l!DUact MY 

19 UlliiiU_t.ll.ll~.i.ll.i.WllJbligU .DIL.IflL.S.II&.Eilll f.t.II.M b±a ll:IUJ! 

20 llhlig;at i gas tg ..l;llli....IUt.e_uilliJIL_the cgottKt gr grduo 

Zl (2) tollusion or secret agree-nts between bidders for 

22 the purpose of securing any advantage tro the bidders as 

23 against the s~ate in the awarding of contracts i 5 

24 prohibi~ed. The state •ay declare the contract void if the 

2~ department finds sufficient evidence aftQr a contract has 
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been let that the contract was obtained by a bidder or 

bidders by reason of collusive or secret agree.ent aaong the 

bidders to the disadvantage of ~he state. 

(3) All rights of action for a breach of a contract by 

the contracting parties are reserved to the state. 

(It) A person who violat-e.s the provisions of 2-2-201 or 

this section• or bo~h, is guilty of a •i5de•eanor a•d shall 

be fined not less than S500 or •ore than S5,000, and the 

state of Nontana •ay at its option declare any contract in 

violat·ion of the provisions of 2-2-201 or this section or 

both void ab initio.• 

-End-

-2-
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SENATE 8ILL ~Oo 183 

INTRODUCED BY MAZUREK 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CLARIFY THF LAWS 

RELATING TO TRANSFER OF STATE CONTRACTS; AMENDING SECTIO~ 

1~-~-lUS, MCA•" 

bf II fMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 18-~105~ ~CA, is amended to read: 

•18-4-105. Contra~t transfers and collusion prohibited 

violations and oenalty. (ll No contract or order or any 

inter~st therein may be transferred~---AS~igoed. or 

14 ~u~aat£aCted by the party to whom the contract or order is 

15 given to any other oarty lti.ttulut--i.be--el(Q..t...e.s,.s,__Jal.t.t.e.o 

16 agQ~~al--01--the__~atet and th~ state may declare void any 

17 ~~en uaapQ~~cd Lransfer£--~l~m~ntL __ QL-_suh~not~ctA __ HQ 

1~ ~~~~~1-_Qf __ a__tcao~te~--a~lgom~nt~--DL--~~~~~-ma~ 

1Q c~l~~s~_tba_ncl~lual_nbl~nc Qa_tllS-~UBfilf~ team 0±~ IUfla 

28 QUll~3tlDDA-1fi-1be_£tate_undec_tb~-~otLa~-2C-OC~C• 

ll (ZJ Collusion or s~cret aqreements between bidders for 

zz th-& iJUrpose of securlnq any advantage t.o the bidders as 

21 aqainst the state in the awarding of contracts is 

L~ prohibit~d. Tha state may declare the contract void if the 

2S department finds sufficient evidence after a contract h~s 

I 

2 

3 

4 

5 

6 

1 

8 

q 

10 

ll 

sa 0183J02 

been let that the contract ~as obtained by a bidder or 

bidders by reason of collusive or secret agreement among the 

bidders to the disadvantage of the state. 

(3) All rights of action for a bre~ch of a contract by 

the contracting parties are reserved to the state. 

f4J A person who violates the provisions of 2-2-201 or 

this section, or botht is guilty of a misdemeanor and shall 

be fined not less than !500 or more than S5,000 1 and the 

state of ~ontana may at its option declare any contract in 

violation of the provisions of 2-2-201 or this section or 

both void ab initio.• 

-End-

-2- SB 183 
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