
SENATE BILL NO. 174 

INTRODUCED BY HIMSL, ELLIOTT 
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INTRODUCED ~j u( "'~ftd...-?'. f } 
BY 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ELIMINATE THE 

REQUIREMENT THAT A CORPORATION MUST HAVE A RATIO OF CURRENT 

ASSETS TO CURRENT LIABILITIES. OF AT LEAST 1 1/Z 70 1 BEFORE 

AN INVESTMENT OF PUBLIC FUNDS CAN BE HADE IN THE CORPORATE 

CONNERtlAL PAPER OF THAT CORPORATION; .AMENDING SECTION 

17-6-2llw HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAi 

Se~tion 1. Section 17-6-211• HCA., is aaended to read: 

•17-6-211. Peraissible investaents. (1) The following 

securities are permissible investaents for all inves~nt 

-funds referred to in 17-6-203., except as ·indicated: 

(a) any securities authorized to be pledged to secure 

deposits of public funds under 17-6-103; 

(bl bonds 9 notes, debentures, equip•ent obligations, 

or any other kind of absolute obligation of any corporat;on 

organized and operating in any state of the United States or 

in Canada 9 if the obligations purchased are payable in 

United States dollars, or of any corporation in Mhich the 

United States government is a voting shareholder by act of 

congress~ provided that all invest~~ents under this 
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LC ll't6/01 

subsection (b) .ust be rated by one nationally recognized 

rating agency among the top third of their quality 

categories, not applicable to defaulted bonds; 

(C) co-rclal· paper of pri.., quality. as defined by 

one nationally recognized rating agency, Issued by any 

corporation organized and operating in any state of the 

United States, provided that: 

fi) such securities mature in 270 days or less; 

(ii) the issuing corporation or the parent co•pany of a 

finance subsidiary issuing coamercial paper, at the time of 

the la•t financial reporting period• 

....... ---.... ---'H<tlri-+H:- ~............,. _ _.......,.~·-~.-~ 
+iebili~+es~&n~PM--~eh~ ·~~-~ing wi~Tft-~-rearw e•~ 

~~-+~~~ had received net income averaging Sl 

•lllion or more annually for the p~eceding 5 years; and 

(iii) no investment may be •ade at any time under this 

subsection (c, which would cause the book value of such 

investments in any investment fund to exceed 10% of the book 

value of such fund or would cause the commercial pape~ of 

any one corporation to exceed 2~ of the book value of such 

fundi 

(d) bankers• acceptances guaranteed by any bank having 

its principal office in any state of the United States and 

having deposits in excess of S500 million; 

(e) lnter2st-bearing deposits in banks• building and 
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loan associations. and savings and loan associations located 

in Montana, provided, however, that the board uf investments 

shall require pledged securities as specified in 17-6-102 

(interest on said deposits shall not be less than the 

prevailing rate of interest being paid on deposits of 

private funds) i 

(f) unencumbered real property, first Mortgages, and 

participations in first mortgages on unencumbered r~al 

property, provided that: 

(i) no such mortgage or mortgage participation may be 

purchased unless: 

(A) the principal aMOunt of the loan secured by the 

mortgage or mortgage participation is 80% or less of the 

appraised value of the property; 

(BJ the principal a.ount of the loan secu~ed by the 

mortgage o~ aortgage participation exceeds 80% of the 

appraised value of the property but the a.aunt of tha loan 

in excess of 60t 7 determined at. the tiae· the loan was •ade ... 

is guaranteed or insured by a .ortgage insurance coapany 

which the boa~d of investments has deter•lned to be a 

qualified private insurer; 

(C) 25% or More of the loan or participation kherein 

secured is guaranteed or insured in the event of default by 

the United States of Aaerica or an agency thereof; or 

(0) the Mortgagor has leased the .ortgaged property to 
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a person, firm. or corporation whose rental payments under 

the lease are guaranteed for the full tP.rm of the loan ~r 

part ici pat ion therein by an agency of the United States; ant.! 

(ii) no investment shall be made at any time unde~ 

subsection (l)(f) which would cause the book value of such 

in>~estments in any investment fund to exceed '.iO:t of the book 

value of such fund. 

(2) Investments from the pooled investment fund shall 

be rest~icted to fixed income securities described in 

subsections (l)(a) to (l)(e) above. 

{3) Retirement funds and the fund p~ovided for in 

17-6-203, subsection (4) may be inves~ed in preferred and 

common stocks of any corporation organized and operating in 

any state of the United States provided that: 

(a, the corporation has assets of a value not less 

than SlO million; 

(b) if the investMent is p~eferred stockt the 

corporation•s aggregate earnings available 

interest and preferred dividends, for 

for payment of 

a period of 5 

consecutive years immediately before the date of investment• 

have been at least 1 1/2 times the aggregate of interest and 

preferred dividends required to be paid during this period; 

(c) no investment may be made at any time under 

subsection (3) which would cause the book value of such 

investments in any retirement fund to exceed 50% of the book 

-4-
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cause the stock of 

the book value of 

one 

such 

4 (dt subsection (c) does not apply to funds provided 

5 for in 17-b-203(~1• 

6 (4) The board of investments shall endeavor to direct 

7 the state•s invest•ent business to those investment firms 

8 andtor banks which maintain offices in the state and thereby 

9 make contriDutions to the state econo•Y• Further. due 

10 consideration shall be given to investments Mhich will 

11 benefit the smaller co .. unities in the state. The state•s 

12 investment business will be directed to out-of-state firms 

13 only when there is a distinct econo•ic advantage to the 

14 state of Montana." 

-End-
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STATE OF MONTANA 

FISCAL NOTE 

135-83 
REQUEST NO.-----

Form BD·/5 

In compliance with a written request received January 17 z 19 ~, there is hereby submitted a Fiscal Note 

for Senate Bill 174 pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 174 eliminates the requirement that a corporation must have a ratio of 
current assets to current liabilities of at least 1~ to 1 before an investment of 
public funds can be made in corporate commercial paper. 

CmiMENTS: 

No dollar estimates are presented. The current ratios in most large corporations 
are being reduced due to intensive cash management programs. The Department of 
Administration has no data to estimate the number of corporations that do not meet 
the current ratio test. The maturity and net income requirements of Section 17-6-211 
(c)(i) and (ii) counterbalance the test of solvency provided by the current ratio. 

Fiscal year 1982 purchases of commercial paper, bankers' acceptances, and repurchase 
agreements for all funds are shown below. The respective revenue earned from the 
three types of securities (for FY '82) are listed for just the Short Term Investment 
Pool (STIP) fund. 

Commercial Paper 
Banker's Acceptances 
Repurchase ·Agreements 

Purchases for 
Year for all 

Funds 

$ 107,600,000 
$ 918,225,537 
$22,243,985,000 

$ 

$ 

Revenue 
in 

STIP Fund 

370,335 
2,716,973 
2,250,434 

A wider spectrum of potential corporations would exist through elimination of the 
current ratio test. A substantial increase in revenue from commercial paper would 
result through the increased investment opportunities. Commercial paper earns a 
higher yield than other short term vehicles such as bankers' acceptances and repurchase 
agreements. The investment revenue bankers' acceptances and repurchase agreements 
would respectively decrease due to increased investing in commercial paper. 

FISCAL NOTE 5:0/1 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: \- L. D- 8'3 
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Approved by Committee 
on Business and Industry 

SENATE BILL NDo 17~ 

INTRODUCED BY HIMSLt ELLIOTT 

BY REQUEST OF THE BOARD OF INVESTMENTS 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ELIMINATE THE 

REQUIREMENT THAT A CORPORATION HUST HAVE A RATIO OF CURRENT 

ASSETS TO CURRENT LIABILITIES OF AT LEAST 1 1/2 TO 1 BEFORE 

AN INVESTMENT OF PUBLIC FUNDS CAN BE MADE IN THE CORPORATE 

tOHHERCIAL PAPER OF THAT CORPORATION; AMENDING SECTION 

17-6-211• "CA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section t. Section 17-6-211• MCA• Is amended to read: 

•17-6-Zll. Per•lsslble lnvest•ents. (1) The followlnq 

5@CU~it1es are per•lsslble lnvast88nts for all fnvestaent 

funds re~erred to In 17-6-203t except as Indicated: 

(a) any securities authorized to be pledged to secure 

deposits of public funds under 17-b-103; 

(b) bonds, notes, debentures, equip.ent obligations, 

or an, other kind of absolute obligation of any corporation 

organized and operating In any state of the United States or 

in Canaday If the obligations purchased are payable in 

United States dollars, or of any corporation In which the 

United States govern•ent Is a voting shareholder by act of 

conqr~ss; provided that all investments under this 
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subsection Cb) Must be rated by one nationally recognized 

rating agency aeong the top third of their quality 

categories, not applicable to defaulted bondsi 

(c) co~rcial paper of ~r+-e UIG~ quality, as 

defined by one nationally recognized rating agency~ issued 

by any corporation organized and operating In any state of 

the United States• provided that: 

(I) such securities •ature In 270 days or less; 

(il) the issuing corporation or the parent co•pany o~ a 

finance subsidiary issuing co••ercial paper, at the tl•e of 

the last financial reporting perlodt hed-a-pe~+o-e4-e~rren~ 

ssse~s--~o--enrreft~--++ae++~e5y--+fte.Hd+n~--eeoftg--eap~•~ 

++ae~+~+e~--+~~e~--~---~ar+n~--~h+ft-~-yeer~-ef-e~ 

+ees~~-~f~-~-~-end had received net incoae averaging Sl 

~illion or eore annually for the preceding 5 years; and 

(iii) no investment •ay be •ade at any ti•e under this 

subsection (c) which would cause the book value of such 

investments in any investMent fund to exceed lOt of the book 

value of such fund or would cause the co.aerclal paper of 

any one corporation to exceed 2~ of the book value of such 

fund; 

(d) bankers• acceptances guaranteed by any bank having 

its principal office In any state of the United States and 

having deposits in excess of $500 million; 

(e) interest-bearing deposits in banks, building and 

-2- SB 17~ 
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loan associations. and savings and loitn associat-Ions located 

in Montana, provided, ho~evert that the board of investMents 

shall require pledged securities as specified in 11-6-102 

(Interest on said deposits shall not be less than the 

prevail fng rate of Interest being paid on deposi u of 

prl¥ate funds); 

(f) unenculll>ered real ·propeHy, ffr•t: IIOrt:gages• and 

part:ictpations In t"lrst •ortgages on uneneU•bered real 

property, provided that• 

(i) no such eortgage or .ortgage participation eay be 

purchased unless: 

(A) the principal a.ount of the loan secured by the 

eortgage or aortgage participation Is 80~ or less of the 

appraised value of the property; 

(B) ttn• principal aaount of the loan secured by the 

aortgage or eortgage participation exceeds 80* of the 

appraised value of the property but the a~unt of the loan 

In excess of eos. determined at the tl.e the loan was Madew 

ts guaranteed or Insured by a ~rtgage Insurance coapany 

which the board of invastaents has deter•fned to be a 

qualified private insurer; 

!CJ 25* or acre of the loan or participation therein 

secured is guaranteed or Insured In the event of default by 

the United States of A.arica or an agency thereof; or 

(OJ the 11ortgagor has laased the mortgaqed property to 

-3- SB 11~ 
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a person• fir•• or corpora~IOn whose rental pay•ents under 

the lease are guar~nteed for the full ter• of the loan or 

participation therein by an agency of th& United States; and 

(il) no invest.ent shall be made at any tl.e under 

subsec1:-ion (l)(f• which wou1d cause the book value of s'uch 

lnvest•ents in any Investment fund to exceed 50t of the book 

value of $Uch fund• 

(2) Invest•ents fro. the pooled invest•ent fund shall 

be restricted to fixed lncoae securities described Jn 

subsections (1)(a) to (l)(e) above. 

(3) Ret1re.ent funds and the fund provided for in 

ll-6-Z03, subsection (~) may be Invested in preferred and 

co~n stocks of any corporation orqanized and operating in 

any state of the United States provided that: 

(a) the corporation has assets of a value not less 

than SlO •llllon; 

(b) if the investllent:. Is preferred stock, the 

corporatlon•s aggreqate earnings available for pay.ent of 

interest and preferred dividendS• for a period of 5 

consecutive years iM.ediately before the date of investMent• 

have been at least 1 l/2 ti•es the aggregate of Interest and 

preferred dividends r~quired to be paid during this period; 

(c) no invest.ent eay be made at any tiMe under 

subsection (3) which would cause the book value of such 

investMents in any retireaent fund to exceed 50S of the book 

-~- SB 17~ 
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cause the stock of 

the book value of 

one 

such 

l 
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.. (d, subsec~lon {c) does not apply to funds provided 

5 ~or In 17-6-2031'>1• 

6 (4) The board of lnvest•ents shall endeavor to direct 

7 the state•s invest .. nt business to those investaent firms 

8 and/or banks which maintain offices in the state and thereby 

9 •ake contributions to the state econo•Y• Further9 due 

10 consideration shall be given to investments which will 

ll benefit the smaller ca.•unltles In the state. The state•s 

12 investment business will be directed to out-of-state fir•s 

13 only whP.n there is a distinct econo•ic advantage to the 

14 state of Montana.• 

-End-

-5- SB 17't 
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SENATE BILL NDo 174 

INTRODUCED BY HIMSL• ELLIOTT 

BY REQUEST OF THE BOARD OF INVESTMENTS 

A BILL FOR AN ACT ENTITLED: •AN ACT Tb ELIMINATE THE 

REQUIREMENT THAT A CORPORATION MUST HAVE A RATIO OF CURRENT 

ASSETS TO CURRENT LIABILITIES OF AT LEAST 1 1/Z TO 1 BEFORE 

AN INVESTMENT OF PUBLIC FUNDS CAN BE MACE IN THE CORPORATE 

COMMERCIAL PAPER OF THAT CORPORATION; AMENDING SECTION 

17-6-211• "'"·· 

BE IT E~ACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section ll-6-Zll• MeA• is aaended to read: 

•17-6-Zll. Per•lssible investaents. (1) The followlnq 

securities are peralsslble invest•ents for all investaent 

funds referred to in 17-6-203t except as lndicatedz 

ta) any securities authorized to be pledged to oecure 

dep~slts of public funds under 17-6-103; 

(b) bonds, notes, debentures, equlp.ent obligations, 

or any other kind of absolute obligation of any corporation 

organized and operating ln any state of the United States or 

in Canada• if the obligations purc~ased are pa,able in 

United Sta~es dollars, or of any corporation in which the 

United States govern•ent is a voting shareholder by act of 

congr~ss; provided that all invest.ents under this 
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subsec~ion Cb) must be rated by one nationally recognized 

rating agency among the top third of their quality 

categories, not applicable to defaulted bonds; 

(cl co~rcial paper of ~~+ae ~lG~ quality• as 

defined by one nationally recognized rating agency, issued 

by any eorporation orqanized and operating In any state of 

the ~ited States. provided that: 

(iJ such securities •ature In 270 days or less; 

(ii) the issuing corporation or the parent company o~ a 

finance subsidiary lssulnq co••ercial paper. at the tt.a of 

the last financial reporting period, hed-a-r~+a-ef-carre~ 

~se~,--~e--eer~•~--++ebt++~esy--+ne+e~~--ae~-e•rr~ 

•+ebt++~+e~-+~~--~--~ar+n~--~h+ft-t-yee~-e+-·~ 

~s~~-*-~f~-ee-~-eft~ had received net incoee averaging Sl 

•Ill ion or ~e annually for the preceding S years; and 

(iii) no lnvesteent •ay be •ada at any ti•e under this 

subsection Cc) which would cau5e the book value of such 

investmen~s in any invest•ent fund to exceed 10~ of the book 

value of such fund or would cause the co .. erclal paper of 

any one corporation to exceed l* of the book value of such 

fund; 

{d) bankers• acceptances guaranteed by any bank having 

its ~rlncipal office In any state of the United States and 

having deposits in excess of $500 million; 

(e) interest-bearing deposits in banks, building and 

-2-
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loan associations. and savings and loan associations located 

In Mon~ana, providedt however, that the board of invest .. nts 

shall require pledged securities as specified in 17-6-102 

(interest on said deposits shall not be less than the 

preyailing rate of Interest being paid on deposits o~ 

private funds); 

(f) unencuabered real property, first mortgages, and 

participations In first Mortgages on unencu~red real 

property, provided thatt 

(i) no such MOrtgage or .artgage participation •ay be 

purchased unless: 

(AI the principal a.aunt of the loan secured by the 

•ortgage or aortgage participation Is 80~ or less of the 

appraised value of the property; 

(8) the principal a.ount of the loan secured by the 

eortgage or eortgage participation exceeds 80* of the 

appraised value of the proper~y but the a.aunt of the loan 

In excess of 80*• deter•ined at the tf~ the loan was •ade• 

Is guaranteed or insured by a .artgage insurance ca.pany 

which the board of lnvest•ents has deter•ined to be a 

qualified private insurer; 

(C) 25' or .are of the loan or participation therein 

secured is guaranteed or Insured In the event of default by 

the United Sta~es of A .. rlca or an agency thereof; or 

(D) the Mortgagor has leased the MOrtgaged property to 

-3- SB ll't 
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a person. fir•• or corpora~lon whose rental payaents under 

the lease are guaranteed for the full tara of the loan or 

participation therein by an aqency of the United States; and 

(il) no lnvostaent shall be made at any tl.e under 

subsection (l)(f) ~hich would cause the book value of such 

investaents in any Investment fund to e•ceed 50& of the book 

value of such fund. 

(2) lnvest•ents froe the pooled investMent fund sha11 

be restricted to fixed lnco•e securities described in 

subsections (ll(aJ to {11(•1 above. 

(3) Retireeent funds and the fund provided for In 

17-6-?.03• subsection t•) may be invested in preferred and 

co .. on stocks of any corporation orqanlzed and operating In 

any state of the United States provided that: 

(a) the corporation has assets of a value no~ less 

than SlO •illlon; 

(b) if' the lnve5t.Ment is preferred stock. the 

of 

5 

corporation•s aggreqate earnings available 

interest and preferred dividends• for 

for pay-nt 

a period of 

consecutive years lmaediately before the date of investaent• 

have been at least 1 1/2 tl•es the aggregate of interest and 

preferred dividends required to be paid during this period; 

(c) no investaent •ay be •ade at any tiae under 

subsection (3) which would cause the book value of such 

investMents In any retlre .. nt fund to exceed 50a of the book 

-'>- 58 17~ 
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1 value of ~uch fund or would cause the stock of one 

2 corporation ~o exceed 2S of the book value of such 

3 retireMent fund; 

• (d) subsec~ion (c) does not apply to funds provided 

5 for '" 17-6-203(41• 

6 (~) The board of lnvest•ents shall endeavor to direct 

T the state•s invest.ent business to those invest•ent fir•s 

8 andtor banks which maintain offices in the state and thereby 

q make contributions to the state econo•Y• Further9 due 

10 consideration shall be given to- lnvest.ants ~hich will 

11 b~neflt the s~aller c~unlties In the state. The state•s 

12 investment business will be directed to out-of-state flr•s 

13 only whRn there is a distinct econo•lc advantage to the 

1~ state of Montana.• 

-End-

-5- ss 114 
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SENATE BILL NO. 17~ 

INTRODUCED BY HIMSL• ELLIOTT 

BY REQUEST OF THE BOARD OF INVESTMENTS 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ELIMINATE THE 

REQUIREMENT THAT A CORPORATION MUST HAVE A RATIO OF CURRENT 

ASSETS TO CURRENT LIABILITIES OF AT LEAST 1/2 TO 1 8EFORE 

AN INVESTMENT OF PUBLIC FUNDS CAN BE MADE IN THE CORPORATE 

CONNERliAL PAPER OF THAT CORPORATION; AMENDING SECTION 

17-b-211., MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-211, HCA, is aMended to read: 

•lT-6-211. PerMissible InvestMents. (1) The following 

securities are peraissible lnve5t•en~s for all investaent 

funds referred to in 17-6-203• except as indicated: 

(a) any securities authorized to be pledged to secure 

deposits of public funds under 17-6-103; 

(b) bonds, notes, debentures, eoulp~ent obligations• 

or any oth@r kind of absolute obligation of any corporation 

organized and operating in any state of the United States or 

in Canada, if the obligations purchased are payable in 

united States dollars. or of any corporation in which the 

United States govern~nt is a voting shareholder by act of 

conqr@SSi provided that all invest•ent5 under this 
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subsection (b) Must be rated by one nationally recognized 

rating dgency among the top third of their quality 

categories, not applicable to defaulted bonds; 

(c) co.mercial paper of ~+.e UIYHESI quality. as 

defined by one nationally recognized rating agency• issued 

by any corporation organized and operating In any state of 

the United States. provided that: 

(i) such securities aature In 270 days or less; 

(I I) the issuing corporation or the parent co~any of a 

finance subsidiary Issuing co•••rcJal paper. at the tlae of 

the last financial reporting period, ~d-e-ra~io-of-earren~ 

e~e~•--~e-~~reft~--~+eb+++t+es.--+n~~d+ft~--e•o~--e~~reft~ 

~+ab+t+~+es--+e~g-ter.--deb~---~ar+ft~-w+~ft+"-~-yeapy-e*-e~ 

~as~-*-*~-~o-t-end had received net Jnco•e averaging Sl 

million or acre annually for the preceding 5 years; and 

(iii) no invest•ent •ay be made at any tiMe under this 

subsection {C) which would cause the book value of such 

invest~ents in any investaent fund to exceed lOt of the book 

value of such fund or would cause the com~vrcial paper of 

any one corporation to exceed 2% of the book value of such 

fund; 

(d) bankers• acceptances guaranteed by any bank having 

its 3rincipal office In anv state of the United States and 

having deposits in excess of $500 million; 

(e) interest-bearing deposits in banks• building and 
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loan associations, and savings and loan associations located 

in Montana, prowidedt however. that the board of invest.ants 

shall require pledged securities as specified In 17-6-102 

(interest on said deposits shall not be less than the 

prevailing rate of interest being paid on deposits of 

private funds)l 

(f) unencu~ered real property, first mortgages, and 

participations In first mortgages on unencumbered real 

property, provided that: 

(i) no such •ortgage or •ortgage participation •ay be 

purchased unless: 

{A) the principal aMount of the loan secured by the 

~rtgage or .ortgage participation Is SOl or less of the 

appraised value of the property; 

(B) the principal a•ount of the loan secured by the 

.artgage or mortgage participation exceeds 80' of the 

appraised value of the property but the aMount of the loan 

In excess of eo~. deter•lned at the ti.e the loan was aade, 

is guaranteed or insured by a .ortgage insurance co•pany 

which the board of Investments has determined to be a 

qualified private insurer; 

(CJ 25% or ~re of the loan or participation therein 

secured is guaranteed or Insured In the event of default by 

the United States of Aaerlca or an agency thereof; or 

(0) the aortgagor has leased the mortgaged property to 
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a person, firMt or corporation whose rental payaents under 

the lease are guaranteed for the full term of the loan or 

participation therein by an agency of the United States; and 

(li) no invest•ent shall be made at any tiMe under 

subsection (l)(f) which would cause the book value of such 

investments in any investment fund to exceed 50S of the book 

value of such fund. 

(Z) Investaents fro• the pooled invest•ent fund shall 

be restricted to fixed incoMe securities described in 

subsections (l)(a) to (l)(e) above. 

(3) Retirement funds and the fund provided for in 

17-6-203, subsection (4) may be invested in preferred and 

coMMon stocks of any corporation organized and operating in 

any state of the United States ~rovided that: 

(a) the corporation has assets of a value not less 

than SlO Million; 

(b) If the lnvestaent is preferred stock 7 the 

corporation•s aggregate earnings available for pay.ent of 

inter-est and preferred dividendst for a period of 5 

consecutive years i-.edlately before the date of investmantt 

have Oeen at least 1 1/2 times the aggregate of interest and 

preferred dividends required to be paid during this period; 

(c) no invest•ent aay be made at any tl•e under 

subsection (3) which ~ould cause the book value of such 

investments in any retirement fund to exceed 50% of the book 
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value of such fund or would cause the stock of one 

Z corporation to exceed Z~ of the book value of such 

3 retire•ant fund; 

~ (d) subseetion (c) does not apply to funds provided 

5 for In ll-b-Z03(~1· 

6 (~} The board of lnvest.ents shall endeavor to direct 

1 the state•s investaent business to those invest.ent firms 

8 and/or banks which aalntain offices In the state and thereby 

9 aake contributions to the state econOMY• Furth&ry due 

10 consideration shall be gtven to lnvestaents which will 

11 benefit the smaller co .. unitles In the state. The stata•s 

12 investaent business will be directed to out-of-state fir•s 

13 only when there is a distinct econo•ic advantage to the 

1• state of Montana.~ 

-End-
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