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SENATE BILL NO. 163 

INTl\ODUCEO B¥ VAN VALKBtlBOJilG, KADAS 

.nmuary 15, 1983 

,January 28, l!Hl3 

January 29, 1983 

February 1 ' 1983 

February 2, 1983 

February 3, 1983 

February 4, 1983 

!tarch 5, 1993 

March 7, 1983 

Mar.-:h B, 1983 

IN THE SENATE 

IN THE HOUSE 

Introduced and referred 
to Committee on TaY.at!on. 

Comr.ai.ttee recownend bill 
do pa$s. Report ~dopted. 

Bill printed and placed 
on. members' desks. 

Second reading, do pass. 

Correctly enqrossed. 

Third reading, p~S$ed. 
Ayes, so, Noes, o. 
Transmitted to House. 

Introduced and referrftd 
to Committee on Taxation. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second r!!;:ading, ooncu::·red 
in. 

Third roadinf:lt concurred 
in. 



Ui 'l'ITJS SENATE 

March 9, 1983 Returned to Senate. Sent 
to enrolling. 

Reported correctly 
enrolled. 
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A BILL FOR AN ACT ENTITLED: •AN ACT RAISING THE PUBLIC 

CONTRACT VALUE LIMIT FOR EXEMPTION FROM LICENSE FEES; AND 

RAISING THE PUBLIC CONTRACT VALUE LIMIT IN DEFINING A PUBLIC 

CONTRACTOR; AMENDING SECTIONS 15-50-101 AND 15-5~202, HCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF IIONTANA: 

Section 1. Section 15-50-101, KCA, Is aaended to readJ 

•15-5~101. Definitions. (1) The foll~ng words. 

terms~ and phrases in this chapter arey for the purposes 

hereof• defined as follows• 

(a) A •public contractor• within the ~aning of this 

chapter shall include any person who subaits a proposal to 

or enters into a contract for perf'or•ing all pUblic 

construction work In the state vith the federal govern.ant, 

state of Montana, or with any board, co .. ission, or 

department thereof or wfth any board of -county coa.Jssjoners 

or with any city or town council or with any agency of any 

thereof or with any other public board, body, co .. lssfon• or 

agency authorized to let or award contrac~s for any public 

work when the contract cost., value, or price thereof exceeds 

the su• of ....-e ~. 

(b) The ter• •public contractor• includes 
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LC 1029/01 

subcontractors undertaking to-perfor• the work cowered by 

the original contract or any part thereof, the contract 

cost, value., or- price of wfl·lch exceeds the SUII of H'W'888 

.lhllllll· 

(cJ •Gross receipts• .eans·all receipts fr~ sources 

within ·the state., whether in the for• oY •oney, credit$t or 

other valuable consideration, received Yra., engaging in• or 

conducting a business. without deduction on account of the 

cost of the property sold, the cost of the .aterials used, 

labor or service cost, interest paldw taxes, losses, or any 

other expense whatsoever. However, gross receipts shall not 

include cash discounts allowed and taken on sales and sales 

refunds, either in cash or by credit• uncollectable accounts 

written off" 'fro• tinte to ti~~e, or payments received l.n final 

liquidation of accounts included In the gross receipts of 

any previous return .ada by the person. 

(2) The depart.ent of revenue is hereby constituted 

the ....-egistrar• for the purpose o'f this chapter.• 

section z. Section 15-S0-202• MCAt is a8ended to read: 

•15-50-202. Certain s•all or federal public contracts 

exempt. Nothing herein shall require any contractor to pay 

any license fee on any public contract project of" a value 

less than ~y&&e J21UaDt nor 5ha11 any contractor be 

required to have a license hereunder in order to subalt a 

bid or proposal for contracts advertised to be let by the 

-z-
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LC l029f01 

1 Montana highWay co .. ls&lon where ~ederal aid is obtained 

2 fro• the bureau of public roads or the departMent of 

3 agriculture of the United States, neither sha11 a successful 

~ bidder be requiTed to be licensed as provided herein before 

5 the awarding and execution of any contract to be let by the 

6 state hfghway co .. Jsslon whera federal afd fro• the bureau 

7 of public roads or the depart.ent of agriculture of the 

8 United States is Involved.• 

-End-
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COITU"tlittee 

l 

2 INTRODUCED BY 

3 

., A BilL FOR AN ACT E~TiiLED: WAN AC~ RAISXHG THE PUBLIC 

5 CONTRACT VALUE Ul'IT FO~. EXE!':PHON FROM LI!:EI\iSE FEES; AND 

6 RAISING THE PUBLIC CONTRACT VALUE liMIT lN DEFINING A PUBl.lC 

7 CONTRACTOR; A~~NOING SECTIONS 1 ~-50 .. •101 AND 15-:0o~zoz., ~C/Lt;n 

8 

" Bf IT ENACTE::r BY THE LEGISlATURE :J~ THE SJ~TE Cf MONTANA: 

10 Section 1, Sect;on l':S-50-101., i4CA~ ~5 amsr:di}d t('j t'"(·~ad: 

ll ~15-SG-!Ole Defl~ttions. 11} The foll~~ing ltords, 

12 t.~rms'!' ar.d phra~es i;, th~s chapi",ei' are., fer t:t:•c! p~lrpos .. ;:;; 

13 h~reof~ defined as follo~s; 

14 (3.) A ttp,.Jbl~c contra<:tot"m '""ithir: t.t1e M£anlflq cf {:his 

15 chaptai sha11 inc1ude any per~on who submilts '3 prop<Jsd1 to 

16 or ente~s into a contract for performing a11 public 

11 construction wor~ fn the state with the federal gcve~n~nt~ 

18 state of Montanay or with any board, coMmission~ "' 
19 depart~nt thereof or with any board of county co~!$sioners 

20 or with dny city or town council or w~th o~y agency of any 

21 thereof or with any 3ther public board• body, com~Sssicn~ o~ 

22 agency authorized to let or ~ard contrac~s for any public 

23 work when the contract costs value, or price thereof exce~ds 

24 the su• of ~ ~. 

25 (bl The ter• "public contractor• includes 
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subcontractn;-s undertaking to perfor-m the work cove!'ed by 

the origin~1 cor.tract o~ ~ny part thsreof 7 the contract 

cost, value, oT price of ~hich exceeds the sum of 6~T968 

ll.t__QQQ_.:; 

{t.:) !JI!Gr-o<;;.s recaiptsw means .f!~~ ;ece;pt.s f"ll-olil sources 

w~thin th-e state1= ~I'"'IEther tn the fonE o..f' ~1oneyop creditsf of 

ot.f(·f>f va1uab1e coo.::i.der-..Jt:on 7 :-s~eh•cd f;-omv ~n!J~gOog in,. or 

condu::ting -E business, witt>out deC!u~t.;on on account of the 

cos-t. of t!''r-3 prcp~ri:y sol cl~ tne c.ust of th~ mate,. i al :S useds 

1 abor ·:n ~~rv~ c0 cost., inter~st pai a, taxes, e ossesil or any 

oth~r exp~nse ~h~~so~~~~= H~~~v~r9 gros~ raceip~s ~hail not 

incl'-~de c,;;,5h c:H.scoun-ts. a11-ol!t"<?d and taken on sa1Bs and salss 

refunds'i ~ith~r in ~ash or by credit., unco11ee.t:at;;1e -<-JCcounts 

t:T i i::t.en off frok: ~.; •'?'.C" to t; ~ me 11 or p.a~ments r-ecc i l!I'E:ti in f i na1 

1 iquiciaticn :yf a;;counts ~ncludud iil th!? gJ·os~ rec~ipts c'f 

any pr~vious eetuon made by the person€ 

( 2} The dep.a rt!fS<:1nt of revenu-e ~ s her£b•t con st.~ toted 

the ~registnH'"" foo the- purpose of th~s chap·ter-we! 

:Section 2.., Section 15--·5D.-...202t MCA~ is a""end:?d to !"ead:: 

e1s~so-zo2~ certa~n sma11 or federal pubi~c contracts 

exempt. Notning herain sha1·~ require any contrdcto;· to pay 

any l i ::ense fe~ on any pubi ~ c; co!ltF"act project of a value 

1 ess than -$h-99ft ~ll!h no~- .:;,hall any contraetor be 

n~quired to !lave a 1 icense heoeunder in order to sub•it a 

bid or proposal for contracts advertised to be Jet by the 

-2-
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1 Montana htghway co .. lssion where federal aid is obtained 

2 ~ro• the bureau of public roads or the depar~nt of 

3 agriculture of the United States, neither shall a successful 

• bidder be required to be licensed as provided herein before 

5 the awarding and exec~ion of any contract to be let by the 

6 state highway co .. isslon where federal aid fro• the bureau 

T of public roads or the depart~nt of agriculture of the 

8 United States is Involved.• 

-End-

-3-
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INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: •AN ACT RAISING THE PUBLIC 

CONTRACT VALUE LIMIT FOR EXEMPTION FROM LICENSE FEES; ANO 

RAISING THE PUBLIC CONTRACT VALUE LIMIT IN DEFINING A PUBLIC 

CONTRACTOR; AMENDING SECTIONS 15-50-101 ANO 15-50-202• MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section ts-50-101, HCA• Is amended to ~ead: 

•15-5D-1Dl. Definitions. (1) The following wor-ds., 

ter•s~ and phrases in this chapter are, for the purposes 

hereof. defined as follows: 

(a) A •public contractor• within the eeaninq of this 

chapter shall include any person who submits a proposal to 

or enters into a contract for perforuing all public 

construction work in the state with the federal govern~nt., 

state of Montana. or with any board, co•misslon, or 

depar't:nent thereof or with any board of county co-l ss ioners 

or with ~ny city or town council or with any agency of any 

thereof or with any other public board• body 9 com•ission, or 

agency authorized to let or award contracts for any public 

work when the contract cost, value• or price thereof exceeds 

the SUII Of Hri88 »s!lW• 

(b) The ter• •public contractor• includes 
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L!: 1029/01 

subcontractors undertaking to perfora the work covered by 

the original contract or any part thereof• the contract 

cost, value• or price of which exceeds the su• of ~y&ee 

u...Dlll!· 

(c) •Gross receipts• •eans all receipts ~ro• sources 

within the state, whether in the fora of •oney. credits, or 

other valuable consideration, received fro•• engaging in• or 

conducting a business, Ni"thout deduction on ac.count o'f the 

cost of the property sold 9 the cost of the aaterials used, 

labor or service cost, interest paid• taxes, losses, or any 

other expense whatsoever. However, gross receipts shall not 

include cash discounts allowed and taken on sales and sales 

refunds. either in cash or by credit• uncollectable accounts 

written off fro• tiMe ~o time, or pay~nts received in final 

liquidation of accounts included in the gross receipts of 

any previous return aade by the person. 

(2, The departeent of revenue is hereby constituted 

the •registrar• for the purpose of this chapter.• 

Section 2. Section 15-50-202, MCA, is amended to read: 

"lS-50-202. Certain small or federal public contracts 

exe•pt. Nothing herein shall require any contractor to pay 

any license fee on any public contract proJect of a value 

less than S~T99Q ~UOOt nor shall any contractor be 

required to have a license hereunder in order to sub•it a 

bid or proposal for contracts advertised to be let by the 

-2- T H I R :l RfADI:lG 
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LC 10Z9/0l 

1 Montana highway co .. lsslon where federal aid is obtained 

Z frOM the bureau of public roads or the depar~nt of 

3 aqrlc:ult:ure of the United States, neither shall a successful 

4 bidder be required to be licensed as provided herein before 

s the awarding and execution of any contract to be let by the 

6 state highway co .. isslon where federal aid from the bureau 

1 of public roads or the depart.ent of agriculture of the 

8 United States is Involved.• 

-End-

-3-
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SENATE BILL NO. 1~3 

INTROOUCEO BY VAN VALKENBURG, KAOAS 

A BILL FOQ AN ACT ENTITlED: "AN ACT RAISING THE PUBliC 

CONTRACT VALUE LIMIT FOR EXEMPTION FROM liCENSE FEES; AND 

RAISING THE PUBLIC CONTRACT VALUE LIMIT IN OEFINING A PUBLIC 

CONTR4CTOR; AMENDING SECTIONS 15-50-101 A~O 15-50-202• HCA.• 

~E IT ENACfEO BY THE lEGISLATURE OF THE STATE OF MONTANA: 

~ection 1. Section 15-50-101, MCA 9 is amended to read: 

)115-50-101· OefinitiC'ns. (1) The following words 9 

tenns, and phrases in this chapter are., for the p•.1rposes 

hereof, defined as follows: 

(a) A •public contractor• within the meaning of this 

chapt~r shall include any person who submits a proposal to 

or e1ters into a contract for perforaing all public 

construction ~ork in the state with the federal government• 

state of Hont~na, or with any board, cos~ission, or 

d~partment thereof or with any board of county commissione~s 

or with any city or town council or with any aqency of any 

thereof or with any other public board, body, commission, or 

agenc·t' authorized to 1 et or award contracts for any public 

work when the contract cost., value, or price thereof exceeds 

the s~~ of s~.sea !~&llQQ. 

( nt The term ••publ ic contractor .. includes 
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subcontractors undertaking to perform the work covered by 

the ~rfginal contract or any part thereof• the contract 

cost. value, or ~rice of whic~ exceeds th~ su~ of •~y868 

.U.t.liOl· 

(ct •Gross receipts• means all receipts from sources 

~ithi~ the state• whether in the form of money, credits. or 

other valuable consideration, received from. engaging in, or 

condu=tJnq a business, without deduction on account of the 

cost of tne property sold• the cost of the ~aterlals used, 

labor or service cost, interest paid, ta~es, losses 9 or any 

other expense whatsoever. However, gross receipts shall not 

inclu1e cash discounts allowed and taken on sales and sales 

refunds. ~ither in cash or by credit, uncollectable accounts 

written off from time to time, or pay~ents received in final 

llquid3tion of accounts included in the gross receipts of 

any previous retdrn made by the person. 

(2) The depart~ent of revenue is hereby constituted 

the •reqistrar• for the purpose of this chapter.• 

Section 7. Section 15-50-202, MCA. is a~ended to read: 

•ts-50-202. Certain small or federal oubl ic contracts 

exempt. Nothinq h~rein shall require any contractor to pay 

any license fee on any public contract project of a value 

less than $!y99e ~£00D• nor s~all any contractor be 

required to have a license hereunder in order to submit a 

bid or proposal for contracts advertised to be let by the 

-z- SB 163 
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1 Montana highway co•~ission where federal aid is obt~ined 

2 from the bureau of public roads or the department of 

3 agriculture of the United Statesy nelth~r shall a successful 

4 bidder be required to be licensed as provided herein before 

5 the awarding and execution of any contract to be let oy the 

6 state highway co~ission where federal aid from the bureau 

1 of p~blic roads or the department of agriculture of the 

8 United States is involved." 

-End-

-3- SB 163 


