SENATE BILL N0, 159
INTRODUCED BY KEATING, TVEIT, SHAYW,

DOVER, GAGE, LEE, MCCALLUM, STOBRIE,
DEVLIN, SEIFERT, HARP, ROUSH, HANSON

IN THE SENATE

January 14, 1963 Introduced and referred to
Committee on Taxation.

January 18, 1983 Fiscal Note requested,

January 21, 1983 FPiscal Note returnad.

Februarv 23, 1983 Committee racommend bill do
passd as amended, Report
adopted.

Pebruary 28, 1983 Bill printed and placed on
members’ desks,

March 1, 1983 Second raading, pass
consideration,

March 2, 1983 Second reading, do pass.

March 3, 1983 Corractly engrossed.

March 4, 1983 Third reading, passed. Avas,
27y Noes, 23, Transmitted to
House, _

IN THE HOUSE

March 7, 1983 Introduced and referred to
Cormittes on Taxaticn.

March 22, 1983 Committee recommend hill be
not concurred in. Report
adopted.

Obiection to adverse committee
report, Bill placed on saecond
reading.
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8econd reading, pass
congidaration.

Second reading, concurred in
as amended.

Third reading, concurred in.

IN THE SENATE

Returned to Senate with
amgndments,

Second reading, amendments
concurred in,

Third reading, amendments
concurred in. Avyes, 46:
Noes, 4,

Sent to enrolling.
Correctly enrolled,
Signed by Preasident.
Signed by Spaaker,

Dalivered to Governor.

Returned from Governor with
recnaomended amandmentsa,

Second reading, Governor's
amandments not concurred in.

IN THE HOUSE

Governor'g amendmants
transmitted to Houss,

8acond reading, Governor's
amandmants not concurred in.



Il THE SENATE

April 21, 19832 Raeturned to Senate. Sent to
enrolling.

Reported correctlyv enrolled,
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BILL NO. /T

1 1 person from each  lease or unit on or after April 1, 1984
2 INTRODUCED BY 77 m W 2 1983 y-end—en-er—before-Narch-3iy-31983y-and—6N—of—the—totad
3 oy A ,4&2354ﬁ<;%424ﬂé£;4-5375%*/" A 3 gress—valus—of-si-the-prtrolevu-and-other-sinerel-or-crude
4 /WL FOR AN ACT ENTITLED: - “AN  ACT TD REDUCE THE DIL%'#’M 4 oil-~produsad-hy- h-~parsen-—frer——each—lease-—ar— unit
- SEVERANCE TAX TO 3 PERCENT3: AHEHDI;G'SECTIBH 15-36-101¢ MCA: 5 thervafter; but in determining the amount of such tax there
6 AND  PROVIDING AN  IMMEDIATE  EFFECTIVE DATE AND AN [ shall be excluded from consideration all petroleum or other
T APPLICABILITY DATES" 7 crude or minaral oil produced and wsed by such person during
8 8 such - year in connection with his operations In prospecting
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 9 fors developingy and producing such petroleum or <rude or
10 " Section la Section 15-36~101y MCAsy is amended to read? 10 mineral o0il}

11 »]1%-35-101, Definitions and rate of taxe (1) Every 11 {b)} 2465 of the total gross value of aatural gas
12 person engaging In or carrying on the business of producing 12 produced from each lease or unitiy but in determining the
13 petroleumy other mineral or crude oily or natural gas wl.thln 13 asount of such tax there shall be ' excluded from
% this state or angaging in or currying on the business of 14 consideration all gas produced and used by such parson
15 awnings controllings managinges leasingy or operating within 15 during such year in connection with his operations in
s this state any well or wells from which any mserchantable or 1é prospecting fors developings and producing such gas or
17 marketable petroleums other miperal or crude oils or natural 1T petroleum or <crude or mineral oll; and thare shaﬁ also be
18 gas i3 extracted or produced sufficient in gquantity to 18 excluded from consideration all gas recycled - or ‘reinjected
19 justify the marketing of the same muste except as provided 19 into the grounde.

2c in 15-36-121y each year when engaged in or carrying on any 20 {2) Nothing in this part may be constrved as requiring
21 such businass in this state pay to the department of revenue 21 laborers or employees hired or esployed by any person to
22 for the exclusive use and benefit of the state of Montana a 22 drill any oil well or to work in or about any o0il  well or
23 severance tax computed at the following rates: 23 prospect or explore for or do any work for the purpose of
24 {a) S% 3% of the total gross value of all the 24 developing any petrolcum or other mineral or crude okl to
25 petroleum and vther mindral or c¢ryde oil produced by such 25 pay such severance taxy nor wmay any work done or the

INTRODUCED BILL

f} i 1



8 @ W4 &M o W N e

10
11
1z

13

14

15
16
17
18
19
20
21
22
23

24
25

LC 0473701

drilling of any well or wells for the purpose of prospecting
or exploring for petroleum or other wmineral or crude dils or
for the purpose of developing same be considered to be the
engaging in or carrying on of any such business. Ify in the
doing of any such worke in the drilling of any oll weily or
in such prospectingy explioringy or development worke any
merchantable or marketable petroleum or other wmineral or

crude ©il in excess of the quantity required by such person

for carrying on such operation is produced sufficieat in-

quantity to justify the marketing of the sames such works
drilltings prospectings explorings or development work is
considered to be  the engaging in and carrying on of such
business within this state within the mesaing of this
sectione

{3) €Every person required to pay such tax hareunder
shall pay the same ia ful) for his own account and for the
account of each of the other owner or ownars of the gross
proceads in value or in kind of all the marketable petroleum
or other mineral or crude oil or natural gas extracted and
producedy including owner or owners of working interests
royalty  interesty 'overriding royalty interests carried
working interest, net proceeds interests production
paymentss and all other ‘interest or ‘interests owned or
carved out of the total gross proceeds in value or in kind

of such extracted marketable petroleum or other wmineral or
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crude oil or natural gass except that any of the aforesaid
interests that are owned by the federaly states countye aor
municipal govermments shall be exempt from taxation under
this chapters Unless otherwise provided In a contract or
leasey the pro rata share of any royalty owner or owners
will be deducted from any Settlements under said lease or
leases or division of proceeds orders or other contracts."

NEW_SELTIfNa Section 2. Effective date -_—
applicabilitys. This act is effective on passage and approval
and applies to crude oil produced oa or after April 1ls 1983.

-End—
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STATE OF MONTANA 138-83
REQUEST NO.
FISCAL NOTE

Form BD-15

“in compliance with a written request received January 18, , 19 83 , there is hereby submitted a Fiscal Note
Senate Bill 159

for pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated {MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 159 reduces the oil severance tax to 3 percent and provides an immediate
effective date and an applicability date.

ASSUNPTIONS :

1) The projections of 0il severance tax receipts and distribution prepared by the
Cffice of Budget and Program Planning are the basis for comparison.

FISCAL IMPACT:

FY 1984 FY 1985
0il Severance Tax Collections
Under Current Law _ $ 59,377,000 § 65,462,000
Under Proposed Law 29,688,500 32,731,000
Estimated Decrease $(29,688,500) 5(32,731,000)
General Fund
Under Current Law _ $ 56,374,000 § 62,179,000
Under Proposed Law 28,187,000 31,089,500
Estimated Decrease $(28,187,000) $(31,089,500)
Distribution to Producing Counties .
Under Current Law $ 3,003,000 $ 3,283,000
Under Proposed Law 1,501,500 1,641,500
Estimated Decrease §{1,501,500) $(1,641,500)

FISCAL NOTE 5:AA/1

Qo n Lo

BUDGET DIRECTOR

Office of Budget and Program Planning
|-72

Date:
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Approved by committee
On Taxation i

SENATE BILL NO. 159
INTRODUCED BY KEATINGy TVEITy SHAW,
DOVERs GAGEs LEEs MCCALLUMs STGBIE.
DEVLINy SEIFERTs HARPe RODUSHe HANSON

A BILL FOR AN ACT ENTITLED: *AN ACT TO REOHEE DELAY IHE 1
PERCENT. . INCREASE__IN THE OIL SEVERANCE TAX ¥8-3-PEREENT;

AMENDING SECTIUN 15-36-101y MCA; AND PROVIDING AN IMMEDIATE

EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THME STATE OF MONTANA:
Section 1. Sectlon 15-36-101y MCAy is amended to read:
®15-36-101e Definitions and rate of taxe (1) Every

person engaging in or carrying on the business of producing

petrolaums other mineral or crude oily or natural gas within
this state or engaging in or carrying on the business of
ownina, controtlings managinge loasingy or operating within
this state any well or wells from which any merchantable or
marketable petroleums other mineral or crude oils or natural
gas is extracted or produced sufficient in quantity to
justify the marketing of the same musts except as provided
in 15-36-121y 2ach year when engaged in or carrying on any
such business in this state pay to the department of revenue
for the exclusive use and benefit of the state of Montana a

severance tax computed at the following rates:

[

N

PV S A T

10
11
12
13
14
i5
16
17
18
19
20
(41
22
23
24
25

SB 0159,/02

t{a) S8 38 5% of the total gross value of all the
petroleum and other wmineral or crude o0il produced by such
person from each lease or unit on or after April 1y #9683
1983 12Blv--end-—on-or—before-MNareh-3iv-1963v-and-6N—of-the
totat-gross-valve—of-eti-~the-patraleum-ond-other-minerat--or
crode—-oil--preduced-——by-such-person-fFrom-each-tense-or-dunit
thereaftery ANO _ON OR _BEFQRE _MARCH.31s. 13B5s AND 6X OF THE
JOIAL_ _GROSS VALUE OF ALL THE PEIROLEUM ANQO QTHER MINERAL OR
CRAUDE QIL_PRODUCED BY SUCH PERSON EROM_FACH _4EASE._OR.._ UNIT
IHEREAEIER; but in determining the amount of such tax there
shall be excluded from consideration all petroleum or other
¢rude or minera) oil preduced and used by such person during
such year in connection with his cperations in prospecting
fory levelopings and producing such petroleum or crude or
wineral oll;

(b} 2.65% of the total gross value of natural gas
produced from each lease or uniti but in determining the
amount of such tax there shall be excluded from
consideration all yas produced and wused by such person
during such year In connection with his operations in
prospecting fors developinges and producing such gas or
petrolaum or crude or mineral o0il; and there shall also be
excluded from consideration all gas recycled or reinjected
into the grounde

{2) Nothing in this part wmay be construed as requiring

=2~ 58 159
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laborers or employees hired or employed by any person to
drill any oil well or to work in or atout any oil well or
prospact or explore for or do any work for the purpose of
developing any petroleum or other mineral or <crude oit to
pay such severance taxy nor may any work done or the
drilling of any well or wells for the purpose of prospecting
or expioring for petroleum or other mineral or crude 0ils or
for the purpose of developing same be considered to be the
engaging in or carrying on of any such businesss [fs in the
doing of any such worke in the drilling of any il wells or
in such prospectings explorings or development works any
merchantable or marketable petroleum or other mineral or
crude 0il in excess of the quantity required by such person
for carrying on such cperation is produced sufficient in
quantity to justify the marketing of the samey such worke
drillinges prospectings exploringy or development work |is
considered to be the engaging in and carrying on of such
businzss within this state within the meaning of this
sectiosne

(3) Every person required to pay such tax hereunder
shall pay the same In full for his own account and for the
account of each of the other owner or owners of the gross
proceeds in value or in kind of all the marketable petroleum
or other mineral or crude oil or natural gas extracted and

producedy Including owner or owners of working interests

-3 SB 159
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royalty interesty overriding royalty interest, carried
working interesty net proceads interesty production
paymentse and all other interest or interests owned or
carved out of the total gross proceeds in value or in kind
of such extracted marketable petroleum or other wmineral or
crude oil or natural gass except that any of the aforesaid
interzsts that are owned by the federaly, states countys or
municipalt governments shall be exempt from taxation under
this chapters. Unless otherwise provided in a contract or
lease, the opro rata share of any royalty owner or owners
will be deducted from any settlzments under said lease or
leases or division of procerds orders ar other contracts.®

MEW. _SECIION. Section 2. Effective date -
applitabilitys This act is effective on passage and approval
and anpplies to crude oil produced on or after April ls 1983,

-End-

—4- B 159



STATE OF MONTANA
REQUEST NO, _ 232-83

FISCAL NOTE

Form BD-15

In campliance with a written request recaived April 11, .19 83

.-_S,.(.:Z‘l%f._e- Bill 159, Amended pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legistative Assembly.

, there is hereby submitted a Fiscal Note

for

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upen request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 159, amended, reduces the oil severance tax to five percent beginning
April 1, 1985. ‘

ASSUMPTIONS:

1) Constant production at 30 million barrels.
2)  0il price of $30 per barrel.

FISCAL IMPACT:

FY85 FY86
0il Severance Tax Collections .
Under Current Law - § 54,000,000 $ 54,000,000
Under Proposed Law 45,000,000 45,000,000
Estimated Decrease 5 (9,000,000) § (9,000,000)
General Fund , :
Under Current Law $ 51,268,943 $ 51,268,943
Under Proposed Law © 42,724,119 42,724,119
Estimated Decrease § (8,544,824) $ (8,544,824)
Distribution Te Producting Counties
Under Current Law $§ 2,731,057 $ 2,731,057
Under Proposed Law 2,275,881 2,275,881
Estimated Decrease §  (455,176) $  (455,176)

FISCAL NOTE 17: X/1

BUDGET DIRECTOR
Otfice of Budget and Program Planning

~ Date: ‘7/"'/2—_%3




STATE DF MONTANA
REQUEST no. . 332-83

FISCAL NOTE

Form BD-t5

83

In compliahce with a written request received April 11, L 19 ', there is hereby submitted a Fiscal Note

_S,EI}EE? Bill 159, Amended pursuant to Cheapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

far

Background information used in developing this Fiscal Note is avaitable from the Office of Budget and Program Planning, to members

of the Legislature upon request

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 159, amended, reduces the oil severance tax to five percent beginning
April 1, 1985,

~ ASSUMPTIONS:

1}  Constant production at 30 million barrels.
2) 0il price of $30 per barrel.

FISCAL IMPACT:

FY85 FY86
Oil Severance Tax Collections
Under Current Law $ 54,000,000 $ 54,000,000
Under Proposed Law 45,000,000 45,000,000
Estimated Decrease § (9,000,000) $ (9,000,000)

General Fund
Under Current Law $ 51,268,943 $ 51,268,943

Under Proposed Law 42,724,119 42,724,119

Estimated Decrease § (8,544,824) $ (8,544,824)
Distribution To Producting Counties

Under Current Law $ 2,731,057 § 2,731,057

Under Proposed Law 2,275,881 2,275,881

Estimated Decrease 3 (455,176) ) (455,176)

FISCAL NOTE 17: X/1

BUDGET DIRECTOR

Office of Budget and Program Planning

Date: _l_'l/_::_[_l., _:-_S - gﬁ
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SENATE BILL NO. 159
INTRODUCED BY KEATINGy TVELTs SHAMWs
DOVERe GAGEy LEEy MCCALEUMy STOBIES
DEVLINy SEIFERTy HARPy ROUSHy HANSON

A BILL FOR AN ACT ENTITLED:z WAN ACT TO REOUEE DELAY. IHE_ .1l
PERCENL. . INCREASE _IN THE OTL SEVERANCE TAX F8~3—PERCENF;
AMENDING SECTIOM 15-36-101, MCA; AND PROVIDING AN IMMEOIATE

EFFECTIVE DATE AND AN APPLICABILITY DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:
Section 1. Section 15-36-101y MCAy is amended to read:
*15-36~101. Definitions and rate of taxe {1} Every

person enqgaging in or carrying oh the business of producing

petrol aumy other mineral! or crude oils or natural gas within
this state ar engaging in or carrying on the business of
ownine, controllings managings laasings or operating within
this state any welT or wells from which any merchantable or
marketable petroleumy other mineral or crude oils or natural
gas is extracted or produced sufficient in guantity to
justify the =xarketing of the Same muSts except as provided
in 15-36=-121y 2ach year when enqgaged in or carrying on any
such Husiness in this state pay to the department of revenue
for tne exclusive use and benefit of tha state of Montana a

severance tax computed at the followiny rates:

~
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(a) 5% 33 5% of the total gross value of all the
petroleum and other mineral or crude 0il produced by such
person from ecach lTease or unit on or after April 1, 2983
2383 1%Blv--end--on—er—before-Nareh-3iy-1983y-and-oN—af-the
totak-gross-vetve—of-oti-the-petroteun-and-osther-mirnerat--or
erude—-eitcuproduced-~py-such-persan-fron-esech-}ease-er-unit
thereaftery AND ON 08 BEFORE_MARCH 31» 1983x AND GX OF _IHE
IOIAL__GROSS YALUE OF ALL _THE PETROIEUM AND _OQIHER. MINERAL_OR
CRUDE OTL PRODUCED BY SULH PERSON _FROM_EACH LEASE _OR. LUNIY
THEREAFTER: but in determining the amount of such tax there
shall be excluded from consideration all petroleum or other
¢rude ar minaral oil produced and used by such person during
such vyear in connection with his operations in prospecting
fory levelopingy and producing such petroleum of crude or
mineral oils;

{b} 2+65% of the total gross value of natural gas
produced from each 1ease or uniti but in determining the
amount of such tax there shall be excluded from
consideration all gas produced and used by such person
during such year in connection with his operations in
prospecting fore developings and producing such gas or
petrolaum or crude or mineral oil; and there shall also be
excluded from consideration all gas recycled or reinjected
into the grounde.

(2) Nothing in this part may be construed as requiring

-2= S8 153
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laborers or employees hired or employed by any person to
arill any oil well or to work in or about any oil1 well or
prospct or explore for or do any work for the purpose of
develpping any petroleum or other mineral or crude oil to
pay such severance taxs nOr ®may any work done or the
driliing of any well or wells for the purpose of prospecting
or exploring for petroleum or other mineral or crude oils or
for the purpose of developing same be considered to be the
engaging in or carrying on of any such businesse Ify in the
doing of any such worke in the drilling of any oil wells or
in such prospectings explorings or development works any
merchantable or marketable petroleum or other mineral or
crude oil in excess of the guantity required dy such person
for carrying on such operation is produced sufficient in
quantity to justify the marketing of the sames Such worke
drillinge prospectinge explorings or development work Iis
considered to be the engaging in and carrying on of such
business within this state within the wmeaning of this
sectione

{3] Every person required to pay such tax hereunder
shall pay the same in full for his own account and for the
account of each of the other owner or owners of the gross
proceeds in valtue or in kind of all the marketable petroleum
or other mineral or crude oil or natural gas extracted and

producady including owner or owners of working interest,

-3 $8 159
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royalty intereste overriding royalty {nterestq carried
working interestsy net proceeds interestes production
paymentsy and all other interest or interests owned or
carved out of the total gross proceads in value or in kind
of such extracted marketable petroleum or other aineral or
crude o0il or natural gass except that any of the aforesaid
inter2sts that are owned by the federals states countys or
municipal governments shall be exempt from taxation under
this —hapter. Unless otherwise provided In a <contract or
leases the pro rata share of any royalty owner or owners
Will be deducted from any settlements under said lease or
leases or division of proceeds orders or other contracts.”

NEW_SECIIONs Saction 2. Effective date -
applicabilitye This act is effective on passage and approval
and applies to crude oil produced on or after April 1y 1983.

~End-

—ly 38 159



March 23, 1983

HQUSE COMMITTEE OF THE WHOLE AMENDMENTS TO SENATE BILL 159,
THIRD READING COPY (BLUE)

1) Title, lines & and 7

Following: "REBUEE"

Strike: line & through "IN" on line 7
Insert: "REDUCE"

Following: "TAX" on line 7

Insert: "TO 5% BEGINNING APRIL 1, 1985"

2) Page 2, line 7
Following: "MARCH 31,"
Strike: "1985, aND"
Insert: "1983;"

3) Page 2, line 10

Following: line 9

Strike: "THEREAFTER"

Insert: "on or after April 1, 1983 and on or before March 31, 1985;

and 5% of the total gross value of all the petroleum and other mineral
or crude oil produced by such person from each lease or unit thereafter"

ADOPT



GOVERNOR'S PROPOSED AMENDMENTS
TO SENATE BILL NO. 159
REFERENCE BILL -

Title, line 8. :

Following: " April 1, "

Strike: " 1985 "

Insert: "1987"

Page 2, lines 2 through 8.

Following: "(a)" on line 2 ‘

Strike: remainder of line 2 through " 1983; " on line 8
Page 2, line 12.

Following: 31, "

Strike: " 7985 "

Insert: r1987"
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SENATE BILL NO. 159
INTRODUCED BY KEATINGe TVEITy SHAW,
DOVERy GAGEy LEEe MCCALLUMe STOBIEs

OEVLINy SEIFERTy HARPe ROUSHs HANSON

A BILL FOR AN ACT ENTITLED:z %AN ACT TO REDUCE DRERAY-—FHE--1
PEREENE-—INEREASE-=FN REDUCE THE OIL SEVERANCE TAX ¥8-3
PEREENF I10.5_ PERCEMY _BEGINNING _APRIL .1 13857 AMENDING
SECTION 15-34-10ts MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE AND AN APPLICABILITY DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-36-101, MCAy, is amended to read:
m15-36~10le Oefinitions and rate of taxe (1) Every

person engaging in or carrying on the business of producing

petroleums other mineral or crude oily ar natural gas within
this state or engaging in or carrying on the business of
owninges controllinge managings leasings or operating within
this state any well or wells from which any merchantable or
markztable petroleumy, other mineral or crude oils or natural
gas is esxtracted or produced sufficient in quantity te
justify the marketing of the same must, except as provided
in 15-35-1213 each year when engaged in or carrying on any
such business in this state pay to the department of revenue

for the exclusive use and benefit of the state of Montana a
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severance tax computed 3t the following rates:

{a) 5% 3% 5k of the total gross value of all the
petroleum and other mineral or crude oil produced by such
person from each lease or unit on of after April 1. 1961
1283 198lv—-mnd--cn-or-kefare-March~3iy-1983y-and-tk-of-the
totat-gross-vatue—eof-alt-the-petroteus-and-other-ninerat-—or
erude—-o+}-rproduced--by~sueh-person-from—esach-tease-or-untt
therenfeers AND_ON_08 BEEORE_MARCH 31. 1305y-aANS 1983: 63 0F
IHE.JQIAL GEROSS ¥ALUE. GF ALL.THE PETROLEYM_AND QTHER MINERAL
OB_CRUDE_OIL_PRODUCED BY SUCH. PERSON FROM EACH JLEASE OR UNIT
EHEREAFFER ONM OB _AFICR APRIL 1a 1983 ANQ UM OR DEFORE. MARCH
31s 19851 AND 52X _OF _THE _ICTAL _GROSS. VALUE _QF_ _ aLL. THE
BEIROL FUM__AND _OTHER _MINERAL _OR _CRUDE OIL_PRGDUCED BY SUCH
BERSON__EROM__EACH, _LEASE. QR. _UNIT _JHEREAEIER: but in
determining the amount of such tax there shall be excluded
from consideration all petroleum or other crude or mineral
0il produced and used by such person during such year In
connection with his operations in prospecting fore
developings and producing such petrecleum or crude or mineral
otl;

{b) Z«65% of the total gross value of natural gas
produced from sach lease or unit; but in determining the
amount of such tax there shall be excluded Ffrom
consideration all gas produced and wused by such person

durina such year in connection with his operations in

=-2= S8 159
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prospecting fors developings and producing such gas or
petroleum or crude or mineral oil; and there shall also be
excluded from consideration a1l gas recycled or reinjected
into the grounda

(2) wnothing in this part may be construed as requiring
laborers or employees hired or employed by any person to
drill any oil well or to work in or about any oil well or
prospact or explore for or do any work for the purpose of
developing any petroleum or other mineral or crude oil to
pay such severance taxs nNOF may any work done or the
dritling of any well or wells for the purpose of prospecting
or expl?ring for petroleum or other mineral or crude oils or
for the purpose of developing same be considered to be the
engaging in or carrying on of any such business. Ife in tha
doing of any such works In the drilling of any oil wells or
in such prospectings explorings or development works any
merchantable or marketable petroleum or other mineral or
crude o0il in excess of the guantity required by such person
for carrying on such operation is produced sufficient in
quantity to justify the marketing of the samey such wWorks
drillingy prospectings explorings or development work is
considered to be the ongaging in and carrying on of such
business within this state within the meaning of this
sectione.

(3) Every person required to pay such tax hereunder
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shall pay the same in full for his own account and far the
actcount of each of the other owner aor owners of the gross
procards in value aor In kind of all the marketable petroleua
or other mineral or c¢rude oil or natural gas extracted and
producedy including owner or owners of working interests
royalty interesty overriding royalty interestsy carriec
working intérest, net proceeds interesty production
paymentsy and all other lInterest or interests owned or
carved out of the total gross proceeds in value or in kind
of such extracted marketable petroleum or other wmineral or
crude oil or natural gasy except that any of the aforesaid
interests that are owned by the federal, states countye or
municipal governments shall be exempt from taxation under
this chaptere Unless ctherwlse provided in a contract or
leasey the pro rata share of any royalty owner or owners
will be deducted from any settlements under said lease or
leases or division of proceeds orders or other contractsa.®

NEW_SECIIQNs Section 2. Effective date -

. applicabilitys This act is effective on passage and approval

and applies to crude oil produced on or after April 1, 1983.

-End-
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