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I NTROOUCED BY 

BY REQUEST 

AND CONSERVATION 

A Bill FOR AN ACT ENTITLED: •AN ACT TO GENERAllY REVISE AND 

CLARIFY THE LAWS RELATING TO THE WATER DEYElOPNEHT PROGRAM; 

AMENDING SECTIONS 17-5-7~, 85-1-60~, 85-1-605, 85-1-613• 

85-1-616, AND 85-1-617, NCA; AND PROVIDING AN EFFECTIVE 

DATE.• 

BE IT ENAClED BY THE LEGISlATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-70~. MCAt is a.ended to read: 

•17-5-704. InvestMent of funds. (1) Money in the coal 

severance tax bond subfund, the coal seve~ance tax per•anent 

subfundt and the coal severance tax inco.e subfund must be 

invested In accordance with the invest~nt standards for 

coal severance tax funds except as provided in sub5ection 

(2J. Income and earnings from all subfunds aust be 

transferred to and retained in the coal severance tax inc0111e 

subfund until approprjated by the legislatyre. 

CZ) Beginning on July l• 1983, the legislature shall 

appropriate 15% of the inco•e and earnings from all subfunds 

to be deposited to the coal severance tax permanent subfund 

each year. The funds appropriated to the coal severance tax 
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per.anent subfund under this subsection .ay not be further 

appropriated except by vote of three-fourths of the ... bers 

of each house of the legislature.• 

Section 2. Section 85-1-604• MeA• is a.endad to read; 

"85-1-60~. Water develop•ent earaarked account created 

revenues allocated - 1 i•it.ations on appropr·Jat.ions fro• 

account. (1) There Is created a water develo~nt ear•arked 

account within the earmarked revenue fun~ established in 

11-2-102. 

(2J There shall be paid Into the water develop~nt 

earmarked account~ 

CaJ all revenues of the works and other ~ney as 

provided in 85-l-332; 

(bJ 30% of the interest lnca.a of the resource 

indemnity trust account as provided in and sUbject to the 

conditions of 15-38-202; 

(c) the excess of the coal severance tax proceeds 

allocated by 85-1-603 to the water develop•ent sinking 

account above debt service requirements as provided in and 

subject to the conditions of 85-1-619~ 

fdl any p[incjpal and accrued interest recgiyed jn 

repayment of a lgao made frOm the proceeds of bonds issued 

yoder 85=1-617: and 

fel any fees or charges collected bv the departwent 

~uaot to 85-1-616 for the seryicinq of loans, includjng 
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arrangements for obtajnjng 5ecurjty jnterestsa 

(3) Appropriations •ay be made from the water 

developMent ear•arked account for the following purposes and 

subject to the following conditions: 

(a) An a.ount less than or equal to that paid into the 

account under 85-1-332 and only that a.aunt may be 

appropriated for the operation and saintenance of' 

state-owned projects and works. If the aMOunt ot money 

available for appropriation under this subsection C3)(a) is 

greater than that necessary for operation and maintenance 

expenses, the excess aay be appropriated as provided in 

subsection (3)(b)o 

(b) An a.ount less than or equal to that paid into the 

account fro• the resource indeanity·trust account plus any 

excess from subsection (3){a) and only that a.uunt may be 

appropriated-fro• the accoun~ for: 

(iJ the rehabilitation of state-owned 

works, Including the rehabilitation of 

s~ate-owned da•s; 

projects and 

spillways of 

(ii) the forMUlation of downstrea• e•ergency warning 

and evacuation plans for state-owned daas; 

( i I i ) the de"e 1 op-nt of the hydropower potent I a I of 

state-owned da.s; 

( i v) assistance in 

reservations established 

the l•ple8entation of 

under 85-2-316 of 
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districts; 

(V) the pro.ution of the development of offstream and 

tributary storage; 

(YIJ the p,..o.otion of joint state-tribal, 

state-federal, and state-tribal-federal water develop•ent; 

(vii) ad•inistrative expenses, including but not 

ll•ited to the salaries and expenses of personnel~ 

equipaent, office space, and other necessities incurred in 

the adainlstration of the water develop.ent program except 

the ad•inistration of loans and grants; and 

(viii) any other expenditu~es that .eet the policies 

and objectives of the state water develo~ent program. 

(c) An asount less than or equal to tha~ paid into the 

account fro• the ~eter •••ele,.e~3inkinf eeeOH~ soyrcg$ 

prqylded fpc in (cl through lal of subsectjop IZJ and only 

that a.ount •ay be appropria~ed f~o• the account for loans 

and grants for water develo~nt projects and activities 

eftd£ for adainistrative expenses. including but not 1i•ited 

to the salaries and expenses of personnel• equi~nt, and 

office space.: foe tbft seryicing of loans. jpcJudiog 

arcaogeeepts fpc gbtftiDfDQ $ftC11Cjty jntHCg5ts; and igL Other 

necessities incurred in ad8inisterlng the loans and grants.• 

Section 3. Section 85-1-605• MCA, is aaended to read: 

•85-1-605. Grants and loans to state and local 

goyernaents. (11 The depart~nt •ay recoMMend to the 

-<~-
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legislature that grants and loans be •ada fro. coal 

severance tax proceeds deposited In the water develop.ent 

ear•arked account£ ~ ~ loans be .ade froa water 

develop~nt bond proceeds deposited in the water develop.ent 

' clearance account. and that cgal &everance ta• bgoda be 

aut:horizgd pur:;yant; to Title· 11. cbfpter S, part J, t,o 

provide (jnancjal asslstapce to a departaent, agency, board, 

co .. ission. or other division of state·govern.ent or to a 

city, county, or other political subdivision or local 

government body of the state. The legislature may approve by 

appropriation or other appropriate .eans those grants and 

loans it finds consistent with the policies and purposes of 

the progra•• 

(2) The grants and loans provided for by this section 

may be aade for the purchase, lease, develo~ntr or 

construction of water develop.ent projects and acti-vities 

for the conservation, manage•ent, use, develo~nt• or 

protection of the water and related agricultural, land• 

fish, wildlife, and water recreation resources In the state; 

for the purpose of feasibility and design studies for such 

projects; for deve 1 opaaent of plans for and the 

rehabilitation, expansion, and 1110di f i cation of water 

development projects; for other water develop~nt projects 

and activities that will enhance the water resources of the 

state; and for si•ilar purposes approved by the 
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legi slature.• 

Section 4. Section 8~1-613, MLAt is aaended to read: 

"85-1-613. Limits on loans. (1) No loan for a water 

develop.ent project or activity •ay be 8ade fro• the water 

develop•ent earaarked or clearance account that exceeds the 

least of tl88t888 szoo.ooo, 10~ of the esti•ated total funds 

potentially available for loans in the water developeent 

ear•arked and clearance accounts in t.he bl.anniu• in which 

~he loan will be .ade, or 80~ of the fair aarket value of 

the security given therefor. In deteralning the fair market 

value for the security given for a loan, the departaent 

shall consider appraisals .ade by qualified appraisers and 

other factors it considers i•portant. 

(2) The period for repay.ent of loan~ .ay not exceed 

30 years. 

(3) The board shall from time to tlae establish the 

interest rate at which loans •ay be aade under this part.• 

Section 5. Section 85-l-616, "CAt is amended to read: 

"85-1-616, Ad•inistration of loans and grants. The 

department shall: 

(1) administer the loan and grant progra• established 

by this part; 

(2) service loans made or contract and pay for the 

servicing of loans 9 including arrangeMents for obtaining 

security interests; and 

-6-
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(3) collect reasonable fees or charges for the 

servicing of loans. inc-luding arrange11ents for obtaining 

security interests. The fee$ and charges must bg deQQ$ited 

jn the wat~c dftyelppeent ear•arkgd account pursuant to 

85=1-6Q4.• 

Section 6. Section 85-l-617• MCAy is amended to read: 

•85-l-617• Issuing bonds. (1) When authorized by the 

legislature and withJn the li•its of the authorization and 

within the further li•itations established in this section• 

the board of examiners •ay issue and sell water develop8ent 

bonds of the state in the a~unt and •anner it considers 

necessary and proper to ~inance the water develop8ent loan 

progra•• The full ~alth and credit and taxing powers of the 

state are vledged for the proapt and full pay.ent of -all 

bonds so issued and interest and rede~tion pre•iu•s payable 

thereon- accofding to their ter11s. 

(Z) Each series of water deYelop.ent bonds may be 

issued by the board of exa.iners• upon request of the board 

of natural resources and conservation, at public or private 

sale, in such deno.inations and for•s• whether payable to 

bearer with attached interest coupons or registered as to 

principal or as to both princip~l and interest. with such 

provisions for conversiorr or exchange and for the issuance 

of notes in anticipa~ion of the issuance of definitive 

bonds, bearing interest at such rate or ·rates, aaturing at 
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such rate or rates. maturing at such tiae or ti.es not 

exceeding 30 years fro• date of issue. Subject to optional 

or mandatory rede.ption at such earlier ti~s and prices and 

upon such notice. with such provisions for pay~nt and 

discharge by the deposit of funds or securities In escrow 

for that purpose, and payable at the office of such banking 

institution or institutions within or outside the state, as 

the board of examiners shall determine subject to the 

liaitations con~ained in this section. 

(3 I In the issuance of each series of water 

~evelop.ent bonds, the interest rates and the maturities and 

any aandatory redeaption provisions thereof shall be 

established in such aanner that the funds then specifically 

pledged and appropriated by law to the water develop.ant 

sinking account will in the judg~nt of the board of 

exawiners be received in an a.aunt sufficient in each year 

to pay all principal, rede•ption premiums, and interest due 

and payable in that year with respect to that and all prior 

se~ies of such bonds• except outstanding bonds as to which 

the obligation of the state has been discharged by the 

deposit of funds or securities sufficient for their payaent 

in accordance with the teras of the resolutions by which 

they are authorized to be issued. 

(4) In all other respects, the board of exa•iners is 

authorized to prescribe the for• and terms of the bonds and 

-8-
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shall do whatever is lawful and necessary for ~heir issuance 

and payment. Such bonds and any interest ·coupons appurtenant 

thereto .ust be signed by the ae•bers of the board o~ 

exa.inersy and the bonds •ust be Issued under the· great seal 

of the state of Montana. The bonds and coupons •ay be 

executed with facsi•ile signatures and seal in the .anner 

and subject to the li•itations prescribed by law. The state 

treasurer shall keep a record of all such bonds issued and 

sold. 

(5) There is created a water develop~nt clearance 

account within the bond proceeds and insurance clearance 

fund establ-ished in 17-2-102. 

(6) All proceeds of bonds issued under this section. 

other than refunding bondsy •ust be deposited in the water 

15 development clearance account established in subsection (5)y 

16 except that any principal and accrued interes~ received in 

17 repayment of a loan •ade fro. the p~oceeOs of bonds issued 

18 under this section must be deposited In the water 

19 development 
-~--" 

. .,.,d •toslo be--epp++etl-lo,___ 

20 l'&flll~etl~+eft-l't'e• i to•s• "ml-+-es-t-ott-ioft<!! parloi etol-

21 earmarked 

2Z ~unt pursuant to B5-l-6Q4. All proceeds of refunding 

23 bonds must be deposited in the water develop•ent sinking 

24 account and applied to the pay•ent and redemption of 

25 outstanding bonds issued under this section as directed by 
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the board, whether at aaturity o~ on any earlier~ .a 

which they •ay be prepaid according to their ter•s• 

(7) All actions taken by the board of exa•iners under 

this section or 85-1-619 .ust be authorized by a vote of a 

majority of the .e~ers of the board of exa•iners.• 

NfW $ECTION. Section 7. Severability. Ir a part of 

this ac~ is invalid, all valid parts that are severable fro• 

the invalid part re•ain in effect. If a part of this act is 

invalid in one or aore of its applications,- the part .reaains 

in effect in all valid applications that are severable fro• 

the invalid applications. 

NEW $EtitnN. Section a. Effec~ive date. This act is 

effec~ive July 1• 1983. 

-End-
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Approved by committee 

on Taxation 

INTRODUCeD BY 

eY REOUEST OF RESOU~CES 

AND CONSERVATioN 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE A.~O 

CLARIFY HiE LAIIS RELATING TO THE WATER DEVELOPMENT PROGRAM; 

AMENDING StCTIONS 17-5-704~ 8}-1-604, 85-1-605, 85-1-613, 

BS-1-616, AND 85-l-617, IICA; AND PROVIDING A~ EFFECTIVE 

DAft:." 

BF IT FNACTED BY THE LEGISLATURE OF THE STATE uF MONTANA: 

Section 1. Section 17-5-704w MCA~ is amended to read: 

11 17-5-704. Investment of funds. (1) Money in the coal 

<:>everance tax bond subfund .. the coal severdnce tax permanent 

subfund,. and the coal severance tax income subfund ~tJust ue 

invest~d in accordclnce with the investment standard5 for 

coal severrlnCe tax funds except as provided in subsection 

(?.). Income and earnings from all subfunds must b~ 

Lransf.-rTed to dnd r-ctai ned in the coal ":.ever-dnce tax i neon. a 

;,;•Jbfund J.Wtil._gplU-Ql.ll.lf!ted by the 1 e~ j sl dtyre. 

(2) 3eqinning on July }y 1983., the legislature shall 

dpprotJriate 15% of the income and eorninqs fr-om al 1 sunfunos 

to be d~posited to the coal sever-ance tux permanent subfund 

each year. The funds appn'>';Jriated to the coal severance tdX 
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permanent subfund under- this subsection may not be further 

appropriated except by vote of three-fourths of the members 

of each house of the legislatur-e." 

Section 2. Section 85-l-604, MCA., is amended to read: 

HB5-l-604• Hater development earmarked account created 

revenues allocated-- limitations on appropriations from 

account. (l) Ther-e is created a water deve1op~ent earmarked 

account within the ear~arked revenue fund established in 

17-2-102. 

(2) There shall be paid into the water development 

earmarked account: 

(a) all r-evenues of the works and other money as 

providtd in 85-1-332; 

(b) 30% of the inte~est income of the resource 

ind~mnity trust account as pruvided in and subject to the 

con~ftions of 15-38-202; 

(c) the excess of the coal severance tax proceeds 

a11oc~ted by 85-l-603 to the water development sinking 

account dbove debt ~ervice requirements as provided in and 

5ubject to th.a conditions of OS-l-619.i 

<d) any · . PL.J...Il!;.•pal and , accrued j nte ~~~nt of o Joan ~ecejyed jn 
made from th d __ g proceeds f 

un er 85-1-?11; ~ o bonds jssued 

(el any __f - ::e:s~~o~r:-~c~h~aur~~~~LL~~~~x_~l~_g~~~mg~ yes collected by the -- department 

!!YU.!.LS!!l.t to 85 1 616 for the servjcjog of loans. including 

-2- SECOND R E A D I N G 
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~ngements for obtajnjnq security intergsts. 

(3) Appropriations ~ay be made from the wat~r 

development earmarked account for the following purposes and 

subject to th~ following conditions: 

(a) An amount less than or equal to that paid into the 

account under 85-1-332 and on1y that amount may oe 

appropriated for the operation and mainten<Jnce of 

state-owned projects and works. If tha amount ot money 

avail ab 1 e for appropriation under this subs~ct ion (..:: )( l) is 

greater than that necessary for operation end maintcnan~e 

expenses, the excess may be appropriated as provideo in 

subsection (3)(b). 

(b) An amount 1 ess than or equal to that pa i a i. nto ttle 

account from the resource indemnity trust account p1us any 

excess from subs~ction (3) (a) and only thdt amount may be 

appropriated from the account for: 

(i) th~ rehabilitation of state-owned projects ~nd 

works, including the rehabilitation of spillways of 

state-owned dams; 

(ii) the formulation of downstreGm emergency warning 

and evacuation plans for state-owned dams; 

(i li] the development of the hydropower potential of 

state-owned dams; 

(iv) assistance in the implementation of the water 

reservations established un~er 85-2-316 of conservction 
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districts; 

(v) the promotion of the development of offstr~am and 

tri~utary storuqe; 

(vi) the oromot ion of joint state-trib<"~l, 

state-feaeral. and state-tribal-federal water developm~nt; 

(vii) administrative expensesw including uu~ not 

limite«:.i to the salaries and expenses of personut~l, 

equipment, office space~ and othar necessities incurreu in 

the adr,li ni strati on of the w<Jter development pro3ram except 

the administration of loans and grants; ond 

(viii) any other expenditures that meet the policies 

and objectives of the state water development proqrdm• 

(c) An amount 1 ess than or equal to thot paid i n~o tth• 

~ccuunt from the w~~-~~ve+e~Me"~-~~"kTn~--oeeOH~~ ~~~ 

ULQY~ tor jn tel through (e) gf sybsectjoo 12) ~na only 

thut amount may be appropriated from the account for 1 oans 

and grants for water development projects and activiti~s 

atW_i for administrative expenses, includin!J but not limited 

to the salaries and expenses of personnel, equipm~nt, aud 

offic~ space•; fpr the seryjcjng of loanss jncludjo~ 

arrangements for obtajnjog 5ecyrjty jnterest~· and £Qr oth~r 

neco::os'Sitie-s incurred in a,dministering the loans and ~r ... mts." 

Section 3. 

"85-1-605. 

qov~~rnments. 

Section 85-1-605• MCAw is amended to read: 

G. rants and loans to state and 1 ocal 

( 1) The department may recommend to th~ 

-4-
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legislature that qrants and loans be made from coal 

sev~rance tax proceeds deposited in the water development 

~armark2d account£ ~ ~ loans be made fro~ water 

dev~lopment bond proceeds deposited in the water development 

clearance account. and that coal severance tax hgnd5 bg 

aythoriz?d pyrsyaot to Title 17, chapter 5, part 7, to 

oroyjdc fjnaocjdl assistance to a department, agency 9 board, 

commission, or other division of state government or to a 

city, county, or other political subdivision or loc~l 

qovernment body of the state. The legislftture may approve oy 

appropriation or other appropridte m~ans those grdnts and 

loans it finds consistent with the policies and purpos~s of 

the program. 

(2) The grants and loans provided for by this section 

may be made for the purchase 9 le.Jse, development.. or 

construction of water development projects and activities 

for the conservation., manageRient,. use, development. or 

protection of the water and related agricultural, land, 

fish ... wildlife., and water recreation r.;osourc.;os in the state; 

for the purpose of feas-ibility ar:d design ~tudies for :;uc.h 

projects; for development of p lc;ms for and the 

reh~bilitation 9 expansion, and modification of w~3tL~r 

devslopment projects; for other water development projects 

and activities that will enhance the water resources of the 

state; and for ::.imi 1 ar purpose$ approved oy the 
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legislature.• 

Section 4. Section 85-1-613, MCA• is amended to read: 

"85-1-613. limits on loans. (1) No toan for a water 

dev2lopment project or activity may be made from the water 

dev~lopment earmarked or clearance account that exceeas the 

least of s~e&y&&e ~Dn• 10% of the estimated total funds 

potentiall) available for loans in the water development 

earmarked and clearance accounts in the bi~nnium in ~hich 

the loan will be made 9 or ao: of the fair marke~ value of 

the s~curity given therefor. In determining the fair market 

value for the security given for a loan, the department 

shall consider appraisals made by qualifiea appraisers and 

uther factors it considers important. 

(2) The period for repayment of loans may not exceed 

30 years. 

(") The board shall from time to time establish the 

interest rate at which lo~ns may be made under this part." 

Section 5. ~~ction 85-l-616, HCA• is amended ·to read: 

"85-1-616. Administration of loans and grants. The 

de~rlrtmcnt shall: 

{l) Jdmini::.ter the lodn and grant pro9ram established 

hy this P·~rt; 

{2) service loan5 made or contract and pay for the 

servicing of loans 7 including arrangements for obtaining 

security interestSi and 
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(3) collect reasonable fees o~ charges for tile 

servicing of lo3ns, including arran~~ments for obt~inir1~ 

security interests. Ibe fees and charQes must he de~osjteo 

in__~ water deyelopment earmarked wccount pursuant to 

l!2=1.:::2ll.'t.t • 

SPction b. Section 85-1-617, MCA,. is amended to r~dd! 

"65-1-617. Issuing bonds. {1) When authorized Uy the 

legislatur-e and within the 1 imits of tt•e authorizatio:~ and 

within the further limitations established in this sectioil., 

th1.! board of exami OP.ts may issue and sell Wdter development 

bonr· of the st.::tte in the amount and manner it considers 

necr.-ssary dOd proper to finance the wat.er development John 

pror:rarn. The full faith and credit dOG taxing powers of the 

stat-P- .. ;u· e J..l 1 edged for the prompt and full payment of a 11 

bonds so issued and interest and redemption premiums payable 

thereon according to their terms. 

(2) :.:ach seJ"ies of water development bonds may ue 

issued by the board of examiners• upon request of the board 

of natural resources ond conservation. at public or privd~e 

!:.al~, in such oenominations and forms, ·,..hether payable to 

oearer with attached inteJ"est coupons or register~d a5 to 

principal or as to both ;>rincipal and interest., with such 

pruv is ions for conversion or exchange and for the i ssuanc'=! 

of not~s in anticipation of the issudnce of definitive 

bonds, bearing interest at such rate or rates• matu~ing at 
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::ouch ratQ or rate5., mi'lturing at such ti111e or times not 

l:!xceedinq 30 ytars from date of issu'-"• subject to optiondl 

or ffidndat0ry rerJ ~mption at such earlier times an-1 prices ...twJ 

upon such notire., with such provisions for pa·tmf_.-nt ,111d 

fii·:iocn.Jrge by ttH-~ deposit of funds or secr.H iti~s in ..:s\..:row 

for th~t purp0se., and pay~ble at the off ice of such bdnkiny 

institution or institutions w~thin or outsid~ the state, ~~ 

tho 0o~rd of examiner5 shall d~termine subject t~; th..:: 

limitations contdined ln thi5 section. 

('.) ln the is.~uance of ~Jch seric~ ot w.Jt2r 

de\lel0pmcnt bonds 9 thP interest rat{'·:.: 

dny mandatory r0dPm~tion provisions 

,,nrJ the matur it.ies r~na 

thereof shall 0'2 

esto•blished in such mdnner that the funds then s.pecific<-tlly 

~ledged anti appropriat-ed by Jaw to tne watf>r devel""•Pm•.•nt 

sinkinc account will in the jud~ment ot th0 bo·.1rd Gt 

ex~miners be r~ceived in an amount ~ufficient in tach 'fP.-..lr 

to pay ~11 princip~l~ redemption premiums, and intErest due 

and raydble in that Y'~ .. n with resoect tc tllat dna all prior 

se~ies of such bonds, except outstanding bonds as to ~hich 

the obl iljation of the sta"t.e has been discharged by the 

deposit of funds or securitias sufficient fvr their poyment 

in dccordance with the terms of the resolutions by which 

they aJ"e authorized to be issued. 

(4) 1n all other respects, the board of ex~mi~"r~ is 

authoriz-<:d to prescribe the form and terms of the bonds dOd 

-8-
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shall do whateve~ is lawful and necessary for their issuance 

dnd payment. Such bonds and any interest coupons appurtenant 

th-!reto must be signed by the members of the board of 

examiners 9 and the bonds must be issued under the great seal 

of thP. state of Montana. The bonds and coupons may be 

ex~cuted with facsimile signatures dOd seal in the manner 

dnd subject tot~ limitations prescribed by law. The s~ate 

tre~surer shall keep a record of all such oonds issu~d and 

:;;old. 

(~) Ther-e is created a water development clearance 

account within the bond proceeds and insurance clearance 

fund est3blished in 17-2-lOZ. 

(6) All proceeds of bonds issued under this section, 

ather than refunding bonos. must be deposited in the water 

15 development clearance account established in subsection (5}Y 

lb ~xc~pt. that any pr inci;:>al and accrued interest received in 

11 repayment of a 1 oan made from the proceeas of oonds i ssuc.J 

lA undt-r this section must be deposited in th"! wa.ter 

19 development 5~Ak+ft~--ue~eHft~--~-mH5~--6e--a~~++ed-to-~h~ 

zc ~~ym~.-~~demp~~"-p~em+~~-ft~~~er~~-oft-~he-p~~cH+~ 

21 fHtfte-+-s5tte-.f~ttlft- who5e-p..-o~ee-8~- ~e--1-e'M'-...e~-t~t~a-de eg r marked 

22 ~unt oyrsuapt to 85 1 604. All proceeds of refunding 

23 ounds must be deposited in the wat:er development ~inkinq 

24 uccount and dpplied to the paym~nt and redemption of 

25 outstanding bonds issued under this section as directed by 
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the board, whether at maturity or on any earlier date on 

which they may be prepaid according to their t~rms. 

(7) All actions taken by t:he board of examiners under 

this section or 85-1-619 must be authorized Oy a vote of a 

majority of the members of the board of examiners.• 

NEW SECTION. 5ect:ion 7. Severability. If a part of 

this act is invalid, all valid parts that are severable from 

t:he invalid part remain in effect. If a part of this dct is 

invalia in one or more of its dpplicdtions9 the part remains 

in effect in all valid applications that are sevarable from 

thq invalid applications. 

lyEH Sf(TIQN. Section a. Effective date. This act i 5 

effective July 1 7 1983. 

-End-
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INTRODUCeD BY 

BY REQUEST OF 

AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REviSE A>W 

CLhRIFY THE LAWS RELATING TO THE WATER DEVELOPMENT PROGRAM; 

AMENDING SECTIONS 17-5-704, 85-1-604• 85-1-605, 85-1-613, 

85-l-616, AND 35-1-617• HCA; AND PROVIDING AN EFFECTIVE 

OAT':." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE uF MONTANA: 

Section 1. Section 17-5-704, MCA, is amended to read: 

"17-5-704. Inv;astment of funds. (1) Money in the codl 

~ev~rance tax bond subfundt the coal severance tax p~.-manent 

subfund, .and the coal severance tax income subfund must aJe 

i nv~stt=d in accordance with the i nvest11ent standurds for 

coal severance tax funds except as provided in subs0ction 

{2). Income and earnings from all ~uOfunds must t>e 

transff.'rred to and retained in the coal severance tax incotne 

~ubfund yn~~ated by the Jegjslqtyre. 

(2) Jaqinning on July lt 19.83, the ](::gislature shall 

<ippropriate ~~~ of the income and earnin~s from all suofun<ls 

to be deposited to the coal !iieverance tax permanent sui:>fund 

each year. fhe funds qppro?riated to the coal sevcrnnce t~x 
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permanent subfund under this subsection may not be further 

appropriated except by vote of three-fourths o¥ the members 

of each house of the legislature." 

Section 2. Section 85-1-604, ~CAt is amended to read: 

"85-1-604. ~ater development earmarked account created 

revenues allocated-- limitations on appropriations from 

account. (1) There is created a water development earmarked 

account within the earmarked revenue fund established in 

17-2-lOZ. 

(2) There shall be ~~id into the water development 

earmarked account: 

(a) all revenues of the works and other money as 

provided in 65-1-332; 

(b) 30% of the interest income of tho resource 

indemnity trust account as provided in and subject to the 

con~itions of 15-3d-202; 

(c) the excess of the coal severance tax proceeds 

alloc~ted by 85-l-603 to the water development sinking 

account ~bove debt service requirements as provided in and 

·.>ubject to th2 conditions of OS-l-6l9.i. 

Ld~ goy p~~ and ~ryed jotgrest r~Q_ln 

~~nt of a Joan made from tbe proceeds of bonds issyed 

under &5 1-?17; und 

(el any f~s or charges cpllected by the department 

~~~ to 0~-1 ~16 far the seryjcjo9 of 1 . oaoss •ncludjns_l 
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arrangements for obtajoinq secyrity interest~. 

(3) Appropriations may be made from the water 

development e~rmarked account for the following purpvses and 

~ubject to th~ following conditions: 

(a) An amount less than or equal to that paid into the 

account under 85-1-332 and only that amount may oe 

appropri<Jted for the operation and rndintenance of' 

state-owned projects and works. If the amount ot money 

available for appropriation under this subsection (::0)(-:1) is 

greater than that necessary for operation and maintenance 

expensesy the excess may be appropriated as provideu in 

subsection (l)(b). 

(b) An amount less than or equal to th~t paid into the 

account from the resource indemnity trust account plus any 

excess fro~n subsection (3)(a} and only th.:~t a110unt m1ay be 

appropriated from the account for: 

(i) 

works. 

the rehabilitation of state-owned 

includin9 the rehabilitation of 

state-owned dams; 

projects and 

sp i 11 ways of 

r i i) the formulation of downstream emergency warning 

and evacuation plans for state-owned dams; 

(iii) the development of the hydropower potential of 

state-owned dams; 

(iv) assistance in the implementation of the water 

reservations established under 85-2-316 of con~ervdtion 
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districts; 

(v) the promotion of the development of offstr~am and 

tribut~ry storage; 

(vi) the promotion of joint state-tribal, 

state-feoeral, and state-tribal-federal water developm~nti 

{vii) administrative expenses~ includin9 bu~ not 

1 i mi teti to the salaries and expenses of pers<.HIIJ[~l ~ 

equipment., office Sj)ace, and other necessities incurreu i;l 

thf:.· .adlili ni strati on of the water development program except 

~he administration of loans and grants; and 

(viii) any other expenditures that meet the pol ici.:!S 

and objectives of the state water development prooram. 

(c) An amount less than or equal to thdt paid inco th~ 

accuunt from the we~~-~e~~~en~-~~~-~~ftt ~~ 

proyldgd for jo (c) through Cel gf sybsectjon Ill dOa only 

thut amount may be appropriated from th~ account for loans 

and grants for water develop~ent projects and activities 

eftdi for administrative expenses, includin~ but not limiteo 

to th~ salaries and expenses of per$onnel., equipm~nt, anj 

office spacey; for the servjcjog of loans, includio~ 

arrangements fpc pbtaiojog security interests; and £Q£ oth~r 

nec~ssities incurred in ddministering the lo~ms and <;r.Jnts." 

Section 3. Section 85-1-605, HCA~ is amended to r~ad: 

••ss-I-605. Grants 

qovernments. (1) The 

and loans 

department 
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legislature that grants and loans be made ~rom COdl 

seva~ance tux proceeds deposited in the water development 

·.:armarked account.s. ftf'H!I .tJJn Joans be made fro,'ft water 

development bond proceeds deposited in the water development 

clearance account• and that coal seygrance tax hgnds be 

~orjzed pursuant to Title 17, chapter 5, nart 7, to 

~ide fjoaocjal assjstance to a department, agency 9 board, 

commission, or other division of state go~ernment or to a 

city., county, or other pol itfcal subdivision o..- loc:::~l 

~overnment body of the state. The legislature may approve by 

appropriation or other appropriate means those grants a11d 

loans it finds consistent with the policies and purposes of 

the program. 

<21 The 

may be made 

construction 

grants and loans p~ovided for by this section 

for the purchase, lease, development• or 

of water development projects and dCtivi~ies 

for the conservation, management, use, development• or 

protection of the water and related agricultural, land, 

fi5h 9 wildlife, and water recreation resources in the state; 

for the purpose of feasibility and design studies for such 

projects; for development of plans for and the 

reh-1~ilitation., expansion, and modification of wate-r 

devsloprnent proj~cts; for other water development projects 

and activities that will enhance the wat~r rBsources of the 

s ta·t.c; and for similar purposes approved vy the 

-5-

1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

l3 

14 

15 

16 

l1 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0929/01 

1 egi sl ature.• 

Section 4. Section 85-1-613, MCA, is amended to read: 

"85-1-613. Limits on loans. {1) No loan for a water 

dev21ooment project or acti~ity may be made from the water 

dev~lopment earmarked or clearance account that exceeds the 

least of ~+&8Teee szoa,ooo, 10~ of the estimated total funds 

pot~ntially available for loans in the water development 

~armarked and clearance accounts in the biennium in which 

the loan will be made, or ao~ of the fair market value of 

the se~urity given therefor. In determining the fair market 

value for the security given for a loan. the depart~tent 

shall consider appraisals made by qualified appraisers and 

other factors it considers important. 

(2) The ~.l.9riod for repayment of loans may not exceed 

30 years. 

(31 The board shall from thne to time establish the 

interest rate a-t which loans may be made under this part." 

Section 5. Section 85-1-616, MCAv is amended to reaQ: 

11 85-l-616. Administration of loans and grants. The 

•.1e~~ rtment sha 1 l : 

(l) administer the loan and grant program estdblished 

hy this p.=.trt; 

(2) service loans made or contract ~nd pay for the 

s~rvicing of loans, including arranyements for obtaining 

security inte~ests; and 

-b-
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("i) collect reasonable fees or charges for tne 

servicin-,J of loans.,. including arranyements for obt.-::~ininy 

security 

in__~ w9ter development earmarked account pyrsuaot to 

85-1-604.• 

Section 6. Se~tion 85-1-617• MCA, is amended to redd: 

1''15-1-617. Issuing bonds. 11) When authorized by the 

legislature and within the limits of the authorization and 

within the further limitations established in this section• 

the board of examiners may issue and sell water d~velopment 

bonds of the state in the amount and manner it considers 

nec~ssary and proper to finance the water development loan 

program. The full faith and credit and taxing powers of the 

state are p 1 e-dged for the proAtpt and full payMent of all 

bonds so issued and interest and redeMption premiums payable 

thereon according to their terms. 

(2) ·.=ach series of water development bonds may oe 

issued by the board of" examiner Sto upon request of the board 

of natural resources and conservation,. at publico~ privgte 

sale., in such oenominat:ions and fo·rflls" whether payable to 

nearer with attached interest coupons or registered as to 

principal or as to both ;>r·incipal and interest., with such 

provisions for conversion or exchange and for the issuance 

of notes in ontic.ipation of' the iSsudnce of definitiv~ 

bondst bearing intere'it at such rate ·()r rates,. maturing at 
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such rate or rates, maturinq at such time or times not 

exceeding 30 y~ars from date of issue, subject to optional 

or mandatory red~mption at such earlier times and prices dnd 

upon such notice.. with such provisions for paym~nt dnd 

Uiscnarge by the deposit of funds or securities in escrow 

for that purptJse, and payable at the office of such bantdny 

institution or institutions within or outsiae the Stdt~• <~s. 

the Gourd of examiners shall determine subject tv th~ 

limitations contained in this section. 

(3) In the issuance of t?ach series of wat-~r 

development ~ends, the interest rates and the ~at.urities and 

any mandatory redemption provisions thereof shall be 

established in such Manner that the funds then specifically 

pledg@d and appropr-iated by law to tne water developme-nt 

sinking account will in the jud~•ent ot the bourd uf 

ex~miners be received in an aaount suf'ficient in ~ach year 

to pay all principal~ redemption premiums, and interest due 

and payable in that year wit-h ,.espect to that and all p:rior 

series of such bonds., except outstanding bonds ~s to which 

the obligation of the state has b~en dischdrged by the 

deoosit of funds or securities sufficient for their- payment 

in ~cc0rdance with the terms of the resolutions by which 

they a~e authorized to be issued. 

(4) In all other respects, the board of examiners is 

authorized to prEscribe the form and terms of the bonds dnd 

-8-
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shall do whatever is lawful and necessary for their issuance 

dnd payment. Such bonds and any interest coupons appurtenant 

th•!reto must be signed by the member-s of the board of 

examiners. and the bonds must be issued under the great seal 

of the state of Montana. The bonds and coupons may he 

ex~cuted with facsimile signatures and seal in the manner 

dnd subject to the limitations prescribed by law. The state 

tr-e.::Jsurer shall keep a record of all such bonds issued· and 

~old. 

(5} There is created a water development clear.;mce 

account within the bond proceeds and insurance clear ant:e 

fund est3blished in 17-2-lOZ. 

(6) All proceeds of bonds issued under this section, 

othE-r thrtn refunding bonos .. must be deposited in the water 

15 dP.VPlopm~nt cl0arance account established in subsection (5)• 

16 exc~pt that any principal and accrued interest received in 

17 repayment of a loan made from the proceeds of oonds issu~d 

111 un-1-?r this section must be deposited in th~ water 

19 development s•A~ft~--aeee~ft~--ene--m~~--ee--epp~+eff-~e-~he 

2C ~ayme~T-~e~em~~~ft-~~em~~-~-aftd-~~er~-e~"e-~~~eH+~ 

21 .eeHt'f-.f.-55-tte--.f~fft-tffle~~ ... eee-H-!1-~e-~een-wes--mttde earmarj<!iid 

2 2 :l.&.&QUOt oy rsyan t to 85 1 604. A 11 proceeds of ref una i ng 

23 nonds must be deposited in the water developme-nt sinl<ing 

24 ~ccount and applied to the payment and redemption of 

25 outstanding bonds issued under this section as directed by 
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the board. whether at maturity or on any earlier date on 

which they may be pre~aid according to their ter•s• 

(7) All actions taken by the board of examiners under 

this section or 85-1-619 must be authorized by a vote of a 

majority of the members of the board of examiners.• 

NEW SfCITON. Section 7. Severability. If a part of 

this act is invalid, all valid parts that are severable from 

the invalid part remain in effect. If a part of this act is 

invalia in onP. or more of its ap?lications. the part remains 

in effe£t in all valid ap~lications that are severable from 

the invalid applications. 

NEU SECTION. Section a. Effective date. This act is 

effective July 1. 1983. 

-End-
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SENATE BILL NO. 146 

INTPOOUCED BY D. MANNING• GALT• TDWE 

>,y REQUEST OF THE DEPARTMENT OF NUURAL RESOURCES 

AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE AND 

CLARIFY lHE LAWS RELATING TO THE WATER DEVELOPMENT PROGRAM; 

AMENDI~G SECTIONS 17-5-704• 85-1-60">• 85-1-605• 85-1-613• 

85-l-616• AND 85-1-617• MCA; AND PROVIDING AN EFFECTIVE 

o.An::.• 

BE IT E~ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~ection 1. Section 17-5-70~, MCAt is amended to read: 

•17-5-70~. Invest•ent of funds. (1) ~oney in the coal 

severance tax bond subfund, the coal severance tax permanent 

suhfund• and the coal severance tax inca.e subfund •ust be 

invested in accordance with the invest~nt standards for 

coal severance tax funds except as provided In subsection 

(2)• Income and earnings from all subfunds ftiUSt be 

transferred to and retained in the coal se-erance tax income 

suofund uD1il-~Q~~lattd-bX-tbe~i~LaLe· 

(~) Beqinning on July 1• 1983• the legislature shall 

appropria~~ 15~ of the income and earn1ngs fro• all subfunds 

to be deposited to the coal severance tax. p~r•anent subfund 

each year. The funds appropriated to the coal severance tdx 
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permanent subfund under this subsection •av not be further 

appropriated except by vote of three-fourths of the ~embers 

of each house of the legislature.• 

Section 2. Section 85-1-6~. ~CA. IS anended to read: 

•8~-1-604. Water development ear•arked account created 

revenues allocated -- li•ltatlons on appropriations fro~ 

account. (1) Ther~ is created a water development earMarked 

account within the ear~arked revenue fund established in 

11-2-102. 

(2) There shall be paid Into the water development 

earmarked account: 

(a) all revenues of the works and other money as 

provided In 85-1-332; 

(OJ 30% of the interest inc~ of the resource 

indc~nity trust account as provided in and subject to the 

conditions of 15-38-ZOZ; 

(c) the exc~ss of the coal severance tax proceeds 

alloc~ted by 85-1-603 to the water develop•ent sinking 

account above debt service requirements as provided in and 

subject to th~ conditions of 85-1-619~ 

Ldl--aO¥--QLiu~lQ~l--ADd--~~~-iDt~L~~~~in 

c~p~•ment-~f~_lgaa_aaae-fLom-Lhe-~g~~~ot__banQs jssu~ 

uad~L-82=1~111-~Dd 

L~l--aox__te~~--RL--~baL~~~~le~ted-D¥-tb~~oaLtaent 

~UC~UgQt_tg_a~=l=hl6-fac_tfre_iBC~i~iD¥-Qf--lga~ !pcludlag 

-2- 58 146 
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~£angemeata_£Qc_got4Laing_~y£i~-int:c~· 

(3) 4ppropriations May be •ade fro• the water 

developMent earmarked account for the follo~ing purposes and 

subject to the following conditions: 

fa) An aMount less than or equal to that paid into the 

account under 85-1-332 and only that amount may be 

appropriated for til<> operation and maintenance of 

state-owned projects and works. If the amount of money 

avail3ble ~or appropriation under this subsection f3)(a) is 

greater than that necessary for operation and maintenance 

expenses, the excess •ay be appropriated as provided in 

subsection (l)(b). 

(b) An a•ount Jess than or equal to that paid into the 

account from the resource indemnity trust account plus any 

excess fro• subsection (3J(a) and only that a.ount •ay be 

appropriated fro• the account fo~: 

(i) the rehabilitation of state-owned project$ and 

works• lneludlng the rehabilitation of spillways of 

state-owned da•s; 

(liJ the for.ulation of downstream e.argency warning 

and evacua~ion plans for state-owned da•s; 

(iii) the developaent of the hydropOker potential of 

state-owned daes; 

(iY) assistance In ~he i•pleMentation of the water 

reservations established under 85-2-316 of conservation 
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districts; 

tv) the oromotion of the development of offstrea• and 

tributary storage; 

(~I} the pro•otlon of joint state-tribal, 

state-federal. and state-tribal-federal water develop~nt; 

tvli) administrative expenses• Including but not 

Ji•lt~d to the salaries and expenses of personnel. 

equipmenty office space, and other necessities incurred in 

the ad•Jnlstration of the water develop•ent prograM except 

the ad~inlstratlon of loans and grants; and 

(viii) any other expenditures that Reet the policies 

and objectives of the state water develo~ent proqra•• 

(cJ An amount less than or equal to that paid into the 

account froM the w~e~-~eve+o~en~-~+nk+n~-aeeeant a~ 

ULu~ed--fUL--LD-i£J-tb~L~-Df-subsectjgg (2) and only 

that ~•ount .ay be appropriated fro. the account for loans 

and grants for water developaent projects and activities 

end~ for ad•inistrative expenses. Including but not Jl•lted 

to the salaries and expenses of personnel• equipment. ~ 

office space•&--faL--Lbe__a~xl£iog gf loa~· lncludiag 

a£ca~emeat~_g~ta!niag_a~ULlt¥-iotecests; and fQc other 

necessities incurred In ad•inisterJng the loans and grants.• 

Sec~ion 3. Section 85-l-605• HCA, is a•ended to read: 

R85-l-605. Grants and loans to state and local 

gov,er'lllents. (1) The depart~nt •ay reco .. end to the 

_,_ 
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legislature that grants and loans be made fro~ coal 

severance tax proceeds deposited in the water develo~nt 

earaarked account1 and Lba1 loans be made from water 

develop•ent bond proceeds deposited in the water develop~nt 

clearance account.__aad--tbat--'Aal_-acxc~A-1A~~be 

autbQCi~~d-uu~~uaot tg Ijt!A__1L1 cbagt~-2&--Patt z, to 

~g~ide_flna~ial_a~aoke to a depart•ent. agency. board, 

co•mission 9 or other division of state governaent or to a 

city• county. or other political subdivision or local 

gover,•ent body of the state. The legislature •ay approve by 

appropriation or other appropriate •eans those grants and 

loans~~ finds consistent with the policies and purposes of 

tne proqra•• 

(2) The qrants and loans provided for by this section 

•av be •ade for the purchase, lease, develo~ent, or 

construction of water developMent projects and activities 

for the conservation, ~na9eMentt use, development, or 

protection of the water and rela~ed agricultural, land, 

fisht wildlife, and water recreation resources In the state; 

for t,e purpose of feasibility and design studies for such 

proJects; for develop~nt of plans for and the 

rehabilitation, expansion, and Modification of water 

development projects; for other water development projects 

and activftles that will enhance the water resources of the 

stat~; ~nd for similar p~rpos~s approved by the 
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1 eg; sl ature.• 

Section ~. Section B5-l-613t "CAt is amended to read: 

•85-1-613. Li•its on loans. (1) No loan for a water 

develop•ent project or activity •ay be •ade fro• the water 

dewelopMent earaarked or clearance account that exceeds the 

least of •~e8?eee IZQQLDQQ, 10% of the esti~ated total funds 

potentially available for loans in the water de¥elop.ent 

earMarked and clearance accounts in the bienniu• in which 

the loan will be made• or 80* of the fair •arket value of 

the security given therefor. In deter•fning the fair •arket 

value for the security given for a loan, the depart.ent 

shall consider appraisals .ade by qualified appraisers and 

other factors it considers IMPortant. 

(2) The period for repay•ent of loans .ay not exceed 

30 years. 

(3) The board shall from time to tiae establish the 

interest rate at which loans May be made under this part.• 

Section 5. Section 85-1-616• HCA, is amended to read: 

·a~-1-616. Administration of loans and grants. The 

department shall: 

(1} administer the loan and qrant progra• established 

by this part; 

(£) service loans made or contract and pay for the 

servicing of loans~ including arrangements for obtaining 

security interests; and 
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(3) collect reasonable fees or charges for the 

servicing of loans, including arraoge~nts for obtaining 

security interests. Ibe_fees-aod charges_mu~ __ ne__aea~ 

ia __ tbe--w~t&e-_de~elo~•BD1--£~mactea __ ak~QYD~~~ 

a~=l=~a~· 

Section&. Section 85-l-617, MCA, ;s a•ended to read: 

"SS-1-617. Issuing bonds• (1) Nhen authorized by the 

legislature and within the liMits of the authorization and 

within the further lt•ltations established In this section, 

the board of exa•lners eay issue and sell vater develop.ent 

bonds of the state in the aeount and manner it considers 

necessary and proper to finance the water development loan 

proqraM• The full faith and credit and taxing powers of the 

state are pledged ~or the prompt and full payMent of all 

bonds so Issued and interest and rede•pt.ion preMiuas payable 

there~n according to their teras. 

(Z) Each series of water development bonds •ay be 

issued by the board of examiners, upon request of the board 

of natural resources and conservation. at public or private 

sale• in such denoainations and for•s9 wMether payable to 

b~arer with attached interest coupons or registered as to 

principal or as to both principal and interest, with such 

provisions for conversion or exch~nge and for the issuance 

of notes in anticipation of the issuance of definitive 

bonds, bearing interest at such rate or rates, ~aturlng at 
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such rate or rates, ~aturing at such time or tiees not 

exceeding 30 years from date of issue. sub_ject to o?tional 

or mandatory redemption at such earlie~ ti•es and p~ices and 

upon such notice• Nith such provisions for pay•ent and 

discharqe by the deposit of funds or securities In escrow 

fo~ that purpose~ and payable at the office of sucn bankin~ 

institution or institutions within or outside the statet as 

the board of examiners shall deter•ine subject to the 

limitations contained in this section. 

(31 In ~ne issuance of each series of water 

develop .. nt bonds• the Interest rates and the maturities and 

any mandatory redeaption provisions thereof shall be 

established in such Manner that the funds then specifically 

pledged and appropriated by law to the water develop~nt 

sinking account will in the judq.ent of the board of 

examiners be received in an a.aunt sufficient in each year 

to pay all principal• rede•ption preaiu•s• and interest due 

and payable in that year with respect to that and all prior 

sPries of such bonds. except outstandinq bonds as to which 

the obligation of the state has been discharged by the 

deposit of funds or securities sufficient for their pay.ent 

rn accordance with the ter•s of the resolutions by which 

they ~re authorized to be issued. 

(4) In all other respects• the board of exa•iners is 

authorized to prescribe the form and ter•s of the bonds and 
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shall do whatever Is lawful and necessary for their issuance 

and p~y•ent. Such bonds and any interest coupons appurtenant 

thereto MUst be slqned by the meMbers of the board of 

exa~iners 9 and the bonds •ust be issued under the great seal 

of the state of Montana. The bonds and coupons •av be 

executed wfth facsi•ile signatures and seal in the aanner 

and subject to the li•itations prescribed by la~. The state 

treasYrer shall keep a record of all such bonds issued and 

sold. 

(5J There is created a water development clearance 

account within the bond proceeds and insurance clearance 

fund established in 17-Z-102. 

(~) All proceeds of bonds issued under this section. 

other than refunding bondst •ust be deposited in the water 

15 devel~pment clearance account established in subsection C5)• 

16 eKcept that any principal and accrued Interest received in 

17 repayeent of a loan .ade fro• the proceeos of bonds issued 

18 under this section .ust be deposited in the water 

19 development ~+ftk+n~-eeeou~--end--~~s~-ee--a~p++e8-~e-~he 

20 pey•e"~•-~•deM~~ten-p#e.~~~y-e~Tfttere~~-on-~~e-~e¥~~e~a~ 

21 ~e~d-+~~~@-4~.-wne~e-~reeee~-~e-+~eft-we~--·e~e aacsaLked 

zz ~~~guat __ gu~t__ta__a~~· All proceeds of refunding 

23 bond~ must be deposited in the water development sinking 

24 accou,t and applied to the payment and redeMption of 

25 outstanding bonds issued under this section dS directed by 
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the loard, whether at maturity or on any earlier date on 

which they ~ay be prepaid according to their ter•s• 

(7) All actions taken by the board of exa•lners under 

this section or 85-1-619 must be authorized by a vote of a 

•ajority of the me~ers of the board of exaeiner5•• 

~EW-S~Ka Section 7. Severability. If a part of 

this act is Invalid• all valid parts that are severable fro~ 

the i~valid part re~aln in effect. If a part of this act is 

Invalid In one or more of its applications, the part remains 

in effect In all valid applications that are severable from 

the invalid applications. 

~E~SftllD~A Section a. Effective date. This act Is 

effective July 1• 1983. 

-End-
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