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INTRODUCED BY / ~ • ..,_""} ~ XiO/· ... .> 

I!Y REQUEST 

A BILL FOR AN ACT ENTITLED: ."AN ACT TO REMOVE THE 

RESTRICTION AllOWING ONlY NATURAL PERSONS TO HOLD A liQUOR 

LICENSE TRANSFERRED BETWEEN QUOTA AREAS; AMENDING SECTION 

16-4-2049 MCA..• 

BE IT ENACTED BY THE LEGISlATURE OF THE STATE Of MONTANA: 

Section 1. Section 16-4~204, MCA9 is amended to read: 

•16-4-204. Contents of license-- posting-- privilege 

catering endorse.ent -- transfer -- expiration. (1) Every 

license issued under this part shall set forth the naae of 

the person to whom Issued, the location, by street and 

number or other appropriate specific description of l~ation 

if no street address exists. of the premises where the 

business is to be carried on under said license, and such 

other information as the department shall dee• necessary. 

If the licensee is a partnership or if more than one person 

has any interest in the business operated under the license~ 

the names of all persons in the partnership or interested jn 

the business must appear on the license. Every license must 

b~ posted in a conspicuous place on the premises wherein the 

business authorized under the license is conducted• and such 
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license shall be exhibited upon request to any authorized 

representative of the depart~nt or to any peace officer of 

the state of Montana. 

(Z) Any license issued under the pro~isions of this 

part shall be considered a privilege personal to the 

licensee na•ed in the license and shall be good until the 

expiration of the license unless sooner revoked ·or 

suspended. 

(3) A license .ay be transferred to· the executor or 

administrator of the estate of any deceased licensee when 

such estate consists in whole or in part of the business of 

selling liquor under a license, and in such event the 

license •ay descend or be disposed of with the business to 

which it is applicable under appropriate probate 

proceedings. 

(~) In the event of a major loss or damage to licensed 

premises by unto~eseen natural causes or in case of 

expiration of lease of the licensed preMises or in the event 

of eviction or increase of rent by the landlord (in case of 

rented licensed premises• or in case of proposed removal o£ 

license to premises as substantially suited for the retail 

liquor business as the premises vacated, the licensee may 

apply to the department for a transfer of the license to 

different premises. The depart•ent may in its discretion 

permit a transfer in such cases if it appears to the 
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department that such a transfer is required to do justice to 

the licensee applying ~or the transTer. The department 

shall in no ~vent nor for any cause permit a transfer to 

different premises Where the sanitary~ health, and service 

facilities are less satisfactory than such facilities which 

exist or had existed at the premises from which the transfer 

is proposed to be made. 

(5) Upon a bona fide sale of 

under any license, the license 

qualified purchaser. No transfer 

the business operated 

uay be transferred to a 

of any license as to 

person or location shall be effective unless and until 

approved by the departaent, and any licensee or transferee 

or proposed transferee who operates or attempts to operdte 

under any supposedly transferred license prior to the 

approval of such transfer by the depart•ent• endorsed upon 

the license in writing, shall be considered as operating 

without a license and the license affected may be revoked or 

suspended by the depart.ent. The department .ay, within its 

discretion, permit a quali~jed purchaser to operate the 

business to be transferred pending final approval. providing 

the application for transfer has been filed with the 

depart.ent. 

(6) (a) Except as provided in subsection (6)(b)• a 

license •ay be transferred to a new ownership and to a 

location outside the quota area for which it was origina11y 
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issued only when the following criteria are met: 

(i) the total nu•ber of all-beverages licenses in the 

original quota area exceeded the quota tor that area by at 

least 25% In the most recent census prescribed in 16-4-502; 

(ii) the total nu•ber of all-beverages licenses in the 

quota area to which the license would be transfer~ed did not 

exceed that area•s quota by more than 33% in the most recent 

census prescribed in 16-4-502; and 

(iii) the department finds, after a public hearing. 

that the public convenience and necessity would be served by 

such a transfer. 

{b) A license within an incorporated quota area may be 

transferred to a new ownership and to a new unincorporated 

location within the same county on application to and with 

consent o~ the depart•ent when the quota of the 

all-beverages licenses in the original quota area exceeds 

the quota for that area by at least 25% in the most recent 

census and will not tall belo~ that level because of the 

transfer. 

(c) For 5 years after the transfer of a license 

between quota areas under subsection (6)(a)y the licen~e may 

not be mortgaged or pledged as security and •ay not be 

transferred to another person except for a transfer by 

inheritance upon the death of the licensee. A-++ee~ 
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.-.-..,....,-------..........-y---_., 

~~Ferw Fer ~~e- p~rpese ~ ~his see•iaR, fta~•••l persons 

sfttt-Jl "" i,.el1:18'e 1 i•i t:eel pa1 tne; sttips oc ol:her business 

~~~~hariee~ bp ~hE lieensew 

(d) Once a license Is transferred to a nev quota area 

under subsection (6)(a), it aay not be transferred to 

another quota area or back to the original quota area. 

(7) (a) Any all-beverage licensee lso upon the 

approval and in the disctetion of the liquor division. 

entitled to a catering endorse.ent to his all-beverage 

1 icense to allow the catering and sale of alcoholic 

beverages to persons attending a special event upon pre•Jses 

not otherwise 1 icensed for the sale of alcohol-ic beverages, 

such beverages to be consu.ed on the pre•ises where the 

event is held. 

(b) A wri~ten application for a ca~ering end~sement 

and an annual fee of $250 •ust be suO.itted to the 

departaent for its approval. 

(c) A written appl ic.ation for each. event' for which the 

licensee in~ends to-provide catering services, the written 

approval of the caterJng application by the sponsor of the 

special event, and a fee of S40 •ust be filed with the 

departMent at least 10 days prior to the event and shall 
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describe the location of the· preaises where the ewent Js .. 

be held• the nature of the event, and the period during 

which the event is to be held. An all-beverage licensee who 

holds an endorsement granted under this subsection C7) .ay 

not receive approval ~o cater an event of which he is the 

sponsor. The catered event .ust be ~ithin 100 •iles of the 

licensee•s regular place of business. If obtained• the 

licensee shall display in a proainent place on those 

pre•ises. the written approval fro• the departaent for each 

event which is catered pursuant to this ·subsection. 

(d) The licensee shall file with each application ~or 

an event to be ~atered a·written 5tate.ent o~ approval of 

the pre•Jses where the event ts to be held issued by the 

depart•ent of health and environaental sciences. 

(e) The sale of alcoholic beverages pursuant to a 

catering endorsement is subject to the provisions of 

16-6-103. 

(f) The sale o~ alcoholic beverages pursuant to a 

catering endorsement is subject to the provisions of 

16-3-306, unless entities named in 16-3-306 give their 

written approval. 

(8) Except as above provided• no license shall be 

transferred or sold nor shall it be used for any place of 

business not described in the license; provided• however, 

that such license may be subject to mortgage and other valid 

-6-
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1 liens, in which event the name of the mortgagee, upon 

2 application to and approval of the depart.ent, must be 

3 endor-sed on the 1 i cense. 

4 (9) All licens-es shall expire at •idnight of .June 30 

5 of each year.• 

-End-

-7-
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Approved by Committee 
on Business and Industry 

INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REMOVE THE 

RESTRICTION ALLOWING ONLY NATURAL PERSONS TO HOLD A LIQUOR 

LICENSE TRANSFERRED BETWEEN QUOTA A~EAS; AMENDING SECfiON 

16-4-2049 MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-4-204, MCA, is amended to read: 

"16-4-204. Contents of license-- posting-- privilege 

catering endorsement -- transfer -- expiration. (1) Every 

license issued under this part shall set forth the name of 

the person to whom issued, the location, by street and 

number or other appropriate specific description of location 

if no street address exists, of the premises where the 

business is to be carried on under said license, and such 

other information as the department shall deem necessary. 

If the licensee is a partnership or if more than one person 

has any interest in the business operated under the license, 

the names of all persons io the partnership or interested in 

the business must appear on the license. Every license mu~t 

o~ posted in d conspicuous place on the premises wherein the 

business authorized under the license is conducted, and such 
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li~ense shall be exhibited upon request to any authorized 

representative of the depart~nt or to any peace officer of 

the state of ~ontana. 

(Z) Any license issued under the provisions of this 

part shall be considered a privilege personal to the 

licensee named in the license and shall be good until the 

expiration of the license unless sooner revoked or 

suspended. 

(3) A license may be transferred to the executor or 

administrator of the estate of any deceased licensee when 

such estate consists in whole or in part of the business of 

selling liquor under a license, and in such event the 

license may descend or be disposed of with the business to 

which it is applicable under appropriate probate 

procee:Jings. 

(4) In the event of a major loss or damage to licensed 

pr~mises DY unforeseen natural causes or in Cdse of 

expiration of lease of the licensed premises or in the event 

of eviction or increase of rent by the landlord (in case of 

rented licensed premises) or in case of proposed removal of 

license to premises as substantially suited for the retail 

liquor business as the premises vacated, the licensee may 

dppl y to the department for a transfer of the J icense to 

differ~nt premi~es. The department may in its discretion 

permit a transfer in such cases if it appedrs to the 

S E C 0 N D R E A D I N G -z-
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department that such a transfer is required to do justice to 

the licensee applying for the transfer. The department 

shall in no event nor for any cause permit a transfer to 

different premises where the sanitary, health• and service 

facilities are less satisfactory than such facilities which 

exist or had existed at the premises from which the transfer 

is proposed t~ be made. 

(5) Upon a bona fide sale of the business operdted 

under any license. the license may be transferred to a 

qualified purchaser. No transfer of any license as to 

person or location shall be effective unless and until 

approved by the department, and any licensee or transferee 

or proposed transferee who operates or dttempts to operate 

under any supposedly transferred license prior to the 

approval of such transfer by the department, endorsed upon 

the license in writing, shall be considered as operatin9 

without a license and the license affected may be revoked or 

suspended by the department. The department may, within its 

discretion, permit a qualified purchaser to operate the 

business to be transferred pending final approva1 9 providing 

the application for transfer has been filed with the 

department. 

f6) fa) ~xcept as provided in subsection (6)fb)w a 

1 icense may be transferr.ad to a new ownership and to a 

location outside the quota area for which it was originally 
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issu~d only when the following criteria are met: 

(i) the total number of all-beverages licenses in the 

oriqinal quota area exceeded the quota for that area by -..t 

least 25% in the most recent census prescribed in l6-4-50Li 

(ii) the total number of all-beverages licenses in the 

quota area to which the license would be transferred did not 

exceed that ar~a•s quota by more than 33% in the most recent 

census prescribed in 16-~502; and 

(iii) the department finds~ after a public hearing, 

that the public convenience and necessity would be served by 

such "3 transfer. 

(b) A license within an incorporated quota area may be 

transferred to a new ownership and to a new unincorporated 

location within the same county on application to and with 

consent of the department when the quota of the 

all-beverages licenses in the original quota area exceeds 

the quota for that area by at least 25% in the most recent 

census and will not fall below that level because of the 

transfer. 

(c) For 5 years after the transfer of a license 

between quota areas under subsection (6)(a), the license mdy 

not be mortgaged or pledged as security and may not be 

transferred to another person except for a transfer by 

inheritance upon the death of the licensee. A-~~en~ 

-4-
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~~--e~-ay--~~--pe•~ens--~~--5-Jee•~felle•in~ ~ 

5~+--ftM~tft.'fe-4i•it:e~ J!IBrt:~+ps or othe~~ 

eM+'tfl!.,-ef-a"y-~-ift-wfot+~h e eeh i'tfftot:tl"'fH.-pe~-+s--n&e--e 

<ftfH-,a1"'~1-e.f.l'e"~-i1't-~-ewrt~h+p--aft~ettefl!ll~+ett-ef-t:+te 

(d) once a license is transferred to a new quota area 

under subsection (6)(a)w it may not be transferre~ to 

unother quota area or back to the original quota area. 

(7·) (a) Any all-beverage 1 icensee Is, upon the 

approval and in the discretion of the liquor division, 

entitled to 

license to 

a catering 

allow the 

endorsement to his all-beverage 

catering and Sdle of alcoholic 

beverages to persons attending a special event upon premis~s 

not otherwise licensed for the sale of alcoholic beverdgesw 

such ~everages to be consumed on the preRises where the 

event is held. 

(b) A written application for a catering endorsement 

and an annual fee of i250 must be submitted to the 

depdrtment for its approval. 

(c) A written application for each event for which the 

licensee intends to provide catering services, the writt~n 

appr.oval of the catering application hy the sponsor of the 

sp~cial event,. and a fee of S40 must be filed with the 

department at least 10 days prior to the event and shall 
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describe the location of the premises where the event is to 

be held. the nature of the event, and the period during 

which the event is to be held. An all-beverage licensee who 

holds an endorsement granted under this subsection C7) may 

not receive approval to cater an event of which he is the 

sponsor. The catered event must be within 100 miles of the 

licensee•s regular place of business. If obtainedw the 

licensee shall display in a prominent place on those 

premises, the written approval from the department for each 

event which is catered pursuant to this subsection. 

(d) The licensee shall file with each application for 

an ~vent to be catered a written statement of approval of 

the premises where the event is to be held issued by the 

department of health and environmental sciences. 

(e) The sale of alcoholic beverages pursuant to a 

cat~riog endorsement is subject to the provisions of 

16-6-103. 

(f) The sale of alcoholic beverages pursuant to a 

catering endorsement is subject to the provisions of 

16-3-3069 unless entities named in 16-3-300 give their 

written approval. 

(8) Except as above provided 9 no license shall be 

transferred or sold nor shall it be used for any place of 

business not described in the license; provided, however,. 

that such license may be subject to mortgage and other valid 

-6-
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1 liens, in which event the name of the mortgageey upon 

2 ap?lication to and approval of the d€partment, must be 

3 endorsed on the license. 

4 (9J All licenses shall expire at •idni~ht of June 30 

5 of each year.• 

-End-

-7-
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~ BILL "~f'f' 
INTRODUCED BY ! 1.--r_~~--'l ( 

1 license shall be exhibited upon request to any dUthoriz~d 

2 representative of the department or to any peace officer of 

3 av REQUEST OF THE ~ENUE OVERSIGHT COMMITTEE 3 the state of ~ontana. 

4 4 (2) Any license issued under the provisions of this 

5 A Bill FO~ AN ACT ENTITLED: •AN ACT TO REHOVE THE 5 part shall be considered a privilege personal to the 

6 RESTRICTION ALLOWING ONLY NATURAL PERSONS TO HOLD A LIQUOR 6 licensee named in the license and shall be good until the 

7 LICENSE TRANSFERRED BETWEEN QUOTA A~EAS; AMENDING SECIIUN 7 expiration of the license unless sooner revoked or 

a 16-4-2049 MCA." a s.uspende<J. 

q 9 (3) A license may be transferred to the executor or 

LO BE If ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 10 aoministrator of the ~state of any deceased licensee when 

11 Section 1. Section 10-4-204, MCA 7 is amended to read: ll such estate consists in whole or in part of the business of 

12 "16-4-204. Content~ of license-- ?Osting-- privilege 12 selling liquor under a license, and in such event the 

13 cat.-:-ring enaorsement- transfer-- expiratio,'l. (1) Every 13 license may descend or be disposed of with the business to 

14 license issued under this part shall set forth the nam~ of 14 which it is applicable under appro;Jriate probate 

15 th~ person to whom issued, the location. by street and 15 procee::Jing.!>. 

16 numuer or otner uppropriate specific descri~tion of loc.Jtion 16 (4) In the event of a major loss or damage to licensed 

ll if no ~treet 3ddress exists, of the premises wher-e U1-e l7 pr~mises oy unforeseen 11atural causes or ir1 case c.f 

lR business is to be carried on under said license, and such 18 expiration of lease of the licensed premises or in the event 

l? other info..-mation as the department shall deem necessdry. 19 of eviction or increase of rent by the landlord (in case of 

'0 ~f the licensee is a partnership or if mor-~ than one person 20 r-anted 1 icansed premise!.) or in ca5e of proposed removal of 

d i1as any interest in the business operated under tht: 1 icense, 21 license to premises as substantially suited for the retail 

2? the names of all persons in the partnership or interesteo in 22 1 iquor business as the premises vaca-ted, the 1 icensee m-_:y 

23 the business mu:it appear on the license. Every license must 23 dppl y to tne department for a tr-onsfer of the 1 icense to 

24 o~ ~0stei in a consoicuous place on the premises wherein the 2"t differ~nt pre~ises. The de~·artment may in its discretion 

25 business authorized under the I icense is conducterl, and such permit a trdn$fer in such C>Jse~ if it <JppcdrS tu tile 
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de~artment that such a trans 'fer is required to do JU'.iti ce ·to 

th'; licensee applying for the transfer. The department 

shall in no event nor for any cause permit a transfer to 

differ~nt premises where the sanitary, health 9 30d service 

facilities are less satisfactory than such facil it.ies ""hich 

exist or had existed at the premises from which the transf~r 

is proposed t~ be made. 

(5) Upon a bona fide sale of the business cperated 

unoer any license, the license may oe transferrev ~o 3 

qudlified purch~ser. No transfer of any license os to 

person or location shall be effective unless and until 

approved by the department., and any licensee or tr-ansferee 

or proposed transferee who operates or dttempts to operate 

under any supposedly transferreU license prior to the 

approval of such transfer by the department, endorsed upon 

the license in writing, shall be considered as operating 

without a license and the license affected may be revoked or 

suspended by the department. The departm~nt may, -..ithin i·ts 

discretion, permit a qualified purchaser to operate the 

business to be transferred pending finul approval, providing 

the application for transfer has been filed with the 

department. 

(6) (a) Except as provided in subsection (6)(b)• a 

license may be transferred to a new ownership dOd to a 

location outside the quota area for which it was originally 

-3-
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issu~d only when the following criteria are met: 

(i) the total number of all-bev~rages licenses in the 

uriqinal quota ar-ed exceeded the quota for that area by ~t 

least 25% in the most r€cent census prescribed in 16-4-SUL; 

(ii) th~ total numiler of all-beverages licenses in the 

ouot.a ar~.::.·a to ,.hich the 1 icense would Oe transferred <.iir! not 

exceed that dr~a•s quota by more than 33~ in the most rece;-1t_ 

census pr~scribed in 16-4-50.2; and 

(iii) the department finds., after a public hearin•]t 

that the piJblic convenience and necessity would be served hy 

such -3 transfer. 

(b) A 1 icense within an incorporatt:!d quota arPa "i1ay -'~ 

transferred to a new ownership and to 3 n~w unincorporateu 

locotion within the ::.a;ne county on application to .. md with 

consent of the department when the quota of the 

all-neverayes licenses in the original quota area exceeds 

th~ quota for that arna by at 1 east 2'5% in the mo:;.t re<..ent 

census and will not fall below that level because of th~ 

trnnsfer. 

(c) ~or 5 years after the trdnsYer of a license 

between quota areas under subsection (O)(a), the licen~e may 

not be mortqaged or pledged as security and may not ue 

transferred to another person except for a transfer by 

inh~ritance upon the death of the licensee. A-++ee"~ 

~Pafl5+~Ped-6e~ween-~~~e-arees-Hftee.-th~~--~ee~+eft~y--c~ 
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Ae.J.e--ert+y--ey--'fta't:ti't"'i!H---per~.tffl-5-.ofer--5-,.eef"~f-6-1.+~-g-i:-he 

~1"'a"~~r.--F~~~-~~pe~e+-~~~~~+efty-~~ft+--per~en~ 

5~+--fl~--+Ae+~e--+~~ed ~er~"ersn+~~~e~fte1"'-0a~~~s 

~~+~+e~-e~-~fty-k+~-+ft--h+~h-e~~~re+-~er~en-+s--not--~ 

~--~ar~+e~~a"~?ft--~--~Wfter~h~--eftd--~¥ft~+en-e+-~h~ 

~~5+"e5~d~~~er+~ed-&y-~~+Teeft~e. 

(U) Gnct d license is transfer~ed to u new quota area 

under subsection (6)(a)w it may not be transferreU to 

another quota area or back to the original quota area. 

(7) (a) Any all-beverage licensee is• upon tha 

apl-lrov~~l and in tha discretion of th~ liquor division, 

ent i tl1~d to 

1 i cense to 

a catering 

allow the 

endorsement to his 

catering and sdle 

all-beverage 

of alcoholic 

bev~r.1·~es. to persons attending a speciol event upon pr~mis<Js 

not otherwise licensed for the sale of alcoholic beverages, 

sucn ")ever ages to be consumed on the premises where the 

f-?Vent is held. 

(b) A written appl icdtion for a catering endorsement 

,--tn(. an dnnuol fee of .ii250 n1ust b-2- submi tteo to the 

oep,_1rtment for- its. approv-:.1. 

(c) A written appl icdtion for eac:1 event for which the 

1 ic"!nsne intenus to pr-ovide catering services. the writLm 

upproval of the catering ap?lication ~y the sponsor- of the 

'ip-?cial event, and a fee of $40 must oe fi Jed with the 

department at h~ast 10 days prior to the event and .:iit€.11 
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descrioe the location of the premises where the event is to 

be held. th~ nature of the c:vent.- and the period during 

which the event is to be held. An all-beverage licensee who 

holds an endorsement granted under this subsection (7) may 

not receive approval to cater an event of which he is the 

sponsor. Th~ catered event must be within 100 miles of th~ 

lic~nsee•s reqular place 

I icensee shall display 

of business. If obtained• the 

in a prominent place on those 

premises. the wr;tten approval from the department for ~ach 

event which is catered pursuant to this subsection. 

(d) The licensee shall-file with each application for 

an .~vent to be catered a written statement of approve1l of 

the prer11i Sf"".'S wher2' th~ e"Y"ent is to be he 1 d issued uy the 

dep3rtment of health and environmental sciences. 

(2) ThB sale of alcoholic beverages pursuant to a 

~ateriog endorsement is subject to the provisions of 

16-6-113. 

(f) The !'.>.-3le of alcoholic oeverages pursudnt to a 

catering endorsement is subject. to the provisions of 

16-3-30·S• unless entities named in lo-3-306 qive th~'!ir 

written approval. 

(B) 2XCC:!r:>t as abOV<:2 provided, no 1 icense shall be 

transferred or sola nor shclll it be use~ for any place of 

~u~iness not described in the license; provided, nowever 9 

that such 1 i c~)nse may be subject to mort9age and oth~r va 1 i d 

-&-
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1 J i ens, in which event the name of the martgay~.. upon 

2 ap~lication to and approval of the department• must b~ 

3 endorsed on the license. 

4 (9, All licenses shall expire at midni~ht of June JO 

5 ~f ~ach yeur." 

-End-
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SENATE BILL NO. 144 

INTRODUCED BY TURNAGE• lOWE 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REMOVE THE 

R~STRICTION ALLOWING ONLY NATURAL PERSONS TO HOLD A LIQUOR 

LICENSE TRANSFERRED BETWEEN QUOTA AREAS; AMENDING SECTION 

16-~-204, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA: 

Section 1. Section ~6-~-204, HCA, is amended to read: 

"16-4-20~. Conten~s of license-- posting-- privilege 

catering endors~ment -- transfer -- expiration. (1, Every 

license issued under this part shall set forth the name of 

the ~erson to who~ issued, the location. by street and 

nu30er or other appropriate specific description of location 

if no street address exists, of the premises where the 

businass is to be carried on under said license. and such 

other information as the department shall deem necessary. 

If t~e 1icensee is a partnership or if more than one person 

hai qnv interest in the business operatPd unde~ the license. 

the names of all persons in the partnership or interested in 

the bJsiness ~ust appear on the license. Every license must 

be posted in a conspicuous place on the premises wherein the 

business authorized under the license is conducted, and such 
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license shall be exhibited upon request to any authorized 

representative of the depart~ent or to any peace officer of 

the state of Montana. 

(2) Any license issued under the provisions of this 

part shall be considered a privilege personal to the 

lfcens~e named in the license and shall be good until the 

expir-=~~tion of the license unless sooner revoked or 

suspertded. 

(3) A license may be transferred to the executor or 

ad•lnistrator of the estate of any deceased licensee •hen 

such estate consists in whole or In part of the business of 

selling liquor under a license• and in such event the 

license •ay descend or ~e disposed of with the business to 

which it is applicable under appro;:>riate ;Jrobate 

proceadings. 

(~) In the event of a major loss or da~age to licensed 

pre~ises by unforeseen natural causes or In case of 

expiration of lea~e of the licensed premises or in th~ event 

of e~iction or increa~e of rent by the landlord (in case of 

renterl licensed premises) or in case of proposed removal of 

license to prP.mises as substantially suited for the retail 

liquor business as the premises vacatedy the licensee ~ay 

apply to the aepartment tor a transfer of the license to 

different premises. The departmant may in Its discretion 

permit a transfer in such cases if it appears to the 

-2-
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depart•ent that such a transfer is required to do justice to 

the licensee applying 

shall in no event 

for the transfer. The tJepartment 

nor for any cause permit a transfer to 

different p~emises where the ~anitary, healthw and service 

tacilitJes are less satisfactory than such facilities which 

exist or had existed at the pre•ises from which the transfer 

is pr~posed to be made. 

(51 Upon a bona fide sale of the business operated 

under any license, the license •ay be transferred to a 

qualified purchaser. No transfer of any license as to 

person or location shall be effective unless and until 

appro~ed by the departsent, and any licensee or transferee 

or prooosed trans£eree who operates or attempts to operate 

under any supposedly transferred license prior to the 

apprO¥a1 of such transfer by the departMent• endorsed upon 

the license in writing, shall be considered as operating 

without a license and the license affected may be revoked or 

suspended by the depart.ent. The departaent may, within its 

discretion, per~it a qualified purchaser to operate the 

businass to be transferred pending final approval, providing 

the application for transfer has been filed with the 

de~art•ent. 

(o) (a) Except as provided In subsection (6)(b)• a 

11cens2 •ay be transferred to a new ownership and to a 

location outside the quota area for which it was originally 

-3- SB 144 
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issued only when the following criteria are met: 

(i) the total nuMber of all-beveraqes licenses Jn the 

original quota area exceeded the quot~ for tnat area by a~ 

least Z5% In the most recent census pr~scribed in 16-~-502; 

(i i) the total number of all-beverages licen5es In the 

quota area to ~hich the license would be transferred did not 

exceed that area•s quota by more than 33~ in the Most recent 

census prescribed in 16-4-502; and 

(iii) the department finds~ after a public he~ring~ 

that the public convenience and necessity would be served by 

such a transfer• 

(b) A license within an if11corporated quota area •ay be 

transferred to a new ownership and to a new unincorporated 

location within the same county on application to and with 

consent of the department 

all-beverages 1 i censes In 

when the quota of the 

the original quota area exceeds 

the quota for that area by at least 25~ In the •ost recent 

census and will not fall below that level because of the 

transf~r. 

(ct For 5 years after the transfer of a licen~e 

between quota areas under subsection (6)(a)• the license ~ay 

not be mortgaged or pledged as security and .ay not b~ 

transferred to another person e•cept for a transfer by 

inheritance upon the death of the licensee. A-~~eense 

~re~~ferred-be~ween-~~a-e~e&$-~ft~er-~h+§--~ee~+e~--mey--&e 

-4- SB 144 
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hetd--~n~y--by--n~~re~--persens--fe~--5-reer~-fe~+ew+ft§-~he 

~~an3f~r·--For-the-~rpo,e-~~~~-seet+e~~-naea~a•--pe~sons 

sfte~+--no~--+ne~ude--++-+~ed--p~~ner~n+,~er-e~~~-~s+nes~ 

~~+~+es-ef-any-R+nd-+n-wh+eh-eeeft-ne~~rs+-person-+s--not--e 

fo++--por~+eTpsn~--+n--~fte--ownersh+p--end--opere~+en-ef-~fte 

e~+~s.-e~h~+~ed-by-the-t+ee~ew 

(d) Once a license I~ transferred to a new quota area 

under subsection (6)(a), it may not be transferred to 

anoth~r quota area or back to the original quota area. 

(7) (a) Any all-beve~age licensee is• upon the 

approval and in the Giscretion of the liquor division, 

entitled to a caterlnq endorsement to his all-beverage 

license to allo~ the catering and sale of alcoholic 

oever~ges to persons attending a special event upon premises 

not otherwise licensed for the sale of alcoholic beverages. 

such oewerages to be consumed on the premises where the 

event is held. 

(b) A written application for a 

dnd 1n annual fee of S250 must 

depart•ent for its approval. 

catering endorseMent 

be submitted to the 

(c) A written applIcation for each event for which the 

licen~ee intends ~o provide ca~ering services, the written 

approval of the catering application by the sponsor of the 

special even~, and a fee of S40 must be filed with the 

department at least 10 days ~rior to the event and shall 
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describe the location of the premises where the event is to 

be held, the nature of the event• and the period during 

which the event is to be held. An all-beverage licensee who 

holds an endorse~ent granted under this subsection (7) •ay 

not r~ceive approval to cater an event of which he is the 

sponsor. The catered event must be within 100 miles of the 

licensee•s r~gular place of bustness. If obtained• the 

licensee shall display In a pro•inent place on those 

premises, the written approval fro• the department for each 

event which Is catered pursuant to this subsection. 

(d) The licensee shall file with each application for 

an ev~nt to be catered a written state.ent of approval of 

the ·.>re•l ses where the event Is to be held Issued by the 

depart•ent of health and envlron•ental sciences. 

fe) The sale of alcoholic beverages pursuant to a 

catering endorse•ent is subject to the provisions of 

16-6-103. 

(f) The sale of alcoholic beverages pursuant to a 

cate~ing endorsement is 

16-3-306, unless entities 

writt~n approval. 

subject to 

named 1 n 

the provisions of 

16-3-306 give their 

(8) Except as above provided. no license shall be 

transferfed or sold nor shall it be used for any place of 

business not described in the license; provided, however. 

that such license may be subject to mortgaqe and other valid 

-6- sa 144 
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liens. in which event the name of the mortgagee, upon 

2 application to and approval of the dep3rtment• must be 

3 endorsed on the license. 

4 (9) All licenses shall expire at midnight of June 30 

5 of each year.• 

-End-
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