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INTRGDUCED BY /CA‘._/\/—A-H [

BY REQUEST OF THE REVENUE DVERSIGHT COMMITYEE

A BILL FOR AN ACT ENTITLED: AN ACT TO REMOVE THE
RESTRICTION ALLOWING ONLY NATURAL PERSONS TO HOLD A LIQUOR
LICENSE TRANSFERRED BETWEEN QUOTA AREAS; AMENDING SECTION

16~4-204y MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 16~4-2049 MLAy is amended to read:
®16-4-204. Contents of license — posting — privilege

— catering endorsement — transfer — expirations (1) Every

license issued under this part shall set forth the name of

the person to whom #ssueds the Jlocationy by street and
number or other appropriate specific description of location
if no street address existsey of +the premises where the
business &s to be carried on under said licensey and such
other information as the department shall deem necessarye

If the licensee is a partnership or if wmore than one person

has any interest in the business operated under the license,

the names of all persons in the partnership or interested in
the business must appear on the licenses Every license must
be posted in a conspicuous place on the premises wherein the

business authorized under the license is conducteds and such
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ticense shall be exhibited upon request to any authorized
representative of the department or to any peace officer of
the state of Montanae.

{2) Any license issued under the provisions of this
part shall be considered a privilege personal to the
licensae named in the 1icense and shall be good wuntil thé
expiration of the licanse unless sooner revoked "or
suspendedas

(3) A license may be transferred to- tﬁa axecutor or
administrator of the estate of any deceased licensee when
such estate consists in whole or in part of the business of
selling liquor under a tlicensey and in such event the
license may descend or be disposed of with the business to
which it is applicabie under appropriate probate
proceedingss

{4) In the event of a major loss or damage to licensed
premises by unforeseen mnatural causes or in case of
expiration of lease of the 1licensed premises or in the event
of eviction or increase of rent by the landlord {in case of
rented licensed premises} or in case of proposed removal of
license to premises as substantially suited for the retail
liquor business as the premises vacated:s the licensee may
apply to the department for a transfer of the license to
different premises. The department may in its discretion

permit a transfer in such cases i§if it appears to the

-2~ INTRODUCED BILL

Lw (HY



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LC 0147701

department that such a transfer is required to do justice to
the licensee applying for the transferas The department
shall in no event nor for any cause permit a transfer to
different premises where the sanitarysy healthsy and service
facilities are less satisfactory than such facilities which
exist or had existed at the premises from which the transfer
is proposed to be madea

(5) Upon a bona fide sale of the business operated
under any licenses ¢the Jlicense may be transferred to a
qualified purchasers No transfer of any license as to
person or location shall be effective unless and until
approved by the departments and any licensee or transferee
or Pproposed transferee who operates or attempts to operate
under any supposediy transferred license prior to the
approval of such transfer by the departwents endorsed upon
the license in writingy shall be considered as operating
without a )icense and the license affected may be revoked or
suspended by the departasent. The department maye within its
discretiony permit @ qualified purchaser to operate the
business to be transferred pending final approval, providing
the application for transfer has been filed with the
departmenta.

{6) {a) Except as provided in subsection (6&){b)y a
license way be transferred to a new ownership and to a

location outside the quota area for which it was originally
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issued onlty when the following criteria are met:

(i) the total number of all-beverages licenses in the
original quota area exceeded the quota for that area by 4t
least 25% In the most recent census prescribed in 16—4-502;

{ii) the total aumber of all-beverages licenses in the
quota area to which the license would be trapnsferred did not
exceed that area"s gquota by more than 33% in the most recent
census prescribed in 16-4-502; and

(iii) the department findse after a public hearings
that the publtic convenience and necessity would be served by
such a transfere

{b} A license within an incorporated quota area may be
transferred to a new ownership and to a new unincorporated
location within the same county on application to and with
consent of the department when the quota of the
all-beverages licenses in the original quota area exceeds
the quota for that area by at Teast 25% in the most recent
census and wil} pot fall below that level because of the
transfere.

{c) For 5 years after the transfer of a Jlicense
between quota areas under subsection (&)(a)s the Ticense may
not be mortgaged or pledged as security and may not be
transferred to another person except for a transfer by
inheritante upon the death of the licensees #A—ticenste

+ransferred-between-queto—-areas-under~thig-—seectifon-——may—be

-4~
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fa44——psftieipgnt-»in—*the~*ounersﬁ#p—~cnd-—epe!aeian—cf—the
bustness—auvthorired-by-the—teenses

{d) Once a license is transferred to a new quota area
under subsection ({6&6)(a)y it may not be transferred to
another quota area or back to the original quota areas

{7) (a) any all-beverage licensee iss  upon the
approval and in the discretion of the liquor divisions
entitled to a catering endorsement to his all-beverage
license toe allow the catering and sale cf alcoholic
beverages to persons attending a special event upon pramises
not otherwise licensed for the sale of alcoholic bhevaragess
such beverages to be consumed on the premises where the
event is helds

{b) A written application for a catering endorsement
and an annual fee of %250 must be submitted fo the
department for its approval.

{c) A written application for each event for which the
licensee intends to provide catering servicess the written
approval of the catering application by the sponsor of the
special events and a fee of $40 must be filed with the

department at least 106 days prior to the event and shall
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describe the location of the premises where the event is &e
be helde the nature of the events and the period during
which the event is to be helds An all-beverage licensee who
holds an endorsement granted under this subsection {7T) may
not receive approval to cater an event of which he is the
sponsor. The catered event must be within 100 miles of the
licensee*s reqular place of businesse If obtaineds the
licensee shall display in a prominent place on those
premisesy the written approval from the department for each
event which 3s catered pursuant to this subsectione

{(d) The 1licensee shall file with each application for
an event to be catered a written statement of approval of
the premises where the event Is to be held issued by the
department of health and environmental sciencess

(e) The sale of alcoholic bheverages purswvant to a
catering endorsement is subject to the provisions of
16-6—-103,

{f)} The sale of alcoholic beverages pursuant to a
catering endorsement is subject to the provisions of
16-3-306y unless entities named in 16-3-306 give their
written approval.

(8) Except as above providedes no 1license shall be
transferred or sofd nor shall it be used for any place of
business not described in the license; provideds however,

that such license may be subject to mortgage and other valid
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liensy in which event the name of the mortgageey upon
application to and approval of the departments must be
endorsed on the license,

{9) A1l licenses shall expire at midnight of June 30
of each year.”

—End—
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Approved by Committee
on Business and Industry

1 (@ BILL:Eﬂ 1 license shall be exhibited upon request to any authorized

2 INTRODUCED BY Zwu—*—»—w C

2 representative of the department or to any peace officer of
3 BY REQUEST OF THE R ENUE OVERSIGHT COMMITTEE 3 the state of Montana.
4 3 {2} Any license issued under the provisions of this
S A BILL FOR AN ACT ENTITLED: - "AN ACT TU REMIVE THE 5 part shall be considered a privilege personal to the
& RESTRICTION ALLOWING ONLY NATURAL PERSONS TO HOLD A LIQUOR 6 licensee named in the license and shall be good until the
T LICENSE TRANSFERRED BETWEEN QUOTA AREAS; AMENDING SECTION 7 expiration of the license unless sooner revoked or
8 16-4—204y MCAL® 8 suspendeda
L) 9 {3) A license may be transferred to the executor or
10 BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: . 10 administrator of the estate of any deceased licensee when
11 Section l. Section 16—-4-20%4y MCAy is amended to read: 11 such estate consists in whole or in part of the business of
i2 "l6-4-204, Contents of license —— posting -- privilege 12 selling Vliquor under a licenses and in such event the
13 ~—— catering endorsement -—— transfer -~ expirations (1) Every 12 ticense may descend or be disposed of with the business Lo
14 license issued under this part shall set forth the name of 14 which it is applicable under appropriate probate
15 the person to whom issueds the Jlocations by street and is proceedings.
16 number or other appropriate specific description of location 16 (4} In the event of a major loss or damage to licensed
17 if no street address existss of the premises where the 17 premises by unforeseen natural causes or in case of
18 business is to be carried on under said licensey and such 1B expiration of lease of the iicensed premises or in the evaent
i9 other information as the department shall deem necessarys 19 of eviction or incresse of rent by the landlord (in case of
20 If the licensee is a partnership or if more than one persan 20 rented Yicansed premises) or in case of proposed removal of
21 has any interest in the business operated under the license, 21 license to premises as substantially suited for the retail
22 the names of all persons in the partnership or interested in 22 liquor business as the premises vacatedy the licensee may
23 the business must appear on the license. Every lticense must 23 apply to the department for a transfer of the license to
24 be posted in a conspicuous place on the premises wherein the 24 differeant premises. The department may in its discretion
29 pusiness auvthorized under the license is conducteds and such 25 permit a +transfer in such cases if it appears to the
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department that such a transfer is required to do justice to
the licensee applying for the transfer. The department
shall in no event nor for any cause permit a transfer to
different premises where the sanitaryy healths and service
facilities are less satisfactory than such facilities which
exist or had existed at the premises from which the transfer
is proposed tu be made.

(5) Upon a bona fide sale of the business operated
under any licenses the license may be transferred to a
qualified purchaser. No transfer of any license as +to
person or Tlecation shall be effective unless and until
approved by the departmenty and any licensee or transferee
or proposed transferee who operates our attempts to operate
under any suppoesedly transferyed Jicense prior to the
approval of such transfer by the departments endorsed upon
the license in writings shall be considered as operating
without a license and the license affected may be revoked or
suspenaed by the department. The department mays within its
discretions permit a qualified purchaser to operate the
business to be transferred pending final approvals providing
the application for transfer has been fited with the
daepartment.

{6) (a) Except as provided in subsection (6){b}y a
license may be transferrad to a new ownership and to a

location outside the quota area for which it was originally
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issued only when the following criteria are met:

(i} the total number of all-beverages licenses in the
original quota area exceeded the quota for that area by .t
least 25% in the most recent census prescribed in 16~4-502;

(1i) the total numher of all-beverages licenses in the
quota area to which the license would be transferred did not
exceed that area®s quota by more than 33% in the most recent
census prescribed in 16-4-502; and

(iii1) the department findsy after a public hearings
that the public convenience and necessity would be served by
such a transfera

{(b) A license within an incorporated quota area may be
transferred to a new ownership and toc 2 new unincorporated
locaotion within the same county on application to and with
consent of +the department when the quota of the
all-heverages licenses in the original guota area exceeds
the quota for that area by at least 25% in the most recent
cepsus and will not fall below that level because of the
transfere

{c) For 5 years after the transfer of a license
between quota areas under subsection (6)}{a)s the license may
not be mortgaged or pledged as security and may not be
transferred to another person except for a transfer by
inheritance upon the death of the JVicensees #A—ticense

transferred-betnean—quota—areas—under—this—section—nay—ide
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held—omly—hy—natural——perseas——for—5—years-following-the
transferv—~For—the-purpose—of-this—sectionynatural-——persoans
shali--not—inctude——Fiwmi-bed-—partnershipys-or—other-business
entiries—asf-ony—kind—in—which-eoch-noturet-person—is-—not——a
fult—participant—in-—the—ownerahip—and —operation-af-the
business-autherized-by—the—titenses

(d) Unce a license is transferred to @ new gquota area
under subsection (6&6){a)y it may not be transferred to
another quota area or hack to the original quota areas

(7Y {a) Any all-beverage licensee isy upon the
approval and in the discretion of +the liquor divisiony
entitled to a <catering endorsement to his all-beverage
license to allow the catering and sale of alcoholic
beverages to persons attending a special event upon premises
not otherwise licensed for the sale of alcoholic beveragese
such heverages to be consumed on the premises where the
event is helde.

{b) A written application for a catering endorsement
and an annusl fee of 3250 wust be subwmitted to the
department for its approvala

{c) & written application for each event for which the
licensee intends to provide catering services,; the written
approval of the catering application by the sponsor of the
specia1'eventv and a fee of %40 must be filed with the

department at least 10 days prior to the event and snhall

-G

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

2%

LC 0147,/01

describe the location of the premises where the event is to
be helds the nature of the eventy and the period during
which the event is to be held. An all-beverage licensee who
holds an endorsement granted under this subSection (7) may
nét receive approval to cater an event of which he is the
sponsore The catered event must be witinin 100 miles of the
licensee's regular place of b;siness. If obtaineds the
licensee shall display in a prominent place on those
premisess the written approval from the department for each
event which is catered pursuant to this subsection.

{d) The 1licensee shall file with each application for
an event to be catered a written statement of approval of
the premises where the event is to be held issued by the
department of health and environmental sciences.

{e) The sale of alcoholic beverages pursuant to a
catering endorsement is subject to the provisions of
16-6-193.

(f} The sale of alcoholic beverages pursuant to a
cataring endorsemeént is subject to the provisions of
16=3-3064 unless entities named in 6-3-306 give their
written approvala

[8) Except as above provideds no license shall be
transferred or sold nor shal'i it be used for any place of
business not described in the license; providedy howevery

that such Yicense may be subject to mortgage and other wvalid
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lienss in which event the name of the mortgagees upaon
application to and approval of the departmenty must be
endorsed on the license.

{9} A1l licenses shall expire at midnight of June 30
of cach year.™

~End-
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1 BILL N / 9/ 1 license shall be exhibited upon request to any authorized
2 INTRODUCED BY J!fztx~u~*49—v A 2 representative of the department or to any peace officer of
3 aY REQUEST UF THE RF éNUE OVERSIGHT COMMITTEE 3 the state of Montanae.

4 4 {2) Any license issued under the provisions of this
S A BTLL FOR AN ACT ENTITLED: "AN ACT Td REMOVE THE 5 part shall be considered a privilege personal to the
6 RESTRICTION ALLOWING ONLY NATURAL PERSONS TG HOLD A LIGUOR & licensee named in the license and shall be good until +the
7 LICENSE TRANSFERRED BETWEEN QUOTA AREAS; AMENDING SECTION 7 expiration of the license wunless sooner revokad or
3 16—4—204¢ MCALT 8 suspendede

” 9 (3) A license may be transferred to the executor or
10 BE IF ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANAZ 10 aaministrator of the =estate of any deceased licensee when
11 Section l. Section 15-4-204, MCAy iS5 amended to read: 11 such estate consists In whole or in part of the pbusiness of
12 "16-4-204. tContents of license -- posting —— privilege 12 selling liquor under a licensey and in such event the
13 -= catzring enaorsement — transfer —— expirations. (1) Every 12 license may descend or be disposed of with the business to
14 Ticense issued under this part shall set forth the name of 14 which it is applicable under appropriate probate
15 the person to whom issueds the locations by street andg 15 proceedingsa
15 numper or otner appropriate specific descristion of location 16 {4) In the event of 2 major ioss or damage to licensed
17 if no streat address existss of the premises whers the 17 pfemises 2y unforeseen natural causes or in case of
15 business i5 toc be carried on under said licensey and such 18 expgiration of lease of the licensed premises or in the event
19 other informatieon as the department shall deem necessarys 19 of eviction or increase of rent by the landlord {in case of
0 i:f the licensee is 3 partnership or if more than one parson ' e ranted licensed premises) or in case of proposed removal of
21 nas any interest in the business operated under the licenses 21 license to premises as substantially suited for the ratail
27 the names of all persons in the partnership of interested in 22 liquor business as the premises vacateds the licensee m2y
23 the business must appear on the license. Every license must 23 apply to  tne Jdepartment for s transfer of the license to
24 na nosted in a conspicuous place on the premises wherzin the 24 differ=nt premises. The department may in its discretion
z5 business authorized under the license is conducteds and such - permit a transfer in such cases if it appears to tne
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department that such a transfer is required to do justice to
the lticensee applying for the transfera The department
shall in no event nor for any cause permit a transfer to
different premisas where the sanitarys healthy and service
facilities are less satisfactory than such facilities which
exist or had existed at the premises from which the transfor
#s proposert to be made.

(5} 4Ypon a bona fide sale of the business cperated
uncer any licensey the tlicense may oe Ltransferreus to a
quaslified purchasers No transfer of any license as to
person or location shall be effective unless and until
approved by the departmenty and any licensee or transferee
ar proposed transferee who operates or attempts to operate
under any supposedly +transferred Jicense pricor to the
approval of such transfer by the departments endorsed upon
the license in writingy shall be considered as operating
without a license and the Yicense affected may be revoked or
suspended by the department. The department mays within its
discretiony permit a qualified purchaser to operate the
business to be transferred pending final approvals providing
the application for transfer has been filed with the
departmentes

{6) (a) Except as provided in subsection (6){b)s a
license may be transferred to a new ownership and teo a

tocation cutside the quota area for which it was originally
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issued only when the following criteria are met:

(i} the total number of all—beverages licenses in the
uvriginal quota ares exceeded the guota for that arca by -t
Teast 25% in the most recent census prescribed in le-4-502;

(1i) the total number of all-beverages licenses in the
quota area to ahich the license would be transferred dic not
exceed that area®s guota by more than 33% in the most recent
census prescribed in 16-4-502; and

{iii) the department findsy after a public hearing,
that the public convenience and necessity would be served by
suct 2 transfera

{b) 4 license within an incorporated guota area way e
transferred to a new ownership and to s  new unt ncorpor ateu
location within the same county on application to ¢nd with
consent of the department when the quota of the
all-peverayes licenses in the criginal quota area exceeds
th= quata for that area by at least 23% in the most recent
census and wil?! not fall below that level because of tha
transfera

{c)}) For 5 vyears after the £ransfer of a license
between quota areas under subsection (6)(a}s the license may
not be mortuzged or pledged as security and may not ve
transferred to another person except for a transfer by
inharitance upon the death of the licensess A-ticense

tfansfeffedﬁbetween—quota—efeus—ﬂndef—th+s—-seet+en-—may~~og
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held—-anty——by——patdral—persons—Ffor--5—years—fetiowing-the
trangferv——For—the—purpose—eof—thir—seceiony—natural-—persons
540t I-—-pee—inetude——timited—parenersnips—ar—other-business
antietes—of—any-kind—in-which—each-natural-person—-is-—-not—-a
ot -—parererpant—irn——the——awnerahip——and—operation—of—the
bus+aess-asthor+zed—by—the—-3reenses

{d) Gnce a license is transferred to @ new quota area
under subsection (&)(a)e it mey not be transferred to
another quota area or back to the original quota areae

{7) (a) Any all-beverage licensee ise upcn tha
approviel and in the discretion of the liguor division,
entitled to a catering endorsement to his all-beverage
license to allow the catering and sale of alcoholic
beverages to persens attending a specis] event upon premisas
not otherwise licensed for the sale of alccholic beverages,
such “everages to be consumed on the premises where the
event is heldas

{by A written application for a catering endorsement
ane  an annual  fee of 3230 must be submittes to the
gepartment for its apnrovale.

{c) A written application for each event for which the
licensce intends to provide catering servicesy the writton
appraval of the catering application by the sponsor of tne
sp2cial eventy and a8 fee of $40 must be filed with the

department at least 10 days prior to the event and sn<cil
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describe the location of the premises where the event is to
be helde the nature of the zvents and the period during
which the event is to be helda An all-beverage licensee who
holds an endorsement granted under this subsection (7) may
not receive approval to cater zn event of whicn he is the
sponsore The catered evént must be within 100 miles of the
licensee®s reqular place of business. If obtainedr the
licensee shall display in a prominent place on those
premisess the written approval from the department for =ach
event which Is catered pursuant to this subsectione

{d) Tha licensee shall filte with each appltication for
an avent to be catered & written statement of approval of
the preaises whera the event is to be held issued vy the

department of health and environmental sciencese

o

(e) Ths sale of aicoholic beverages pursuant to 2
catering endorsement is subject to the provisions of
15-6-173

{f} The sale of alcoholic beverages pursuant to a
cataring endorsemsnt s subject to the provisions of
16-3-3G5y unless entities pamed In 1o-3-306 give thzir
written aporovale

(&) cxcapt as above providedy no license shall be
cransferred or sold nor shall it be used For any place of.
susiness not described in the license; provideds nowevers

that such Yicense may be subject to mortgage and other valid

—5—
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liensy in which event the name of the martgagees upon
application to and approval of the departmenty must be

endorsed on the license.

(%) A1l licenses shall expire at midnight of June 30
of zach year.”

~End-

.
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SENATE BILL NO. 144
INTRODUCED BY TURNAGEy TOWE

BY REQUEST OF THE REVENUE DVERSIGHT COMMITTEE

A BILL FOR AN ALT ENTITLED: AN ACT TO REMOVE THE
RESTRICFION ALLOWING ONLY NATURAL PERSONS TO HOLD A LIQUODR
LICENSE TRANSFERRED BETWEEN QUOTA AREAS; AMENDING SECTION

16-4-204y MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTaNA:
Section le« Section 16-4-20%4y MCAy is amended to reads
"] 6-4=-204s Conten*s of license -~ posting — privilege
-- catering endorsement —- transfer -- expiration. (1) Every
license issued under this part shall set forth the name of
the »erson to whom issueds the locations by Street and
nuaber or other appropriate specific description of location
if no street address existsy of the premises where the
businzss is to be carried on under said licensee. and such
other information as the department sh2l1l deem necessarys
If the licensee i5 a partnership or if mare than one person
has any interest in the pusiness operated under the license,
the names of all persons in the partnership or interested in
the bssiness must appear on the licensea Every license must
he posted in a conspicuous place on the premises wherein the

business authorized under the lticense is conductedy and such
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license shall be exhibited upon request to any authorized
representative of the department or to any peace officer of
the state of Montana.

(2) Any license issued under the provisions of this
part shall be considered a privilege personal to the
licens2e named in the license and shall be good until the
expiration of the license unless soocner revoked or
suspendede

(3) A license may be transferred to the executor or
admlnistrator of the estate of any deceased licensee when
such estate consists in whole or in part of the business of
selling liquor wunder a 1licenses and in such event the
llcense may descend or bYe disposed of with the business to
which it is applicable under appropriate arobate
procezdingsas

(4) In the event of a major loss or damage to licensed
premisas by unforeseen natural causes or In case of
expiration of tease of the licensed premises or in the event
of eviction or increase of rent by the landlord {in case of
rentad licensed premises} or in case of proposed removal of
license to premises as substantially suited for the retail
liquor business as the premises vacated, the licensee may
apply to the department for a transfer of the license to
different premisese. The department may in Its discretion

permit a traansfer in such cases if it appears to the
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department that such a transfer is required to do justice to
the licensee applying for the transfere. The department
shall in no event nor for any cause permit a transfer to
different premises where the sanitarys healths and service
facilities are less satisfactory than such facilities which
exist or had existed at the premises from which the transfer
is proposed to be madea

{5) Upon a bona flde sale of the business operated
under any licensey, the license may ba transferred to a
qualified purchaser. No transfer of any license as to
person or location shall be effective unless and until
approvad by the departments and any licensee or transferee
or proposed transferee who operates or attempts to operate
under any supposedly transferred license prior to the
approval of such transfer by the departments endorsed upon
the license in writings shall be considered as operating
without a license and the licanse affected may be revoked or
suspended by the department. The department maye within its
distretiony permit a qualified purchaser to operate the
businzss to be transferred pending final approvaly providing
the application for transfer has been filad with the
departmente.

{&) (a) Except as provided in subsection ({6){b)e a
license wmay be transferred to a new cwnership and to a

location outside the quota area for which it was originally
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issued only when the following criteria are met!

{i) the total number of all-beverages licenses in the
original quota area exceeded the quota for that area by at
least 25% In the most recent census prascribed in 16-4-502;

(ii} the tota) number of all-beverages licenses In the
quota area to which the license would be transferred did not
exceed that area®s quota by wmore than 33X in the most recent
census prescribed in 16-4-5023 and

{iii) the department finds, after a public hearings
that the public convenience and necessity would be served by
such a transfera

(b) A license within an ircorporated quota area may be
transferred to @ new ownership and to 3 new unincorporated
location within the same county on application to and with
consent of the department when the quota of the
all-beverages licenses in the original quota area exceeds
the gquota for that area by at least 25% In the most recent
census and will not fall below that level because of the
transfere

{c) For 5 years after the transfer of a license
between guota areas under subsection {6){a)s the license way
not be mwortgaged or pledged as security and mdy not be
transferred to another person except for a transfer by
inheritance upon the death of the licensee. A-}icenze

transferred-beswesn—quota-areas-under—this——seetion-—may—-be
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hetd-—onty-——by--noedrat--persons-~for--5-years—feoitowing-the
transfepy-—For-the-purpose-of-this-sectiony-naturet--persons
sha}i--noe-—-inctude--timited-—pertnerships-er-ether-business
entities-of-any-kind~-tn-whieh—each~natural-person-¥s--not--»
fait--participant——in——¢the-—ownership--snd--operation—of—the
brrsiness-anthorized-by-the-tricemer

{d) Once a license is transferred to a new quota area
under sabsection (6)(a)y it wmay not be transferred to
anoth:r quota area or back to the original quota areas

{7y (a) Any all-beverage licensee iSe upon the
approval and in the discretion of the liquor divisiony
entitled to a catering endorsement to his all-beverage
Vicense to allow the catering and sale of alcoholic
beverages to persons attending a special event upon premises
not otherwise licensed for the sale of alcoholic beveragess
such Dbeverages to be consumed on the premises where the
event is helde

{b)} A written appltication for a catering endorsement
and an annual fee of $250 must be sybmitted to the
department for its approval.

[c) A written application for each event for which the
licensee intends to provide catering servicesy the written
approval of the catering application by the sponsar of the
special eventy and a fee of $40 must be Ffiled with the

department at Jleast 10 days prior to the event and shall
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describe the location of the premises where the event is to
be helds the nature of the events and the period during
which the event is to be helde An all-beverage licensee who
holds an endorsement granted under this subsection (7) wmay
not raceive approval to cater an event of which he is the
spansor« The catered event must be within 100 miles of the
licensee's regutar place of businesse IF obtalneds the
licepsee shall display In a prominent place ona those
premisesy the written approval from the department for each
avent which Is catered pursuant to this subsection.

(d} The Yicensee shall file with each application for
an event to be catered a written statement of approval of
the oremises where the event is to be held issuved by the
department of health and environmental sciencesa

(e} The sale of alcohollc beverages pursuant to a
catering endorsement is subject to the provisions of
16~6-103.

{f} The cala of alcocholic beverages pursuant to a
catering endorsement is subject to the provisions of
16-3-306+ unless entities named in 16-3-306 give their
writtan approvala.

{38) Except as above provideds no license shall be
transferred or sold nor shall it be used for any place of
business not described in the licensei provideds however,

that such license may be subject to mortgage and other wvalid
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liense in which event the name of the wmortgagees upon
application to and approval of the departments must be
endorsed on the licenses.

{9) A1l licenses shall expire at midnight of June 30
of each year.*

~Eng-

-7~ S8 144



