S8ENATE BILL NO, 110
INTRODUCED BY TOWE, NORMAN, HORDTVEDT
BY REQUEST OF THE REVEHUE CVER3IGHT COMMITTEE
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do pass as amendad.
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0 : BILL NDe

BY REQUEST OF THE REVENUE OVERSIGHT COMMITYEE

INTRODUCED 8Y

A BILL FOR AN ACT ENTITLED: "AN ACY TO SPECIFICALLY PROYIDE
FOR INTEREST TO BE ASSESSED ON THE MINES NET PROCEEDS AND
GRDSS PROCEEDS ~ TAXES; AMENDING SECTIONS 15-23-507 AND

15-23=-8049 MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Sectian 1. Section 15-23-507y MCA: is amended to read:
®"15-23-507- Toxation and payment on royalty interests.

At the time of transmitting net proceeds assessmentse the

department of revenue shall also transamit the royalty lists

or schedules to the county assessor of each county in - which
such minegs and mining claies are locateds Thereupon the
county assessor shall prepare from such net proceeds and
royalty assessments a tax roll which s5hall be by him

furnished to the county treasurer on or before September 15

Followinge as specified in this section. Said taxes shall be

due and payable, Assessments of royalty on production of

metals and minerals other than petroleum and natural gas
shall be entered by the county assessor in the personal
property assessment book in the name of the vrecipiant or

owner of such royaltya The county treasurer shall proceed to
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give full notice thereof to such recipient or royalty owner
and to collect the taxes thereon in the same manner as taxes
on net proceeds of mines. Taxes on such royalty assessments
and taxes on nhet proceeds of mines shall be payable at the
times specified in 15 16—10Zy-end-any-delinquencies—in-—the
payment-sf-—sane—shadi——he——subject——to-the—interest——and
penraities-provided—in—15=-26-102.%

Section Z. Section 15—-23-80%4y MCAy is awmended to read:

®15-23-804« Taxation of merchantable value. The
department®s agent shall prepare from the reportad valuation
a tax rol? which shall be transaitted to the county
treasurer on or before September 15 each year. The county
treasurer shall proceed to give full notice thereof to each
metal producer and to collect the taxes due at the tiaes
provided for in 15-16-10Zy—and-—any--detingquencies—in——the
poyment—eof——sone——shali-—pe——asubject——to—the-——interest——and
penatties-provided-for-im15—16—102."

NEW SECTION, Section 3a Interests If the department
determines that a taxpayer has improperly reported a value
under 15-23-502, 15-23-602y 15-23~701+ or 15-23-302s the
department shall infor® its agents at the county level of
such determinationsy and if any additional tax is duey there
must be added thereto interest at the rate of 1% a smonth or
fraction thereof from the date the original tax was due and

payablea
INTRODUCED BILL
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NER SECTIONe Section %« Codification instructions
Section 3 is intended to be codified as an integral part of
Title 15y chapter 23y part 1le and the provisions of Titile
15¢ chapter 234 part 1ls apply to section 3.

~End-
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SB 0110702

Approved by committee

on Taxation

SENATE BILL NOs 110
INTRODUCED BY TOWEs NORMANe NORDTVEOT

BY REQUEST OF THE REVENUE OVERSIGHMT COMMITTEE

A BILL FOR AN ACT ENTITLED: ™AN ACT TO SPECIFICALLY PROVIDE
FNR INTEREST TO BE ASSESSED ON THE MINES NET PROCEEDS AND

GROSS PROCEEDS TAXESt——AMENDEING~-SFEFEOGNS--25~23-508F--AND

25~E3-0 Byr-MEAR. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Seetion-twr--Seetion~15-23~50F y~MEAy-+2-aticnded—to-reads
23 5=23-580¢¥v--Faxetion-and-payment-on-royetty-interestsy
At~the-time-af-transmttt tng-net-—procesds--asaessnentay—--the
department-—of-revenne—shntt-siso—transmit-the-royatty-tists
or—schedutes-co-the-county-sssessor-of-anch-connty—in--which
sueh—mnines——and--mintng——claims——are-trocatedv-—Fhereapon—the
county-assessor-shali-prepare-from--such-—-net--preoceeds——and
reyatey--assessments——a--tan--rott--which-—shatrt-~pe--by~him
furnished—to—the-tounty—treasdrer—osn-er—befare—Sepeember—i5
fotrtowirnyr-ay-specified-in-this-seetionv-Satd-taxes-shati-be
due-—and--payables--hasessnente-—-of-rayalty-on-produetion—of
metnts-and-minerals-other-than—--petroleum--and--antaral--gas
aha}t--be--entered--by~-the--county-assessor-in-the-persanal
property-assessment-hook-in-the-nane-—of--the—-recipient-—or

awner-af-sueh~roeyattyr~Fhe-county-treasnrer-shali-proceed—to

b
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SB 0116702

give-~falti-notice-chereof-to-such-recipient-or-roysity-ouner
and—to-eotiect-the-taxes-thereson—in-the-sese-nanner—as—taxes
on-net-proceeda-af-ninese—~Faxes-en-such-royatty-assessments
and-enxes—on-net-proceteds—of-mrnes—~sheid-pe-payadte--at-~the
times--specified--in~15-16~182v—and-any—detinquencies-rn—the
payment—of-—sase-—shati-——be—-subject——to-—the--interest-—and
penatties-provided-in-15-1+6-102v"

Seetion—2z—-S5eetiton-15-23-004y-HEAV-Fs-amanded-to-resdsr

V}5uiI=g84u—~Faration-~=-of-~-nerthontabie-~-vaiges———Fhe
departnentis-agent-shati~prepare-from—the-reported-valuation
a-—tax--roti-~which--shat}-—be-~transmitted——to-—the-~county
trensurer—eon—oar——hefore-Septemper—i5-cach-yesre-Fhe-couney
treasurer-shali-proceed-to-give—full-notice—theresof-ta-—ecnch
meted- -producer—-and-~to-—caltect—the—tanes—due—at—the—tines
provided-for—in—15-16—182y-—and--any~-~detinquencies-——in--the
payment -~of ~—same--shett--be-—-subjeet——te——the-~interest-and
pene¥ties-provided-for-+n-15-16-102v=

NEW_SECTIONs Section le Interests If the department
determines that a taxpayer has +mpreperty INCORRFCTLY
reported a value under 15-23-502, 15-23-602¢ 15-23-~-70Ly or
15-23-802y the department shall inform its agents at the
county level of such determinations and If any additional
tax is duey there must be added thereto UNTIL_PAID IN_FULL
interest at the rate of 1% a month or fraction thereof from

the date the original tax was due and payable. JIN_NO

-2 SB 110
SECOND READING
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INSTANCE_MILL A TAXPAYER SUBJECT IN_IMPOSIILON _(OF_ INIEREST
ZUBSUANT_ . TO.T0IS SECTION BE _ALSO SUBJECT JTO THE_PENALIY_AND
INIEREST _PRONISIONS CONTAINED IN_15:16=102s

MEM _SECLIION. Section 2. Codification instructione
Section 3 ] is intended to be codified as an inteqral part
of Title 154 chapter 23, part 1y and the provisions of Title
159 chapter 234 part 1y apply to section 3 l.

-End-~
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SENATE BILL NO. 110
INTRODUCED BY TUME+ NORMANs NORDTVEDT

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACY ENTITLED? ™“AN ACT TO SPECIFICALLY PROVIDE
FOR INTEREST TO BE ASSESSED OM THE MINES NEY PRGCEEDS AND
GROSS PROCEEDS TAXESe—<AMENBENG~-SECFRONS~~25~23=58F~-AND

25-23-2 049~ NEA®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Seetion-tv-~Sectiton-15-23-50Fr-MEAy~fr-amended-to-reads
23 5-23-58Fs—~—Fanation-and-paynent-on-royatty-inversstsy
Akt—the-time—of—tranagitting-net~—procesds-—assessmentsy~-the
departaent-—-of-revenose-shott-atse—tronsmit—the-royastty-+tats
or—schedutes—te-the-county-assessor-of-ecach-county~¢n=—which
sueh—aines——snd-—utning-—ctaias-—are-tocateds-Fhereopon-the
county-assessor-shati-prepore—frem——such--aet—-proceeds—-and
reystty——assessnents——a—-tan--roti-—which--~shadt-~be--by-hix
farnished-to~the-cosnty-treasurer-on—or-hefere—Sepeenter——15
fattoningv-as-specified-in-this—gsectione-Said-taxes—shati-be
due-—and-—payahiev—--hasessnents--of-royatey-on-production-of
netats—and-ninerats-other-than-~petrotegn--and--natural-—gas
shati--pe—-antered--hy--the-~county-assesser-+a~-the-peraonal
property-ussessment -book—+in-the-pane——of--the--pecipient-—ofF

owner-of-such—royattye-Fhe-county-treesarer-shoti~proceed-to
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SB 0110702

give—fult-notica-thereof-te-such-recipient-or-royalty-ocwner
and-to-colFect—the-taxes-thereon-in-the—stne-Nanner-as—toxes
sn-net=proceeds—of-minesv-~¥Faxes-en-such-royatty-assessments
and-tnxes-on-—net-procoeds-of-nines~-shati-be-payabie--at--the
tinag--apecified-—in-i5-26~182y~and-any—detinquencies—in—the
payment—of-——ssne-~shatt-—ba--subject--to-~the-—+nterese——and
penaities—provided-in—15-16—102«"

Seetion-Zv--Sectiton-15-23—804v-HEAv—ia-anended-to-reads

83533304 w~—-Faxetion-—~-of——merechantoble-~yaiues——Fhe
departaentts-sgent—shall-prepare-fron-che-repartad-valustion
a~=tax-~rot--whiteh~-shoit--be——transmitted-—to-—the--county
treasdrer--en-~or-~before-Septenber—tS—ecoach-years-¥hre-county
treasurar-shabli-procead-to-give~-fult«notice ~thereof-to-+each
metad--prodocer--and-~to~--cotlect-the-taxes-due-at-the—times
provided—for—itn—i5-16=-203y——and--any--dedtnquencies——in-——the
paysent-«of ~=same~=shal}-—pe——subjeet——to——the-—interase-and
penetties-provirded-for-+n—-15-16-102vn

NEM_SECTIONa. Section 1. Intereste If the department
determines that a taxpayer has +mproperdy JNCOSRECILY
reported a value under 15-23-502y 15-23-602y 1i5-23-70Ls oF
15-23-a02y the departmant shall inform its agents at the
county level of such determinations and If any additional
tax is duey there must be added thereto UNIIL _PAID I FULL
interest at the rate of 1% a month or fraction thereof from
the date +the original tax was due and payable. XN _ND

~2- s8 110
THIRD READING
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INSYANCE WILL A _TAXPAYER SURJELT TC IMPOSITION _OF INIEREST
BURSUANY _XO _TdX3 SECTION _BE_ALSO. SURJECT TO THE _PENALTY_AND
INIERESY SBOYISIONS CONTAINED IN_15:16:102e

NEM_SECIION. Section 2. Codification instructions
Sectijon 3 1 Is intended to be codified as an lntegral part
of Title 15+ chapter 23, part 1y and the provislons of Title
15¢ chapter 234 part 1, apply to sectijon 3 J.

=End~

-3= 58 110
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STATEMENT OF INTENT
HOUSE BILL 110

House Education Committee

A statement of intent is required for this bill because
it gronts rulemaking authority to the Monptana Historical
Society and the Montana Arts Council for the purpose of
specifying the criterta the advisory committee shall wuse
when evaluating and wmaking recommendatian on cultural and
aesthetic grant proposals submitted to the legislature.

It is contemplated that the Montana Historical Society
and the Montana Arts Council will adopt rules that specify
the fcllowing general criteria that the advisory committee
will consider in making recomnendationss

{1} Quality -~ ability/experience of project staff;
excellence of performersas

(2) Cultural impact - how important is the project to
the cultural development of the state? WHill the project
stimulate a larce number of people or a number of
communities?

{3} Project diversity - a variety of different
interests ang disciplines should be served.

{4) Geoaraphical diverslty - to the extent possibtles
the grants should assist the entire statee.

{5) Project costs - if grant funds are limitedy some

WO

10
11
12
i3

i4

H8 110

preference should be given to projects requiring smaller
grantse

{6) Seed money requests - will a grant enable the
project or its sponsors to qenarate other funds or otherwise
to make the project self-supporting?

(7T) Availlabilitysappropriateness ~ have applicants
attempted to procure other funds? Are there other sources
that are appropriate?

(8) Self-help -~ does the applicant seek full funding
from coal tax fundse or has he arranged alternate financing
to the extent possible?

{9) Creativity - is the project so0 innovativers
beneficialy ana practical that by example it will stimulate

other projects?

-2- REFERENCE BILlLL
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HOUSE BILL NO. 110
INTRODUCED BY WINSLOW, ROUSHs SCHULTZy KEYSERs ELLIGYT

A BILL FOR AN ACT ENTITLED: ™AN ACT TO REVISE THE CULTURAL
AND AESTHETIC GRANTS PROGRAM; ESTABLISHING A CULTURAL AND
AESTHETIL PROJECTS ADVISORY COMMITTEES PROVIDING THAT THE
COMMITTEE SUBMIT RECOMMENDATIONS TO THE LEGISLATURE ON
CULTURAL AND AESTHETIC GRANT PROPOSALS FUNDED FROM THE COAL
SEVERANCE TAX TRUST FUND FOR PARKS AND CULTURAL PROJECTS;

AMENDING SECTION 22-3-~112s MCAW™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 22~3-112y MCA. is amended to read:
"22-3-112. Cultural and aesthetic prejects grants. (1}

Any persons associations or representative of a governing

unit seeking a grant for 3 cultural or aesthetic project

from the income of the trust fund created in 15-35-108 must
submit a grant proposal to the board--of--trustees cultural
and__aesthetic__projects_.advisaory coamlzteer ip care of the

Montana historical societys Dy Becember September 1 of the

year preceding the comwening of a regular legislative

5285i3Nne
(2) Fhe-board-of-trustees-of--the--Montana-—historical
soctety-—shati-present—to-the-Feqistature~by-the-i5eh-day-of

ary-tegistative-session-a-tiat-of-grant-proposats-tce-be-made

i
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HB 0110703

from—the-cuiturat-and--sesthetie--projests-——account-—to——nany
separtmenty--ageneyy-bonrdy—commisastony-or-other~diviaton-of
the-stete-government-or-tco-any-teesl-qovernnent-anttv—-Fhese
grant Grant proposals shedd gust be for the purpose of
protezting works of art in the state capitol or other
cultural and aesthetic projectse

£3)y-~Fhe-tregistoatare-must-sppropriate-funda--from——this
aceoune—before-ony-grant-ts-awerdede

t4y--Fhe--qrant--propesats——approved-by-the-tegistature
shati-be-administered-by—the-Montena~historicat-soeietys”

NEW SECTII0ON. Section Ze Cultural and aesthetic
projects advisory committee -- terms and compensatione (1)
There is a cultural and aesthetic projects advisory
committee.

[2) The committee consists of 15 memberss appointed as
followss:

(a} eight members appointed by the Montana historical
society board of trustees; and

(b} eight members appointed by the Montana arts
counci t«

(3) Members shall hold office for 4 years beginning
January 1 following their appointmente

{4) A member may be removed by the appointing
authoritye

{5) All wvacancies shall be filled by the originail

-2= HE 110
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HB D110/03

appointing authority.

{6) The committer shall elect a chairman and
vice-chairmana

(7) Members of the committee are entitled to
compensation of $25 a day and travel expensess as provided
for in 2-18-501 through 2-18-503, for each day Iin attendance
at a committee meeting.

SEW_SECTION. Section 3. Advisory committee -~ powers
and dutiese (1) The cultural and aesthetic projects
advisory committee shall review all proposals for cultural
and aesthetic project grants before they are submitted to
the legistatureas

[2) Consistent with the rules adopted in accordance
with [ section 5]y the committee shall make recocamendations
to the Jlegislature on each proposal submitted to the
committee.

[3) The committea’s recommendations to the legislature
are advisory onlya.

{%) The committee shal!l present its recommendations to
the appropriations committee of the legislature by the 15th
day of any regqular legislative session.

NEW_SECIIQN. Section 4. Cultural and aesthetic
project appropriations - administration. (1) The
legistature must appropriate funds from the income of the

trust fund created in 15-35-108{2)(h) before any grant for a

-3~ H8 110
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culitural or aesthetic project is awardeds

{2) Costs incurred by the Hentans--histerieal--socieey
and~the Montana arts council for atcountings Correspondence,
project visitsy and solicitation of proposals related to
cultural and aesthetic project grants and the costs of the
advisory committee established in [section 2} shall be paid
from appropriations from the income of the trust fund.

{3} Grant proposals epproved-by-the-}eqiatature——shat
be-adninrstered-by-thes

tar——Montana--—ht+staritat-——socrety-—-nhea-——they-—-are
predomninatedy-of-a-histortesd-naturer-or

tay——Hontana-arts-countid-when-they--are--predominatety
related-to-artiatie—endeovorse

t49)e=-Fhe--—-}egistature—-—-—shat}--+designate——~in--~the
apprapriation-outhorization-—the--responsible--adninistering
wgency  ARE___HEARD . _BY. _THE. LEGISLAIIVE _APPROPRIATIONS
SUBCOMMITTEE THAT HEARS THE SUOGET REDUESTS OF  THE MONTANA
ABIS_COUNCIL_AND THE MONTANA HISTORICAL SOLIEIYa

£4)__GRANT _PROPOSALS. APPROQYED. BY JHE LEGISIATURE ARE
ARMINISTERED BY IHE MONTANA ARIS COUNCIL.

NEM. SECTIIONs Section S Rulemaking authority. The
Montana historical society and the Montana arts council
shall adopt rules that specify the criteria the advisory
commit tee shall use when evaluating and making

recompvendations an cultural and aesthetic grant proposals

~4= HB 110
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submitted to the legislaturae.

NEM_SECTIQUNa Section 6. Initial appointments. The
initial appointments made under the provisions of [section
2] shall be staggerad in the following manner:

€) Two of the members appolinted &y the Hontana
historical society and four of the members appointed by the
Kontana arts council shal) serve 2~year termsa

(2) Two of <the members appointed by the Montana
historical sotiety and twoe of the members appointed by the
Hontana arts council shall serve 3-year terms.

{3} Four of the wmembers appointed by the Montana
historical society and two of the members appointed by the
Moptana arts council shall serve 4-year termse

-End-
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SEMATE BILL NO. 130
INTROQUCED BY TOWE, NORMANs NMORDTVEDT

BY REQUEST UF THE REVENUE OVERSIGHT COMMITTEE

A BIL. FOR AN ACT ENTITLED: ™AN ACT TO SPECIFICALLY PROVIGE
FNR INTEREST TO BE ASSESSED ON THE MIMNES NET PROCEEDS AND
GRQSS PROCEEDS TAXESH—~AMENOFNG--SEETEIANS——15-23~507-~aAND
1523~ 0049 y—MEA,"

BF IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section-tr-—Seetion=15-23-50Ty-HEAv-+s-amnendea-to-reads
235=-33=-58Fs~~Faxation-and-payment-on-royatty-interestss

At-ehe-rrme—of-tronsmitting-net--procseda-—assesamentsy-—the

department--af-revende-shatt-atso-eranamit-the-royatty-+ises

er-seneduies-to-the-county-assessor-of-eaeh-county-in-~whien
such--mines-—-and-——mining--cratms--are-~tocotedy~Fhereapan—the
contty-massessor-shaii-prevore—from—such--fiet--proceeds~-—and
royatty--assessments——a-—tax—~rott--which-—-shatt-~pe-—py-nim
fornraped-to-the-codnty—tprensurer—on-or—before-Sepremner-—-15
fottoningr-ss-speectfied-tn-this—rectionv-Se+d-taxes-shatt-pe
due--and-—payabley-—hssessmentst—of-royatty-on-prodaction-of
metatr—and-mineralzs—other-than--petrateomn--and-—natorai-—gas
shati--pe--entered-~hby~~the--county-assessor-in—the-papsonad
proparty-assessment—book-ta-the-name——of--the--recipient——or

swner-sf-sach-royaltye-Fhe-caunty-treasurer—shati-proceed-te
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give--futi-notice-therecof-to~such~reetpient-or-royatey-owner
and=to-cottect-the-tanes—thereonin-the—same—manner—as—-taxes
on-net-proceeds-ef-minesv--Faxes-on-such-royatty—ossessments
end-taxes-on-net-proceeds-of-mines-shott-be-payabte~—at--the
times--specified--in-15-i6-ta2y-and-any-detinquencjes—in-the
payment=of--sene--shati-—-be—-subject--to--the--+nterest-—and
penatties-provided-+n-15-16-18£s2

Seetion—fv-~S5eetion~15-23-884y-MEAv-+3~AReNded-to~reads

*}5-23 =084~ Faxatton--—of-—-merehanteblte--valuewr———Fhe
departmentts-agent-shalt-prepoare-from—the-reported-vatustion
a-~tax=--rott--which——shat}-~be--transmitted--to~~the-—eeunty
tressorer-—on-—or--before-September-tS-each-yearv-fhe-coanty
tresrurer-shati-proceed-to-give—foti-notirce-thereof-to--each
metad--producer-~and-—to--colttect—the—toxes-dve-at-the-times
orovided-foar—in-15-16-182y-—and-—any--detrinquenttes—in—the
payment--of-—same-~-shatt--be--subject--to-—the-—interest-and
penattres-provided-for-rn-15-26-102v"

NEW_SECIION. Section 1s Intereste If the department
determines that a taxpayer has tmpreperdy INCORRELTLY
reported a value under 15-23-502y 15-723~602¢ 15-23-701s or
15-23-802+ the department shall inform its agents at the
county level of such determinations and if any additional
tax §s due, there must be added thereto UNIIL.PAID IN FULL
interest at the rate of 1% a month or fraction thereof from

the date the original tax was due and payable. IN_80O
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INSTANCE WILL A_TAXPAYER _SUBJECT IO_IMEOSITION. _QF INTEREST
BURSUANT _TO.TdXIS. SECEIION_BF ALSQ_SUBJECI. IO THE PENAM.FY AND
INIEREST _PROVISIONS _LONYAINED IN_135-16=102,

NER_SECIIOMa Section 2. Codification instructione
Section 3 ] Is intended to be codified as an integral part
of Title 154 chapter 23, part ls and the provisions of Title
15y chapter 23y part 1y apply to section 3 l.
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