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JNTIUlDUCED BY 

~,u_Ld 
BY REQUEST OF THE REVEIIUE OVERSIGHT CD""ITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CHAN5E THE 

METALLIFEROUS MINES LICENSE TAX FROM AN ANNUAL TAX TO A 

QUARTERLY TAX; REQUIRING PAYMENT OF THE TAX TO ACCOMPANY THE 

FILING OF THE RETURN; AMENDING SECTIONS 15-3T-102 THROUGH 

15-37-106• 15-3T-108o AND 15-3T-109o NCAI AND PR~IDING AN 

APPLICABILITY DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of I!ONTANAI 

section 1. Section 15-37-102• MCA• Is a .. nded to read• 

•15-31-102. Gross value of -.tal •IAe .,leld 

cOIIputatlon. (il The -ouart;erlJ ragort;lng ~·-as usMd. lp 

:J;.tJ.b_Qart;t ee«tfts.J;IJ.Lbst dax of tho calender ggartar,· The 

~ •.QMaitarJr gross v-alue of prodUct•• a& used ht thi-s 

part• ,...,..__ ...aJ the •arket value of all Mf"cham:able 

-t.als or precious and •e•lpreclous qe•s and stones 

extracted or produced each year C•lendar qu•r\8£ fro• any 

•ine or •lnlng proper~y In the sta~e or recovered fFa. the 

s .. ltlnq• Milling• reduction• or t,-eat .. nt In any Manner of 

ores extracted fro. anJ such •Ina or •lnlnq propert., or froe 

talllnqs resultlnq fr- the •-ltlnqo reduction• or 

treatllent of any such ores. Whenever the area requl re 
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contents of such ores. the QUaEterJ¥ 
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to escertaln the aetal 

gross value of the 

product thereof shall be -~•r•lned by taking the .. rket 

value of all Mrchanteble aet.a1s or •Jnerel products 

extracted or recovered thereb' as .....,_ by the gross ... lter 

returns of such ·..tals or •lneral product In dollars and 

cents without any deductions for costs ef' s .. ltlnq, 

reduction, or treat..nt or otherwise• based upon the average 

quotatIons of the price of such .. tah or •I nerel products 

In the city of New Yorko as evldehced by so .. -established 

authority or nrket report. giving the aarket reports during 

the calendar -,..r-+-<l+ne..,_ltf'_ll'lll guact:at..f.lu: !lblc:b • 

.alllllr::t Is belog wa<l•• Should there be no quotation covertng 

any particular product• the departMnt of revenue shall fix 

~he value of such gross product or such portion thereof In 

such a •anner as •ay see• equitable. 

llJ- The •cu•ulatl~~oss yaJue of product•• -as used 

ln-tbla-AACis_lA-!b• •UW qf all quarterly qrp11 ·yalues aL 

~t--~_taxgayar fo( th• calendar guacta~dYliDP the 

QQLtigo-Af-tbe talgQdaL-XaJL otcurr!gg bgtweao Qacglb8( ~ 

gf_tba_precedlng calendar_..ar and tbe •O$t recent quarterJr 

L!Uillr::tillQ..dllte.a. 

SectJon 2. Section 15-37-103• "CA, is a .. nded to read: 

•t5-3T-lo3. Rate of tax. The enn.at gy~rt:grlr license 

tax to be paid by such person engaged In or carrylnq on the 

I N T R 0 D U C E D B l L L 
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business of working or opera~lng an~ alne or alnlng propert~ 

in this 5tate fro• ~hlch goldw silver• copper, leadt or any 

other metal or .etals or precfoYs or se•lprecious ge•s or 

stones are produced shall be ~he 

cueMl•t•v• gross value of product which ••Y have been 

derived by suc·h person f'ro• such business., vork, or 

operation within this sta~• during the calendar JeeP qyarter 

dPQdiOQ date. I'M CtWUlatlyf '&II IS c;Mpu1;«d accordJng tO 

tbe fqlJQMIDQ·(ate $CD!dul•= 

Cueglattte Gross Value 

of l'roduct 

f 1 r•~ noo.ooo 

tiGre t:"- SIOOoOOO and 

not ..,r,. t:han szso, 000 

-re t:hu szso,ooo and 

not: -• · t:hlft SltOOtOOO 

110re ~""" f+OO,QOO and 

not: 110r10 ~han ssoo,ooo 

-re than uoo,ooo 

Rate of TalC 

(percentage of 

C.pet-lat,iw gross w:alue, 

Oo1511: 

Oo57511: of the lncr-nt: 

o.a611: of the I ncr-lrt: 

lol511: of the lnc:r-nt: 

lolt31811: of the lncr-nt: 

IbLf.ax· gue·tor ttw flt;st caJspMr PMart.er· Ia tbe c...,JHiu 

t,u· SOWMh.d on· t,be c•Wflatln SIC"$ Y•ly• pf proctuCt fgr 

WUIIIILmMrtu gt tbt aK Ia t" cwyJ••·a t•• coeP'tfed 
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fAL-tba1:. . m•cter 1 •• , tbt C:JA8Ul.at:l •• t,ax ccwau;&:•d fpc th• 

.... dlatelz preceding celft8dl( gyert9r.• 

Section 3o Section 15-37-101t• MCAo Is aeended to read: 

•t5-37-to•• Mine operator•s sta~e .. nt of gross value 

repor~s and sa~llng. Cl) Ever~ person enqaqed In or 

carrying on the bus·lness of working or operating enr alne or 

•lninq property In t:llls s~~e froa which qold• silver 0 

copper, lead• or any other .-tal or .. tals• precious or 

sa.ipreclous qe•s or stones are produced •ust, not later 

than Apri'l-- U ho --.,._ 60 daxs fQllmtlno the gya~ 

~10~ date of each qyarter when engaqed In or c~rrytng 

on any such business. work• or operation• aake out a 

st:at:aaent: of the qross value of product: froa all alnes and 

einlnq properties worked or operated b~ such person dUring 

tile calendar year QUACta£ l ... dla~ely preceding. If ppod 

~-l.L. II!!!MI" ~bailtt-t M¥ gri!Ot; a rnsgq;d!la 

Q:teQaJOQ qf tlw tiM fA[ f.ll lop atoj;eMrrtSe &tiMttt De 

s~at:eae~ shall be In the fora prescribed b~ the depar~ .. nt 

of revenue and --~~e-<~e++-.d-te '"• olel'e __ ...,_._ 

thetl-"""* __ _..,. o~....,.._,..___, OJr••• e reese-le -+---ef--1:- fer f+++--t••••••-...-IJ8<MI-e-•• 

sftown-tll•referw S.eh ••et~ shall show t:hoo followlnq: 

(a) the n-•• address, and telephone nullber of ~he 

owner, lessee, or operator of ~he alna or eJnJng property; 

(bl the •ine's location by county and legal 

-It-
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descrlptlonJ 

(CI the nu.ber of tons of oreo concentroteo or other 

olneral products or dloposlts extracted fr- the alne or 

ainlng property during ·the period covered tly the stet-; 
' 

(dl the n- and location of the -ltero af11o or 

redUction works to which such ore or conc:-trate has ·been 

shipped or sold during the period covered by the stato-nt 

and such other lnforaatlon as tho dlopartaent aay r...,.i·reJ 

(•I tho gross yield of such ores. conco.trateso 

olneral products• or depOsits in constituents of cooaorclal 

value. that Is to sayo the nuober of ounces of gold or 

Sllvero pounds of coppero leado or zlnco or other 

co-cially •aluilble cORsttt.uents of Silld ores. 

concentrates• or elneral prodUcts or clepositso -asured by 

standard units of -asur ... m:. during tho period c..,ored by 

the state.ent; 

If 1 t.,_ IZIIIIdoer.U gross ¥aluo of product In ctoll•rs 

and centsl.-lllld 

.to 1 the c•-vi wt ty1 geMs y•llf8 ·at thR R[Dstutt tPr t;bft 

~t.Qdar ¥•ar to-dQllars oQGLceatS• 

(21 This ·section applies regardless of the location of 

·any soeltero aillo or reduction works to whiCh tho ore or 

concentrate is shipped• 

131 Any sa~llngo testing• or assaying oado necessary 

to cooply with this section oust be coMpleted within this 
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state and prior to llftY alxture of the oro or concentrate to 

be assayed with ore or conceftt:rate froa any ottlttr olne or 

olnlnq pr-rty•• 

Section "'• Section l5•37•105o MCAo Is aaended to rood& 

-.s-37-105. C-utatlon and _.._ -rit of taX• ClJ 

~ette"••Rt ef , • .,._ aMtt ... iM ••" s•ett ..... .,,.. 

...,...,e end ••••n Nlo --e4' e"• lie•••• tax ~· loe pohl 

._._ __ ...... 
seeh st .. ~eAd-•~ft e .. i~Re•+•• ef t~••••nt ef 

s•--+s-d_...,._,...,_.._+~-.+~~- l>ae-e del ifMIIOent•ft-5 

,.._ ............ ---~e'loy--f'o+tewt~·--1---H''-~--

~+fMittent.-e-.,-~ef t•• "111......,_eddetl-tfleree-. 

-dy--w+~t-----+--~ ·~ .... rtti:<t-e4'--p•t" aen•" -

~-~e. The tax_-Dua _ _uDdac__thll cbapt•C-11 cqemsted 

~log...;t.Q.U:-)Z•lQ] and Is due r.o dan -foJJpwlng the 

Q&lalle,.[ly rapGUJ.DQ llat;e· of each -ouart•t• Iht t·il• dat9 un4er 

lb.LLC:bu~QII8.S-de1Jogu•t •1 of eidniqbt. gf the 60th 

~ax_fQllOWIDQ *be QYaeteLlx-£eportiPg dat•• If QQQd CiYI8 i~ 

sbAMD1-~ daoart-.ut_ •ay grant t-te.ipnabla extenSion Of 

.tlH-.fg.t.llayw;nt of :tbfi....J'.llh_JWLlll.ll......:r.ila-...ll.er lA<f of any 

-6-
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exteaSigo grantNie tne t;ax dv• bears lnt•••t: at a rat• gf 

~QC gy ptrli t;bftrttpf• 

(2) If any such person has sold or otherwise disposed 

of any of Its •Ina's products at a price substantlelly below 

the true •arket price of such product at the tl .. and place 

of such sale or disposal• then the depart~ shall coepute 

the gross value of such portion of said mJne•5 product so 

sold or disposed of substantially below the aarkat price as 

aforesa fd4 w1t+ett add it b_Stw gglatfye grgsl Y:.·Jue of 

prpdyCt gf t;bl ••M• and c;qjlput;e tb*.tu dye ,M;cord&ng so 

tiJLfsWalla prowtdad ig 15-37•1QJ• Tax ,,.,..,.. ... ccgrdl-gg tg 

J:b.i.L-D£DCDia II <;Mtide[U I:Q heye laeep -... -., qf eidp#Qht 

.Qf...i..be_60t:b -s1.Jy fpllQw!!ll·ng t;he gy•rt;ertx rmmrtiQQ dat;a feu:: 

the maaruu: In ybh;b . the sal• pr dJspgsaJ ocCurred· Jtw 

gross value Shall be based upon the quotations of the price 

of such •lne•s product In New York City at the tlee such 

portion of the product was so sold or otherwise disposed of 

as evidenced by sa.e establi5hed authority or •ar~et report• 

such as the Engineering and "lning Journal of New York, or 

soee other standard publlcatlone giving the earket reports 

for the year covered by such state.ant. Should there be no 

quotation covering an)' p.ortlcular prodUct, then the 

departeent shall fix the value of such gross product or such 

portion thereof as shall have IMten sold or otharwl se 

disposed of at a price substantially below the trwe earket 

-1-
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price at the ti•e and place of such sale or disposal in such 

a aannar as .ay se .. to be equftable.• 

Section 5o Section 15-37-106, MCA• Is a•ended to read: 

•15-37-106. Procedure in case of failure to file 

state.ent. If any person shall fail• re~use, or neglect to 

make and file such stateeent and return within the tlee 

prescribed, the departaent of revenue shall, •••edlately 

a'ter such ti•e bas expired, ascertain and deter•lne as 

nearly as ••Y be possible fr~ any returns or reports filed 

with any state or county officer or board under any law of 

.this state and froe any other inforeatlon which the 

departeent eay be able to obtain the ~~e+ cuwylattxa gross 

value of product of such person froe such business 8M~+~ 

fAt the calendar 

gnarqr fg( wblch the Hc-se tax Is to be paid and shall 

.. ke and file a stateeent showing the a.aunt of such 

~~ qross value o~ product and shall ascertain• 

deteral ne • coaput.e' and 

taxes doe froe and to.be 

assess the .-ount of the 1Jcense 

paid by such person and shall 

1-diately give notice to such person in the saae •anner 

as though such state .. nt had been filed within tl.. and 

shall proceed to collect such license tex, adding thereto 

and coHectlnq ther-ith If the s- Is delinquent the sa .. 

penalty and Interest as provided ~or herein for other 

del J nquenc ies.• 

-s-
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Section 6. Section 15-37-lOh IICAo Is -nded to read: 

•15-37-101. Delinquent taxes-- penalty• All license 

taxes assessed under the provisions of this part shall 

beco.e delinquent if not paid by•t , • ..-eR-.. ne ~~-...~ 

•he-~e-Mheft ~~e ,...-.re ••••••••• •ftd •• ~• •••• ~ .... 

llle++fMI•--•• on o( befgt• eidolqbt gf ;tbe 60Jb dar fpllwlgp 

tbtr QMtlrterl y rapprt I ng ctat;e• The tMJpacS,uM abal 1 add to 

t.be ....AIIOMQt of sleliQQ:tMt Mt;alllfMpv,l. aiMs ta¥ a penalty 

of lOSa <tlofl4-M-IIIIIIIIe4 i:loei0-111-ithe Ibll -le -nt of 

setd 1 icense taxo :tQ1H!tl!eC with penaltr -· shall bear 

interest at the rate of 1' per .anth or fraction thereof 

Hee-<t... tte~e O'f-tteee••-.. lle1iiiii"•R41 •••1 118-hl• Iotar•si 

~be c;qwprted fro• tbw dat.t t_be tax ba'9'M del 1 pguent: 

until it 11 paid. Ibe ctapartupt ••y watwe 'be IQJ --·•t• 
l.f.-.i.t._dftt:•rpfDes that • reasQOoble cau•• «11&1;1 fgr ftlluc• 

~~ the tax oo or 'Mfqre the tath dar fpl)QWipp the 

~~)¥ repgrtinq datee• 

Section 7. Section u-Jl-109• MCA, Is a .. nded to read• 

•15-37-109. False or erroneous stat-.ents 

lnvestiqatlono (11 Should the director of the depert .. nt of 

revenue have reason to believe that any &tate.ent and return 

Is false or erroneous tn any particular, he ••Y require the 

person oro If eade by a corporation, association. or 

cOIIpany, the off leers thereof end the e..,loyees of any such 

person, corporatlont assocJatlont or COIIPIIftY to appear 

-9-
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before the director of revenue or his agent and testify 

concerninq the s.,.e end any stat-nt coorteined therein -d 

•ay exa•ine all books. records, papers, and clocu.ents of 

such person pertaining to such business, upon giving 5 days• 

written notice to such persons or officers or eeplor .. s 

thereot' having custody of such books. records. papers• -d 

docueents. Any person falling, refusing, or neglecting to 

so appear or refusing to be sworn or to testify or retuslng 

to answer anr •at•rial question propounded bY the director 

or any of his .. plorees or refusing to per•lt the director 

or his eaployees to exaalne such bookS9 records, ~parst or 

docueents or any thereof pertalnlnq to such business shell 

be dee- gulltr of a •lsd_,enor and upon conviction 

thereof shall be punished bJ a fine of not .ore then SloOOO 

or by laprtson .. nt In the county jail for a ter• not 

exceeding 6 .onths or by both such fine and ieprison .. nt. If 

the director, after hearing such avldenca and after such 

exa•ination of the books, papers, docu•ent5t and records of 

such person. shall find and deter•lne that such stateeent 

and return are erroneous or false in any aaterial .attar, 

the director shall change and correct the saae so as to show 

the true cueuJatiM• qross value of product and shall 

reassess the a.aunt of the license tax dua fra. such person 

and eay add thereto a penalty of not exceeding 501 and shall 

thereupon l .. edlately eall to such person a written notice 

-10-
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of the corrections and changes •ade in such stat.e .. nt. and 

ra~urn and the a.ount of the license tax and penalty dUe and 

payable. 

121 The depart .. nt shall collect such license tax with 

penalty added• and If the sa.e has becoee delinquent. it 

shell also con ect Interest thereon frOII the date of 

dallnquency until paid• at the rate of lil per -nth or 

fraction tharaaf. In order to verify such state.ent and 

return• the depart•ent •ay require any person engaged in the 

bUsiness of s .. ltlng• allling• reduction• or treataent In 

aay aanner of ores •xtracted or produced froa any •lne or 

alnlng property In the state of Montana to appear before the 

director of revenue and testify concerning the gross alneral 

content of any such ore or at the request of said director 

to furnish sworn stateaents showing the gross rl•ld of such 

orest alneral produc~s, or deposits in constituents of 

c_.clal valueo that Is to say• the nuaber of ounces of 

gold or silver. poundS of copper, lead, or zinc• or other 

ca..ercially waluable constituents of said ores or •inera1 

pr-.cts or deposits. .. asured by standard units of 

.easure .. ntt during the period covered by such state•ente 

without any deductions whatsoever for saeltlng. alllingo 

reductlono or tre<ttaent of such ores or alneral prOduct. 

(3) The bookso records• papers• and docuaents of such 

person engaged In the business of s .. lting. aillingo 

-ll-
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reduction• or treat.ent in any .anner of ores extracted or 

produced by any •lne or alnlnq property In the state shall 

be open to inspection and exaaJnation by ~he director of 

revenue or his e~loyees at any ti•e or place that the 

director aay designate. 

'"'' If any person required by this part to aake or 

file any stateaent or to verify• under oath• any stateaent 

shall make such stateaent false In any aaterlal respect or 

shall verifY• under oath 0 any stateaent false In any respect 

or shall fello neqlect• or refuse to file any stat ... nt 

.~equired by said depart•ent or shall refuse to appear befor• 

the director of revenue to testify concerning the gross 

•lnaral content of any such ore or shall refuse to allow the 

director or his aaployees at .ny tlae or place to Inspect or 

exaaina the books9 recards• paperst and ~nts of such 

person engeqed In the business of s.eltinqo alllingo 

reduction• or treat.-nt ift any .anner of ores extrac~ed or 

produced by any alne or mining property In the state of 

Montana shall be de..-d guilty of a alsd ... anor and shall be 

punished by a fine of not exceeding n.ooo or by 

laprlson-nt In the county _jail for not exceeding 6 aonths 

or by both such fine and l..,rls-t.• 

~EM SfCTJQI. Section a. Applicability. This act Is 

applicable ta tax years beginning after Deceaber 3lo 1983o 

-End-
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STATE OF MONTANA 086-83 
REQUEST NO.----

FISCAL NOTE 

Form BD·/5 

, compliance with a written request received January 12 • 19 !!l___ , there is hereby submitted a Fiscal Note 

x Senate Bill 108 pursuant to • Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
lackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
•f the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 108 changes the metalliferous mines license tax from an annual tax to a 
quarterly tax; requires payment of the tax to accompany the filing of the return; 
and provides an applicability date. 

ASSUMPTIONS: 

1) The FY 84 and FY 85 revenue estimate assume no production by the Anaconda 
Mineral Company in Silver Bow County after June 30, 1983. 

FY 84 
FY 85 

FISCAL HIPACT: 

Collections Under Current Law 

$ 968,000 
482,000 

Collections Under Proposed Law 

$ 968,000 
482,000 

The proposed legislation should have no fiscal impact other than accelerating tax 
collections, which may result in a slight increase in investment earnings. 

FISCAL NOTE 4:J/1 

BUDGET Dl RECTOR 
Office of Budget and Program Planning 
Date: I - I J - <?" 3 
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SENATE BILL NOo 108 

Approved by committee 

on Taxation 

INTRODUCED BY B. BROWN 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CHANGE THE 

METALLIFEROUS MINES LICENSE TAK FRBH--AN ANNUAL JA~-Je-A 

&ffU&Il1116--&fQUX&fBfBI--IU---A OUARTEII.LY "''* &~lllil!i. 

&EQUX!EHfliii; REUUIRING PAYMENT OF THE TAX TO ACCOMPANY THE 

FILING OF THE B!&~H_l RETURN; AMENDING SECTIONS 15-37-102£ 

~:31~lU~ THROUGH 15-37-106t 4111U 15-37-108t ANB-~5-3~-~89T 

MCA; ANO PROVIDING AN APPLICABILITY DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-3~-102, MCAt is a•ended to read: 

"l'i-37-102. Gross value of ae't.al .ai.ne ylel d 

computation. ttt IbB-!QU4LtBCl¥-~gctiag_d~~!a-~Sad-io 

tbJ.s_;u.ct£_muas._tbLList..dil¥-QLt11B-"a 1 Bnd at--QIIilct.ac... The 

~~e+ •quactecl¥ gross value of product"' as used in this 

part. sha~~-eean means the Market value of all •erehantable 

metal110 or precious and se•iprecious gems and stones 

e~tracted or produced eaeh yeBP 'aleada~--QUa~~SL from any 

mine or mining property in the state or recovered from the 

smelti~g. milling, reduction. or treatment in any manner of 

ores extracted from a11y such mine or mining pf..operty or fr-o• 

tailings resulting from the smelting~ reduction, or 
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treat~ent of any such ores. Whenever the ores require 

s•eltinq. reduction. or treatment to ascertain the metal 

contents of such ores• the Q~~rterly gross value of the 

product thereof shall be deter•lned by taking the •arket 

value of all merchantable metals or mineral products 

e~tracted or recovered thereby as shown by the gross sMelter 

returns of such Metals or mineral product In dollars and 

cents without any deductions for costs of s~~eltlng, 

reduction. or treatment or otherwise, based upon the average 

quotations of the price of such ~etals or mineral products 

in the city of New York• as evidenced by so•e established 

authority or market report. giving the ~arket reports during 

the calendar yeer-•.-ee+e•e~y-~eee~~ QUa£ter for wblcb_a 

LCQQ~-lA-Qcing_maQe• Should there be no quotation covering 

any particular product. the departeent of revenue shall fix 

the value of such gross product or such portion thereof in 

such a manner as may Seem equitable. 

t~±::fb:::~~-Rla~t~:~Dtl:~t-.:a£:~GAR~!z:Ra:Raad 

ta=~~~:pactr:t~=tb::2•m:a£~ati:Q.aeteetx::aca22--xo+acs A£ 

~•d•~t==~~=taap~:fae:ta~:csteadac:QRac~~rraa-tbe 

aaettaa:af:t~=~atcadae:x~at:a~~•ccrac:Aat~aca::a:~.a~ 

af:tbc:a~acaAtaa:ca~dDe:Ja~=aad--tbe:•ast:cacant:QRA~ta~ 

rcaaetrac:data~" 

Seet+on-e.--5ee~+c"-~5-3~-t83y-M~y-+s-eme"ded-~e-reBd~ 

•t~-3~-~e3•--Rete-of-~~---~he-~nnaa~ aaaet~i% ~Teense 
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teM-~~~-ee-~e•d-~y-~aen-pe~s&"-en~~d-+n-er-eerry~ft~-e~-tfte 

h~s+~~~e~-we~k+n~-or-ope~e~+n~-eny-~fte-or-m+n+n~-prop~~y 

+~-~h+~-s~a~e-f~-wh+eh-gote.-s+~w@ry-eo~pery-+eed•-or--enr 

e~ft@r--Mete+--ar--••~e+~-or-pree+oa•-~-~••+preeToas-~eMs-o~ 

s~&nes-ere-prodaeed-sh~+-~e-en-emean~-eeMpated bAaed on-~he 

~a.Ria~KC §re~s--ye+.e--~--predae~--wh•e"--mey--hawe--Beeft 

~er~wed---~y--~H~h--pe~oft--frem--sHeh--bus•fte~y--~ePky--er 

epera~+oft-w+~h+n-~ft+s-s~e~dar+~-~he-ee+eftder-yee~ ••~ 

··~e~e+y-preeed+n~y-ftt~he-fo++ew+n~-re~es eoch-qgorterty 

nsnU.i:ll#::dlU:I:a:fb•==nt.uo:t:aa::b~bll:a~#::t:a 

t.ba::fltt.illllia#::utoe:ac:llmlllic• 

&A.ut..t±o &ross-¥e~W@ 

ef-Pree.,eot 

~~rsi>-•t-e&reee 

mo•e-t~an-tt-ee.eee-end 

not-.Dre~~aft-•~58y988 

•~e~haft-•~59?899-and 

n~-.are-then-••ee .. eee 

more~~an-s~&eyeee-en~ 

"~-nere-i>han-•,ee.eee 

mere~fteft-•S88?&ee 

A:eh-e'f-~e• 

tperet!fti>e~-.. ~ 

•aaat.~• ~·e•~•a~et 

e .. t-,. 

e.5~5a-e~-~he-ifte•e.eftt 

9w86•-ef-~he-+ftereaeft~ 

~.~§•-of-~he-+nere .. n~ 

t•438•-~-~he-inere.eni> 

fbc:ucau:&&:::ttt•:fiats:at..DdllJ:::allft!:u:::ta:::ttu:::bft%AUu 

:taz:~RIIl211:t•ll:=aa::::tbll-..s::UIIla:t~aa::zaiRII:R.f:lll:lllllt~ 

!:bll--fic:tt:Ailt..lllltu::SIIIut:~:fl:l-=:tAII:IIac::ta--=.a"=-Ullbt# 
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eaielllllll:::amactec:af:!:ba=x•tu::i:2::tll•=•a~ia!:ix•=t:a~=CAm~AII 

flll::!:bat:auae!:ac:i•sa::tba_-c.matA:ti1A:t.aa::•amaa!:AII::fac:=tba 

i:msalli:atalx:ae•••Ataa:aat.Aildac:am•l:!:aca• 
S~ction 2. Sec~ion 15-37-l04t MCA~ is amended to read: 

•tS-37-104. Mine operator•s state•ent of gross value 

re~orts and sampling. Cl) Every person engaged in or 

carrying on the business of working or operatin9 any mine or 

mlnlnq property in this state from which gold7 silver, 

copper, lead., or any ottler- metal or me-t.als., precious or 

seMiprecious gems or stones are produced must~ not later 

than ~~·T~-~5-~ft-~~eh-yeer 6Q_dQ¥~_fgllgwing_ the qua~~ 

£eQa~ing __ Qate__g1~~b-QU~~eL when engaged in or carrying 

on any such business 9 work, or operationt •ake out a 

stateMent of the gross value of product from all •ines and 

mintng properties worked or operated by such person auring 

the calendar yeer gua~ imeediately preceding. lf_gagg 

~li.Li~--~lla¥oa. __ :tllL.-ll~£:t.lleDL..II~l'-ll£iltlL-a-~~ 

ex~a~ian __ Qf __ tbe--t!me--1a£-_tlLiag__~meot~ Saeh Iae 

stateaent shall be in the for• prescribed by th@ depart•ent 

of revenue and mttst'-be-dtt++Yeret!l-~e--the-'Cfepw~.-ent-ftft-lo-a-te~ 

~ha"--4~+•--~w--~e--t!lepar~Me~--~y--!~ant---e--~ee§eftab+e 

ex~en•~eft-o~~me-~~~+++,.~--•~a~e•en~&--~~en--good--eease 

shewn-~here~er•-Sueh-•ta~e.e~ shall show the following: 

(a) the name• address• and telephone nu•ber of the 

owner, lessee, or operator of the mine or •ining property; 
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•lne•s location by 
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county and legal 

(c) the nu•ber of tons of oret concentrate, or other 

mineral products or deposits extracted fro~ the Mine or 

mlnlnq property during the period covered by the state•ent; 

(1) the naae and location of the smelter, Millt or 

reduction works to which such ore or concentrate has been 

shipped or sold during the period covered by the statement 

and such other lnfor•atfon as the department •ay require; 

(e) the gross yield of such ores, concentrates, 

Mineral ~roductst or deposits In constituents of commercial 

value, ~hat is to say, the number of ounces of gold or 

silver, pounds of copper. lead, or zinc, or other 

commercially valuable constituents of said ores., 

concentrates, or mineral products or deposits• eeasured by 

standard units of measureMent. during the period covered by 

the state111ent; 

(f) the qua£~ gross value of product in dollars 

and cerJtSt:llml 

t;.t::!:lltt:auia:ttx:=r:au:.ui:u::a£:!:tm=l1su:!::uc;:j:~ 

~lc~;.~:xcae:io:dalla~:aad:ca~s· 

(2) This section applies regardless of the location of 

any smelter, mill, or reduction works to which the ore or 

concentrate is shipped• 

{3) Any sa~llng, testing, or assaying Made necessary 
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to co•ply with this section must be completed within this 

state and prior to any •ixture of the ore or concentrate to 

be as~ayed with ore or concentrate froM any other mine or 

mining property. 

l~l--lE--lU~--gu&&l£1LI __ ~fHI---Df _ __GRDSS ~ALUE 

Qf!itBlafll_JI£&El/Ll.LtlllLEl.lllLllllli-II:ILilEI!AB.II!.E.IIILIU.li:I.UW.U 

Q&XS-fuLLD~l.aG_II:If_CALf~U&B-guA&If&_fUD~-l-~&LIX S~ 

IIE--&S S£SSEII£__II:IE-e.EiiALil:~I..LIIf-II:IE-GafAIEILLIL.lz.:i_llJL,U 

Qf..IIIf-IAl-IIi&LWQ\II.Q._~..QllE..JltiQE&-liiiiS AC!l-1.£_..UU.llt.IEO 

gua&If&LLa--1E-~DOD-~E-l.S~ttOW~II:IE-IlffA&Iaf~-HAX-KA1~£ 

II:I~-~E~ALn: .. • 

Section 3. Section 15-37-105, MCA• is amended to read: 

"15-37-105. Computation and n&t+ee Q4XmADX of tax. (11 

~~e-ee~er+~@~-ef-~~·@~e-sha+t-exa.Tfte-eeeh-,aeh--s~a~..e~ 

end-~e~~~ft--fT~ed-eftd-dete~e+n~end-eseer~e?n-~here~re.-e"ft 

eompate-end-essess-the-eaoun~o~-~he-++eense-~e•-~e-be--~e+d 

by--~e--pe~$6ft--mek~ng--8~--~+~+ft~-~he-seme-end-she++T-nat 

+eter-then-dUfte-~y-aeT+-to-eeeh--persen--meh+n~--eftd--f+++n~ 

saeh--stetement-aftd-retarft-e-wr+~~eft-ftet+ee-e~-the-e.ean~-o~ 

the-~ee~~~-~~-to-be-pe+d-by-e&eh?-res~ee~+•e+y~--~~~--tfte 

seme-+~-dae-e~d-~yeb+e~-thet-+~w+++-hee~Me-de++n~aent-et-5 

~···--~n--~afte--~e--+Mmed+e~e+y--fo++ewtn~~-the~-+f-the-~eme 

~~em~~-ee~?n~~e~~y-e-~~ft~+~y-of-+a•-"+++-e~-ed~ed--theretot 

end--tns~-the-who+e-emoant-ef-~aeh-++een~e-texy-w+th-pene+ty 

eddedT-wT++-beer-t"te~e~t-et-the-rete-of--t•--per--~cn~h--or 
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f~eetron--~he¥ee~--~r&e-~he-fte~e-~he-~e~-eeeeee~-de~+n~uen~ 

,.m,+l- rte+d ~ I.bLUX--11Wl-11Dlll11;-t.hl.~billlU~--l.i-~JIIllllt;l!a 

~~~a~lag __ ta__l~~I:lQl--ao~-l.__gy~ 6i=dc~t:£~.taA:tAe 

!lacettr.l~=r.t:I!S!!:!:tac::slcu:cf:ucb:!lur.UJ::a::ft!c::Uz::ll!as::~su: 

tbt:~cb~:bct:cmta:d~Qaea!::ca:lf:stdaiabt:af:tbc~ 

d~:fmtlo•tDa:tbe:Qaoeu~aoettaa--dctc A~D-eAIAaLf-UK-QB 

~~~&~_t!4B.klLl-11LU~.fl&..fl!&..It!LeliiiiiUU.S-fli~-l~tl~ 

tliftfD~'-'4~114li-IfABa~ TAX IIUE UNQEfi__ltllli__k~E& 

IIE'Dt!EL-PfLltiWEtil-4.S....IlL..IIl~latfl..lllii..&Rt.tl 1 OF IttE XEU 

l!Bflll&IELX-EOLLUHl~-ItiLe&PQUUlP~-YfAR._!f_ggaa~a~~~ls 

~RMDs-~be--dea~ctunt__max_gcAOt-A.reasonable extensiRD_gf 

tillll..fDL-IIUIIIUlt of tbll-Ullo.--UIICJ.ag__tha~~..OL-iUI¥ 

utallSlaa __ ll.tilllt~lb.--ttle.~..il~~ateuu_at..L.J:a.te-ll.f 

ll_a_eoa~RC-~OX-Qact-ttiBLeRLA 

(2) I~ any su~h person has sold or otherwise disposed 

of any of its aine•s products at a price substantially below 

the true market prfce of such product at the time and place 

of such sale or disposal, then the depart•ent shall compute 

the gross value of such portion of said mine's product so 

sold ~r disposed of substantially below the •arket price as 

aforesaid• wh+~ edd::it::te:tAc:casat•tiYil-~-zclAc=a£ 

~eodact:of:t~Dd:c~aate-tbe-~ae--occotd+aa=:sc 

t:bc:nr.uh:~cd:ia:~ttn:a-fu-c-attnl..~:tao=u 

tbi:=as:D1:ellc:t::•oa:td•all:tll::btme:bf:=:ll!as::ca:of:tii!DUbt 

of:tll:::i&.l:ll..-dA:J:fDtlllll:ba::tbe:QUebr.n:~tao==JIIIl:J::::fllJ: 
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!:bll::QDilr.tlle::±a==•b±cb=:tbe::tate:cr.:di:OilDAi:cccaeecd:a:fbc 

WHICH gross value shall be based upon the quotations of thP. 

price of such mine's product in New York City at the ti•e 

such >ortion of the product was so sold or otherwise 

dtspos~d o~ as evidenced by some established authority or 

market report. such as the Engineering and Mining Journal of 

New York, or some other standard publication. giving the 

Market r~ports for the year covered by such statement. 

Should there be no quotation covering any particuldr 

product• then the depart~ent shall fix the value of such 

gross product or such portion thereof as shall have been 

sold 1r otherwise disposed of at a price substantially below 

the true market price at the ti•e and place of such sale or 

disposal in such a ~anner as eay seea to be equitable•" 

Section 4• Section 15-37-106, MCA, is a•ended to read~ 

•15-37-106. Procedure in ease of failure to file 

s~e~~e"~ ~I&IfKEaiS• If any person shall fail• refuse, or 

neglect to make and file saeh-~~a~eae~--eftd--re~~r"--w+t~+n 

~he--t~Me--pre~er+&ed 4LL--&ERUllifQ_QUA&IfRLX_.Sl4If~rli-OE 

liB.llli.S. l(lfLQ_fOfi_&..£B.OQUI;IlP!:L.lU&-lllil_liiLJlffl!&f_li4B.kti--L-Ilf 

Iti~--X t.U_lli!!.EIU4IfU_fl!LLlllllUii_..ItiL_fRQW.IQlllti..XUB. • the 

department ~f revenue shallt immediately after such time has 

e~plred, ascertain and determine as nearly as ~ay be 

possible from any returns or reports filed with any state or 

county officer or board under any law of this state and from 

-a- SB 108 
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any ~ther information Which the depart•ent may be able to 

obtain the ~~at euau!Dt~ IOIAL gross value of product of 

such person fro. such business da~tn! fa% QURING the 

calenj~r yeer-+••e~~e~e~y-~reee~ft~-e~e~yeer-~ft ~e::!Ae 

lfAR-l!6fQlAifLX-f&~~IUf_XEAR IN which the license tax 

is ~o be paid and shall •ake and file a stateaent showing 

the a~ount of such camatatt .. gross value of product and 

shall ascertain• determine, co•pute, and assess the amount 

of th~ license taxes due from and to be paid by such person 

and shall im10ediately give notice to such person in the 

same Manner as though such state•ent had been filed ~lthin 

ti•e and shall proceed to collect such license tax. addinq 

~hereto and collecting therewith if the sa•e is delinquent 

the ~ame penalty and Interest as provided for herein for 

other delinquencies.• 

Section 5. Section 15-37-108, ~CAy is amended to read: 

•15-37-108. Delinquent taxes-- penalty. All 1 icense 

taxes assessed under the provisions of this part shall 

become delinquent if not paid hy-s-~.a.-eft-d~fte-38~o~•&wfft~ 

~"e-6!~e-w~en-~he-seme-ere-e~s~ssedy-e"d-as-~"e-same--beecme 

det+n1den~y ao_gc_bafQ£&-mlQolgbt_Qf tba:2Btb=Aax:!Alt~ai~ 

t~~=QU~r~eiJ=rc~ttao:Aa~ ~ABLH-1-UE-IUE-XfA&_lHHfOlAif~ 

fDLLQ~l~~-lUf_e&UUUtilQU_XfA&a_lbe_deaactmeDt-~ball-_gddL_~ 

tbe _ _asuuot __ a(_dellDQUeot_m~alllfecgu~-•ioes_tax a penalty 

of ~e' alA 5h&+~-ee-e~ded-~here~e-snd-~he Ihe whole amount 
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of se~d license tax. tag&tbeL with penalty ed~ed 9 shall bear 

interest at the rate of 1\ per month or fraction thereof 

#~em~fte-ds~-e~-&eee•~!-&e++n~~en~--~n~tt--petd. ln~ce~ 

~~11--~~-'gmguted-!Lga_tb~-d~tK-tne-tax b~'~dsllnguent 

UDt..iL lt..l~d£_Ibe__dejla£tnoL..au..-•iillL--1be J:IIJI u 

~oalt~--1f-.Lt_detecmlaa~~-~ce~ua~AU~t-AXLi11-f2L 

f~lluce_tg_gax_tb~_tax_g~_gc_beLg£~ th~6&tb::dA¥::£~aiAG 

t~a=amA~tA~~A~i±n;=date H6BLU 1 DE-LU[_XfA& IM6fQIAIELX 

EDLLUWlWG-lUE-fRUDUtll~-XfA&a• 

See~+on-~.--see~+eft-i5-3~-~Q9y-M6A~•&-eMeftde~-~e-~eed• 

•tS-3~-~99.--Fe+se----o~----erroneeas---s~e~e•eft~~-----

tftye~tgs~+enw--t~t-Sh&H+d-~he-d~ee~e~-e#-~he-depe~~ftt-e# 

revenue-heve-reeson-~o-be++ewe-~e~-efty-s-e•e•eft~-eA8-re~Pft 

+~fe~~e-er-e~rftneous-+n-&ny-pe~~+e~t&ry-he-•ey-re~aT~-~he 

person--ory--+~--~ede--hy--e--eor~o~e~+eny--ess&e+a~+eny--er 

eempAftyy-~he-eff+eers-~"ePee~-end-~"e-e~+oyee~-o~-any--$aeh 

persefty--eerpe~e~+eny--es~ee+~~+efty--or--eo•pa"y--•e--e~peer 

be~ore-~he-d+ree~or-ef-re¥eftee--or--h+s--e9eft~--eftd--~e,~+~y 

eonee~n+n~--the-sn•~-end-eny-,~a~e~~-eo~~a+fte~-~fter@+~-end 

eey-e~e~+ne-e+t-books•-~e~~d~y--~e~e~sy--eftd--eee~•en~,--ef 

s~e"-~er~e~-pe~~~+n+n~-t~-saeh-ba~tnessy-apon-~+•+n~-5-fteys& 

wr?~~n--no~+ee--~o--~~eh--&e¥§ftft~--e~-ef~+ee~~-e~-e~~eyees 

t"er~t-he•+ng-eas~ody-o~-sueh-books.-reeo~dsy--pe~ersy--and 

de~u~n~s·---Any--p~r~en-~e+++n~-refas+ng.-or-n~+ee~+ng-te 

se-ep~eer-or-re~astn~-~c-he-swo~n-or-te-tes~ffy-or--refa~tng 
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te--~~·e~--a"y-me~~~e+-~uest+&ft-pPe~ea~de~-by-~he-6+~ee~or 

er-efty-e~-h+s-eM~~eye&s-or-~••~~~~-te-pe~~+t--the--e+~~e~or 

~--n+s-e~pioyees-~e-e~emTfte-~ueh-8eoft~y-reeor~~.-pe~~~~y-or 

deeu~ft~s-or-eny-~~~rfto~-~er~e+ft•ft,-te-~aeh--&~5+fte55--s~eJ+ 

&e--deemed--ga+•~--o~--e--m+,deme~or--a"e--~~eft-eeft¥fet+o" 

~ereef-she++-be-~a"+shed-by-e-~+fte-ef-fto~-.ere-~hAft--•%T666 

er--ey--~r+~~.e~~--?n--the--eouftty--je~•--fer--e-~~m-not 

exeeed~~-~-month~-er-hy-~oth-Saeh-~+"e-aftd-+apr~oft.e~•-ff 

the-O+ree~ory-efter-heer+"~-~u~h--e.+deftee--aftd--aTter--sbeh 

e•sMT"at+on--ef-~he-beoksy-sepe~•-doeHmen~s.-eftd-~eeerds-of 

sueh-~erso~-sfts++-~ftd-e"d-de~~M+~e--~he~--~aen--st8te.ent 

an~--r~a~n~re--erroneoas-~-•a~~-+~-e~y-•~ter+at-.e~~ry 

the-d+re~ar-shaf+-ehange-afte-eerPeet-~he-~e•e-so-e~-~o-s~ow 

the--~•~ caau!atize ~ress--•etae--e+--pre6aet--end--ah8++ 

reassess--~he-emoen~-e~~-++ee~•e-~ew-8He-~re•-s~ft-~erseft 

&ftd-eey-edd-~ere~e-a-pene+~y-o#-ft~-e~eeed+n~-§e•-•ft~-~hef+ 

~hereu~en-+Mmed+~e+y-M&++-~o-~neft-~erseft-e--wr+~~en--net+ee 

af--~e--~~rreet+ens--eft~-ehen§e,-mee~-+ft-saeh-ste+e•eftt-aftd 

ret~rft-Sft~-~he-emo~ft~-ef-~h@-++ee~se-~a•-a~d-peftatty-~•e-end 

payaetew 

t~t--fhe-Gepart.e~-sha~-ee+~ee~-~ueft-++een•e-~ew-•T~h 

pefts~~7-eddedy-e~d-+f-~e-~e.e--has--~eeeee--de*+n~eftey--+t 

sha~l--a+ao--ee~+eet--+ntere~-~hereoft--~rem--~h~--~e~e--8# 

de~+~~eney-aftt+~-pa+~.-e~-~he--rate--o~--~•--per--•en~h--or 

~ae~+&n--•hereo~---~n--erder-~e-•er+~y-~~eh-~~see~n~-aftd 
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~e~H~~.-~he-depert•en~-•ay-r~•+r@-8ny-~er~an-en~ege~-+n-~h~ 

bas+n~~~-e~-sme+t+n~.--++~+ft~y-~ed~e~+an.--er--~reet•eft~--+n 

eftt--menner--ef--ere~-eMtreeted-cr-predHeed-~~o•-eny-.Tne-or 

mtft+n~-preperty-+n-the-state-ef-Hefttefte-to-eppe~r-be#ere-th@ 

d+r~~~er-ef-re•enue-end-test~7-e~nee~n+n~-~he-qros~-m7n~re~ 

een~e~~-ef-eny-saeh-ere-or-~-the-reqaest-af--sa+d--d+reeto~ 

~e--~~rn+sh-sworn-$te~ements-show+n~-the-~ress-y+etd-et-~ach 

eresy-M+nera+--~redHetSy--or--dep&s+ts--+n--ee~s•+tuent~--of 

eem~~e+s~--~&+ae.--~het--+s-~e-~ayy-the-numbe~-ef-e~ftee•-o# 

~+ft-~r-~+t•ery-pe~nd~-ef-ee~~ery-+ead?-or--~+ne?--er--ether 

ee•m~e+a~+y--yefaab+e--eens~teents-o~-se+d-ores-~-•+nere+ 

p~od~ts--or--Sepes+ts.--mee~ared--hy--~~ftftderd---a~+~,---ef 

~eas~e•e"~y--d~~+ft~--~~e--per+ed-eewepee-ey-~•eh-~•a~e•en~T 

w+~hoa~-eny-ded~e~+o~--whatseever--~er--~me+~+ftg•--•++++ngT 

red~e~+ony-or-erea~.eftt-e~-,aeh-o~es-er-•+nere+-prodaet• 

f3t--fhe--boek,y-~eeordS?-papers.-en~-doeu•eftt~-oT-saeh 

p@PSeft--engeged--+n--~he-~us~nes~--o~--s•-+~+n~y---•+~++ngT 

redae~+eny--or--~ree~eeft~-+n-8ny-aenner-of-ore~-extreet~d-er 

~rodaeed-~y-any-e+fte-er-•+n+n~-proper~y-+n-the--,te•e--~he++ 

&e--e~en--~o--+ns~ee~+Oft--&nd-ex~ne~+eft-~y-the-dTree~or-e~ 

reYenue-er-h+s-~~-e~--eny--~+•e--er--~+eee--~he~--~fte 

d+ree~or-.ey-des+9ne~ew 

t~t--1+--&ny--pers&ft--re~~+red--by-~h••-pert-~e-•eke-er 

++~e-efty-~~e~.e~-ar-~e-wer+fyy-uftder-ea•h•--eny--~~te.e~ 

she++--.eke--$ueh-s~e~ft~fa•-.-+n-eny-.. •er+e~-r~~ect-or 
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sa olO&toz 

~a++-yer+fyy-ander-oe~h•-eny-s~~e.e~~~e~se-~n-eny-re~peet 

2 o~-sha•+-~a+ty-fte~+ee~•-or--refase--~e--f+•e--efty--~•s~e•en~ 

3 reqa~ed-~y-~?d-~~er~e~~-sne++-~ef~se-~o-eppear-~~~ 

4 ~e--d+ree~e~-e#--re¥eftae--~e--.estf~y-eon~ernTng-~~e-gross 

5 e+nere+-eon~en~-e¥-efty-s~h-ere-er-~he+~-~~se-to-e++ow~he 

6 d+r~et~-or-h+s-emp+oyees-et-eny-~~-er-~teee~e-+n~ee~-~ 

7 ew~•+"e-~he-&eek§y-ree~~~y-pnpersy-e~d--deea.en~--e~--~eh 

8 per~"---engsged--+ft-~he--~as+ness--et--~e+~+ft~--m++++egy 

9 redaet+eny-er-~reot~~-any-.enner-of-ore~--extree~ed--or 

1~ ~re~~e~--hy--any--mT"e--er--.Tn+~property-+n-~he-~~ete-&f 

11 Mon~ans-~he•~-he-deemed-ga+~ty-ef-e-e+~~emeener-end-she++-be 

12 pan+~ed--by--a--~+ne--o~--no~--exeee~+"~---•~~eee---or---ey 

13 +mpr~on••Ae--+n--~he-eouft~y-je++-fe•-fte•-e•eeee?n~-6-ee"th~ 

14 or-b~·~~~·f+ne-end-~a,r+e8ftm~ .. 

IS ~fW-SfCllD~. Sec~ion 6. Applicability. This act is 

16 applicable to tax years beginning after December 31 9 l9ij3. 

-End-
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SENATE Bill NOo 108 

INTRODUCED BY Bo BROWN 

BY REQUEST OF THE REVENUE OVERSIGHT COKMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CHANGE THE 

METALLIFEROUS MINES LICENSE TAK FRBM--AN ANNUAL ~AM-~B-A 

aeea&Il~&--&~X&f~--ZU---A QUARTEIILY 
~·· &£eliiU.UI& 

&EQUX&EHE~I; REQUIRING PAYMENT OF THE TAX TO ACCOMPANY THE 

FILING OF THE H!&tH-1 RETURN; AMENDING SECTIONS 15-37-102£ 

~:l~lQ! THROUGH 15-37-106• lHQ 15-37-108, AH9-~§-3~-~99y 

MCA; AND PROVIDING AN APPLICABILITY DATEo• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 15-37-102, HCA, is amended to read: 

•15-37-102. Gross value of' •etal ai..ne yield 

coMputation. t-ti: ~uaLtaJ:lY CILf)ortiD.Q._dat.e•, a:; used in 

tbl!l-O;tQ.a_UiltlS the laU-,da,x_of the calenrt-ar .quaLteL. The 

~~~• *quaLteLlx gross value of product•, as used in this 

part, ~ha+.-~sn ~ the •arket value of all merchantable 

metal I'; or precious and se•iprecious qems and stones 

extracted or produced each yeer ~alandaL--q~L from any 

mine or mining property in the state or recovered from the 

smelting, mfllingt reduction, or treatment in any manner of 

ores extracted fro• any such mine or •inlng property or fro• 

tail iogs resulting from the s•elting. reduction• or 
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treatMent of any such ores. Whenever the ores require 

s•elting• reduction, or treat.ent to ascertain the Metal 

contents of such ores• the quarterlr gro5s value of the 

product thereof shall be deter•lned by taking the •arket 

value of all •erchantable metals or •ineral products 

e"tracted or recovered t:here.by as shown by the gross s•el ter 

returns of such .. tals or mineral product in dollars and 

cents without any deductions for costs of s.elting, 

reductiont or treatment or otherwise, based upon the average 

quotations of the price of such metals or •ineral products 

in the city of New York• as evidenced by so•e established 

authority or ~rket report. giving the •arket reports during 

the calendar yeeP-+IHIIt!i!li-et:efy-pt""eeee+~ .QU.ilr.U£.-fpr whls;b a 

LapaLt_l~-b&lD~-ma~. Should there he no quotation covering 

any particular product, the depart•ent of revenue shall ~ix 

the value of such gross product or such portion thereof in 

such a ~anner as may seem equitable. 

tft=:£ha::~malAtt~=GeRaa:~iaa:af:Qeoduct•a-&s-a3ed 

tD:t~~etz--±3:tbe:sae:at:~i~teix::oeat#--xoia•t=-Rf 

~~~a~t==~=teasa~=~~=tht~a!AadAe:qaa~t~~ino-thc 

QALt±am~:tba:ealcastaf:xc~=ac~~tao:b~o.a=:~aa~ 

llf:tba=ll~cc9tao~aiealllle:u~:llllsl:t!lc11113t:uum:::=neto= 

~~~a~tmo:lllltaa" 

5ee~Ton-r•--See~+o"-+4-~~-t63y-He.y-+s-eme"ded-~e-reed• 

·~5-3~-t83•--Re~e-o~-~aw---~he-8""ue~ QUG~&elJ ~Tee~se 
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~ex--to-~e-~e+d-~y-~~e~pe~sDn-en~ge~-+n-or-ee~ry+ft~Oft~he 

b~ness-8f-wo~+ng-er-8pePeto+ft9-eny-~-er-a+n+ng-propepey 

+n-~h+s-s~e~e-frDM-wh+eh-~e~~y-s++•@ry-eo~pe~y-~e&dy-or--eny 

e~her--~~e~--~--•e~at~-&r-pree+ee.-er-sea+preeTeas-~ems-or 

stoones-ere-predeeed-sh.t+-be-en~e-e8apaeed a.z.d en-ehe 

CAaaiati~e ~ess--•e+.e--of-~~eee--wh+eh--mey--he•e--been 

~r+.ed---by--saeh--parsen--fr&m--saeh--bae+nes..--werky--ep 

&pePa++on-w+~-eh+e-.tete-~r+ft9-ehe-eetender-yeer a•eettr 

+_a,.+y_,.-eeed+..,.-.e-el\e-ftt+-ftg-raeee •och=amrehet~ 

ceJZ~tQ:IIilllall:flla::ca8ulatiu~a-cu"t«d-""lii:I2Cditla::=H 

tbtt:Ul!uttiii::UU:acllad.m-

'-latin llt'ttse-¥11-

ef-P~ 

f+reto- •t-eeyeee 

--hen-et-e~Jy ... -a..., 

nee-~re-ehan-*!§8y&ee 

Mere-tohan-tese,eee &M 

nee--.re-tollen-•~ee,eee 

~~~>H-+IIeft-M&a,eee eM 

lleett-of-f­

tl"•rcentoe!ltl-ef' 

eMMatettre §re•s-~et 

e.t-~ 

II•Hft-of-ehe-+fle..-tlto 

8986,-8f'-tohe-+nere .. tlto 

1'18to-..,re-<~>hon-esaa.- i•'tS8-orehe-tnere .... e 

_,..-e--e;eeyeee i~lll-ei'-el\e-+fler-

lbclaa:slllll-f•t=M!e=ftat::cabftM,......,....e:u-tbc::C!I'"'*ttt:tu 

tn::e~AIIr"~aubntt•:anu-!f!lttte-of:preslo!f;t=tm: 

tba:fieU:ellDI'dU:....,HL.~•=*n=-•az-----= 
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e.olltm!Dr.:=lllllll:tllc:Af::tlm:~ae=i2:tl!e::DIIldlll1~1l::tall:DIIjtllt;AA 

fll!::ttld:QaOJ:ttr.::ieu:tbc::eallllrl.atlu~~fllr.:::t!H: 

Z.•edtotelJ:III:Ceeatag:eallladar.:aaactar.s• 

Section 2. Section 15-37-104t MCA, is amended to re~d: 

•tS-37-10~. Mine operator•s state.ant of gross value 

re~orts and sa•pling. (1) Every person enqaged in or 

carrying on the business of working or operating any mine or 

•lnlng property in this state froa which gold• silver, 

copper, lead, or any other metal or metals, precious or 

s~mfpreclnus gems or stones are produced •ust, not later 

than ~~,.+~-~5-+n-saeh-yeer RQ.~gllg~- tbe pya~!¥ 

~gaeliQQ--data _ _gf~ quarter when engaged in or carrying 

on an~ such business, workt or operation, make out a 

statement of ~he gross value of product fro• all mines and 

ain1ng properties worked or operated by such person during 

the calendar yeer QUA~ ieaediately preceding. lL_gggg 

~U~&-1~--~b~D• t~ -dAP&rteCDt •4¥--QL4Dt--4--~~ 

ex~eusiou __ af__tbe_-t!aa__[gr ttltgg __ state•eo~a. ~ Ib£ 

statewent shall be in the forw prescribed by the departwent 

of revenue and eont:-be-de++¥_e,._..,_tohe-dep&Pe-..e-nee-+etoet' 

~heft---~++--Jo§•--~-deper'l!eene--wey-•grRft•--e--reeseReb+e 

_..,.,s+Bft-of-e+ee-~er--f+~+Rg--seaeeeefttos--.,.en--goed--eeese 

~ewn-eherefor•-5aeh-seeee.ene shall show the following: 

(a) the na... address. and telephone nu•ber of the 

owner. lessee. or operator of the mine or Mining property; 
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county and l"gal 

Cc) the nu•ber of tons of ore• concentrate, or other 

blneral products or deposit& extracted fro• the mine or 

mining property during the period covered by the state•ent; 

(d) the naae and location of the smelter. alll• or 

reduction works to which such ore or concentrate has been 

shipped or sold during the period covered by the statement 

and such other lnfor.atlon as the department .ay require; 

(e) the gross yield of such ores, concentrates, 

mineral products• or deposits In constituents of co .. ercial 

value, that is to say, the number of ounces of gold or 

5flver, pounds of coppert l~ad, or zinc, or other 

commercially valuable constituents of said ores., 

concentrateS+ or mineral products or deposits • .easured by 

standard units of measurement• during the period covered by 

the state•ent; 

(f) the ~uaLt&Ll¥ gross value of product in dollars 

and cen~s~Dad 

t;t:-tbe=;awai~:aeAt~:KaiaA:a£:tbc:4~act-for-:tbc 

~lcad~£:~cae:ta:dcllaes:aad:cccta• 

(Z) This section applies regardless of the location of 

an1 s•eltert Millt or reduction works to which the ore or 

concentrate Is shipped. 

(3) Any sa~ling, testing, or assaying •ade necessary 
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to co•ply with this section .ust be ca.pleted within this 

state and prior to any •ixture of the ore or concentrate to 

be assayed with ore or concentrate fro• any other ~ine or 

011 nlnq property. 

Ltl--lf__~ __ QU6&1E&LX STATEHEI!Jl- Qf GBO$S VaLUE 

DfSt&UE~ HFREltL.lS-tllll-IOllW-IIlll:LltiL.Il.E.eA&ltll<lifLIIIlltl.uw.Q 

Dil$-fQLLDMI~IHE tALfMDAK_UU&&IE&-fNDlMG• A PEN&!Il__$U&LL 

BE--ASSESS.E.D.r-._IHE-UlliALIX-itiALL BE ltiF GBEUEIL~-IlLZ: 

Df..Itlf_IAX THAT MOUI.li-IIE..l211E.J!W!EUltll$ &CIJ-LE- CULLFCJEQ 

QUA&If&Lr&--lE_GQQQ_tAU.$E_l.$_.$~-IHE-D~&I~ENT MAl_M&l~E 

IHE..£EI!IALila• 

Section ~. Section 15-37-105, MCA~ is amended to read: 

•15-37-105. Computation and net+ee ~eat of tax. (1) 

~he-deper~•~-eF-~~~~e-~he+~-ex~fte-eeeh-~•eh--•~a•-.aftt 

end--re~a~n-~~•ee-e~-dete~M+n.-sne-aseer~e+n-~fterefpe.-eft& 

ee•~~e-an~~ses•-~-e.oane-ef-~++e~e-~ex-~e-~e--~+d 

by--~e--pe~s0ft--Mekrn~-8ftd--~+++n~~he-seae-end-she++y-nat 

+e~er-~haft-d~-ty-.a+•-~e-eee~--~e~sen--aek+n~--e~--f~++ng 

saeh--$~~ement-snd-~et~rft-~--~~~eft-net+ee-of-~fte-e~~n~-of 

~he-~eense~e~-~e-be-pe+~-by-e&eh?-~espeeei•e+y~--~he~--~he 

~•e-+~-d~e-end-peysb+e~-~~~-+t-w+++-ee~eMe-ee~+nqaen~-at-~ 

P•••--&n--dane--38--+••ed+e~e~y--fe++ewfn~~-~he~-+f-ehe-$ame 

beeomes-Se~+n~~en~y-e-pene+~y-o~~e•-w+++-ee-eaded--there~ot 

s~d--~e~-~he-whe~e-eMou~ef~uch-++eense-~e•y-w+~-pene+~y 

sdde~-•+++-beer-+ft~e~e~t-et-~he-rste-of--t•--per--•on~h--er 
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f~ee~~n--•here~#--•~--~fte-de~e-~ne-~a.e-Beee.e~-ee~•n~aen~ 

tlftto+i-pe?d~ ItllL.lU__QIIli...,.WIIIIIr t;b l:;~bimU.L.-~IIJllit.ea 

li~!U.!IiDll--tll....l!i:ll:llll--tii!L-1L ... d.llll fdi::U~a:flli:l:ttlli:all:t:.llfl 

IIIUiuer.:l:~::r.t:IHII:til:ISI::siiiU::Jif:U~I:tus::£bt:::Ua::Jiu::::lllldsu: 

lll:l:a=s:buUJ:::IIultna::sldi:e••m:::u::Jif::•tliaiSibt::af::lllt::.tdWI 

dax::&l:l:utllSI:::I:bt:::QIIUUI:iJ:::Uilaatlui::UU AMlLUU!ILE..lliL.QE 

a££Q&E-H6&,~..l-llf-~Ak~fAB...Ell&~eRllliUtl~-fallliUCED l~E 

e&EUI!11ili..r.61.ftil!AB~S..-Ilif-l.&L...DIIE UNQEIL_D:ilL..I;I:IAfiU 

.aE£ll!IE1-..llllUIW!;!jl-6.LJif....lllfiiU&tll ON MA&Ctl I QE THE .XfA& 

l!ltfliUlfLI-EPLJ.IIIUWi..I~E..e&JnlUUlliM-IEAR, lf_.llllS!I1..J:anse is 

lObo•D&--tb&-llllllliLt..nt--Sa¥-Graot ll ~llbll axtaos!gn gf 

tl.B..flll:..ll~llt. Qf the ~-llll.tiag tba g&r;l,gd gf any 

IUIUllli j,gp _ _gJ:allj;llll.&-tb&..t.u dye burs i llf.lle&lif.-ilf...li..J:ilf.a._gf 

lJ_A_.D~-aU¥-Rllct.-tbacttQf• 

( 2) If' any such person has so-ld or otherw-ise dl sposed 

of any of its ••ne•s products at a price substantially below 

the true aarkat price of' such product at the tJ.e and place 

of such sale or disposal, then the departMent shall co•pute 

the gross value of s.uch portion of said mine•s product so 

sold :>r disposed of substanti,atly below the 11arket price as 

aforesaid• wn+e~ add:-tt:-t&:tae:ca-at•t*••:a•ew•=wotaa=o£ 

ar.alisa:t::llf::l:bt:-_.iat%--Aad:t: .. ~~-=tno-to~=-aec•~i*"t--:1:0 

lilt:::&U11~1i::±JI:H:lli=ttill-t.X::s: ... llta3CUU:t!la::I:O 

t:IIU:::su:IICU2:::::1:1l::taaa:l:sl - - -

llf:tta:til:l:b::sii!X=&ibnttaa=bo-uoc"s:b::uOOUi:llo--datc-:fm: 

-7- SB 108 

2 

3 

4 

5 

6 

T 

9 

9 

10 

11 

12 

13 

1"t 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0108/0Z 

tbii:::JIIIU:tu:::i.ll=1lb:l:t:tl:::::l:bt:=ulll:IIC1itUIIUt::Jics:grn~bt 

Wll:.t1 gross value shall be based upon the quotations of the 

price of such mine•s product in New York City at the tiMe 

such ~ortion of the product was so sold or otherwise 

disposad of as evidenced by some establtshed authority or 

market report, such as the Engineering and Mining Journal .,f 

~ew Yorkt or some other standard publication. giving the 

Market r~ports for the year covered by such state~ent. 

Should there be no quotation covering any particular 

product, then the depart•ent shall fix the value of such 

gross product or such portion thereof as shall have been 

sold Jr otherwise disposed of at a prtce substantially below 

the true market price at the ti•e and place of such sale or 

disposal in such a •anner as May seem to be equitable." 

Section 4. Sectfon lS-37-106, MCA• is a.ended to read: 

•t5-31-106. Procedure In case of failure to fil·e 

~~~e~ ~IAif~· If any person shall fail• refuse, or 

neglect to •ake and file 5~e~-•~e~e.en~--eftd--re~arft--w+thtn 

~~e--~tMe--preser+bee !Ll._&EQUl&EQ_QUA&IfB!I SJAIEHENJS Uf 

li&US.L UlllLfii&..Ll!&lllUIUl.IIILif!&..lltJ_!IB. BEFQkf !lASCH ..1.....llE 

I~li--IE6&-111!!.1:illl..6Ill.x-flii.LIIIUNG IHE fBQPUUlilffJial!.• the 

department of revenue shallt Immediately after such time has 

expired, ascertain and determine as nearly as ~ay be 

possible fro• any returns or reports filed with any sta.te or 

county officer or board under any law of this state and from 
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any ::>ther information which the depart•ent may. be able to 

obtain the ~ots~ c~tze IDiiL gross value of product of 

such person fro• such business dur+n! ~ DURIIK the 

calenj~r yeer-T•Medfe~e•y-preee~~-•~•-yee•-+ft ~e::fA£ 

XfAR-l~BEDIAIEL!-f&fkEDiMG_lHE XtAR r~ which the license tax 

is to be paid and shall make and file a statement showing 

the aMount of such camatatixe gross value of product and 

shall ascertaint determine, co•pute, and assess the aaount 

of thJ li~ense taxes due from and to be paid by such person 

and 5ha11 immediately qlve notice to such person in the 

same ~anner as though such state•ent had been filed •ithin 

time and shall proceed to collect such license tax, adding 

thereto and collecting therewith if the sa•e is detinquent 

the ~a~e penalty and interest as provided for herein for 

other delinquencies.• 

s~ction 5. Section 15-37-108, ~CA, is amended to read: 

•15-37-108. Delinquent taxes-- penalty. All license 

taxes assessed under the provisions of this part shall 

become delinquent if not paid 8y-§-~•••-eft-d~fte-38~e+~ew+n~ 

~he-~~e-wheft-~~e-$eMe-8re-s~ess•d•-aftd-e~-~he-~~•e--he~eme 

det+n~sentT PO-DL-b&foL&-migoigbt_gf ~bc:R&~b:d~oilaai~ 

~1:!1::111lUUJ::I:X::J:CIIltt~~ 11~1:1-l...llL.UILl:fa&JIItlfQUllU 

fQLLDVl~&-II:IE-eRDOUtiiUK-lfA&._Ibc_deoaLtmKDt-Ab~~a__tg 

tb~-~DDYOt--Df-deliQQUDDt_m~AlliieLPUS-8ioes_taz a pendlty 

of te• AI& s~ett-be-edded-th~e~e-end-the !be whole a•ount 
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of 'e+d lleense tax, tggetbec with penalty added, shall bear 

interest at the rate of 1\ per •onth or fraction thereof 

f~s•-the-dete-ef-beeeM+ng-dei+n~en~-.~++--~etd. ~~ 

lillillL-be __ J;W~J~IItAII.il:mt~iUL.t.be tu btts;QIIALlllllliUIIU:at 

llll:tll...it-u-lliliii&__IbL-~IIItilt n• -1114iltL-LtLe .tu u 

llt>Dllltl!--1L.ll-~11tll.:ml.oU-t.bilt-iLc.eA.Uil4bl.L.ioillaLU.ilits-LW:: 

fAiluce_tg-~_tbe_ta&_go-2t-bi:LPrtt ~a:R&tb=:aax==t~~ 

~C:QIIIU!t.UQ::J:CIIltttill!l:dftt: 66BC:H 1 QE-l:i:IL.XEA& JMMEQIAULy 

fDLLD¥IMG-II:If_£RQQU~-lfA&&" 

See~+~n-~w--5ee~+eft-t5-3~-~Q9y-~e•T-+~-ft.e"ded-~D-rea~• 

•l5-~~-i89.--Fe~se----er----~reneeu~---•~e~e.eR~~----­

~ve~+~e~+Dn.--ttt-5hoa+~-~fte-~+ree~~-~-~he-de~er~~en~o~ 

pewen~~-hft~e~eason-~e-be++ewe-~fta~-eny-.ee~•eft~-&ft~re~rn 

~s-fa•se-e~-errftfteoHs-+ft-~fty-pe~+ea+er•-he-•ey-r~u+re--the 

~er~Bft--ery--tf--~ede--by--e--eor~re~+en?--e~soe+a~tonT--~ 

ee~&nyT-the-efftee~--~~e~eef-eftd-the-eap+oyees-or-eny--sueh 

per~ony--eorpore~+eny--es~ee+et~ny--er--eompany--~e--e~p~er 

befere-the-dtrector-of-revenue--er--h+~--ogen~--end--~e~~+~y 

eonee~ft+n~--~he-seae-ond-enT-S~~e~~~-eoft~e+fte~-~he~@+~-end 

m8y-e•s~+fte-e+~-&eoksy~ee~d~y--~epep~y--~~~--~eedM@ft~~--o~ 

~~e~-per3eft-pe~~e+"+"~-to-su~-bu~t"e~s.-u~6ft-~+•+n,-5-fteys~ 

wr+t~n--"o~+ee--~e--9~eh--~PSeft~--e~-ef~+e@r~-or-e~~eyees 

~~eP~f-"ft•+ng-eu~tody-o~-sueh-bGeksy-peeepft~y--pepersT--end 

deea~n~s.---A~y--~e~~eft-~e+t+ngy-re~ns+n~y-er-fte~~ee~+ng-to 

se-ep~es~-ep-pefu~Tft~~e-he-,wo~n-or-~e-~@s~i#y-er--refa~+ng 
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~o--ftftswe~--s~y-.e~er+e~~Hes~+en-p•e,8~ft~e~-ey-the-~Peetor 

or-eny-e~-ft+•-·~~oyees-~Pef~~ft~-to-~erM~--~he--e+reeter 

~--h+s-emp+oyees-~e-exe~ne-sweft-~eek•y-reeo•~~y-pep~r~-or 

doeaaents-8r-en~~hereo~-perte+ft+ft~te-sueh--bu5+nesa--she•+ 

be--deeMe4--~+~~--~--e--M+e8eeeftftor--eft8--upon-eeft¥+et+e~ 

~e~ee~-~++-be-pun+she~-by-e-•+ne-e•-~-.ere-~heft--5*y8e6 

er--Dy--+Mpr~"eeft~--+ft--t~e--eeunty--ta++--+o~--e-~r.-net 

e~eed?ng-6-.e~hs-er-by-b~h-e~h~ne-e~+.pr+sen~~·-*f 

~-d+~ry-ef~~-nesr+~-saen--.. +~enee--end--sfter--~aeh 

•xem+nat+en--ef-~~e-beoks.-~epe~y-doeaee~sy-and-reeor~s-~ 

seeh~er~ny-sfta++-.. nd-Oftd-de~~fttne--t~--saeh--s~te..nt 

eftd--rets~n--are--erren-GK.-er-fe~se-+ft-eny-•~er+at-.et~ 

the-d+re~oP-Sha~+-eheftge-eftd-eorree~~he-ssae-~o-as-~e~hew 

~he--~~~ ~X. g~ese--wetue--~--pre~e~--ene--~+t 

reassess--~he-~-of-~-++een.e-~e.-e~e-•re•-s~~~·~ 

""~•y-edtf-~ere~e-e-pen..t-tro•-ftot:-e!leee~fllg-•ft-ett~-shet+ 

~he~eapen-+aae~+~e~y-me++-~o-s~h-~~sen-e--wr+~eft--~e~ee 

of--~e--eorree~s--&ftd-eh8ft§e$-.a~e-+n-~~ft-s~ .. ft•-•ft8 
re~ern-e~-~-e~~~-~he-++eenee-~eM-en~-peftet~-e.e-en~ 

"""'b+ew 

t~t--~he-Wepe~~-ehe+t-ee++ee~e.eh-+teen•e-~ew-w+~ 

pene+~y-e~~eer-en~-+f-~e-a..e--fte,--&eee.e--~et+n~en-ty--+-t 

she+t--e+ee--ee++ee-t-+tt-te,..fl!--~---heM--~he--~e~e--~ 

~++~ueftey-un~++-pet~y-e-t-~he--r~e--~--~•--pe~--•eneh--er 

~e~~--~ereaf•---~ft--$Pder~e-wer+fy-sueh-,~~.en~-and 
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~e~u~.-~~e-deper~aen~-••y-re~~+re-eny-~er~en-engege~-+n-~he 

ou~+n~,,-o~-seet~+ng.-~~~+n~•-redae~+ony--er--~re~•en~--tn 

efty--esnner--ef--eres-e~~ree~ee-or-pre~~ee~-frem-eny-.+ne-or 

-+n~~-property-tn-~he-st~e-o~-Montena-~-epp~8r-bef~re-the 

d+ree~or-of-re•enue-a~-~est+*7-eoneern+ng-~he-qross-~n~rel 

een~ent-o~-eny-saeh-ore-or-~-~he-~equest-of--~a+d--dT~ee~~T 

~e--~drft+~h-~wern-s~e~~·~~s-,~ew+ft~-~e-~r&ss-y+@~d-ef-sH~h 

ore,y-•+nera+--~~~~e~~y--er--d~~~s--•n--eeft,~f~u~~~--o~ 

ee~e+a+--ya+ue.-~*--+s-~o-seyy-~he-"a.eer-of-e•ftees-o~ 

go•ft-~r-•+••ery-p~~,-e~-eoppery-~e~~-er--~+Re~--er--o~her 

ee-.ere+a•~y--va+••~e--eefts~~.-n~s-a~-se+~-ore,-or-•+nere+ 

pred~~s--er--~epes+~y--.eeeuree--ay--seen~re---u~~---ef 

eees~e•e"~y--d•r+n~--t~e--~+ee-ee•~•O-by-s•eh-••~eaenty 

w+~hoa~-eny-dedue~ens--wh~soewe~--fer--sme+~ng•--•++~+ngy 

red~+Ofty-er-tree~~o~-s.eft-ores-or-•+nere+-pro~ae~w 

t~--fhe--beeka.-reeer~ey-pe~erey-Bftd-~e~ee~e-ef-seeh 

persen--enge~--+n--ehe--ees+fteee--~--sMe~~+n~y---.+~++ng~ 

redaet+en.--or--~ree~men~-+n-any-.ann~-84-ores-ew~ree~ed-~ 

pred~ed-by-eny-.+fte-or-•+n+~-preperey-+n-~he--s~a~e--she++ 

be--epen--eo--+nepee~+ett--en~e,.a.tft81<+en-by-~he-d+ree~er-ef 

rewenae-or-h+s-e.p+~-••--eny--~+••--e.--p+aee--~ha~--•he 

e+ree~or-•ay-des+~ftft~·· 

t~t--*f--any--persen--r~+re~--by-~h+e-pe~~-e&-Meke-er 

f+•e-eny-e~e~ .. ~-er-te-wer+fyy-~~er-eeeny--eny--s~~e.e~ 

sfte++--.eke~~~~~-·~-fe~ee-+n-eftY-Me~e~+e+-r~pee~-e• 
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1 s~e~~-wer+Fyw~~-ee~w-efty-s~~e.ent-Fe~se-+n-e"T-respee~ 

2 o~-shat+-~a++Y-n~leee.-er--re~ese--~e-~+~e--afty--•~•~e~n~ 

3 reqb+red-by-se+d-depar~~~-ehe~-~Fwse-~e-eppee~eeFe~e 

4 ~e--d+ree~r--of--re.enae--~e--.e~~-eenea~R+ng--he-~ras• 

s •+ne~+-eon~en~-of-eny-saeh-ore-or-she+•-~e~••-~o-a~ew~he 

& d+~ee~~-·~~s-~p~eyees-e~-eny-~+8e-&r-p~eee~o-+nspee~-e~ 

7 e~5~~e-~~e-beoksy-ree~~sy-papeps.-eft4--~ee~eeft~~--ef--s.eft 

8 perse~---en~d--+ft-~~e--bws+ness--of--sae+t+ng7--•++++ogy 

9 redu~~n.-er-~reo~..n~Tn-eny-~ftfter-e~-ores--extrae~ed--or 

10 ~rod~e~--By--any--.+~e--er--.+n+~p~epeP~y-•n-~he-~~e~e-af 

11 Montens-~hat+-be-deeMed-~a+t~y-o~-a-•+s~e..anoP-and-sha•~-Be 

lZ pwn+ehed--by--e--F+ne--eF--n~--eweeedTng---s~w888---e~---by 

13 +mpr+sonmen~--+n--~he-eean~y-je+t-for-fte~-eMeee~+n,-6-aen~h~ 

14 or-by-b~~h-~aeh-f+ne-eftd-+~r+son•en~•· 

15 ~EW-SftiiQ~ Section 6o Applicability. This act is 

16 applicable to tax years beginning after December 31 9 1983. 

-End-
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SENATE BILL NO• 108 

INTRODUCED BY B• BROWN 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CHANGE THE 

METALLIFEROUS HINES LICENSE TAX F~H--AN ANNUAL ~~--~8-* 

&ffO&Il~&__&fg~EMENJ lO___A QUARTE~LY ~*M REEDRllhG 

&EgUl&f!f~I; REQUIRING PAYMENT OF THE TAX TO ACCOHPA~Y THE 

FILING OF THE !~ RETURN; AMENDING SECTIONS 15-37-102L 

l~~ll~l~ THROUGH 15-37-106, ~D 15-37-108, ~N&-i5-3~-~9~y 

HCA; ANO PROVIDING AN APPLICABILITY OAT~.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-37-102, HCAt is a•ended to read: 

•15-37-102. Gross value of ~etal •ine yield 

coaputatton. ~t Ibe-!Q~clX-£aOQLtiag date•, as u~ 

tbi~-O~Lt~-~0~-ib~-l~t-~¥-gt_~~&D~L gyartec. The 

~e~e+ •gu~c~l¥ gross value of product•, as used in this 

part, ~he++-_.e" meaos the •arket value of all merchantable 

met31~ or precious and se•ipreclous ge~s and stones 

extracted or produced each yeep ~adaL--QU4LteL from any 

mi~ or mining property in the sta~e or recovered from the 

s~elting, Milling, reduction, or treatment In any ~anner of 

ores extracted froa any such mine or mining property or from 

tai 1 ings resulting fro• the smelting• reduction, or 
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treat•en~ of any such ores. Whenever the ores require 

s•eltlnq, reduction• or treat•en~ to ascertain the •etal 

contents of such ores• ~he quarterlJ gross value of the 

product thereof shall be 

value of all •erchan~able 

deterMined by taking the market 

•etals or mineral products 

extr~ted or recov~red thereby as shown by the gross smelter 

returns of such ~tals or •ineral produc~ in dollars and 

cents without any deductions for costs of s~lting, 

reduction, or treat•ent or otherwise. based upon the average 

quotations of the price of such metals or Mineral products 

in the city of New York• as evidenced by some estab1ished 

authority or market report, giving the market reports during 

the calendar year-+-..ed+et~+y-pr~eed~ftg Guarter for wbich a 

ce~gLt_i~_being aaae. Should there be no quotation coverin9 

any particular product, the depart.ent of revenue shall Yix 

the value of such gross product or such portion thereof in 

such a ~anner as ~ay seeq equitable. 

t=t~~b::::~lnltlbU:u::.~n~f~ltt~~::o:a=aU 

ta::!:bt :a=nut:ct2":t:bt:=um-..n~alt::s~UJ:t:f:l:i¥=~=uillf:.li::Af 

IU!Ddltti==£12~::11~~12~fm:=tbf:=t:§~dor-QaQr~a-§uetno:tbe 

~~t±aa=af=tb:=~:lt:~=~a~=2eearrtno=bet.ca!!--Bccceb~~=:!i 

af~t~~D~t:s:s:Jiiaa:s:ail:alll!L-um:=liD!L-ti!~t=s:CDt::JUIIIUUi¥ 

~t:aaettaa~da~s· 

5ee~+e"-~.--see~+e"-15-3~-~63~-MEAy-~~-8~~ded-~e-reftd+ 

•t~-3~-~83w--R8~e-o~-t~ww-~he-~nnae+ QUa~ ++een'e 
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~s·-~~-be-pe+~-~~-'Ue~-~&P~en-@ft~e~ee-•~-er-eerry*ft~&ft-The 

e~s+ft~~$-o~-we~~+ft~-o~-epere~·ft~-&ny-M+fte-eP-M+n+n~,pe~er~y 

+ft-~h+s-s~ft~e-~roe-wh+~h-~o~dy-~~~y-eeppery-~~ady-er--eny 

~her--~~e+--er--•e~e+s-er-pree+ee,-er-~e~+pree+o~&-~··~-or 

s~ones-ere-pr&daee8-sfte++-Oe-8ft-eMoa"~-e~~ed Qaaad en-t~ 

~iDt±~ ~~~-.e+~-of--pr&daet--wh+eh--aey--hawe--&een 

der+¥ed---.y--sueh--per~en--~rea--~wen--~+nessy--worky--or 

eperet+~-·+~+n~h~seeee-der+n~he-ea+enfter-yeBP QAG~ 

+-Med+aee+y-preeed+~-ee~he-fo++ew+~-raees c•cb-awortartJ 

ui!Ad::i:ag=:sau.:fbc::ot~~~.tasiu-tu-h-c:o-t!!1f::•ce~ 

l:bc::fllt~uracl!tl!:ld:t+ 

&1bNllltin &res,_¥Mee ef---
++rst-•~-ee.­

-ehen-Hee,.---

noe-.... .-~--*i!S&y-

mer~han-s~se,.eee-ene 

-.-e-eh....-."rae,.-

~hen-•"r99o998 Oftd 

............... ~~-.-
eo.-e-ehan-tS8e,.998 

Reee-et-1'-

fpe~e~of 

eD8atDttxc ~ross-we+aet 

9d~ 

9~~-of-ehe-+nereee~ 

&•8~-e~~fte-+ner@-.~ 

h+~-ef-ehe-+ner-nt: 

h"r5S.-of-ehe-+ne.-eaene 

flla:tu dM!! fne:ti!•=ftnt..-utcahr:Qllartar:ta-,......e"lll!tattu 

. S:aa:::=~:~::lla:::J:t»::s:antottn-areacuiu::U:Prstthtn;=£or 

~a::fi.~cotcnctor-Qn;Drtery-fhe:tmt=Jhte--tn=::ony aacc•edtq 
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cnttadtt=qam:tcr:U:t.be:Jttllc=U=~=cpllldAtiu=taa=a~ 

tac=bllt::QIIIIettt:iiiU::tilC:CIIlllliatin:ba::~!:cd:::fiiC:::j:be 

:i:ucdt.cl:tt:b::~~~t~~r~~~~~~~· 

section z. Section 15-37-1049 MCAw Is a.ended to read: 

~15-37-104• "fne operator•s stateMent of gross value 

re?ort$ and sampling. (1} Every person engaged in or 

carrying on the business of working or operating any mine or 
~ 

Mininq property in this state froa which gold, silver, 

copper. lead, or any other metal or •etals, precious or 

semiprecious ge•s or stones are produced aust, not later 

than ilprH-U~e!l-,year 6D dau fQl.l.lutl~tl&..-lluart.•rh' 

IJIIII!rt.i.Dg_at&..-llf eacb gvartcr when engage<! in or carrying 

on any such business, work, or operation, ~ke out a 

state!Rent of the gross value of product fro• all,-.tnines and 

•inlng properties worked o~ operated by such person during 

th• calendar yeet" quarter i-dlately preceding. If gopd 

~~l$ sboMa• tb&-_dapacta•nt way graot a rca&on~blg 

UUIIillKI of the Uu for fl J!ng :suueoUa S..eh IbM 

st.at.e•ent. shall be In t.ha for• prescribed by the <lepart.~nt 

of revenue and ~~-be-de++wered-~~he-depare.e~~-~e~ 

ehen--•pr++--ts•--fhe--depe~eeene--.. y--grene--a--reeeefteb+e 
....e-+--of-e+ote-#el'-f+'t+nr-H:ae _____ ,_ .. _, __ 

ehown-eherefer..-5-1'1-flotlio- shall show t.he following: 

(a) the naae, address• and telephone nu•b•r of the 

owner, lessee, or operator of the aine or mining property; 

-'t- se. I.Q!I. 
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mine•s location by 
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county and legal 

(c) the nu•ber of tons of ore 9 concentrate, or other 

mineral products or deposits extracted from the •ine or 

•lnfnq property during the period covered by the state•ent; 

fd) the nane and location of the s•elter, •ill, or 

reduction works to which such ore or concentrate has been 

shipped or sold during the period covered by the state.ant 

and such other information as the depart.ent .ay require; 

(e) the qross yield of such ore$• concentrates, 

mineral product5t or deposits in constituents of coaRercial 

valuet that is to sayt the nu•ber of ounces of gold or 

silver, pounds of copper, lead, or zinc, or other 

co••et"'c I a11 'f 

concentrates• 

valuable constituents of said ores., 

or aineral products or deposits. •easured by 

stand~rd units of ~easur~ent., during the period covered by 

the statement; 

(f) the QUa~Llx gross value of product in dollars 

and centst::JIIld 

ta:l:::tilc:ca.ai:a.ti:u:ES~u:ui:u:lllf:tbc:auslas:S::b~~ 

coi:cad~c:¥car=iD:IIa~-ond-ceot2• 

(21 This section applies regardless of the location of 

any s•elter 9 mill, or reduction works to which the ore or 

concentrate is shipped. 

(3) Any sa&pllng, testinq., or assaying ~nade necessar-y 
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to coaply with this section ~st be co•pleted within this 

state and prior to any •ixture o~ the ore or concentrate to 

be assayed with ore or concentrate fro• any other •ine or 

•infng property. 

L~l--lf__IHE__QUA&IfaLX~IAXEafKI_ _ _uf __ GROSS VALUE 

12ESCJUDE.Q~lli-l!i.JillJI-Ell.fiL.IIllti.JIIE PEPAR ~IIL..IIlillllLll.ll 

ll6XLEIILLQIW:lli;..IJlLt.AllrfllA&-liUA&l!O:I!...Etii)INGo 6 PENALlY -!i11ALL 

IIL..!!ill!i!i!O:IU-It:U;-UIUL.ll....S1:16LLDL.lli.Lli&UlllUif..ll:i....lli!.....U 

llL.l!ILI.U-Itw:-.II!IIILILilf..llllLlltlllfi!...Ulll.!i-Af.U--lE CDLU:t:l ED 

~A&~&LY•--lf-~llOU-'AIISE-.l!i-!i!lgij~s_.ltlf_llff48IKENI HAX-.11~ 

.ItU;_fE!ULIIa • 

Section 3. Section 15-37-105, MCA• is a•ended to read: 

•15-37-105. Computation and ~~+ee Ra¥•en£ of tax. (1) 

~he-de~er~meft+-e+-revenae-she++-e•eM+fte-eeeh-~eh--s~a~eee~ 

end--~e~u~n--~++e~-end-~eter•+ne-end-esee~s+n-~herefroM-and 

ee~e-eft~-~~e~~-the-a.aan~-ef-~e-•+e~e-tex~o-he--pe+d 

by--~e--~·~~--~e~+ng--end--~+~+"~-~-~eme-eftd-shef+y-n~ 

+eter-than-~nne-+y-~~-~e-eeeh--p~~en--Mekfftg--en~--f+++n9 

sueh--~~e~e~~~-end-~e~u~ft-a-wr+~~eft-fte~+ee-8~-tne-e.aant-of 

ehe-++eeft~e-~ex-t~-be-pe+d-by-eeeh~-p~~+ve+y~--thet--the 

~aMe-ts-dae-end-pey~b~e~-the~-+t-w+++-eecome-de++ft~U~~-~-5 

~·m•--on--done--39--+•aed+ete+y--fe+•ew+ngt-the~-T~-~e-~ee 

&eeemes-de++ft~~~n~y-e-penet~y-e•-~a•-w+++-ee-edded--~~~e~o• 

eftd--~het-the-~ho+e-emoun~-o~-•~e~-++eeft~e-~e~y-w+~~-peftetty 

edftedy-w++~-eeer-+n~ere~~-d~-~he-~ete-ef--tl--per--men~ft--or 
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~ee~~ft--~~reo~--~~o.-~he-8&~@-~he-~ftMe-beee~e~-de++nq~ft~ 

ttlt't+f-p,+<b Ille_Lia--ilw.-WHiil.c_tnu_~llallte.:_.u_a.llllu.t&.d 

Qll1U~tet:b~tinll:::dllte~:uclt::oaartiiC-.:::fbc::tllli::JIIIa::lllldu 

tbb=c:b!tlltllt:::::ll«alllta::dt:haiiiiS!It::112::11t=ll±dlt±4b:t:Rf::l:tu::~ 

dllx:&:l:ialli:act~~rh-ull111't±llll:dlltll All!l_UXt&.Lf._!JLUJ! 

.tii'-EDRLIIAil(;I:Ll-'lE-.EAtH YEAR Eall..IIlLUllQIIf.I.Le!illlliKfO Ill TilE 

e&ftfQl~(;ALfUDAil.XEABo THf TAX QUf__UNOEH TillS ~flfll 

llf(;DI!£L-'lftUIIIUfiiT-AL--'lf-!IIDNililll-II!I..!!A&I:Il..l...llf..Itli;...lU.I! 

l.J!ISfDIAIELX..EOU.QIU~Il!Le&QQIKIIII!IJEA&.a..IW!lll<W;iiWiL-.U 

S.l:UlloiQJ._-tbL~t.B.I!L_.iU-ll.caDt....lL.CU~Ill.L~.Lmulf 

tl.U-fo<:-lliUI!a.Dt...U-t.nll_t..a&a--.Qu.clog the Period of aux 

AXt.liDSiiiD--O<:a~ .. --ttl&-tsa-d~tlll~~t.&cust at a rate of 

ll_a-moot,h_Q.c_ao~oact-th&reof• 

(2t If any such person has sold or otherNise disposed 

of any of its •Jne•s products at a price substantially below 

the true •arket price of such product at the ti~ and place 

of such sale or disposal, then the department shall coapute 

the gross value of such portion of said •ine•s product so 

sold or disposed of substantially below the •arket price as 

aforesaid, wh+eh odd--tt-=to=tne~Aliwe:Geos~-xotue=of 

IU!l:ld&t~~asl~:l:bt-te•--dar-occerd±no--to 

tbc:flt~d:±a::i~i:ttia:fl121::umllllllld-.-accJWiiao::.t:G 

tbia::~r~2S::f2-coa#±dtttd:ta:bllxa~ea=daa:aa-of=ata~ 

af::ttm:t.~b:llllt&llmr:ttlll:tbc~ll~~an--tu 
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tbt:::Qtaiii!UI!::ta:::KI!i.l:tl=:::tbe=211ili:GI!~~Hl::su:s:aret~~ 

~ULC~ gross value shall b~ based upon the quotations of the 

price of such •ine•s product in New York City at the ti•e 

such ~ortlon of the product was so sold or otherwise 

dfsposad of as evidenced by so•e established authority or 

aarket report. such as the Engineering and Mining Journal of 

New York, or some other standard publication, giving the 

•arket reports for the year covered by such state~ent. 

Should there be no quotation coverfng any particular 

product, then the department shall fix the value of such 

gross product or such portion thereof as shall haye been 

sold ~r otherwise disposed of at a price substantially belov 

the true market price at the ti•e and place of such sale or 

disposal in such a manner as May seem to be equitable.• 

Section 4• Section 15-37-1069 ~CAt is amended to read: 

•15-17-106. Procedure In case of failure to file 

s~~~eft~ SI&IfaEHii• If any person shall fail, refuse, or 

neglect to Make and file ~eh-s~e~~fte--ftftd--~e~rft--w+~~ 

the--~+~-~~serrbed A1L--&fQU11l~O WlA&IfB~AIEMENJS Qf 

lil!.llSi.UfLJLEall..A...e&DIIIItTIJlN YEA& QN Q8 aeFORf MARCil ~ 

Illf..-l:fAil__llll!!fQUI.fU_EQU.JllUllli Tile esnoU«:IIQN YEA8• the 

depart~ent of revenue shallt iM~diately after such ti•e has 

explredt ascertain and determine as nearly as •ay be 

possible from any returns or reports filed with any state or 

county officer or board under any law of this state and from 
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any other information which the depart~nt •ay be able to 

obtain the ~e+s+ caeatatttc IQI&L gross value of product of 

such person fro• such business dur+n~ fA£ DU&LlG the 

calen1ar year-+• .. d+e~y-preee~n~~he-yeer-+n QARela~ 

~48-l~~fD!AlfLI-f&~EPI~y THE YEAR I~ which the license tax 

is to be paid and shall .ake and file a stateaent showing 

the amount of such cam~ gross value of product and 

shall ascertain, determine. coapute, and assess the aMount 

of th~ license taxes due fro• and to be paid by such person 

and shalt imr~edlately give notice to such person in the 

same •anner as though such stateaent had been filed within 

tlse and shall proceed to collect such license tax, adding 

thereto and collecting therewith if the sa•e is delinquent 

the sa~e penalty and interest as provided for herein for 

other delinquencies.• 

Section 5. Section 15-37-108 9 MCAw is aMended to read: 

•t5-37-l08. Delinquent taxes-- penalty. All license 

tax~s ~ssessed under the provisions of this part shall 

become delinquent if not paid hy-s-~wmw-eft-~ne-36-~e+~ew+~ 

t~e-ds~e-~en-~he-~&Me-ere-esse'Sedy-ftftd~-~he-se.e--Beee~ 

~e••ft~~eft~y QD-QC~Qt&_aldnigbt_gf tbc=&ith=dn¥-fotiaain; 

ttl!r::qg!lattl¥:et:ll!ll::ti!UI::si!IU I!Allkll I Qf IHL.XU& IKMED UlfJ.l 

fOLLQMl~G-IHE-f£QQULL!Uti-YfA&a-lb~&RaLta&nt~ball_~~~ 

tbe--a&QUPt_-2f-~ngy:at_metA1LitB£QU~DLn~a& a penalty 

of ~~ ala ~ftft+~-be-ed~ed-~here~-eftd-~he Ibe whole a•ount 
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of se+d license taxt 1gg•tDac ~ith penalty e~e~, shall bear 

int~rest at the rate of 1% per ~nth or fraction thereof 

~re.-~he-date-ef-beeeM+ft~-de+Tftqaen~~++--pe+d. Interest 

:WiilL-Il&--"llllUt.&II-U:ml...tbl!..liAU..tb!L.tax bacowes stel j oguem 

uotil_it_i~~~~ct••nt •av walva__th& ~ A& 

peuUx--lt it deteUJ.lD&& that a caa:aa.aalll.Lcause ex 1 sts tw:; 

fallw:e.-.t.ll..lla~t.ax QQ.__w:..l!!lflla tM=itfttb==slt!7--fpU..tno 

:tbtQIIIII:.Udx:~g::llal:: !!ARCH 1 llf THE YEAR II!I!FQU.llU 

fDLLillll~li-II!LEBWIUUl..illi--XUL • 

~ee~+eft-~w--See~+~-~§-~~-~8~y-Mf~•-+s-e•eftded-~o-reae• 

·~s-3i-~69•--Fe+~e----or----erPeneea~---s~e~ae~~----­

+~~+~s~+"n.--t~t-5heH•~-~be-dTr~~&f-~he-~ep~~.e~o+ 

~even~ft-heye-reese~-~e-be+teye-~~-efty-s~e~e.en~-eftd-re~rn 

+s-•e+~e-er-erroneoas-~-ftfty-p~Te~+er.-he-eey-requ+re-~fte 

pe~~--or•--+*--~&de--&y--e--eorpore~+eny--essoefe~~fty--~ 

eo~~y•-~he-e~~+eer~-~heree•-~ne-~he-emp~yee$-ef-eny--sueh 

~r~~.--eerpare~+ony--es~oe+e~+eny--&r--eoMpeny--~--ep~~er 

befe~-the-~+ree~or-o~-¥evenee--er--h+s--e~eft~--end--~e~e+~y 

~~~~n+n~--the-~e~e-end-OftT-~te~eme~~-eonte+ne~-thereT~-end 

may-e•em+~e-e+•-boo~~.-reeerd~•--p8p@PSy--&"d--eoe~•en~s--ef 

~ne"-p~~~o~-~rT.e+ft+n~~e-~ueh-hastfte~§y-apeft-~+•+n~-~-~eys~ 

w~?~ten--net+ee--~o--~ueh--persen~--e~-8+t+ee~~-er-emp+oyees 

~he~eof-hay+"g-eus~ed~-c~-s~e"-bee~~.-reeordsy--peper~y--and 

~eeu~ft~s.---~"y--~~r~e"-~e+++"qy-re~~~+~.-o~-neq~@e~+n,-~c 

se-8~ee~-e~~+u~+~g-te-he-s•ern-or-~o-~es~?~y-or--re~us+ng 
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SB 0108/02 

she++-•er+~y.-ander-oe~hy-eRy-s~~e~~~fe+~e-~ft-any-re~pe~ 

2 ft?-~hft~~~++~-"e~•e~-or--refase-~e--~~~-efty--~~~e~"~ 

3 reqaTred-by-sa+d-de~er~ent-er-~e~-refa~-~o-eppee~-~efore 

4 ~~•--d+reeter--ef--~e¥eftue--te--t~+~y-eeneerft•ftg-~he-!reSS 

~ .Tft@re+-een~en~-~-BftY-~aeft-ere-or-she++-re~~~--~e~eN-.fte 

6 ~~er-er-h~s-e.p~oyees-e~-efty-~+.e-o~-p+eee-~a-+ns~ee~er 

7 ~~e•~e-~he-&ee~~.-~er~~y-pep~sy-eft8--~eeMaeft~--e~--$ueft 

8 ~~eft---e~~ged--tn--~---~••+ne~--e#--~e+~~g.--M++++n~ 

9 reda~+en.-er-~ree~.en~-+ft-eny--.nner-of-eres--e•~re~e~--or 

10 prodaeed--by--eny---+ne--er--m?ft+n,-pr~er~y-+n-~e-~~e~e-ef 

11 Man~ana-,hat~-ee-dee.ed-~att~-of-e-Mtsdeaeenor-ane-sfte++-&e 

1?. p~n+shed--by--a--f+fte--e~--n~-~e&ed+n~---~eee---er---&y 

13 +M~~~ena~n~--Tn--~he-eoaft~y-je~+-~r-fte•-eweee~+ft1-6-•ont~ 

14 ~-by-b~h-•aeh-~fte-eftd-+.pr+,enmeftt•• 

1' ~EH-SftilDU& Section 6· Applicability. This act is 

16 applicable to tax years beginning after Oecember 31• 1983. 

-End-
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