SENATE BILL NO, 102
INTRODUCED BY B, BROWN
BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

IN THE SENATE

January 1%, 1983 Introduced and referred to
Committae on Taxation,

January 12, 1983 Fiscal Note requested,

January 17, 1983 Fiscal Hote returned.

February 17, 1983 Committee recommend bill do
pass as amended, Report
adopted.

Pebruary 18, 1983 Bill printed and placed on
mamnbars' deasks,

February 19, 1983 Second reading, do pass,

February 21, 1983 Correctly engrossed,

February 22, 1983 Third reading, passed, Ayes,
43; Noes, 6. Transmitted to
House,

IN THE HOUSE

February 28, 1983 Introduced and referred to
Committea on Taxation.

March 11, 1983 Committee recommend bill be
concurred in., Report adopted,

March 12, 1983 Second reading, concurred in.

March 14, 1983 Third raading, concurred in.



IN THE SENATE

March 15, 1983 Returned to Senate. Sant to
enrolling.

Repcrted correctly anrolled,
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INTRODUCED BY adin

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTIEE

A BILL FOR AN ACT ENTITLED: AN ACT 'TO CHANGE THE
METALLIFEROUS MINES ALICENSE TAX FROM AN ANNUAL TAX TO A
QUARTERLY TAXK:; REQUIRING PAYMENT OF THE TAX TO ACCOMPANY THE
FILING OF THE RETURN3; AMENDING SECTIONS 15-37-102 THROUGH
15~37-1069 15~37-108¢ AND 15-3T7-109s MCA; AND PROVIDING AN

APPLICABILITY DATE."™

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section l« Section 15-37~-102s MCAs is amended to r;nd:
"15-37-102« Gross value of wetal wmine yield ==

computation. (1) The “guarterly regorting dats”s: as_used.io

this parts eesns_the fast day of the celsndsr.  ouartars The
woted wguarteriy gross valua of product®™sy a6 used in this
party shedd-mean ggang the market value of all merchantable
metals or precious and seaiprecious goms and Stones
extracted or produced sach yesr calendar.._auartesr from any
mine or wmining property in the state or recovered from the
smaltings millings reductions or trestment in any sanner of
ores extracted from any such mine or mining property or from
tailings resulting from the smeltinge reductions or

treatment of any such ores. Whenever the ores require
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smeltings reductiony or treatsent to ascertain the metal
contents of such oress the puartarly gross value of the
product +thereof shall - be -determined by taking the market
value of all wmerchantabie wmetals or wmineral products
extracted or recovered thareby as shown by the gross sselter
reaturns of such ‘'metals or wmineral product in dollars and
cants without any deductions for costs of swaltings
reductions or treatment or otherwises based upon the average
quotations of the price of such metali or mineral products
in the city of Mew York,; as evidenced by some -estadlished
authority or market reporte giving the sarket reports during
the calendar yesr-tasedistely-preceding guarter _for wbich a
report. is _being mades Should there be no quotation  covering
any particular producty the department of revenue shall fix
the value of such gross product or such portion thareof in
such a manner as may sSeem equitable.

123 _The *cusylative .gross.yalue of groductfs _as used
in this parts is_the sum of all quarterly gross _values of
ofoduct _for_a_ taxpayer for the calepdar_aguactexs during the
nortion_of the calgodac. year. qocurting between Decesbec__31
of the preceding calendar. year and.the wost fecent.guartecly
reportiog datas"

Section 2. Section 15«37-103y MCAy is amended to read:

»]15~-37=-103. Rate of tax. The asmwat guarterly license

tax to be paid by such person engaged in or carrying on the

INTRCDUCED BILL
E;)tff i I:)?il

-2



N

O B~ & W p

10

12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0369701

business of working or operating any aine or sining property
in this state from which golds Silvers coppers leady or any
other metal or metals or precious or semiprecious dJgemas or
stones are produced shall be ap—smount—computed hased on the
cumilative gross value of product which may have been
dorived by sSuch person from such businesse workey or
operation within this state during the calendar yese guarter
immediately preacedingy-st-the-following-retes gach QUArterly
reportiog _dates The cumulatrive tax.is cosputed accordiog.to

ibe_following gate schadulet
Lugulatiye Gross Value Rate of Yax
of Product {percentage of
cumylative gross value)
first $100,000 0152

more then 3$100,000 and
not more than $250,000 0«575% of the incremsent
more than $250,000 and

not more than $400+000 - O-86X of the incresemt
sora than $400,000 and
not more than 3500, 000 1.15% of the incresant
more than $500,000 1+438% of the increment
tax_computed on the cusulative gress eal f oroduct f
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for _that  ouscter _less the cusulative tax cosputed for the
imwediately preceding calendar puartscs®

Section 3. Section 15-37-104+ MCAs is amended to reads

*15-37-104. Mine operator®s statement of gross value
-- yreports and samplinges (1) Every person engaged in or
carrying on the business of working or operating any mine or
mining proparty in this state from which qgolde silver,
coppers leads or ‘any other metal or metalse precious or
semiprecious gems or stones are produced musty not later
than  Aprit-~35—in-such-year 0 _days _following thes.cuarterly
reporting date of each _auarter when engaged in or carrying
on any such businessy worky or operations make out a
statement of the gross value of product from all mines and
mining properties worked or operated by such person during
the calendar year guarter Iismediately preceding. If__good
cause. is _shown. _the depacrtesnt _may. graot__ a.reasgoable
extension of the tLime  for filipo  statesentss Sweh The
statement shall be in the form prescribed by the department
of revenue and mast-ba-delivered-to-the-departmant-not-tater
than—Aprii-—2Sy~--Fhe——departeent-~nay-~grant—ao-—ressonable
antension-~ef—time-—Ffor—Fiting--statenents-upen—geod-ecavuse
shown tharefore-Sucth—statement shall show the following:

{a)} the names address, and telephone number of the
ownery lessees orf operator of the mine or sining property;

{b) the wmine’s Tocation by county and legal

-t
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dascription}

(¢) the nusber of tons of ores concentratey or other
mineral products or deposits extracted from the =ine or
mining property during the perliod covared by the statesent;

(d} the name and tocation ofk the smelters wmille or
reduction works to which such ore or conceatrate has been
shipped or s0ld during the period covered by the statesent
and such other information as the departsent may require;

(a) the gross Yyield of such oress concentratass
mineral productss or deposits in constituents of commercial
values that is to say, the nusber of ounces of gold or
sjlvers pounds of coppery leady or Zince or other
commercially valuable ° constituents of said oress
concentratesy or Mineral products or depositss msasured by
standard units of measuremants during the period covered by
the statement:

(f) the guarterly gross value of product in dellars
and centsi.and

¢ J1at Lus_
calendac year. in 80llars ang ceotss

(2) This section appllies regardiess of the location of

‘any smelters mil)ly or raduction works to which the ore or

concentrate is shippeds
(3) Any samplings testings or assaying made necessary

to comply with this section sust be completed within this

-
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state and prior to any mixture of the ore or concentrate to
be assayed with ore or concentrate from any other mine or
mining property.®

Section 4. Saection 15~37=105+ MCAy is aseénded to reads

#15-37-10%. Computation and setiee pavmant of taxe (1)
Fhe-~departnent—-of-revenne-shali-enanine-—coch-sueh-statenend
and-return—fited-and-deternine-tnd-sscertnin—oherefron—-ond
conpute—and-aas o i—the-smount-of ~the—ieense—tax~to—be—-paid
hy—the—per’ea*.ckinga-nd;¥+¥+ng-the—-.-e~—-nd--9&0‘*1-—ne!
Foter--thoan—dune—-Ly--ntit-to-ench-porsoh—atking-and-Fiiing
sueh-stratenene—-ond-retorn~a-wrétten-notice-of—the-ancunt-—of
the—}icense—tax-to-pe-paid-by—ecechv-respectivalyr-thot~the
sawe—i s -dte—and~payables-—thot-+t-néii-becons-detinquent-ae—5
penv-on~Jone~38~tanedittely-—folttentngt--that—=if-~the-—sane
becomes-—detinquenty-a-penat ty-of-10%-wili-be-addéd—theretar
and~that-the~whoie—anomt—of-such-Heconse-tatvy—with-~penatty
oddedy——witi--buar--interest—at—the-rote-of ~Hi-par-ponth-or
froaction—thereof—from-the-date-the—sape—~becones-—detinquent
ontii~-peide Ihe__tax .due _uoder _this chapter is.cosputsd
according fo 15-37-103 and is _due 60 _days _following the
ouarterly regocting date of €ach guarteis_Yhe tax.dus under
this chaptec becames délinousnt as of midcidnt of the  60th
day_following. the quarterly ceporticg datea If good causs_is
showns _the. deporimept _may grant 2 reasonable extension of
time for pdvment Of _the taxe QOuring _the period of any
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extsosion _granteds _the tax duk bedrs. intevest 2y a cate of
1X_a_mepth of_any gSct thersof,

{2) If any such person has s0ld or ovtherwise disposed
of any of its mine's products at a price substantially below
tha true market price of such product at the time and place
of such sale or disposales then the department shall compute
the gross value of such portion of said mine®s product so
sold or disposed of substantially below the market price as
aforesalds whieh add_ _it. to_the cusulative gross valus of
Rrodyct of the sioes and coNpute the: tax  dus  according..to
this_process. (5. Considgfed.to have heen dus. a5 of wideight
of the 60th.day folloming.the guartacly resoctiog..date. for
the duartec_ . jo .which__tba_ sals_or disposal_occuccsdas.lba
qgross value shall be based upon the guotations of the price
of such wmine*'s product In New York City at the time such
portion of the product was s0 s50ld or otharwise disﬁosed of
as avidenced by some eéstablished authority or wmarket reporty
such as the Engineering and Mining Journal of New Yorkey or
some other standard publlications giving the market reports
for the year covered by such statement. Should there be no
quotation covering any particutar product, then the
department shall fix the value of such gross product or such
portion thereof as shall have been sold or otherwise

disposad of at a price substantially below the true miarket
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price at the time and place of such sale or disposal in such
a mamer as may seem to be equitable.”

Section 5« Section 15-37-106¢ NCAs is amended to read:

®15-37-106+ Procedure in case of fallure to file
statemente. If any person shall faile refuses or neglect to
make and file such statement and return within the time
prescribeds the department of revenuve shally Iimmedliataly
after such time has expiredy ascertain and determine as
nearly as may be possible from any returns of reports filed

with any state or county officer or board under any law of

this state and from any other information which the

department wmay be able to obtain the toted cupyulatixe 9ross
value of product of such person from such business during
for the caléndar yaer-—impedivtedy--preceding-the—year-in
suarter_fqr which the license tax is to be palid and shall
make and file a statement showing the amount of such
cumilative gross value of product and shall ascertaine
doterminey cComputes and assegs the amount of the license
taxes due from and to-bae paid by such person and shaltl
immodiately give notice to such person in the sase manner
as though such statement had been filed within time and
shall proceed to collect such licensa taxy adding thereto
and collecting therewith if the same is delinquent the same
ponalty and interest as provided for herein for other

delinquenciaes.™

-8
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Section 6. Section 15~37-108s HCAs is amended to read:

815-37-108. Delinguent taxes —— penaltys Al} license
taxes assessed under the provisions of this part shall
become delinquent if not paid by-;tpv-.*on-i-n.—i.—fo?%ou+ng
the-dat e-when—the-sone-are-sssessedy-and-s-the-sene-—becone
delinquenty on_or befgore sidpjoht_of the GOth day follawing
the guacterly reporting.dates Tbe dagartasot . sball add to
the__ameuni..of delinguspi wetalliferous sinps_tax a penalty
of 101, shaiti-be-pdded-thereto-and-the 1hg whole amount of
seiéd license taxy together with penalty edded, shall bear
interest at the rate of 1X per wmonth or fraction thereof
from-—the—date——of ~heconing-detinquant~untii-petds In;g;gst
shall be computed from the date the tax _hecomes  delingusent
untfl it is.paids.Ibe departeent may waive she 103 pepalty
if.lt detaceipes._that a ceasgoable causa exists for fajlure
to _pay _the _Lax oo _or before the GOth day following the
guarterly raporting dateas™

Section 7. Section 15-37-109¢ MCAy is amendad to read:

*15-37~109. False or efroneous statesents -—
investigatione (1) Should the director of the department of
revenue have reason to belleve that any statesent and return
is false or erroneocus in any particulare he may require the
person ory If made by a corporations associations or
companyy the officers thereof and the employass of any such

persons corporations associationy or company to appear
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before the director of revenue or his agent and testify
concerning the same and any statement comtainead therein and
may examine all bookss recordsy papersy and docusents of
such person pertaining to such businesss upon 9lving 5 days®
written notice to such persons or officers or smployess
thereof having custody of such booké. recordss paperss and
documentse Any person faillingy refusings or neglecting to
so appear or refusing to be sworn or to testify or refusing
to answer any material guestion propounded by the director
or any of his employees or refusing to permit the director
or his esmployses to exasine such booksSy recordss psperss Or
documents or any thereof pertaining to such business shall
be deemaed quilty of a wmisdemesnor and upon conviction
thereof shall be punished by a fine of not more than $1,000
or by imprisonment {In the county jail for a term not
ox:ending 6 wonths or by both Such fine and imprisonment. If
the directory after hearing such aevidence and after such
examination of the booksy papers, docusentss and records of
such persons shall find and determine that such statement
and return are erroneous or false in any material matter,
the director shall chanqge and correct the same 50 as to show
the true cusylatlye gross value of product and shall
reassess the amount of the license tax due fros such person
and may add thereto a penalty of not exceeding 50X and shall

thereupon Immediately ®ail to such person a written notice

=10~
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of the corrections and changes made in such statement and
return and the amount of the license tax and penalty due and
payables

(2) The department shall collect such license tax with
penalty addedy and if the same has become delinquenty it
shall also collect Interest thereon from the date of
delinquency until paids at the rata of 1% per month or
fraction thersofa In order to verify such statement and
returns the department may require any person engaged in the
business of smeltings millings reductions or treatment in
any wmanner of ores sxtracted or produced from any sine or
mining property in the state of Montana te appear before the
diractor of revenue and testify concerning the gross mineral
content of any such ore or at the request of said director
to furnish sworn statements showing the gross yield of such
oress mineral productss or deposits in constituents of
commercial valuae that Is to says the number of ounces of
gold or silver. pound; of coppers leads or zince or other
commercially wvaluabla constituents of said ores or minaral
products or depositsy measured by standard wunits of
aecasurementy during tha perlod covered by such statement,
without any deductions whatsoever for smeltings willing,
reductions or tredtwent of such ores or mineral product.

{3) The bookss recordss paperss and documents of such

person eangaged in the business of smelting. midliinge
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reductions or treatment in any manner of ores extracted or
producaed by any mine or mining property in the state shall
be open to inspection and examination by the director of
revenue or his employees at any ¢time or place that the
director may designate.

(4) If any person required by this part to make or
file any statement or to verifys under caths any statement
shall make such statesent false in any material respect or
shalt verify, under oath, any statement false in any respect

or shall fails negleacty or refuse to flle any statement

required by said department or shall refuse to appear before

the director of revenus to testify concerning the gross
mineral content of any such ore or shall refuse to allow the
director or his employeus at any time or place to inspect or
examine the books$y recordse paperse and documents of such
parson engaged in the business of smeltings wmillings
reductions or treatment in any sanner of ores extracted or
produced by any mine or mining property in the state of
Montana shall be deemsd gquilty of a misdemeanor and shall ba
punished by a filoe of not exceeding $1,000 or by
imprisonment in the county [ail for not exceeding & months
or by both such fine and imprisonment.”

NEM _SECTIOQNa Section 8s Applicabilitys This act is
applicabla to tax years beginning after Decembar 31y 1983.

~End-

-ld~



STATE OF MONTANA 086-83 .

- REQUEST NO.
FISCAL NOTE
Form BD-15
1 complisnce with a written request recsived January 12, , 19 83 , there is hereby submitted a Fiscal Note
o Senate Bill 108 pursuant to ‘ Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

lackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
f the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 108 changes the metalliferous mines license tax from an annual tax to a
quarterly tax; requires payment of the tax to accompany the filing of the return;
and provides an applicability date.

ASSUMPTIONS:

1) The FY 84 and FY 85 revenue estimate assume no production by the Anaconda
Mineral Company in Silver Bow County after June 30, 1983.

Collections Under Current Law Collections Under Proposed Law

FY 84 § 968,000 $ 968,000
FY 85 482,000 482,000

FISCAL IMPACT:

The proposed legislation should have no fiscal impact other than accelerating tax
collections, which may result in a slight increase in investment earnings.

FISCAL NOTE 4:J/1

{ dac) ‘MCEM..;,

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: | ~ l-(— ?3
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Approved by committee

on Taxation

SENATE BILL NO. 108
INTRODUCED BY B. BROWN
BY REQUEST OF Tﬂé REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENVITLED: "AN ACT TO CHANGE THE
METALLIFEROUS MINES LICENSE TAX FREM-——AN ANNUAL FAX-FE-4
BEPORFING. REQUIREMENI. IQ___.A  QUARTERLY  Fak  REPORIING
BEQUIREMENI: REQUIRING PAYMENT OF THE TAX TO ACCOMPANY THE
FILING OF THE MARCH.L RETURN; AMENDING SECTIONS 15-37-102s
15-37-104 THROUGH 15-37-106+ AND 15-37-108y AND~:5-3F-3165y

MCA; AND PROVIDING AN APPLICABILITY DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOMTANA:
Sectlon l. Section 15-37-102y MCAe is amended to read:
‘ "1§-37-i02« Gross value of wmetal wine yield —-—
computations $£%¥ Ihe Mquarteriy reparting dateZs_as used io
this_parts_means._tbe last.day of.tbhe.calendar _quacrfere The
eotat “*guarterly gross value of product®y as usaed in this
party shati-mean geans the market value of all merc¢hantable
metals or precious and semiprecious gems and stones
extracted or produced each year gaLgnda;__qua;;g;' from any
mine or mining property in the state or recovered from the
smeltinge millings reductions or treatment in any'manner ;f
ores axtracted from any such mine or mining p}bperty or from

tailings resulting from the smeltingsy reductiony or
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treatment of any such oress Whenever the oares require
smeltings reductions or treatment to ascertain the metal
contents of such oresy the guarterly gross value of the
product thereof shall be deternined by taking the uarket
value of all merchantable metals or mineral products
extracted or recovered thereby as shown by the gross smelter
returns of such wmetals or mineral product in dollars and
cents without any deductions for costs of smeltings
reductiony or treatment or otherwises based upon the average
quotations of the price of such metals or mineral products
in the city of New forko as evidenced by some established
authority or market reports giving the market reports during
the calendar yesr-immediate}y-preeceding quarter for whilch a
report _Is_belng made. Should there be no quotation covaring
any particular product.‘the department of revenue shall fix
the value of such gross product or such portion thereof in
such a manner as may seem egquitable.
t2i==The=-TYcumnintiye--grosa-vatus-of-groduci®y-ns-uaad
tacghis-party-facthecsan-ef-ati-quarterty--greasscyataess-of
praduct--for-a-toxpayec-—for-theccatandar—auartars-—during-the
pertion-of-the-canlendar-—year-acsurring=hetween--fecenher--34
pf-the-preceding-catendar-—year-and-the-mgatzreeantoquartacky
teparting-tates"”
Section-iv-;Gectfun—i5°3?-!Sav-néﬁv—ii-ameﬂded—to‘readt

#}5-3F-183v—~Rete-of-taxv--Fhe-annoval gig:gg:ig Itcense

-2- 58 108
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tnn—?to-he—pa+s-br—such—pefgon—eﬂgaged—+n—er-eafr7+ng-on-th¢
business-of-working-er-operasting-eny-rine—or-mining-property
Tn-this-state-from-which~gotdy-sitvery—coppery-tendy-or—any
other--metat-—or~-metals-or—preecious-er-semniprecrous-qems-opr
ftones—are-produced-shali-be-an-amount-conputed hased on-the
cusuiatiye gross—-veiue-~of—-prodnet-—uh+§h--nay-—have--beea
derived--~py-—syeh——person——from-—such-—businessy—-narkyr——or
eperation-within-this-state-during-the-calendar-year guarter
inmediatety-precedingr-nt—the-foltewiny-raves gach-nuerterty
ceparting=dates=Fha-cuputative-tox-ta-coaputad-accarting=—to
the-foriswing-rate-acheduler
Ettymlntiye Sross-¥Yalue

af-Product

Reate-of-Fax

tpereentage-of
sunutative gress-valued
Firee-5+069068 Swi5N
more—than-$168y066-and
not--éve:tnan-ieéeveee Be5¥Sk-of-the-inerement
nore-than—$256y060-and
not-pore-than-$400+v 808 SvdtY-of-the—increment
nore-than~-3$488y086-and
not-nopre-than—-5$508y 086 teisSh-of-the—ineremant
pore~-than-$580v068 3v438K-of—the—increment
Ihe-tex-due-for-the_firrt-catendar—quortar-fa-the-cusulative
tax-ccomputed-—an--—the-cumuiative-gross-vatue-of-product—for

the-first-cotondac-guartecy-ine-tox-dut=cin--foy--ausceading
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catendarsonuartec-af-the-year-ia-the-ennuiative-tax-caomputed
far-that-auarter=tesa-the-cumuiative-tax--computad-—far——the
ipacdiate}y-preceding-catendor-gquarters™

Section 2. Section 15-3T7T-104¢ MCAs is amended to read:

%15-37-104, Mine operator®s statement of gross value
-- renarts and samplinge (1) Every person engaged in or
carrying on the business of working or operating any mine or
mining property in this state from which golds silverys
coppery leads or any other metal or metalss precious or
semiprecious gems or stones are produced musts not later
than Asrit-i5-in-sdeh-year 60 days.following _the guarterly
reporting. _date_ _of_each_quarter when engsged in or carrying
on any such businessy work: or operationy make out a
statement of the gross value of product from all mines and
mining properties worked or operated by such person during
the calendar year guarter immediately precedinge 1f_goad
gcause is-.showns__the, depaciment  may. .graol._ a3 reasonable
extepsion__of. the_ _tlwe. for filing _starementss Soch Lhe
statement shall be in the form prescribed by the department
of revenue and must-be-delivered-so-the-department-not-tater
than—-Aprit--15r~~Fhe--dapartment-~pay--grant--a--reasonabite
extension-of-time—for~fiting--statenened——upon--good--coaye
shown-therefore-Such-statement shall show the fallowing:

{a) the name, addresss and telephone number of the

ownery lessees or operator of the mine or w®mining property;
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(b} tha mine's location by county and legal
descriptions

(c) the number of tons of ores conceatrates or other
mineral products or deposits extracted from the mine or
mining property during the period covered by the statement;

[1) the name and location of the smelters wmilly or
reduction works to which such ore or concentrate has been
shipped or sotd during the period covered by the statement
and such other information as the department may require;

(e} the gross yield of such oress concentratess
mineral productsy or deposits in tonstituents of commercial
valusy that is to says the number of ounces of gold or
silvery pounds of coppery 1leads or zince or other
commercially valuable constituents of said oress
concentratesy or mineral products or depositss measured by
standard units of measurements during the period covered by
the statement;

{f) the gquarterly gross value of product in dollars
and centst-and

£3k==the-cumuiatixesgroas-yaive-nf-the-produet-for--the
sotepdarsyefrctacdoitass —and-conts.

(2) This section applies regardiess of the location of
any smeltery milly or reduction works to which the ore or
concentrate is shippeds

{3} Any samplingy testingy or assaying made necessary

-5~ 3B 103
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to coaply with this section must be completed within this
statae and prior to any mixture of the ore or concentrate to
be assayed with ore or concentrate from any other mine or
mining propertye

(4} _1E__IHE__QUARTERLY STATEMENT. _ . QF _ GEOSI. . VALUE
DESCRIBED__HEREIN IS _NOY EILEQ WITH IHE DEPARYMENT WITHIN &0
DAYS-EOLLOMING JTHE CALENDAR QUARTER _ENDINGa A _PENALIX _SHALL
BE__ASSESSED. IHE_PENALTY SHALE BE THE_GREAYER _QF_$25 OR_ZZ
QE.THE.TAX THAT WOULD BE_OUE UNDER [IHIS ACT] _IE_ _COLLECTED
QUARTERLYa _IF_GOOD_CAUSE 1S SHOWNe IHME DERARTMENT MAY WAIVE
IHE_RENALIX."™

sectlon 3. Sectlion 15-37-i05¢ MCAy is amended to read:

®15-37-105. Computation and not+ee paygept of taxe (1)
Fhe-department—of-revente-shalt-exanrne-edch-such~-statement
and-—retdarn——~£ited-and-deternine-and-ascertain-therefrom-and
compute—and-assess—the-amount-of-the-ieense—tan-to-de——paid
by-—the-—parson--making--~and--fiiing-the-sane-and-shaltyr-not
Fater-than-dune—-ty-mait-to-each-~persen--naking--and——F+ting
sgeh-- statement-and-return-s-written-notice-of-the-anoont-of
the-ricense-tax-to-be-péid-by~eachry~respectivelyy--that-—the
same~t1~doe—-and-payabltet-that-it-witi-beecame-det inquent-ae-5
peAv—-on-—june—-—38-~immediatety-—foltowingt-thar—+f-the-seme
breomes —detinquenty-a-penatey-af-10%—witt-de—added--theretos
and--that-the-wholte-amount-of-such-+icense-taxy-with-penatty

addedy-witi—pear-interest-at-the-rate-of-~3}5+~per~-~month--ar
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fraction-~therésof-—from-the-date-the-same-becomes—detlinquent
wreid-pa+ds Ihe tax _due. upder.. this_ chapter s computed
aceording. _to_ _12-2371-103__and. _is__due éd=deya=folioswing-the
suacter}y-reporting-date-of_eoch-quarters-—thectax-dye-—tindar
thizz-chaskep-—hecopsazdedinquent-as-of-atdnight-of-the-tath
doysfollowing-the-quarteriy-repnrting-date AMD PAYARLE_ON _OF
BEEORE_MARCH. ) _OF.EACH YEAR EOR_THE _PROQUCIS ERODUCED 1IN THE
PRECEDING_CALENDAR YEARa THE _FAX DUE UNDER. _THIS CHAPYER
ﬂEEﬂﬂES_-DELIHHUEHI-,&Sh_QE__!IDNIQHI.QH.!AECB.L_DE_IHE_IEAE
INNEDIATELY FOLLOWING THE PRODUCEXON.YEARa If good Cause is
showos__the. _departwent mayx.grant a-feasanable extension.of
time_for_payment of _the taxe . Ducing. . the _pariod _of _agy
extension._granteds _the_tax due bears_ioterest._at.a rate af
1Z_a-weoth.or _2ny part_ thereofs

{2) If any such person has sold or otherwise disposed
of any of its mine's products at a price substantially below
the true market price of such product at the time and place
of such sale or disposal, then the department shall compute
the gross value of such portion of said mine's product so
sold o>r disposed of substantially below the wmarket price as
aforesaidy whieh pddzcit--te-the-eganietive-gross-yaiue—of
praduct-af-the-piney—nnd-coppuss-the-taz-cdua-caccarding=cta
thezformudazprovided-in-15-33-103s-Fax-computed-accarding-to
thisc-process--ia-considersd-ta-have-peen-dus-as-of-sidnight
af-the-&fthoday-foltowing=the-quartecty-reserting=-dake-=-for
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thez-quarter~—in-—whichz-the-~aete-or-diapasnt-scenrcede-ihe
HHICH qross value shall be based upon the guotations of the
price of such mine*s product in Mew York City at the time
such >ortion of the product was so sold ofF otherwise
disposad of as evidenced by some established authority or
market reports Such as the Engineering and Mining Journal of
New Yorks or some other standard publications giving the
market reports for the vyear covered by such statement.
Should there be no guotation covering any particular
products then the department shall fix the value of such
gross product or such portion thereof as shall have been
sotd 3r otherwise disposed of at a price substantially below
the ¢true market price at the time and place of such sale or
disposal in such a manner as may seem to be equitables”
Saction 4. Section 15-37-106+ MCAs is amended to read:
=) 5-37-106+ Procedure in coase of failure to file
statenent STAIEMENIS. 1If any person shall fails refuse, or
neglect to make and file sueh-statement--and-—return--withn
the-—time—-preseribed ALl __REQUIRED QUARTERLY SYATEMENIS OF
GROSS . YIELD EDR_A_PRODUCTION YEAR_ON OR BEFOKE. _MABLH._ 1. OF
IHE__YEAR. IMMEDIATELY FOLLOWING _THE _PRODUCTION_YEAR+ the
department of revenue shall, immediately after such time has
expiresde ascertain and determine as nearly as may be
possible from any returns or reports filed with any state or

county officer or board under any law of this state and from
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any other information which the department may be able teo
obtain the eata?rgunnlg:txg IQIAL.gross value of product of
such person from such business duréing f£or DURING the
calentar year—immediately-preceding-the-—year-in qQuagter-——far
YEAR IMBEDIALELY PRECEDING THE_YEAR IH which the license tax
is to be paid and shall make and file a statement showing
the amount of such pouutative gross value of preduct and
shall ascertains determiney computesy and assess the amount
of th: license taxes due from and to be paid by such person
and shall immediately give notice to such ﬁerson in the
same manner as though such statement had been flied nithin
time and shall proceed to collect such ticense taxe adding
thereto and collecting therewith if the same is delinquent
the rsame penalty and interest as provided for herein for
other delingquencies«."

Section 5. Section 15-37-10Bs MCAes is amended to read:

"15-37-108. Delinquent taxes =~ pendltye. A1l license
taxes assessed under the provisions of this part shall
become deliﬁquent if not paid by—S5-pwv—on-dune~-38-folteomwing
ehe-date-uhen-the-same—aré—assessedv-und-as-the-:ame--become
detingeenty on_gr_before pidoight of the-gfeb-day-foliening
the-guarteciy-repprting-dote MARCH_ 1 _OF IHE YEAR_IMMEQIAIELY
EQLLOWING _THE PRODUCTIOH XEABL Ibe_departwent shall _add__to
the_ . asgunt__of_delinquent meralliferous sipes_tax a penalty

of 8% A, shati-he-ndded-tharete-~and-the The wvhole amount
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of se¥d license taxe togethaer with penalty addedy shall bear
interest at the rate of 1% per month or fraction thereof
from-the-date-of-beeoning—detinquent-—antit-—pairde Jpierest
shall. _be._cozputed from_ ihe date the tax bgcomes delingusnt
uptil it _is paids The _degartment .way . waive _the 2608 42
pepalty _if_ it _deterwmines that 3 reasgnable cause sxists for
failure_to pay the tax op_or bhefore the—féth--day--foltowing
thecquarterdy-reporting-date MARCH 1 _DF THE.YEAR IMMEDIAYELY
EOLLOWING THE PROGUCTION YEAB."™
Seetion-?'—-Seet+eﬂ-is—a#-*B9v-HEﬁv-ia-aneﬂded-eo;readf
23 5~-3F¥-199e-~Folse~-~-~or----erronecus--—statements---==
investigations——{iy-Shenld-ehe-direarar-—of-the-deparement—of
revenus~have-reason-to-belireve-that-any-stutenent-and-return
+3-fatae—or-erronesus-rn-ony-particotary-he~may-require~-~the
person-—ory-~if--made--by--a--corparatiany--associastiony--or
eonpanyy-the-efficers-thereof-and-the-emptoyees—of-any-—sueh
perseny--eorporatieny--asseeiatrony-~or--company-—te--appear
before-the-director-sf-revenune--or-—hrs——agent——and--test+fy
concerning-~the-same-and-any-statement-contained-therein-ond
any-exanine-att-booksy-recordsy-—papersy--end--documents--of
sueh-person-pertotning-to-soch~businessy-upon-g+ving-S-dayss
uréttén-—notiee--to—-aueh--pefsens-—er-efﬁ%ecra-or-enpioyees
theresf-having-custody-of-such—hooksy-recordsy-—-papersy~--and
detansntse———Any-—person—fatrtingy-refosingr-or-nejtecting-to

so~appear-or-refasing-to-be-sworn-or-to-testify-or--refoasing
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teo-—answer--any-meter+at-questiton-preopounded-hy-the-director
or-any—of~hiz-enployets-or-refusing-to-pernit-—the—director
or--pts-employeaes-to-exanine-such-booksyv-recordsy-papersy-or
documents—or-any-thereof-pertaining—te-such--business--shati
ne--deemed-~quitty-~of--s--misdemcanor--and--apon—eonviction
thereof-shnit-be-punished-by-a-Fine-ef-not-more-than—#1v866
op~—by——tmprisonment——in--the-—eouynty--ja+rt-—For--a-term-not
exceeding-S-montha-ar-by-both-such~fine—and-imprisonmente-¥f
the—directorv-ﬂfter-heur+ng-sueh——c;fdenee--and--ufter-°sueh
examination——of-the—pooksy-papersy~doconentsy-and-records-of
sneh-persony-shati—find-and-determine——that--sach--statement
and--retorn——are--erroncous-or~-false-in-any-meteriat-mattery
the~director-shati-change-and-corcect~the-sane-so-03-to~show
the--true paguintive 9ross——vatoe-—-of-—-product--and-—shatd
reasse95-—the-aﬂouﬂe-eﬁ—the—++eensa—eau-due-ireu—sueh—pefsen
and-may—sdd—thereto-a-penalty~of-not-exceeding-568%-and-shot}
thereupon-inmediatety-meii-to-sweh-person-a--written——notice
of-—the-—corrections—-end-changes-made-in—-soch-statement-and
retora—-and-the-amount~ef-the—}icense-¢tan-and-penatty-due~-and
payabier
t2¥--Fhe-department—shali-cetiect-such-t+ecense~tax-with
penatty—-addedy-and—-+f-the-same--has--beeone——dedinguenty——it
sha¥i—--atso--eeltect--interest-~thereon--from——the--date——af
detinqueney—ontit-pairdv—at-—the--rate-——af-——ik--per--ssnth—or

Fraction-—thereofy—==in-—apdep-=to-verify~-sueh-statement-and
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returny-the-department-nay-require—any-person-engeged-in-the
busins sa-of-amettingr-mitiingr-veductiony-—or-—treatsent-—¥n
any-~manner-—of-~opeg-extracted-or-produced-from—ony-mrne—or
mintng-property-in-the-state-of-Hontana—to-eppenr—befare—the
director—of-pevenne-and-testify-—concerning-the—gross-minersat
content-gf-any-such-ore-or-ae-the-request-of--satd——director
re-—furnish-aworn-statements—-showtng-the—qress—yietrd-of-such
aresy-minerat--oroductsy—-or--deposits—-+n——conseitoents--of
commeretat-—vattey-~that--+a-tso-sayy-the-nomber-of-eunces—of
gotd-sr-sttvery-pounds-of-coppery-teady-or--riney-—-er--cther
conmerciotty—veatuabla-—econstitoants-of-said-sres-or-mincrot
produc ts——or~-depssitsy—-neasured-~hy--seandard———onity---of
neasor ementy——ddring-—the--pertad-covered-ny-sach—statementy
without-any-deductiona——whatsoevar--far—-ameltingy--aidtingy
reducttony-or—treatnent-sf-sueh-ores—or-sineral-produacty
£39==Fhe-—~bookay~-recordsy-papersy-and-documents—of-sach
person~—engaged——in-~the-—pusiness——of--amettingr-——miridingy
reduct ony-—or~-treatment-in-any-sanner-of-ores—extracted—or
prodoced-by-any-mnine-or-mining-property-in-the--state--shaid
re-—opEn--to--inspection-~and-examinatton—by-the-director-of
revem e-sr—-his—employees—at-~any--time——or--place-—that-—the
director-may~designates
t4y--if~—any--person--required-—by-this—pore—te-moke-or
f+te-any~-stotement-or~to-verifyr-unter-oathr--any-—statement

shati--make~—such-statement-falte-in-any-materiad—respect-or
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shadi-verdfyy—onder-sathr-ony-statenent—false-in-any-reapect
or-shaii-Fattv-negtecty-or--refuse-—to-—fibte~—any-—seatenent
required-by—-said-department—or-shatt-refuse-to-eppear-before
the--director--ef--pevenue--to-—-testify-concerning-the-gross
ninersi-content-of-any-such-ore—-er-shati-refuse~to-atiow-the
direetor-ar-nts-emplroyees-at-any-time-or-phace—teo-inspect-or
examnine~the-booksy—recordasy-papersy-and--documents-——of--such
person-——-—engaged-——in--the—baosiness--of ——smettingy——-nitiiagy
reduct fony-or-trestMent- Fa-any-meanner—of-ores-—extracted--or
produced-~by-—any--mine--—or--mining-property-+n-the-stete-of
Hentana'shn%i-h&—deeneﬂ—gui%ty—af—a—n+sdemeonor-and—shs%*—be
pontshed——py-—a--fine-~of~~not--axceeding-—+$ty888-~—or--—by
imprisonmeat--in--the-coonty-ja+i-for—pae—exeeeding-6-months
or“brh‘-.&h-ffnm—anﬂ—i-npriaannmﬁ

VEW_SECTIONa Section 6. Applicabilitys This act is
applicable to tax years beginning after December 31y 1983,

-Eng-
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SENATE BILL NO. 108
INTRODUCED BY B. BROWN

BY REQUEST OF THE REVENUE OVERSIGHT COMMITYEE

A BILL FOR AN ACT ENTITLED: "AN ACT TO CHANGE THE
METALLIFERQOUS MINES LICENSE TAX FRBM=--AN ANNUAL FAN-F8-A
BEPORIING. REQUIREMENT..IO ..A  OQUARTERLY  FA¥  RERORLING
RBEQUIREMENT; REQUIRING PAYMENT OF THE TAX TO ACCOMPANY THE
FILING OF THE MARLCH_ 1 RETURN; AMENDING SECTIONS 15-37-102s
15=37-104 THROUGH 15-3T7-106s AND 15-37-108y ANB-15-33-109¢

MCA; AND PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Szction ls Section 15-37-102y MCAs is amended to read:
#15-37-102. 6ross value of aetal aine yielad -

computatione £33 The "quarterly reporting gate®. as used in

this pacts means the last day of the calendar _quactecrs The
totad nmgyarterly gross value af product™y as used in this
part, shelt—mean means the market value of all merchantable
metals or precious and semiprecious gems and stones
extracted or produced each yese calendar quarter from any
mine or nining property in the state or recovered from the
smeltings millings reductiony or treatment in any manner of
ores extracted from any such mime or mining property or from

tailings resulting from the s#elting, reductions or

N
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treatment of any such ores. Whenever the ores require
smeltingy reductions or treatment toc ascertain the metal
contents of such orese the guarterly gross value of the
product thereof shall be determined by taking the market
value of all merchantable metals or wineral products
extractad or raecovered thereby as shown by the gross smelter
returns of such metals or mineral product in dollars and
cents without any deductions for costs of smeltinge
reductions or treatment or otherwises based upon the average
quotations of the price of such metals or mineral products
in the city of New Yorke as evidenced by some estabiished
authority or market veports giving the market repeorts during
the calendar yeer-immedietely-preceding gquarker_for dhich a
repoart_is. being. mades Should there be no quotation cowering
any particular product, the department of revenue shall fix
the value of such gross product or such portion thereof in
such a3 manner as may seewm egquitablee
t2rzcine--Teumuiative--grasa-yatua-af-proaductiz-ns-used
tn-thls-poety—is-the—sgm-of-rii-quarterty--areas--yalnes-—of
rreduct-ocforoa-texpayep=-for-theccatendar-guartera-during=the
portian-af-the-catendor-year-pesurring=hetween-NDecambar--33
ef-the-precedingzeatendar—year-and-the-nosk-recant-quarterdy
cepartingodates”
Section-Ev-—5ection-~15-3F-193y~MEay-+3-amended-Lo-reads

235-3F~103s~~Rate-of-tanv--Fhe-annvet guarteriy ¥reense

-2 58 108
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tax~~torbe-patd-by-aueh-person-engaged-in-or-earerying—on—the
brsiness—of-norking-er-operating-eny-mine-cr-mining-property
n~thies-stete-from-which-qoltdy-sitvery-coppery-teady-or-—-any
other--metal-—-or——metats-or-precious—or-senipreciouns-gems-or
ftones-are~produced-she} ¥-ba-an-amount~-computed hased on~the
copuiative gress—vatue--of--product--whith--may-—have--been
gerived———by-—sueh-—peraon-—from—such——bustnessy-—woriky——or
operation—within-this-state-during-rhe-catendar-year guarcter
inmedintedy-precedingr-at~the-fotioning-rates each-gunrteriy
repocking-dates=—Fha-comuiativa-tax-is-coannted-accarding=-to

the=following=rate-achedulet
tuamplatiya Sress-value frate—of-Fan
af-Predeect tparecontage-of
rusulative qress-vatue}
firat-9100y806 OstSK
nore-than-$108y868-and

not-more-than-9$250y806 BvSESN—of-the-increment
nore-than-$256vy000—and
not-msre-than-$400y 000

mare—than—9488y008—and

GuibN-of-the-inerenant
not-more-tnan=$500y080 1eiSy-of-the-inerenant
nOre~then-45008y008 Te4304—af—the—tnerenent
ihectex-due-for-shexfirst-cotendar-quartar-is—thercusuintrize
fox--caspitan-cance=phe-cusuiavivecorass-yatue-of-product-for
the=firat-eaivadarzquartacs-t-tng-dut=cio:--naxscsusesnding
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cotendar--quarter-of-the-year-ja-sne-cupuiasive-tax-campuited
foar=that-nuarter=isaa-the-cupuiative-tax--computed--far--the
iomediately-preceding=ceiender-gunckens®

Section 2. 5Section 15-3T7-104¢ MCAy is amended to read:

#15-37~104, Mine operator's statement of gross value
~~ renoarts and samplings (1) Every person engaged in  or
carrying on the business of working or cperating any mine or
wining property in this state from which golds silvers
coppers leads or any othar wmetal or metalss precious or
semipreclaus gems or stones are produced muste not later
than Aprét-1iS—-in-sueh-yenr &0 _days following..the guarierly
ceparting.date._of.gach_guarter when angaged in or carrying
on any such businesss works or operations make out a
statemant of the gross value of product from all mines and
mining properties worked or cperated by such person during
the calendar yesr guacter ismediately preceding. If_good
cause. is._shodoe_ _tha_ _dspactment wmay  graoct..a_ ceasguable
extension..0f . the. time . for filing _statementss Swech Ihe
statement shall be in the form prescribed by the department
of revenue and smust-be-deliversd-to-the-department-not-}ater
then—aprit--15¢--Fhe--departnent——may--grant—-a~-retsonablte
extenston—of—time-for--fiting--statements——upon——geod--couse
shown-therefory-Such—statement shall show the following:

{a) the namay, addressy and telephone number of the

owners lessees or operator of the mipe or wmining property;
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(o) the mine’s location by county and legal
description;

{c) the anumber of tons of ores concentrates or other
mineral products or deposits extracted from the mine or
mining property during the period covered by the statement;

{4) the name and location of the smeltersy mille or
reduction works to which such ore or concentrate has been
shipped or sold during the period covered by the statement
and such other information as the department may requires

(e} the gross yleld of such oresy concentratess
mineral productss or deposits in constituents of commercial
values that is to saye the npumber of ounces of gold or
silvery pounds of coppers leads or 2ince or other
commercially valuable constituents of said oress
concentratesy or mineral products or depositss measured by
standard units of measurements during the period covered by
the statement:

(f) the guarterly gross value of product in dollars
and centst=spd

tok==the-cunuietive-grasa-yatue-of-thezorodutt-for-rthe
sotendar-year-inzdediaprsonudocents.

(2) This section applies regardless of the location of
any smelters mitle or reduction works to which the orea or
concentrate is shipped,

(3) Any samplings testingy or assayling made necessary
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to coaply with this section must be completed within this
state and prior to any mixture of the ore or concentrate to
be assayed with ore or concentrate from any other mine or
mining propertys

L83 RE._IHE _QUARTERLY. . STATEMENI_ ..GE.__GROSS _VALUE
DESCRIBED _MERETIN 15 _NOX_EILED _MWITH IHE DFPARYMENI MIYTHIN GO
DAYS_EOLLOMWING THE CALEMOAR UUARTER _ENOINGs A PENALIX. . SHALL
BE. - ASSESSED. THE PENALTY SHALL Bf THF GREATER_OF _$25 O0OR 2
QE_THE TAX YHAT WOULD BE_DUE UNDER (THIS ACT) _IE  COLLECTED
QUARTERLYs IF GQOD CAUSE IS SHOWNe IHE DEPARTMENT MAY WAIYE
IHE_PENHALTY A"

Section 3. Section 15-37-105+ MCAs is amended to read:

*15-37-105. Computation and netiee payment of taxe (1)
Fhe-depertmant-sf-revenue-shati-~ensmine-cach-sach—~statanent
snd~~return--fited-and-determnine-and-aseertain-therefromond
comptte—and-gasess-the-anount-of-the—ticense-tax-to-pe——paid
by-—the-—person——making--and——Ff+ting-the-sane-and-shalis+~not
rater-than—dovre—ty-nat - to-eath—perron-~-meking--and--Fiting
such-- statement—ond-retura-a-wricten-notice-~asf-the-agount—of
the~ticense—tax—to-be-paid-hy-eachy-respectivelyi——thot-—-the
same~ty-dae—and-payabier-that-it-nitt-become-detinquent-at-5
psar--an-—dune--38-=immediatedy-~fottowingt-~that~if-che-same
becomes—detinquenty-a-penatey-of-16k-witi-be-adgded-——theretat
and-—that-the-uhote-amoont—ef-such-ticanse-taxy-with—penatty

addedy-witi-bear~interest-at-the-rate-of-~iX~-per--month-—or
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fraction~--thareaf-—from—the-date-the-same-becomes-delinquent
untii-paids Iha tax__due _uyoder. this. chaptac. s computed
aggording _to. 15=37z103. _aod__is__due éf-deyazfoiiewima-the
suarteriy-repocting-odote-of-eachauartecs-fhestax-due--under
thia--chapter--hecomsasdelinguent-as-af-atdoight=of-the-Goth
deycfolloving-the—quartecky-coparting-date AND_PAYAALE. ON. QB
BEEDRE _MARCH_ ) _OF _LACH YEAR FOR TYHE PROOQUEIS_PRQDULED INM IHE
BRECEQING CALENDAR_YEAR. THE TAX.  DUE_ UNCER _THIS  CHAPLER
BECOMES _DELINQUENI . AS__OF _MIONIGHT ON_MARCH_1.0F THE. YEAR
IBMEQIATELY EOLLOWING. THE PROOUCTION YEARL If good cause..is
showne ._the__department _may_grant _a reasonable extensjion of
tipe_for.payeeot of _the taxs . Quriag .the peciad of _aagy
extension._granteds. the 1ax due bears interesi.at_a cate of
lz_a_sonthb or_any paci_ithecsafs

{2) If any such person has sold or otherwise disposed
of any of its mine®s products at a price substantially below
the true market price of such product at the time and place
of such sale or disposaly then the department shall coapute
the ogross value of such portion of said mine's product so
sold >r disposed of substantially below the market price as
aforesaide whieh gdd-——it-=te-the-conulatire-groas-vaine-gf
produst-af-the-eioey-and-compurectim_tax=<dus-catnording-—tn
the-for sula-provided-insiS=-39-i0ax-Fax-comutadoaccordingsto
thia—arocesszciscconaidesed-poshaxesbecazduscancafopidadohe
af-the-60th-dny-fotiowing=tha gunrterty-repocting==date-cfor
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the--quarter-cinc-whithzcthez-aste-or-dispolat-occurredy—fhe
HHICH gross value shall he based upon the quotations of the
price of such mine's product in New York City at the time
such >ortion of the product was so sold or otherwise
disposad of as evidenced by some established authority or
market reports such as the Engineering and Mining Journal ~f
New Yorks or some other standard publications giving the
market gseports for the year covered by such statement.
Should there be no quotation covering any particular
products then the department shall fix the value of such
gross product or such portion thereof as shall have been
sold >r otherwise disposed of at a price substantially below
the true market price at the time and place of such sale or
disposal in such a manner as may seem to be eguitable.®
section 4+ Sectlion 15-3T7T-106s MCAy is amended to read:
#15~37-106. Procedure In case of failure to file
statenent SIATEMENIS. If any person shall fails refusey or
negiect to make and file sueh—statement-—end--retura~<within
the——trme——prescrided ALl REQUIRED OQUARTERLY STATEMENYS OF
GROSS YIELD EOR_A PRODUCTION YEAR QN QR _GEFOHRE. MARCH._ 1. _OF
IHE__YEAR__IMMEDIATELY FOLLOWING _ETHE _PROQUCIION_YEARe the
department of revenue shalles immediately after Such time has
expliradys ascertain and determine as nearly as wmay be
possible from any returns or reports filed with any state or

county officer or beoard under apy law of this state and from
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any other information which the department may be able to
obtain the toted gnupuiatiye IQIAL gross value of product of
such person from such business daring f£or DURING the
caleniar year—-immediately-preceding-tha~year-+n guaprter——%for
YEAB_IMMEDRIAICLY PERECEDING THE YEAR IN which the license tax
is to be paid and shall make and file a statement showing
the amount of such gpmudative gross value of product and
shall ascertains determine, computes and assess the amount
of th: license taxes due from and to be paid by such person
and shall iwmediately give npotice to such person in the
same manner &s though such statement had been filed within
time and shall proceed to collect such license taxy adding
thareto and cellecting therewith if the same is delinguent
the same penalty and interest as provided for herein for
cther delinquenciese®

Szction Se Section 15-37-108y 4{Ay is amended to read:

"15-37-108. Delinquent taxes =~ penaltys A1l Ddicense

taxes assessed under the provisions of this part shall
become delinquent if not paid by-5-prav-en-dune—-38—Foltowing
the~drte—when—the-sane-apre-gstessede-and-as-the-snne-—pacone
detingouenty Qn_or.before midoight of she-cfrh-day=feiloning
the-quarkeriy-regortingodete MARCH.1.NE_XHE YEAR IMMEDIAIERLY
EOLLOWING THE_PRODUCTION XE4B. Ih2_department_shall_ _add. _ta
the__anpunt_.of delinquent meralliferous mioes_Zax a penalty

of 168X 8%, shet¥-be-pdded-thereto-and-the The whole amount
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of seia license taxy ragether with penalty mdededy shall bear
interest at the rate of 1% per month or fraction thereof
from-the-date-of-beconing-delinquent——unt+t-—paide JInterest
shall._be__computed froe the date fhe tax becomes delinguent
uotil it s paide _The  department wmay waive the x68% &%
peoalty If it determipes_ ibat. a reasopnable causs exjists for
fajlure.to pay the fax. on or before the-ffth--day--foltoning
the-guarter}y-reporting-dute MARCH 1 OF THE YEAR IMMEDIATELY
EOLLUMING _IBE PRODULCTION _YEARS™
Seetion—Fv-—Section-15-3F-109y-HEAy—i+a-amended-to-reads
#3}5-3F~18%w-~Fatse---~opr-——~erronecus---statements——-—
nvestigatione-—tiy—-5houtd-the-director-of-the-depoartment-of
revenue~have-reason—to-bedreve-that-any—stntement—and-return
ja-fatae-or-errencods—in—tny-particttary-he-nay-require-——the
perssn-—sry~—~Ff-—made-~by-—a--corporatisny-—associatyony--or
companyy-the-cffitcers-thereof-and-the-enpteoyees—-of-any--sueh
persony--carporationy--asseciationy~—or-—company—-to--appear
befare-the-director-of-revenne-—or--fA+s——agent--and--testify
conterning—~—the—sane-and-any -statement-contoined-therein—and
any-exanine-ati-booksy-recorder--papersy--and-—docamenta--of
such-person-pertatning-to-sach-basinessy-npen—giving-sS-dayst
written--notice--to--such--persens~—or-officers-or-employees
thereof-having-custody-of-such-hooksy-recordsy——papersy-—and
documentse—~-Any-—-peprson—fotttngrv-refusingy-er-negiecting-to

so-oppear-or-refusing-to-be-sworn-or-to-testify-or-—prefusing
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to-—enswer--any-material-questisn-propounded-hy-the-director
er-any~of-his-employees-or-refusing-to—pernit-—ihe--directsr
or——hts—empioyees~to-examine-sueh-backsy-recorday—papersy-or
docoments-or-any-therasof-pertaining—to-such-—business--sheltt
be--deemed-~guitey-~gf-<a--nisdemeonor--and--apon-cenviction
thereaf-shalt-be-puntashed=-by-a-fine-of-not-movre~than——S+v0H6
or—-by~-tmprisonpent-~it——the——county--jart-~-for-—g-cermnot
exceeding-s-months-or-by-hoth-sueh-fne—ond—imprisonmenty—1f
the-di rectory-after-heasring-sach-—~uvidence-—and-~-after-—sueh
examinatiean——of-the-booksy—papersy-docomentsy-and-records-of
such-persony-shali=find-ond-decermine-—that~-soch--statement
and--return-—ara«-esrreransts-or-Ffalse-in-ony-natertat-pattery
ehe-d+PeetoF-shsi*—ehcﬂge—und-:ofrset-the;ssln—su—ns—te—theu
the~-~troe comuliatire gress—‘vaiue--of-~produeé--ene——chui*
ressssss-~the-ameunt—of~the-iieenase—tax—duea—from-sneh-persen
and-pay-sdd—thereto—o-penatty-of-not-exceeding~58%-and-shatd
thereupen—imnediatey-ma+i-to—such-person-a--written——neotice
of -~the——torreceions——and—changes—made-in-soeh-stategant-and
retorn—end-the-amount~of ~the~ticense-ton~ond-penstty-due-and
poyublew
t2y-~Fhe-department-sho¥i-cottect~such~ticense~-tan-with
penatty-addedy~and-if-the-same—-has—-become--dedinquanty-—i¢
shati——atso-—cotiect—interese-—chersan——froem—the--date——of
detingquency-untii-paidy-at—the-——rate-—of-=iX--per--month-—-or

frection--thereofe--=in-~ardep~vwprg-yperify—soch~statenent-and
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retarny-the-department-say-reqaire-any-person-engaged-in—the
bustnss9-of-amettingy-avItingr-reductiony-~or-—trastaent--in
anf--uanner;-af——afes—euefeeeed—er-prodaeed—fromfany—niﬂe—or
mintng-property-in-the-stete-of -Hontana~to-eppear-before-the
director-of~revenune-and-testify-concerning-the-groas-minerat
econtent-of-any-sgeh-ore~or-gt-the-regquest-of--satd--director
co-—Fforniash-sworn—stotenents—showing-the-—qrass-yietd-of-such
oresy-minerai-—productay——or—deposita—-in-—constituents—-of
commercial-~yatuey-~that-=is-to=-sayr-the-nusber-of-ounces-of
gotd-3r-silvery-pounds—of-copperv-tandy-or--riney—-or--other
commer eiatty—vatuabie--constteuants~of-snid-ores-or-minerat
products——or-—depositer-—neasured~—by-—stondard——units———of
neasur enenty——during-—the——period-covered-by-sach—seotementy
withoat-any-dedoctions—whatsoever~for--amsttingr—-mnittingy
reductiony-sr-trestment—of-sueh-ores-or-aineret-producew
£3y~~Fhe-—hooksy-recorday-papersy—and-doeuments-of—such
parson-—engaged——in-—the-—business-—eof——amettingy~——mi+¥ingy
reductieny--or-~trestment-+n-any-sanner-of-ores-extracted-or
produc ed-by-any-mine-or-nitning-property-in-the--stote—-shatd
pe——open—-—to—-inspection-—and-exanination-by-the-dérector-of
revenze-or-his-employees-at--any--time~~ar--piaca-—~that-~the
director-may-designatew
t4y-—Ff——any--person-—-required-—by-this—part-to-meke-or
fite—any~stategpent—or-to-ver+fyv-under—oathy-——any-—statenent

ahaii- ~aake~+such-statenent~false-in-any-materiat-respect-op
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shati-verifyy-under-sathy-any-statenent—folse—in-any-respect
or-shati-fatty-neqlecty-or--refuse—-to——fite—any--statement
reqoired-by-said-department-or~-shati-refuse-to-appear-pefore
the-—director—-of--revenne--te-~testify-concarning-echa-gross
ninereoi-content—of-asny-tach-ore-or-shati-refuse-to-altow-the
gireetor-or-nis-enployees—at-ony-tine—or-place-to-vnapect-or
examine~the-booksy-recorday-papersy-and--docunents—af--such
person---engaged--in--the—businsss——of-—smeltings—-miti+agy
redact Fony-or-tregtpent- in-esny-manner-sf-ores-—-axtractad--or
produced--py-~any~-méne--op--mining-propesrty—in-the-seate-of
Hlontana-shati-be-deened-gquitty-of-a-nisdensonor-and-shali-be
punished-—-py-——a-——Ffine——of--not-—exceeding---$1v886—-or~-——by
rmprisonnent——in--the-county-jati-for-not-eneceeding-6-months
or-by-beth-such-fine-and-imprisonmente™

NEH_SECTIONS. Section 6. Applicability. This act is
applticable +to tax years beginning after Decembar 31, 1983.

-End=-

-13- 58 108



48th Legislature

=]

$ WwoN

10

11

13
14
1%
16
17
18
19
20
21
22
23
24

2%

5B 0108/02

SENATE 8ILL NO. 103
INTRODUCED BY Be BROWN

BY REQUEST OF THE REVENUE DOVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: ™AN ACT TO CHANGE THE
METALEIFEROUS MINES LICENSE TAX FRON--AN ANNUAL FAX~F8-x
REPORYTING REQUIREMENI IO A  QUARTERLY FA¥X  REPDRILNG
REQUIREMENT; REQUIRING PAYMENT OF THE TAX TO ACCOMPANY THE
FILING OF THE MARCH 1 RETURN; AMENDING SECTIONS 15-37-102%
15-37-10% THROUGH 15-37-106¢ AND 15-37-108, ANS—15-37-10%y

MCA; ANC PROVIDING AN APPLICABILITY DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
section 1« Section 15-37-102y MCAy is amended to read:
®*15-37-102s Gross value of wmetal mine yield -

computatione $%3 Ihe._“guarfecly_repcriing.date¥s as used_in

this_carts means_the last day of the calendar _Quartere. The
totet "guarterdy gross value of product®™y as used in this
party shadd-mean means the market value of aly merchantable
metals or precious and semiprecious gems and stones
extracted or produced each year Calendar quarter from any
mine or mining property in the state or recovered from the
smeltings millinge reductiony or treatment In any manner of
ores extracted from any such mine or mining property or from

tailings resulting from the smeltings reductiony or
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treatment of any such orese Whenever the ores require
smeltings reductions or treatment to ascertain the metal
contents of such orese the guarterly gross valtue of the
product thereof shall be deterwmined by taking the market
value of all merchantable metals or mineral products
extracted or recoverad thereby as shown by the gross smelter
returns of such metals or mineral product in dollars and
cents without any deductions for casts of smeltings
reductione or treatment or otherwises based upon the average
quotations of the price of such metals or mineral products
in the city of New Yorke as evidenced by some established
authority or market reporty giving the market reports during
the calendar yemar—+mmediately-preceding guarter for which a
repert _jis.beging sade. Should there be no quotation covering
any particular products the department of revenue shall fix
the value of such gross product or such poertion thereof in
such a manner as wmay seem equitables

t23==Ihe--Yeomnketives: grofacynine-af-productiy-aacnaed
in=thia-portecis=the-aut-of-oti-guarterdy=-grags==yatusa--of
praduet--for-a-tawpaysr-for-the-catendar-quartera-during-the
pettion-of-the-catendnr-year-oacdrring-betunqn-cfecenber==3%
ofsthe-precedingzcolendor-yeor-and-the-gost-recent-auarserty
ceporting-datey®

Ssection-Zv—-Section-15=3F-103v-MEAv-i3-amended-to-reads+

2}5~-3F=183w~~Rate-of~taxsy—~~Fhe-annuveat gupeteriy ricense

-2~ SB 108
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tax-—-to-be-paid-by-such-persan—enqaged-in-or-carrying-on-the
buaineas—nf-uork+ng-ur-operneing-aﬁy-m+ne—o!-n+n+nq-praperty
ta=thts-state~fron-which-gotdr-siivery-ceppery-teady-or—-any
other--metet-——or--metats-or-precions-or-senipreciouc—gems—or
stones-are-produced-shali~be-an—amotnt-computed bpaed en-the
susttintive qross—-valve--of--productt—-which--nay-~have——been
deriyed-——by-——such~—persen——from —such--businessy--worky——or
opefut-ieﬂ-u«l-th&a—ehi—s—stete—dnrfnﬂhe—ea*endur-yeof guarter

immediate}y-precoedingyv-at-the-fotiowing-rates pach-quarteriy

ceportingzdotes-The-cumintive-tax-+a-computed-aceordingz=ta

the-fellewtag-rata-schedules

" Etimglatiyxe 6ress-Vailue Rate—of-Fax
of—Product tpareentage-of

coentative gross—vadue)
first-$100y000 2222 ]
more~thon~9166y008—-and -
not-nore-than—-4$250y800 Sv5¥58-~of-the-inerement
mere—~than-$2560y806—eand

fot-more-than-4488¢y 58886 Ge8bi-of-the—-incresent

more—thon-$460y000-and
not-nore—than~-5508y000 telSR-of-the-inerenent
wore-than-~4500y888 tvh3ddk~of-the—increnent

The-tox-due-for-tha-€irse-—cpnlepdar-quarter-ga-the-coanintixe

- tax--conputed-—onc-thascusutative-greosa-wyalue-of -product—foar

the=ficatocatendar-quarters-Fhe-tag-dus--in--any_csucceeding
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calendar-—quarter-of-the-yeae—ta-the-cnmuiative-tax-cosputed
for-tyat-nuartepciexa-the-enmuintive-tox--computed--for--the
impediateiycprecedingzaniendac-—guarterg®™

section 2. Section 15-37-104s MCAy is awended to read:

*15-37-104« Mine operator®s statement of gross value
-~ reoorts and sampling. (1) Ewvery person engaged in or
carrying on the business ;f uorkingkor operating any mine or
mining property in this state gron which goldsy silvery
copper+ leads or any other metal or metalsy precious or
seniprecious gems or stones are produced musts not later
than Aprid-25-in—such-yeer £Q days.following the _guarterly
reporting _datg. of each quarter when engaged in or carrying

on any such businessy worky or operationy make out a
statement of the gross value of product from all.mines and
mianing properties worked or oparated by such person during
the calendar year quarter imsediately preceding. 1If_goad
cause_is _showns. the _depactment. . ®ay _grant._a._ceasopable
extension__of the  time for  filing. statementsa Sweh Ihe
statement shall be in the form prescribed by the departsent
of revenue and muse—be—delivered-te-the-departsent-not-toter
thon—aprid-——1Ss~—Fhe—~departpent--soy-—grant-—-a-—reasenebte
extens on-of—tine-for—£filing-—-statenents—upon--gasd-—couse
shontr-therefory—Such-statememt shall show the following:

{a) the namesy addressys and telephone number of the

owners lassees or operator of the mine or mining property;

4= 58 1498,
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(b) the mine®s Tocation by county and legal
description;

{c]) the number of tons of orey concentrates or other
mineral products or deposits extracted from the ®ine or
mining property during the period covered by the statement;

{d) the name and 1location of the smaltery milly or
reduction works to which such ore or concentrate has been
shipped or sold during the period covered by the statement
and such other information as the department may require;

(e) the gross yield of such oresy concentrates,y
mineral productss or deposits In constituents of commercial
values that is to says the number of ounces of gold or
silver, pounds of coppers leads or zincs or other
commercially valuable constituents  of saig oressy
concentratesy or wsineral products or depositss measured by
standard units of measurementy during the period covered by
the statement;

{f) the guarterly gross value of product in dollars
and centstoand

tgi-—the-compniative-oross-yaiuve-of-the-nroduct-far-—-the
coteadac-ysar—in-daltors-nand-ceats.

{2) This section applies regardless of the location of
any smeltery milly oOr reduction works to which the ore ar
concentrate is shippeds

(3) Any samplings testinge or assaying made necessary

-5- 58 103
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to comply with this section must be completed within this
state and prior to any mixture of the ore or concentrate to
be assayed with ore or concentrate from any other mine or
mining propertys

18) _I1E__THE. _QUASTERLY SIATEMENT. __OF _ _GROSS . _VALUE
DESCRIBED _HEREIN IS NOY _FILED wITH THE DEPARIMENI WITHIN 60O
CAYS_FOLLOWING THE CAL ENDAR QUARTER ENDINGe A PENALLY  SHALL
BE __ASSESSEDs F¥HE _PENALIY SHALL BE THE_GREATER OF 325 OR 2%
QE _THE _JAX THAT WOULD BE_OUE UNDER {THIS ACT) 1t _COLLECIED
QUARTERLYa _IFE GOCO _CAUSE 1S SHOWNs JHE QFPARTMENI _MAY MALVE
IHE PENALEYS™

Section 3. Section 15-37-105¢ MCAe is amended to read:

*}5-37~-105. Computation and netiee paygent of taxe (1)
Fhe-department-of-revenue-shati-examine-each-such-~statenent
and-~retarn-~fi}ed-ond-determnine-and-sscertasin-therefrom—and
coapite-and-ntsess-the-—anoufit-of-the-ticense—tax—to-be--paid
by-—the--pepson--moking--ond--fit ing-the-gome-and-shatiy-not
toter-than-dane-ty-maii-to-ecoch—person--meiting—-—oand——Fiting
ameh--statement~and-returfn-a-nritten-netice—of-the~amoant-of
the-ticense—tox—to—be-paid-by-enchv-respectivetyr-—thot-—the
sane-is-due-and-payablet-thot-it-witt-become-detinquent—nt-5
pymy-—on—-—done--36--immedintet y——Ffottowtngt-thae-+f-the-same
becomes-detinquenty-e-penatty-of-13%-witi-be-ndded--theretot
and—tnat-the-whote-amount-of-sueh-ticense-taxy-with-penatty

addedy-witt-bear-interest—at—the-rate-of--1i¥--per~--month--or
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fractian-—thereof--from-the-date-the-same-becones-detinquent
ant#¥-paidy Ihe tax__due _under ihis__chapter__is _computed
acgordiog .o _13-37-103__and . ls._due bt-deyy-fedlowing-the
suartecty-reportingrdate=ofesach-gquartery-The-tax-gus--—gnder
thia=—chapter=-becosea-detingusnt=ny-of-midaight-of-she-coth
day=feollowing-the—querterdy-reporting-datn AND PAYABLE ON DR
BEEORE_MARCH 1_OF EACH YEAR £DR_THE PRODUCTS PRODUCED TN THE
BRECEQING CALENOAR _YEAR. THE_ _TAK OUE _UNDFR__THIS CHAPIER
BECOMES DELINQUENY. AS__OF MIDNIGHT ON MARCH_ 1_OF THE YEAR
IBMEDIATELY EOLLOWING JTHE PRODUCTIGN YFEAR. If good cause. is
showns _.the. department _may granf.a_reasenshle extession of
tine for_paypent.of _the taxe Ouring the pariod. of _any
extension-.graotede _the_tax due bears intecest at a rate of
1X_a_gopth _or a0y part_theregfs

(2) If any such person has sold or otherwise disposed
of any of its wmine*s products at a price substantially be{ou
the true market price of such product at thé tiﬁe an& place
of such sale or disposals then the departnént shall cospute
the aross value of such portion of said wine®s product so
sold or disposed of substantially below the market price as
aforesaids whieh nadd--it-ctao-the-cumgiative-grosa-yatue—of
preoduct-ofthe-pince-and-computesthe-tan--dus--aseording-=te
the-formula-provided-n-35-32-103s-Fau—computed-nccording-to
thix-cproeeassoizcconsiderad-to-hava-been—dus-aa-af-gidnight

‘of=the-6@th-day-faliowing-the-quarseriy-renarting-—dare--for
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the--quarter--in-—which-—the--—asle-or—_diaporal-occuprada=—Fhe
WHICH oross value shall be based upon the quotations of the
price of such mine®s product in New York City at the tiae
such 2>ortion of the product was 50 s5old or otherwise
disposad of as evidenced by some established authority or
market reportes such as the Engineering and Mining Journal of
New Yorke or some other standard publications giving the
market reports for the year covered by such statement.
Should there be no quotation covering any particular
products then the department shall fix the value of such
gross product or such portion thereof as shall have been
s0ld or otherwise disposed of at a price substantially below
the true market price at the tiwe and place of such sale or
disposal in such a manner as may Seem to be equitablee®™
Section 4. Section 15-3T-106y MCAy is amended to read:
=15-37-106. Procedure in case of failure to file
statement SIATEMENTSe If any person shall fail, refuses or
neqlect to make and file such-stateﬂeﬂe—-and——feturn;-w+th+ﬂ
the--time--prescribed ALL _REQUIRED QUARTERLY SIATEMENIS OF
#8055 YIELD EDR A _PROQUCTIEQN YFAR ON OR BEFORE MARLH _1. OF
IHE. YEAR _IMMECIAXELY . EQLLOWING . IHE. PRODUCIEON YEAEs the
department of revenue shalls immediately after such time has
expiredy ascertain and determine as nearly as may be
possible from any returns or reperts filed with any state or

county officer or board under any law of this state and from

-8- S8 108



.

-

10
11
12
13
14
15
1€
17

18

20
21
22
23
26

25

SR 0108702

any other information which the department may be able to
obtain the teted cpmpiative IOTAL gross value of product of
such person from such business duaring far DURING the
calendar yesr-immediatedy-preceding-the-year-in gquartec--for
YEAR_IMMEDIATELY PRECEDING THE YEAR IN which the license tax
is to be paid and shall make and file a statement showing
the awmount of such cumultstivye gross value of product and
shall ascertaing determinesy computes and assass the amount
of th* ticense taxes due from and to be paid by such person
and shall immediately give notice to such person in the
same manner &5 though such statement had been filed within
time and shall proceed to collect such license taxe adding
thereto and ccllecting therewith If the same s dellnquent
the same penalty and interest as provided for herein for
other delinquenciese"

Section 5. Section 15-37-108y MCAs is amended to read:

¥15-37-108. Delingquent taxes -- penalty. All license
taxes assessed under the provisions of this part shall
become delinguent if not paid by-S—peme-on~dune-38-foltowing
the-date-when-the—3eme-—are-assessedy—and-o3—the-syome-—-become
detinquenty on_or before sidnight of kbe-G8th-day-feilawing
the-quarterty-—eeportifgodoke MARCH 1 0F THE YEAR _THMEOIATELY
EOLLOWING JHE PRUDUCTION YEARs.Ihe.department._sball_ _add %o
the__amount _of delingueot_metallifercous. mipes_tax a penalty

of 36K A% shald-be-added-therete-and-the IThe whole amount
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of satd license taxy together with penalty addedsy shall bear
interest at the rate of 11X per month or fraction thereof
from—the—date-of-betoming—detinquent-—une+i--pa+d. JInterest
shall__be._cosputed from. the date. the tax hecomes. gelioguent
uptil if_is_paids. . The department. . oay _waive _the X088 &I
penalty_ _if it determipes that a reaspopable cause exists for
failure_to pay the fax on or bafore she-ffeh-—day--foltewing
the-gquarteciy-reporting-date MARCHM.1 DF IME YEAR IMMEDIALELY
EQLLOWING YHE PRODUCTION YEAR.™
Section~Fu--Seetion-1t5-37-189y-MEAv-+s-amended—to-reads
535-3F-105u—-Faltse-———pr--—--errontous---statenspbe-———
nvestigations——ti3-Shouid-the-director—of-the-department~of
revente-have-renson—-to-hbelieve-that-any-statenent-and—return
ts-fatlse-or-erronsous-in-ony-perticularvy-he—mnay-require-—the
person——ory——+f--made——by-—a-—-corporationy-—assoctationy——or
companyvy-the-officers-thereasf-and—-the-employeas—of-any--such
persony——corporetiany--associationy-—or—compoany--to——appear
bafere-the-director-ef-revenne~—opr——his~—adent--and--testify
concerning--the-sane-ond-any-ststenent—contoined-thererp-and
nay-examine—att-booksy-recordsrv--papersy-—and--docuaanes-—of
syth-person—pertaining—to-such-bosrnessy-vpen—-giving—S-dayss
written-—noetice--to--such--persony—or-officers-or—empioyees
therenf-having-custody-of-such~booksy-recordsy-~popersy-——and
detimentsw-—~Any-—perrion-forirngrv-refusingy-or-neglecting~to

so-sppear-or-refuting—to-he—sworn-or-to-testify—or--refusing
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to--anawer-~any-matertab-question-propounded-by-the-director
or-any-of-his-employees-or-refusing-to-permit--the--director
or--hta~employees-to—exomine—sach-booksy-recordsy-papersv-of
documents—or—any-thereof-pertoining-to-such-~business--shatt
be~—~deemed=~quitty--of--a-—-misdencanor-—~and-—upon-econvietion
thereof-shati—be-punished-by—a~-Ffine~of-not-nore-than-~5i 4866
or--h1--+-pr+soﬂneﬂt°—in——the—-eeunty--jei%-“for——e-t?r--nce
excaeding-s-ponths—or-by-both-such-Fine-and-imprisonmentv—FF
the-directorr-afear—hearing-—sach~—evidence——oand--after-—-sach
examination——of-the—bocksy-popersy-documentsy-and-recards—-of
such-persony-shali-Ffind-and-detevrwine——thot--sach-—statenent
and--petarn--—sre——erroncous-or-fatst—in-any-noteriat-mnteery
the~director—-shali-change—and-corfrect-the—some—so—-as—to-show
the-—true cusplotive Sross——votoe——of-—product—-and--shatd
reassess——-the~omount—of- the-+icense-tan—due-fron-sueh-parson
onﬂ—ney—odd-therqte-a-pena}ty-ef—aoe-e:eaeﬂ+ng-5el-oad—9h§}+
thersupon—inpediastety~moit-to—soch-personro-—written--notiees
of-—the--eerreet+ons~-nnd—ehougcs-node~+n—Queh—statenent-and
return-and-the-anount—of ~the-icense-tax-and-penatty—due-and
payableas
{23~~Fhe-departnent-shetl-cotieet~suech~tteense-roaxn-with
penalty—-addedr-aad—+if—the-semne--hasr-—becone~--delinquenty-——it
shat-—-atso--cotiect-——interest-~therean-—from-—the--date-—of
dedinqvency-untii—-peidy-at-the--rote—-of-~ti--per-—fonth—-or

fraction-—thereofe~—in--order-—to-ver+fy-sach~stacement—and
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returny-the-departaent-nay-require-any-person-engaged-in—the
businezs—oF-sme}t+ngv-mi+¥+ngv—reeuce+eny--er——treut-eﬁe-—+n
any~-manner—-of--ores—extracted-or-produced-from—any-aina-or
m+n+nq-property~in—the-stuee-eF«ﬁentana-te-eppeor-before—the
director-of-revense—snd-testify-concerning-the—gross-ainerst
content-of —any-saech~ore-osr-at-the-request—of-—spid~-director
to--furnish-sworn-stotements-showing-the-gress-yietd-of-soch
oresy-minerat-—productsy-——or--deposits-—in-~canstttoents--of
commer ctni-—valvey-~-that-—is-to~sayr-the-number-of-oonces-of
actd-or-aitvery-ponndyr-of-coppery-teady-op-—tincy-~or--other
commerciatty-~yatuable--constituents-of—seid-ores-or-ninerat
productas~-or--deposityy-~neasured--by--stendard-——onite-—~of
measurenenty-~during--the--pertod-covered~by—tuch-stoatementy
withont-sny-deduetions—whatsoever--for--smeitingr--mittings
reductiony-or-¢treatment-of—such-ores-or-arnersd-producte
{33-+~Fhe~~bovksy-recordsy-—papersy—nnd-doCunenty—of—saeh
person-—enqgaged--in--the——business--of-~smettingv———nritingy
redyetiony--or--treatment—+A-any-Renner-sf-ores-extracted-or
produced-by—ony-mine~-sr—mining-preperty—in-the--stoee--shaid
be~—open-—to--inspection--and-exomination—by-the-director—of
revesue—or-hia-employees—at-——any——tine-—or——place-—that--the
director-may~desiqnates
t4)-~if~—any--person-—required-—by-this-part-te-make-or
filte—any-statenent-or—to-verifyr-nnder-sathy-—-any--2tatement

shaii--make~--sueh-statenent-false-in—any-naterial-respect-or
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shet-verifyy-under—cothy-any-statenent—foalse—in-any-respeet
or-ahnti-faity-neglecty-or--refose——to—-file—-any-—statement
required-by-ssid-department-or—-shalt~refuse-to-appear~before
the-—directer-—of-=~prevenue--to--testify-coneerning-eche-gross
minerat-content-of -any-sueh—ore-or-shati-refuaa~to-altowu-the
direetor-or—his-employees-at-any-time-or-ptace-to-+nspecet-or
examine~the-booksy-recordsy-popersy-and--doeuments-—af--suach
person——-enqgaged-—in-—the--business—of——anettingr—mit¥+ingy
reduetiony-or-treatment—in-any-manner-of —ares--extracted—or
produted-—by-—any--gine--or--nining-preperty—in—-the-state-of
Hontana-shali-be-deened-guidty-of ~a-nisdemecanor-and-snali-be
punished——dy—~a—~fine-—of-—pot-—exceeding-—-~5itv888———or——by
inprisonment--in-—the-county-jaid-for—-not-exeeeding-s—months
er-by-both-such-fine-and-impritronmente®

NEW _SECEIQNia Section 6. Applicability. This act s
applicahle to tax years beginning after December 31+ 1983.
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