
SENATE DILL NO. 107 

INTRODUCED BY BLAYLOC~, SCRYB, MCBRIDE, BACHINI, 
PECK, HARPER, IVERSON, HAZELBAKER, FULLER, 

JACOBSON, OCHBNEn. rJYNCH, t.ANE 

January 11, 1983 

February 7, 1983 

February 8, 1983 

February 9, 1983 

February 10, 1983 

February 11, 1983 

February 12, 1983 

March 15, 1983 

March 19, 1983 

March 22, 1983 

IN 'l'UE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee reco~nd bill do 
pass as amended. Repo:r,t 
adopted. 

Bill printed and placed on 
member!ll 1 desks. 

Second reading, do pass. 

Corr•lctl y engrossed. 

Third readinq, passed. Ayes, 
341 Noes, 13. Transmitted to 
House. 

IN '!'HE HOUSE 

Introduced and referred to 
Committee on Human Services. 

Committee J:ecommend bill be 
concurred in as amended. 
Report adopted. 

Motion pass consideration 
until 65th r.eqialativa Day. 

Second reading, Committee of 
the Whole amendments adopted. 

Second reading, pass 
consideration. 



March 23, 1983 

M!lrch 25, 1983 

March 26, 1983 

April 1, 1993 

April 8, 1983 

April 11, 1983 

Second reading, concurred in 
an amended. 

Third reading, concurred ln. 

IN 'l'HE SENATE 

2 

Returned to Senate with 
amendment!!!. 

Second reading, amendments not 
concurred in. Ayes, 25J 
Noes, 23. 

On motion, aegregated from 
report of Committee of the 
Whole and placed on second 
reading next Legislative Day. 

Second reading, amendments 
concurred in. Ayes, 44J 
Noes, 4. 

Third reading, 
concurred in. 
Noes, 3. 

amendments 
Ayes, 46J 

Sent to enrolling. 

Reported correctly enrolled. 
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LEVELS OF BENEFITS UNDER DISABILITY INSURANCE POLICIES AND 

CONTRACTS FOR THE CARE AND TREATMENT OF MENTAL ILLNESS• 

ALCOHOLISM• AND DRUG ADDICTION; AMENDING SECTIONS 33-22-TOl 

THROUGH 33-22-TOit• NCA•• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Df MONTANA: 

Section la 

•33-z2-101. 

Section 33-ZZ-701• HCA• Is a .. nded to read: 

PttP.I'GSe stOPe -of part. ~- ··QltfiiO'ft• The 

+to\f.,...,nee-~+e+es--e""""- IUAVIsloos "oC:WLJDU;t 

illml.LtQ· 'j)l oot U;; i'ts pf ace i ckutLaDd "health I nsvr;mce · ;tnd 

~S££lbac- cgntcacts offe(ad in Montana by iD$UCC(S and 

be~aecKfce corporat~ for the care and treat~nt of 

•ental illness, alcoholls•, and drug addiction. eftd ~ 

~rpose of thjs_gact to preserwe the rights of the 

consu•er to ~~ b§xe such coverage according to his 

medical and economic needs.• 

Section 2• Section 33-22-702• MCAt is a•ended to read: 

•33-22-702· oeflnltlon5o For purposes of this part• 

the folloMing definitions apply: 
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LC 059't/01 

(1) •Inpatient hospital benefits• .eans benefits 

payable for charges eade by a hospital• as defined In the 

policy or contract• for the necessary care and treat•ent o~ 

mental illness, alcoholls•• or drug addiction furnished ~o a 

covered person while-confined as a hospital inpatient and• . 
with respect to •ajar aedlcal policies or contracts. also 

Includes those benefits payable for charges •ade by a 

physician, as defined fn the policy or contract, for the 

necessary care and treatment of .ental illness, alcoholisa9 

or drug addiction furnished to a covered person while 

confined as a hospital Inpatient. 

(2) •OUtpatient benefits• .eans benefits payable tor: 

(a) reasonable charges aade by a hospital for the 

necessary care and treataent of •ental illness, alcoholis•, 

or drug addiction furnished to a covered person while not 

confined as a hospital inpatient; 

(b) reasonable charges for 

p~escribed by a physician for 

services rendered 

the necessary care 

or 

and 

treat~nent tor Al.ental i-11 ness t alcohol i Slly or- dr-uq addict I on 

furnished 

hospital 

(C) 

to a covered person while not confined as a 

inpatient; ftfttl 

reasonable 

alcohol ism, or drug 

charges made by a 

addiction treatment 

mental health• 

center for the 

necessary care and treatment of a covered person provided in 

the treatment center.~_and I N T R 0 D U C E D B I L L 
-z-
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1111 ~easpnabl I' ~L-fllL--Alii:Jtl.I;U_..LliWlJlLilll-ll¥.--'1 

~~~~~.il:tti~~blll.SHll~ o~ social wg~ke~. 

(3) •AlcoholisM trP-ataent center• and •drug addiction 

treatment center• •ean a treat•ent facility Which provides a 

progra. for the treat.ent o~ alcoholis• or druq addiction 

pursuant to a written treatment plan approved and monitored 

by a 'Pf'tr$fefert cbeMJca) dependf!OCe CQMDSeJQr Gertifi ed by 

tbe··sta"t.e, and which facility is also: 

fa) affiliated with a hospital under a contractual 

agreeaent with an established syst .. for patient referral; 

or 

(bJ licensed, certified, or approved as an alcoholls• 

or drug addiction treatment center by the state. 

(It) •Mental health treat.ent center• .eans a treat-nt 

facility organized to provide care and treat.ent for •ental 

Illness through multiple .adallties or techniques pursuan~ 

to a written treatment plan approved and •onitored by an 

lnterdlscipl tnary teaiO\ Including a licensed physician, 

psychiatric social workere and psychologist• and which 

facility Is also: 

(a) licensed as a aental health treataent center by 

the state 1 

fb) funded or eligible for funding under federal or 

state law; or 

(c) affiliated with a hospl~al under a contractual 

-3-
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agreement with an established syste• ¥or patient referral. 

(5) •Mental illness• means neurosis 9 psychoneurosis• 

psychopathy• psychosis, or personality disorder.• 

Section 3. Section 33-22-703t MCAe is amended to read: 

•33-22-703. AYd+~eb++~-ef--eewere~ Coyerage for 

eental Illness, alcohOlfs•• and drug addiction. Insurers and 

hea1th service corporations transacting ~ or iodlyidual 

health insurance pr grgup or iodlyldual bealth plan$ In this 

state MW$~-e.e+~~e shall proyJde£ under hospital and 

Medical expenses Incurred Insurance policies and under 

hospital and •edical service plan contracts£ the level of 

benefits specified in this section tor the necessary care 

and treat•ent of mental illness• alcoholis•• and drug 

addiction subject to the right of ~he applicant for-e-~p 

~+ftd+YidHel petiey-er-een~r~-~e-rejee~~he--eover~--or 

to select any alternative level of benefits abaKA--tbe 

aJ nj'WJM lJ:y«l gf bMeflts desccJ..bad__jJJ subsgctigD$ (?lfil) 

and «?libl as •ay be offered by the insurer or service plan 

corporation-.& 

(11 ~ undeL basic hospital expense policies or 

contracts, 

duratlonal 

lnpa'tient: hospital benefits consisting of 

li•Jts 9 dollar ll•its., daductlbles. and 

coinsurance factors that are not less favorable than for 

physical Illness generally• 

liMited to not less than 

except ~hat 

30 calendar 

-It-

benefits •ay be 

days per year as 

~ 
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de~lned In the policy or contract•~ 

121 Yftder UDdic aajor .edlcal policies or contracts, 

inpatient hospital bene'fits and outpatient bene~its 

consisting of duratlonal li•ltst dollar li•ltso deductibles, 

and coinsu~ance factors that are not less favorable than for 

physical Illness generally, except that: 

(al inpatient hospital bene~lts •ay be llalted to ng 

~baD 30 calendar days per year as defined In the policy 

or contract. If inpatient hospital benefits are provided 

beyond 30 calendar days per year 9 the duratlonal ll•lts, 

dollar limits, deductlbles, and coinsurance factors 

applicable thereto need not be the sa.a as applicable to 

physical illness generally. 

Cb) for outpatient benefits, the coinsurance factor 

may not exceed sa.~ or the coinsurance factor applicable 

for physical illness generallyt whichever is greater, and 

the maxl•u• benefit for aental illness, alcoholis•• and drug 

addiction In the aggregate during any applicable benefit 

period •ay be limited to not less than •~y&&e ~·• 

fc) •aximum lifetime benefits .ay ~11• for .ental 

illness, alcoholism, and drug addiction in the aggregate, be 

no less than ~-appljcahl&_to pbJslcal Illness generally 

23 an--emeaftt--equa+--~the--+esser--of-•~&reaa-er-25*-e~the 

2~ ~fe~•e-pe~+ey-++.+t.• 

25 Section 4. Section 33-22-704• MCA• Is a.ended to read: 
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•33-22-1~. Applicability. (1) Except as provided In 

~~ft subsections (2) aod 131, this part applies to 

policies or contracts delivered or issued ~or delivery in 

this state acre than 120 days a~ter July lo 1979• but does 

not apply to blanket, short tera travel, accident only; . 
li•lted or specified diseaset individual conversion policies 

or contracts, or to policies or contrac~s designed- for 

issuance to persons eligible for coverage under Title XVIII 

of the Social Security Act, known as ~dicare, or any other 

si•ilar coverage unde~ state or federal gove~n•ental plans. 

121 With respect to mental Illness. this part applies 

to policies or contracts delivered or Issued for delivery In 

this state after January 29 1 1982. 

.{J.l,._llbls Gt;] · aggUga tq ppl lcjea pr coptract.s 

dellve[:ed gr.- Jssved fat delllfery in tbt·s~.faft.e.c 

De¢ftlbe.t._ll. }984. -.tw:LJ:luLmzt... apoly to blanket. jbort=terw 

~d.... accident only. 1IIIfted~_£JH~cified dlutfie• pr 

pg11~s or ·contracts designgd for lssuan'e to persons 

2!lglbl£_fQc coyerage under Title XVIII of the Spcfal 

Security Act. known as aed~e. or apy ptbgr si•ilar 

'overage uodgr state or .fe.deral governmentaL~· 

-End-
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STATE OF MONTANA 
REQUEST NO. --~93-8_3__ 

FISCAL NOTE 

Fnr111 H/)-/5 

In compliance with a written request received _..:..M'-'a-"r'-'c-"h"---"2~3'-','---- , 19 JU__ , there is hereby submitted a Fiscal Note 
Senate Bill_l_0_7 _____ pur.suant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

,. i 
for 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 107 provides for basic levels of benefits under disability insurance policies 
and contrac~s for the care and treatment of mental illness, alcoholism, and drug addiction. 

ASSUMPTIONS: 

1) There will be additional revenues generated by this bill for alcohol, drug and mental 
health services provided at Warm Springs/Galen as well as local Alcohol Programs and 
the Regional Mental Health Centers. 

2) Senate Bill #190 will pass and revenues collected for alcohol services will be deposite< 
into the Alcohol Earmarked Account. 

FISCAL IMPACT: 

The fiscal impact cannot be projected since we do not know how many people receiving these 
services are covered by group insurance. The state currently pays $80 per month per 
employee for health insurance. If state employees make extensive use of these services 
future insurance costs may increase for the employees. 

FISCAL NOTE lT:T/1 

BUDGET DIRECTOR 
Office of Budget and Program Planning 
Date: ~ - '"2_ S - g ) 
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Approved by Committee 
on Business and Industry 

SENATE BILL NOo 107 

INTRODUCED BY BLAYLOCK, SCHYE• 11C8RIDE, BACHHIX. 

PECK, ~ARPER, !VERSO~, HAZELBAKER, FULLER, 

Jo JACOBSON, OCHSNER, LYNCH, LANE 

A BILe FJR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR BASIC 

L~VELS Oe BENEFITS UNDER OISA9ILITY INSURANCE POLICIES AND 

CGNTR•:TS FOR THE CARE AND TREATMENT OF ME~TAL ILLNESS, 

ALLOH~LISM, ANO DRUG ADDICTION; AMENDING SECTIONS 33-22-701 

THR00GH 33-22-7049 MCA." 

BE IT ~NACTED BY THE LEGISLATURE ~f THE STATE OF MONTA~A: 

Section 1. Section ~3-22-731• MCA, is amended to read: 

1•3 3-2 2-?0 1. P.ttJ&!'O"S"e St,gge:_g.f_Q.J..t.t ___ ==---U..ULP-2~. The 

~~~~e~e--ef--tn+~--~e~~--~5--~e-e"ee~~a~e-ee~~~~e~~-~&-~Yd+t 

the~~e~•e~--o~--~~~~~--te¥e+s--ef--ee~~~+~~---~"der---h~6+t~ 

+"s~r~n~@--~o~+~fes--anrl--eontraets ULO~i~iQQS_Qf-~i~-~aLt 

accl~_tg_all ~~oue cali~ie~_af_acciden~_and_acal~b-1u~u~au'e 

ana G&OUf ~u~s,cibe~ __ ,antca,ts __ gffecej __ in __ ~uatana ___ bx 

ia~uLe~~--aO~-healtQ __ ieL~l~a-CULPO~a~iQU5 for the carP ~nd 

tre6t~ent of mantal illness, alcoholism 9 and drug addiction~ 

8"d lt_ls_tb~-~ULPQ~e_Qf_tbls_Qat.t to preserve the riqhts of 

th.a consumer to se+e~i: ba.xe. such cov~rage according to his 

mPdical and economic needs." 

s~ction 2. Section 33-22-702, MCA, is amended to read: 
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~33-22-70£. Definitions. For purpose~ of this part, 

the following definitions apply: 

(1) "Inpatient hospital benefits• means benefits 

payable for charges made by a hospital Q&_f~~I!~Ul~k 

l~eAilE~I-EA~lLliX• as defined In the policy or contract, 

for the necessary care and tre~tment of ~ental illness, 

dlcoholism, or druy addiction furnished to a covered person 

~hile confined as ~-ho~p~te+ ~ inpatient and. with respect 

tn major medical policies or contracts, also includes those 

benefit~ payable for charqes ~ade by a ohysician, as defined 

in t~e policy or contract, for the necessary care and 

tr'3atnent of fflE;ntal illnes~, alcoholism~ or drug addiction 

furnist1ed to a covered :Jerson while confined as a hospital 

inpati~nt. 

fZ) "Outpatient benefits" mAans benefits payable for: 

(-3) n~asonable charges made by a hospital for the 

necess~ry care and treatment of mental illness, alcoholism, 

or drug addiction furnishe~ to a covered person while not 

confined as a hospital innatient; 

(~) rA.asonab1e charges for services rend~ red or 

~rc~cribed oy a onysician for the necessary care and 

treatrnent for ment<Jl illness. dlconol ism, or druq addiction 

furnis1ed to a covered person wnile net confined as a 

hospital inpat:i~nt; ~1"16 

(c) rPasonable cD3rges ~ade by a ~~ntal ~ealtn. 

-2- SB 107 
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alcohol ism, or drug addictio~ tre~tment center for th~ 

necessary care and treQtment of a covered person provided in 

the treatment cP.nter• lUkL~DltlG-k~A&bES_al_A_LlkftlSfU-SQklAL 

~CR~EB-AEflLlAifD-~litl-I~-IREA~ftli-~f~Ifa~and 

ldl--~~a~onable-~ba~ne~ __ fn~--~~c~lc~~--L~nd~caa__n~--a 

llc~n5~d-n~xcblat~l~tx 08 ns~~bnlogl~tx~~n~tel=•n~~-

{3) •Alcoholis• trP.atment center• and "drug addiction 

treat~ent center• mean a treatment facility which provides a 

program for the treatment of alcoholism or drug addiction 

purs~3nt to 3 wricten treatment olan approved and monitored 

by a ~~r~+e+&ft fdlSlkiAtl oa cb~cal d~PADdaa~= DEfEtlDftlkl 

cn~o~ala~--cectlflaa __ bX--tb&--Atate• and wnich facility is 

also: 

(a) affiliated with a hospital under a contractual 

agree~ent with an established system for pati@nt referral; 

or 

(b) licensedy-eeT~+~+edy or approved as an alcoholism 

or drug addiction treatment center by the AL,QtlQL_!UiliCalll 

QE_IH~ state. 

(~) "Mental health treatm@nt center" means a treatment 

facility organized to provide care and treatment for mental 

illness through multiple modalities or techniques pursuant 

to a written treatment plan approved and monitored by an 

interdisciplinary team. including a licensed physician, 

psychiatric social worker, and psychologist, and which 

-3- SR 107 
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facility is also: 

(a) licensed as a mental health treatment center by 

the statei 

(b) funded or el i g i bl e for funding under federal or 

state 1 aw; or 

(c) affiliated with a hospital un~er a contractual 

agree~ent with an established system for patient referral. 

( 5) "~ental illness" means neurosis, psychoneurosis. 

psychopathy, psychosis, or personality disorder.• 

Saction 3. Section 33-22-703, ~CA• is amended to read: 

R3J-22-703. Ave~~eb~+~~y--&~--e&•e~eg~ ~a~La~ for 

mental illness, alcoholism, and drug addiction. Insurers and 

nealth service corporations transactinq g~aug ~e:iedi~iddal 

health insurance uc_~~UQ g~tadixtd~al b~altb_QlaO~ in this 

state ~~~~-meke-s¥e++eb+e ~ball_Q~Q~id~1 under hospita1 and 

medic1l expenses incurred insurance ~RQUf policies and under 

hospital and medical service plan YRQU! contract~1 the level 

of ben3~its specified in this section for the necessary care 

and treatment of mental illnesst alcoholism, and druq 

addiction subject to the right of the applicant for-e--qrottp 

or--+"e+v+dtte+--po+~ey-o~-eon~rset-to-rej~et-~fte-eeve~e~~-or 

to select any altarnative level of benefits abQxe __ _tUe 

mlnlmuw __ le~~--nt __ ng~flt~_de~cclned-la_~una~tLDDA-LZlLal 

dDd-L~llbl as may be offered by the insurer or service plan 

corporation•L 

-4- SB 107 
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( 1) llftder ~~ basic hosptte+ l~IlfHI expense 

pol lei es or contracts., inp-3tient hospital benefits 

consistinq of durational limitS9 dollar limits, deductibles., 

and coinsurance factors that are not less favorable than for 

physical illness 

limit~d to not less 

generally., 

than 30 

exceot that benefits may be 

cal en dar days per year as 

defin~a in the policv or contract•l 

(2) 

i npati ant 

~"de~ uode~ major medical policies or contr~cts, 

~e~ptte+ benefits and outpatient benefits 

consisting of duraL1onal limits, dollar limits, deductibles, 

and coinsurance factors that are not less favorable than for 

physicdl illness generally, ~xcept that: 

(3) inpatient ho~p+~e+ benefits may be limited to no 

less_t~an 30 calendar days per vear ~s defined in the policy 

or contract. If inpatient ho~pttet benefits are provided 

beyon1 30 c~lendar days per year, the durational 1 imits, 

dollar 1 imits, deductibles. 

ap~licJble thereto need not 

physical illness qsnerally. 

and coinsurance factors 

be the same as applicable to 

{b) for outoatient benefits, the coinsurance factor 

may not exceed 58• ~a! 2Ul or the coinsurance factor 

applic~ble for physical illness generally• whichever is 

greater, and the maximum oenefit for mental illness,. 

alcoholism, and drug addiction in the aggreqate during ~ny 

applicable benefit period may b~ limited to not less than 

-5- SB 107 
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$~y99~ ltx2&& 1l~QQ·~ 

(=) maximum lifetime benefits mey ~all, for mental 

illness, alcoholism, and drug addiction in the agqregate, be 

no less than thQ~~-aggli~hle_tQ_gb~~~al_illo~~g~~~al~ 

~~-emoHnt-e~~e+-~o-t"e-~e~ser--&+--•TaTeae--e~--~~•--8~--~he 

t+fet+me-pe+Tey-++m+t•" 

Sectlon 4. Section 33-22-704, MCA, is amended to read: 

"33-22-704. Applicability. (1) 

s~b~e~t+e" ~Ub~~~tiQD~ (2) ana_L~l• 

Except as provided in 

this part applies to 

policies or contracts delivered or issued for delivery in 

this stat~ more than 120 days after July 1, 1979~ but does 

not apply to blanket, short term travel, accident only• 

limit~d or sp~cified disease, individual conversion policies 

or co1tracts, or to policies or contracts desiqned for 

issua~ce to parsons eligible for coverage under Title XVIII 

of the Social Security Act, known as medicare, or any other 

simil3r coverage under state or federal governmental plans. 

(2) With respect to mental illness, this part applies 

to policies or contracts ~elivered or issued for delivery in 

this state after January 29~ 1982. 

1~1--liol~---a~tJ __ w~~ll~~--tg __ ~ali~i~~--a~--Lna~~~ 

geli~a~ed __ Q~--i~~uea __ fcr __ gel~ec~--la __ tbl~--state __ afteL 

Qe~e~uac __ Jl~ t~~~ 12fiJ~ __ but __ dce~--out_agulx-ta-blao~t1 

~ba~t=tecm __ t~a~el~--a~~lD~nt __ culx~--limitea __ gc__~ue~ifiea 

ai~~a>ei--Q~--nali~ie~-C~-~cotca~t~-Qe~igoe~-t~c-i~~~n~~tQ 

-6- SB 107 
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SENATE BILL NO. 107 

INTRODUCED BY BLAYLOCK, SCHYE, ~CSRIOE, &ACHINI, 

PECK, ~ARPER, !VERSO~, HAZELBAKER, FULLER, 

J. JACOBSON, OCHSNER, LYNCHt LANE 

A BILL F.:JR AN ACT ENTITLED: •AN ACT TO PROVIOE FDR BASIC 

L~VELS Of BENEFITS UNDER DISA~ILITY INSURANCE POLICIES ANO 

CO,~TR•:TS FOR THE CARE AND TREATMENT OF MENTAL ILL"'ESSt 

ALCOH~LISMt ANO DRUG ADDICTION; AMENDING SECTIONS 3;-22-101 

THROU;rl 33-22-704, ~CA." 

BE IT o~ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-7~1• MCAt is amended to read: 

".33-22-701. Ptti"J'OSII!! ,S,t,QQf::_g.f_g.a,r.t. ___ :: ___ ~JJ.~2.5.e• The 

por~~~e--~f--tn+~--~~~t--~~--~e-eneea~3ee-eo"s~mer~-~o-~~e++ 

~~e~s~~¥~~--e~--ee~+e--+~~e~~--ef--~enef+~s---c~dPr---"~e+th 

+~~~r~nee--~o+fe~~s--e"ri--ee~treet~ a~a¥i~iau~_Qf_~ol~-P~Lt 

~~Rl~_tR_all GBQUf RRli~le~-Rf_a~~iaaoL_Qoa_naalLb_losuLaoc~ 

aou •~QUf ~uo~c£iba£ __ caotLacts __ affc£~d--iD--~DuLaaa ___ b~ 

in~~C~t~ __ aoo __ Qeal~b--~e~~l~-~QCpa~atiQQS for the c~rP ~nd 

treatrrtent of mental illness, alcohol ism, and drug a~1diction.a 

ft"d 1t-1s-~ba_QU£UQSe_gf_~bls_par.t to preserve tne riqhts of 

the co~sumer to ~e+eet ba~a such coverage according to his 

mPdic~l dOd economic needs." 

S~ctlon 2. Section 33-22-702, MCA, is amended to read: 
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"33-22-70Z. Definitions. For purposes of this party 

the following definitions apply: 

(l} "Inpatient hospital oenefits" means benefits 

payable for charges made by a hospital QR-faf£SIA~~G 

lMfAilfHI_fA~lllt as defined in the policy or contract, 

for the necessary care and treatment of mental illness, 

~1coho1ism, or druy dddiction furnished to a covered person 

while confined as e-ho~p~te+ ~ inpatient and• with respect 

to maJor medical policies or contracts• also includes those 

benefits payable for cnarqes made by a ohysician, as defined 

in tr~ policy or contract, for the necessary Care and 

tr~atnent of mental illness. alcoholism. or drug addiction 

furnist1ed to a covered :Jerson while confined as a hospital 

i npa.ti ~nt. 

(ZJ "Outpatient benefits" m~ans benefits payable for: 

(~) rP.asonable charges made by a hospital for the 

necess~ry care and treatment of mental illness, alcoholis!nt 

or drug adaiction furnishe0. to a covered person while not 

confined as a hospital inoatient; 

(~) r~dsonahlP. charges for services rendered or 

pr~~cribed by a pnysician for the necessary care and 

treatment tor mental illness, dlconolism 9 or drug addiction 

furnisnea to a covered person w~ile net confined ~s a 

hospital inpatien~; ~~~ 

(c) rP.asonab1e charges ~ade by a ~ental heal u-,. 

-2- SB 107 

T H I R D R E A D I N G 



1 

2 

3 

4 

~ 

6 

1 

8 

9 

l() 

ll 

12 

13 

a 
1~ 

16 

17 

18 

19 

20 

21 

22 

23 

Z't 

25 

S'l 0107/02 

alcoholism, or drug addiction treat~ent centP.r for th~ 

neces~ary care an1 trPdtment of d covered person provided i~ 

t~e tr"atm~n~ c~nterw l~,L~Dl~G-'~A&G£i_ar_A_Ll~f~~~1AL 

~0&~~~-6EE1Ll!IED_~ll~-I~f-I&EA~E~I-~f~IE&~-aud 

Ldl--L~~~uoahle-~bacue~ __ tgc_-A~cxl~e~--LendeLeC--b¥--~ 

li~eused-U~¥Lblatcl~11 D& u~XLbnlu~s11:De:ac~Dl:.DekDea 

{3) •Alcohol is~ tr~atment center" and ndrug addiction 

treat~ent cent&r" mean a treatment facility which provides a 

proqra~ for the treatwent of ~lcoholism or drug addiction 

pursu3nt to 3 wri~ten treatment olan approved and monitored 

by a ~nr,tet~ £dti1~A~ oa ~b~mi~~ dD~DDdDDDD DEff~Dfti~Y 

~u~os~luL--~ectlfled __ b¥--Xb~-~tAte• and wnich fdcil ity Is 

also: 

(a) affiliated with a hospital under 3 contractual 

agree~ent witn an established syste~ for patient referral; 

or 

(b) licensedy-eer~+¥+edy or approved as an dlcoholism 

or druq addiction treatment center by the 6L~QHOL-AU!~U&!Il 

UE_I~; state. 

(4) •Meot~l health treatment center" means a treatment 

facility organized to provide care and treatment for m~ntal 

illness through multiple modalities or techniques pursuant 

to a ~ritten treatment plan approved and monitored by an 

int~rdisciplinary team. including a licensed physician, 

psychiatric social worker. and psycholo.gist 9 and which 
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facility is also: 

( ,, ) licensed as a mental health treatment center by 

the state; 

( 0) funded or eligible for fundinq un1er federal ur 

state 1 aw; or 

(c) affiliated with a hospital under a contractual 

agreenant with an established system for patient referral. 

(5) "tr'ental illness" means neurosis, psychoneurosis, 

psychopathy, psychosis, or personality disorder.• 

~.~ction 3. Section 33-22-703, MCAt is amenaed ~o re~d: 

'
1 33-22-703. Ave++eb+~+~y--ef--ee•e~~9~ ~Q~~ge for 

mental illness, alcoholism 9 and drug addtction• I~surers and 

nealtP service corporations transactinq QLQUQ ~~:±Ddi%±duul 

h~alth insurance 2L-~~~~ ~e=i~d±X~~al b~altb-~lao~ in this 

~tate •ast-~e~e-e•e+~eh+e ~ball_g~axiD•1 unrler hospital Jnd 

medic1l expenses incurred insurance ~!QUf p~licies ~nd under 

hospital and medical service plan ~&aue contracts1 th~ level 

of ben?fits specified in this section for the necessary care 

ana treatment of mental illness. alcoholism, and druo 

addiction subject to the right of the applicant for-e--~roap 

er--+~dT¥Tdae+--pe++ey-~r-eentreet-te-rej~e~-~he-eovere~e-or 

to select any alternative level of benefits abQ~ __ _tbe 

mlolm~m--lexel __ nf_~~~ti~-d~clbe~-lo-~ub~e~tiu~!Zllal 

aO~-LalLQl as may be offered by the insurer ur service pl~n 

corpor~tion•£ 
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( 1 I t!.,<l@,. uog&L basic· hG~p+te+ l~~illt~l expense 

pol lei es or contracts, inpatient hospital benefits 

consisttnq of durational limits, dollar limits, deductibles, 

and coinsurance factors that are not less favorable thdn for 

physic:.l i 11 ness 

1 i mit~d to not less 

generally, 

than 30 

exceot 

calendar 

that ~enefits may De 

days per y~ar as 

definaJ in the oolicy or contr3Ct•~ 

{l) ~"de~ uadeL major medical policies or contracts, 

inpatiant ha~p+~e+ benefits and outpatient benefits 

consisting of dur~tlonal limits~ dollar limits, deductibl~s. 

~nd coin5urance f~ctors that are not less favorable than for 

physical illness generally, except th~t: 

(~) inpatient ~e~p+te+ benefits may be ljmited to oa 

less_t~aa 30 calendar days per vear ~s defined in the ~olicy 

or contract. If inpatient ~o~p•~e+ benefits are provided 

beioni 30 calondar days per year, the durational 1 imitsy 

dcll<lr J imits., deductibles, 

ap~licjble th~reto need not 

physical illness ce~erally. 

and coinsurance factors 

be the same as a pol ic<"bl e to 

{b) for outpatient benefits• the coinsurance factor 

P1ay not' exceed 'e• fa! .201. or the coinsurance factor 

ao~lic~ble for physical illness generallyt whichever is 

':Jrr!<1t~r • and the maximum oenefit for mental illness. 

alcch~lis~, and druq addiction in the aoyreqate during ~ny 

applicable benefit period may be limited to not less than 
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~~T95~ it~~~~ ll1QQQy£ 

c=J maximum lifetime benefits m8y ~all· for mental 

illness. alcoholism, and drug addiction in the agqregate, be 

no l•ss tnan thQ~K-aRQli~~bl&_tg_gb~~~al_illD§~§D§Lal~ 

e~-ftmott"t-e~ae+-to-t~e-~e~~er--e~--•te~eee--or--~~•--ef--t~~ 

+•fe~+me-po+~ey-++m+t•" 

Sect1on 4. Section 33-27.-TJ4, ~CA~ is amended to read: 

"33-22-704. Applicability. {1) 

~ob~e~tton ~ub~e~tigo~ (2l ang_Lll• 

Except as provided in 

this part applies to 

pnlicies or contracts delivered or issued for detivery in 

this state more than 120 days after July 1, 1979, but does 

not aooly to blanket• short term travel, accident onlyt 

limited or specifi~d disease. individual conversion pol icles 

or co~tracts, or to policies or contracts desiqned for 

issuance to parsons eligible for cov@rage under Title XVIII 

of the Social Security Act, known as ~edicare, or any other 

simil~r cover3ge under state or federal governmental plans. 

(Z} With respect to mental illness, this part applies 

to oolicies or contract~ delivered or issued for delivery in 

this state after January 29, 1~~2. 

LJl--Lini~---a~~J __ aoplie~ __ tQ __ ogli~le~--PL-~Q~tLa~t~ 

~eli~acaa __ cL __ i~~~au __ fgc __ aell~ec~--in __ thl~--~a~e__afteL 

Qe~eillUac __ Jl~ t~a~ 12~3~--~Yt __ dge~--DQt_apclx-ta_ulan~et~ 

sbaL~=te~m-_tcaxel1--a~~irleat __ aal~L--llmitea __ aL--S~~iLied 

Cl~~a~a1--DC __ gQll~ie~_QC_~QU!Ca~t~-da~i~Oed_fQL_i~UaU~2-tD 
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HOUSE HUMAN SERVICES COMMITTEE 

AMEl\IDMENTS TO SENATE BILL 107 March 14, 1983 

Third Reading Copy (blue) 

BE AMENDED AS FOLLOWS: 

1. Page 
Strike: 

3, lines 3 and 4. 
"INCLUDING CHARGES BY A LICffi~SED SOCIAL WORKER AFFILIATED 
WITH THE TREATMENT 

2. Page 4, line 23. 
Following: "subsections" 
Insert: "(1} (b),' 

3. Page 4, line 24. 
Following: line 23 
Strike: "and" 
Insert: .. -,-.,
Following: "(2) (b)" 
Insert: " and (2} (d)" 

4. Page 5, line 5. 
Following: "that" 
Insert: ": 

(a) " 

5. Page 5, line 8. 
Following: line 7 

CENTER" 

Insert: "(b) the aggregate maximum benefit for alcoholism 
and drug addiction of inpatient expenses under 
basic inpatient policies and contracts plus inpatient 
and outpatient expenses under major medical policies 
and contracts may be limited to no less than: 

(i) $4,000 in any 24 month period; and 
(ii) $8,000 in lifetime benefits." 

6. Page 6, line 3. 
Strike: ", alcoholism, and drug addiction" 

7. Page 6, line 6. 
Strike: " " 
Insert: II • II , 

8. Page 6, line 7. 
Following: line 6 
Insert: "(d) the aggregate maximum benefit for alcoholism 

and drug addiction of inpatient expenses under basic 
inpatient policies and contracts plus inpatient and 
outpatient expenses under major medical policies and 
contracts may be limited to no less than: 

(i) $4,000 in any 24 month period; and 
(ii) $8,000 in lifetime benefits." 

A..'l D AS A!.ffiNDED 
BE CONCURRED IN 



March 22, 1983 

HOUSE OF REPRESENTATIVES 
COMMITTEE OF THE WHOLE amendments to Senate Bill 107, Third Reading Copy with 
House committee amendments of 3/14/83 as follows: 

1. Strike House committee amendments of 3/14/83 #5 and #8. 

2. Page 5, line 8. 
Following: line 7. 
Insert: " (b) the aggregate maximum benefit for alcoholism and drug addiction of 

inpatient expenses under basic inpatient policies and contracts plus 
inpatient expenses under major medical policies and contracts may be 
limited to no less than: 

(i} $4,000 in any 24 month period; and 
(ii} $8,000 in lifetime benefits." 

3. Page 6, line 7. 
Following: line 6. 
Insert: " (b) the aggregate maximum benefit for alcoholism and drug addiction of 

inpatient expenses under basic inpatient policies and contracts plus 
inpatient expenses under major medical policies and contracts may be 
limited to no less than: 

(i) $4,000 in any 24 month period; and 
(ii) $8,000 in lifetime benefits." 
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SENATE BILL NOo 107 

INTRODUCED BY BLAYLOCK, SCHYE• MCBRIDE, BACHINI, 

PECK, HAPPER, IVERSON, HAZELBAKERt FULLER• 

J. JACOBSO~, OCHSNERt LYNCH, LANE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR BASIC 

LFVELS OF BENEFITS UNOER DISA8ILITY INSURANCE POLICIES AtlD 

CONTRA:TS FOR THE CARE AND TREATMENT OF MENTAL ILLNESS, 

ALCOH~LJSM, AND DRUG ADDICTION; AHENOING SECTIONS 33-22-701 

THROUGH 33-Z2-704y MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA: 

Section 1. Section 33-ZZ-701• KCA• is amended to read: 

"33-22-701. P~r~e~e i'gpe-af-aaLl---==--~~· The 

po~~~e--~~--~h+s--pe~~--+~--~e-e"eGa~e~e-ce"~u~~~-~-evA++ 

~ems~~•e~--of--~es+e--+eve+~-ef--Befte•~~§---~ftder---~@e+~~ 

+~~~~~--~e~+e~e~--eft~--ee~~&e~s Q~l~QQ~Qf-tbl~~ 

4g~l~tg_all GRDUf PQ!~ie~_Qf_a,,lQiot_aQQ_baaltD-lniUL~ 

aod ~~OU£ ~b~~l~_,ootLa'~-_Qff~d--lD--HQ~aoa___~ 

l~~ULe£~--aO~--b~l1b-~e~~i~-~~gg~a~lg~ for the care an~ 

~rentm~nt of •entnl illness, alcoholism, and drug addiction• 

ond lt_is_tb~_QU~QQ~e_gf_tb~_pa'~ to preserve the riqhts of 

the ccnsumer to ~e•@e~ b~~ such coverage according to his 

medic~l and economic needs.• 

Section 2. Section 33-22-702• HCA, is aMended to read: 
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•33-22-102. Definitions. For purposes of this party 

the following definitions apply: 

(l) •Inpatient hospital benefits• 11eans benefits 

payable for charges made by a hospital OR ERffSTANQING 

LNeAIIEHI-EAGLLlil• as defined in the policy or contract. 

for the necessary care and treatment of .ental illness, 

alcoholism, or drug addiction furnished to a covered person 

while confined as &-~~p+~f AM Inpatient and• with respect 

to ~ajor medical policies or contracts, also Includes those 

benefits payable for charges made by a physician, as defined 

in the policy or contract, for the necessary care and 

treatMent of ~ental illness, alcoholism, or drug addiction 

furnisned to a covered person while confined as a hospital 

inpati€nt. 

(2) •Outpatient benefits• aeans benefits payable for: 

(a) reasonable charges made by a nospital for the 

necessary care and tn!atment of mental illness, alcohol is•• 

or drug addiction furnished to a covered person while not 

confined as a hospital inpatient; 

fbl reasonable charges for services rendered or 

prescribed by a physician for the necessary care and 

treatment for m~ntal illness, alcoholis~, or drug addiction 

furnished to a covered person while not confined as a 

hospital inpatient; 8nd 

(c) rPasonable charges made by a mental 

-2-
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alcohol ism, or drug addiction treatment center for the 

necessary care ~nd treatment of a covered person provided in 

the treatment center• f~e~ij~f~i=£~a!i~B~=*=~ie~~=2etf~ 

~~!f!:!ffftieffi:WifH:fHE:fBf6fHf~:ft~fft~_aug 

!Ul--t~a~onabl~~baLgtA--fQ£--5t~xi~~~-~nae~-~_a 

liken~ed-~~iatLi~ Oft ~¥~b2!n~~~z=o~aetat:ta~ 

(3) "Alcoholism treatment center• and •drug addiction 

treat~ent center• mean a treatment facility which provides a 

proqra~ for the treatment of alcoholis~ or drug addiction 

pursuant to a written treatment plan approved and monitored 

by a ~~y~+e+8n fHI~l~~ OR kbemi~al d~deacc ~~k! 

~un~ln~--~&ctified __ ~__tbc__~. and wnlch facility is 

also: 

(a) affiliated with a hospital under a contractual 

agreement with an established system for patient referral; 

or 

(b) licensedy-eer~+~+ed• or approved as an alcoholism 

or drug addiction treatment center oy the !L,OUOL-AUIHQ&liY 

Uf_IUf state. 

(4) •Mental health treatment center" ~ans a treat.ent 

f~cility organized to provide care and treat~ent for mental 

illness through multiple modalities or techniques pursuant 

to a written tr~atment plan approved and •onitored by an 

interrtisciplinary team, including a licensed physician, 

psychiatric social worker, and psychologist, and which 

-3- SB 107 
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facility is also: 

(a) licensed as a Mental health treat•ent center by 

the state; 

(b) funded or eliqible for funding under federal or 

state law; or 

(c) affiliated with a hospital under a contractual 

aar~e?ent with an established syste~ for patient referral. 

(5) ·~ental illness• means neurosis• psychoneuro~i~. 

psych~pathy, psychosis, or personolity disorder.• 

~ection 3. Section 33-22-703, MCA, is a~ende~ to read: 

"33-22-703. ~·e+~e&~~y--a~--e~veP8~e LGX&~ for 

men~al illness, alcoholism, and drug addiction. Insur~rs and 

health service corporations transaeting gLQUQ a~iCAi~~ai 

health Insurance R~-QLgug R~:±~Aa% ~altD-u~ in this 

stat~ ~u~~-~e~-ftve~~ee+~ ~b~l_gLQ~~ under hospital and 

mPdic~l expenses fncurred insur~nce ~~policies and under 

hospital and ~edical service plan ~QUf contracts£ the level 

of benerits specified in this section for the necessary care 

and treateent of •ental illness, aJcoholis•• and drug 

addiction subject to the riqht of the applicant ~e~-e--gr&a~ 

o~--~d+v+d~a~--pc++ey-er-e~~~se~~o-re~e~-the-ee•~ege-&r 

to select any alternative level of benefits abgve tbe 

e1DiMUU--!e¥el--nf~~~-~bed-ln~ectlpgs IJ)!9lo 

LZ!Lal1 aDd !Z!Lb!~-AttQ_Lal!Ql as may be offered by the 

insurer or service plan corporation•& 
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Ill ll"d<w ~ndeL basic hespt~a~ lb£AllfHI expense 

policies or contracts, Inpatient hOSpital. benefits 

consistinq of durational limits. dollar limits, deductibles, 

and coinsurance factors that are not less favorable than for 

physical Illness generally, eKcept thati 

L!l benefits •ay be ti~lted to not less than 30 

calendar days per year as defined In the policy or 

contract.~ 

tbt::!Hf::&ti&BfR*if==atlfHH!-BfNffif:ES&:+tEBHBtfSij:atiB 

&~:aaatc~ati:Bf:1Me!~~fle~:s:~B£B--s•st&:-tNP~ 

etlttctt:~:=61d!::::iOII!Wl6l<H==ett!t:ftle6Hf!ll::=*H=il!lfe6~ 

flff~~S~e:B:H~SB:Kf!fCAt:eettctES-~B:~fB+cfS--M6¥ &E 

tt!t!fS:fS:~tf~5:fU*Mt 

tit::l~~Sb:f~=~~:!Sa!H-~eBte&~ 

titt:II~SI:f~=kff£ffftf~fftEftfSt 

Lal __ lHE-_A~RfG&If_~Ail!Ua_afHffll_fOB_AL~Ll~ 

QRUu-ADOlLIIOH_Of_IHf&llf~-flffHSES UNDER _B&SlL_~~ 

fOLlLlES __ &HU-_LOHIBALIS-fLUS-I~AllfHI-flft~~S-U~!&JOB 

!ElliLAL-fi!L.KUS-AtiU-LWII8ALlL~n BE -LU!Ilfl.l __ IO_Wl_..Lf,S.S 

l!JA!Ii. 

Lll--1~~QQQ_l~_AHX-~:80HIH-fE&lQll~~Q 

Lli!_l§~QQ_l~_Llffll!f-BEIIffll~~ 

f2) ~"~~ uade£ ~ajor medical policies o~ contracts. 

inpati~nt hc~p+ts+ benefits and outpatient. benefits 

consi~tino of duratlonal limits, dollar limits, deductibles. 
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and coinsurance factors that are not less favorable than for 

physical illness generally, except that: 

(a) inpatient he~p+te+ benefits •ay be limited tong 

le~~-tOao 30 calendar days per year as defined In the policy 

or contract. If inpatient hosp+~a~ benefits are provided 

beyond 30 calendar days per year. the durational liMits, 

dollar limits. deductibles. and coinsurance factors 

ap~lic3ble thereto need not be the sa.e as applicable to 

physical Illness qenerally. 

(b) for outpatient benefits, the coinsurance factor 

~ay not exceed 5e• ~~~ 2al or the coinsurance fa~tor 

applicable for physical illness generallY• whichever is 

greater. and the maKimum benefit for .ental illness. 

alcoholism, and drug addiction in the aggregate during any 

applicable benefit period may be limited to not less than 

$!y9B& ltz2Sd ll~QQ•~ 

(c) maxlmu• 1 ffetf•e benefits •~Y ~All• for mental 

illnessy-e+eoho++~Ry-en~-~~~g-sdd+e~+en in the aqqreqate, be 

no less than lllll~ll-illlii!Uiible_;l!l_llblt~ls;ilLlll.w::i.S...lliWilLillll! 

en-8~tt"~-~qaft+-~c-~"e-+e~s~~--~~--•te.eee--er--r~•--of--~he 

+~Tetfm@-~e~+ey-t+a+~•4 

t~t~~~Hf:~&s&6fa6ft:==H&ltaH~:ae~fftl:Eaa:at~tt2a=&bD 

~aHn:eaatffteH~aE:i~e&fifllt:EaeEUsES~a~~EB==~~t:::tafAfif~f 

eecif!ES:::&HB:~:fBHfa&ffS::etH5::i~f&ftfHl:=A~B==BHfeafif~ 

E!ff~f5:H~&fB:H~BB~Hf&icAt:fstifif2=6Ha=faHfBA~5::H&~ 
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kf81£E&:f&:HS:kES5:!ti6Kt 

ttt=:l~~&:f~:6~:~:~atifH:fER£&&t:AHS 

tttt:taz~&:f~=tifEffH£:aE~fifs. 

lUl--IHE--A,,B£YAIE--6Ail~UH-~«EEll-fQ~-ALQDHQLL~-A~ 

QRU,_!UUiti~_OE-I~e&IlfHI_fxe~s~~£8--aASI~~ar 

fDLltlfS--A~U--t~IRAtiS_fLU~I~~~-f!ef~fS-U~fa_!AJOR 

~EDitAL-fDLltlfS_AbD_tWMI&AtlS_HAl_~--L~lifD __ ID NO LfSS 

Il::IAb& 

l.ll--lhllliJI_lJI-A.fa_ll:lUlJiiiLe£&1Dll&~ 

10 (.lll-14&DQll~-LIEf~-B~ffliSa• 

11 ~ection 4. Section 33-22-704, MC4, is aeended to read: 

12 •33-ZZ-704• Appl icabil it.y. (1) Except as provided in 

13 subsee~+en ~ub~&~l~ (Z) aDa-ill• this part applies to 

14 policies or con~racts delivered or Issued for delivery in 

1~ this state MOre than 120 days after July l• 1979t but does 

16 not apply to blanketw short term travel, accident only, 

17 liMited or specified disease, individual conversion policies 

18 or co,trac~s, or to policies or contracts designed for 

}q issuance to persons eligible for coverage under Title XVIII 

20 o~ the Social Security Act, Known as •edicare9 or any other 

21 similar coverage under state or federal govern•ental plans. 

22 (ZJ With respect to mental illness. this part applies 

23 to policies or contracts delivered or issued for delivery in 

24 this state after January 29• 1982 • 

. 2.5 U.L...U:Ilili ___ ;u;.U __ illlllll&L.J;Il...-JlW.ldJIL.-~~L.-S;IIIUJ:iiiOU 
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del~eced __ gc __ l~ued_-fgc__gell~eL¥--ln __ ~~~4111--a1tJIL 

Ue~embec--ll~ tie~ l~alL-_Ilut--dRJ~s--a~~L¥ to blanke~ 

sttnct=tecm __ tcax&l£--accLd&ot-_gnl¥£--llaitJid__ac__~RJI~Jid 

di~e~&JI£--2C--UUll~le~-DC-CDotC~tL.Ae~ign&d-{QC~QC11-~ 

pec&uo&_&liglllle-fuc __ cnxeLag&-~_-Iltl~XX111--DL--L~ 

Sncial-S&~ucLtx-Aet£-knnMD-A&-medieac&1-nL-anx_ntllJIC_~imil~ 

ca¥eca~e_uodec_&tate_QC_fede~I-ggxecnmJ~Dtal-ul4~· 
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