SENATE BILL NO. 96

Introduced: 01/11/83

Referred to Committee on Taxation: 01/11/83
Hearing: 1/14/83
Report: 1/31/83, Do pass, As Amended

2nd Reading: 02/07/83

3rd Reading: 02/09/83

Transmitted to House: 2/9/83

Referred to Committee on Taxation: 02/10/83

Hearing: 3/9/83
Died in House Committee,.
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INTRDDUCED BY

BY REQUEST OF THE CUAL TAX OVERSIGHY COMMITTEE

A BILL FOR AN . ACT ENTITLED: WAN - AET TO .CHANGE THE
DISPOSITION OF COAL SEVERANCE TAX CONSTITUTIONAL TRUST
INTEREST AND EARNINGS; PROVIDING FOR OEPOSIT OF CERTAIN
INTEREST AND EARNINGS 1IN VHE STATE GENERAL FUND; AMENDING
SECTIONS 17-5-T03 AND 17-5-704s HCA; AND PROVIDING AN

EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOUNTANA:
Section 1. Section 1T7-5-703y MCAsy is amended to réads

#17-5-703. Coal severance tax trust subfonds © ——

tramsferse (1) The  trust  established under CArticle IXe

section Sy of the Montand constitution shall be composed of
the following subfunds:

{a}) @a coal severance tax bond subfund into which the
constitutionally dedicated receipts from the coal seversnce
tax shall be deposited; anﬂ

tb)y a coal severance tax permament subfundt—end

e y——or-doad-severance-tat-incone—subfund.

{2) On each: Decesber 31 ‘and June 30 the state
treasurer shall transfer to the coal severance tax persanent

subfund all money in the coal sevarance tax bond ssbfund
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except the amount necessary to wmeet all - printipal andg
interest paysents on bonds payable from the coal’  saverance
tax bond subfund on the next vAsuing sesiannual payment
date."

Section 2+  Section 17-5-T04¢ MCAy is ‘amended to read?

®17-5-T04.  Investment  of funds =— disposition - of
earningse t1) Honey in the coal severance tax bond subfundy
and the coal severance tax persanont subfundv-ohd-the-cond
severenco-tan—incone-subfund must be invested in  accordance
with the investment standards for coal severance tax funds
eMeept-as-provided—in—subsection—t23v——Income—-ard—earnings

| tont-—saveronce—tan—incone—subfund.

{2) Beg?mlng on - July 1y 1983y the Jegistoture state
treasurer shall eppropriote deposits

1a) 15% of the income and earnings froma all subfunds
to—pe—-deposited—to jn the coal severance tax permanent
subfund esch-years; and

Lb)_ the bolance of the income and earnings from atl
state general funde

{3) The funds eappropriated deposited to the coal
severa'nce tax permanent subfund under this subsection {2)[a)
may not be further appropriated except by vote of

three~fourths of the members of each house of the

INTRODUCED BilLL
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legislature.*
MNEM_SECTIION. Section 3. Effectiva
effective July 1, 1983,

datea.
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This act is



STATE OF MONTANA 083-83
REQUEST NO.

FISCAL NOTE

Form BD-15

in compliance with a written request received January 12, , 19 83 , there is hereby submitted a Fiscal Note
for _ Senate Bill 96

pursuant to ' Title B, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 96 changes the disposition of coal severance tax constitutional trust
interest and earnings; provides for deposit of certain interest and earnings in the
state general fund; and provides an effective date.

FISCAL IMPACT:

The proposed legislation should have no fiscal impact. The bill specifies that,
after 15% of the income and earnings are deposited in the coal severance tax permanent

subfund, the balance is to be allocated to the general fund - the current procedure.
(See Montana Executive Budget 1984-1985, page 22).

FISCAL NOTE3:T/1

@M \Miu«g

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: }' l 1“573
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Approved by committee

on Taxation

SENATE BILL NOe 96
INTRODUCED BY ELLIOTTe WINSLOWe ROUSH

BY REGUEST OF THE COAL TAX OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: MAN ACT TO CHANGE THE
DISPOSITION OF COAL SEVERANCE TAX CONSTITUTIONAL TRUST
INTEREST AND EARNINGS; PROVIDING FOR DEPOSIT OF CERTAIN
INTEREST AND EARNINGS IN THE STATE GENERAL FUND; AMENDING
SECTIONS 17-5-703 AnD  17~5-TC04y MCA; ANG  PROVIDING AN

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
tection le« Section 17-5-T03y HCAe is amended to reads:
n17-5-7T03. (Coal? severance tax Lrust subfunds =

tranafagse (1) The +trust established under Article IXe

section 5y of the Montana constitution shall be composed of
the following subfunds:

(a) s coal severance tax bond subfund into which the
constitutionally dedicated receipts from the Coal severance
tax shall pe deposited; and

{h) a coal severance tax permanent subfundt-end

fey-—~n-ecoal-severance-—tax~rncome-sunbfunde

{2y On each December 31 and Jupe 30 the state
treasurer shall transfer to the coal severance tax persanent

subfuad all money in the coal severance tax bond subfund
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except the amount necessary to meet all principal and
interest payments an bonds payable from the coal severance
tax nond subfund on the next ensuing semiannual payment
date."

Sgction 2. Section 17-5-704y MCAy is amended to read:

"1T-5-704« Investment of funds ==__dispasition. of
earnilygse. (1) Money in the coal severapnce tax bond subfundy
and the coal severance tax permanent subfundv-end-the—-coal
severanee—tax—income-subfand must be invested in accordance
with the investment standards for ccal severance tax funds
except ~as-provided-in-subsscetion-t2rs—-Income-—and--aarningse
from—-nlti-subfunds-muse-be-transferred-to-and-retained-in-the
coat—severante-tax-incoma-snbfunds.

{2} Beginning on July 1, 1983 the }egratature statc
treasurer shall sppropriste depasiti

Lal 15% of the income and earnings from all subfunds
to-~pe--depostted-~to j[fn the coal severance tax permanant
subfund esch-yearv; and

L3)__AN_AMOUNT TO BE OETERMINED PY THE _LEGISLATURE IN
IME. _ECONQMIC. OEYELOPHMENT _FUND _ESTABLISHED BY [INITIAIIXE
$5JLi_AND

teiLll__the balaoce gf ibs_inscome_and earnings from all
supfunds pat=-othermwise--specificatiy--noproarinted in _the
stake general . fuondas

L2} 7The funds epprepriated deposited to the coal

-Z- $B 96

SECOND READING
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severance tax permanent subfund under thiée subsection (2)(a}
may not De forther appropristed except by vote of
three-fourths of the members of each house of the
Tegislatures™

ISERE 1S5 A_NEW _MCA_SECTEON THAY RBEADS:

Section 3. Oeposits to general fund available for
approariations The funds deposited to the general fund under
17-5-To%({2){c} are avaiiable each biennium for appropriation
by the legislaturea

SECLTION 8. NONSEVERABILIIYe __IT IS _THE_INTENI OF IHE
LEGISLATURE THAT EACH PARY QF _[TH1S ACT] 1S _ESSENTIALLY
DEPENUENT _UPON__EVERY QOTHER . PART. _IE€__ONE__PARI IS HELD
UNCONSTITULIONAL _OB_INYALID. ALl OTHER SARIS _ARE_INVALID AND
17=3=702 AND 17-5-10% ARE NOT_AMENDED IN ANY MANMEE BY _THI1S
ACTs

NEM_SECTIONa Sectien 5. Effective datee. This act is
effective July 1y 1963,

-End~

-3 58 96
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SENATE BILL NO. 96
INTRODUCED BY ELLIOTTy WINSLOWs ROUSH
BY REQUESY OF THE CDAL TAX OYERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN  ACT YO CHANGE THE
DISPOSITION OF COAL SEVERANCE TFAX CONSTITUTIONAL TRUST
INTEREST AND EARNINGS; PROVIDING FOR DEPOSIT OF CERTAIN
INTEREST AND EARNINGS 1IN THE STATE GENERAL FUND; AMENDING
SECTIONS 17-5-T03 AND 17-5-704es MCA3 AND PROVIDING AN

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE 0OF THE STATE OF MONTANA:
Section s Section 17-5-T03y MCAs is amended to reads:
»)7-5~T03, Coal severance tax trust subfunds -

transferss (1) The +trust established unaer Article IXy

section S+ of the Montana constitution shall be composed of
the following subfunds:

{a) a <o0al severance tax bond subfund into which the
constitutionally dedicated receipts from the coal severance
tax shall be deposited; and

{(p} a coal severance tax permanent subfunds-end

tey--a-cont-severance-tan—-income-sudfund.

(2) On eachh December 31 and June 30 the state
treasurer shall transfer to the coal severance tax permanent

subfund 311 money in the coal severance tax bond subfund
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except the amount necassary to meet all principal and
interest payments on bonds payable from the coal severance
tax hond subfund on the next ensuing semiannual payment
date."

Section 2 Section 17-5-T04y MCAy is amended to read:

®17-5-704, Investment of funds ==__disposition__af
earniagse {1) Money in the coal severapnce tax bond subfundy
and the coal severance tax permanent subfundy-snd-the-cond
severance-tax-income-subfund must be invested in accordance
with the investment standards for coal severance tax funds
except-as=-previded-in-subsection—{2)v——Iincome——and——earnings
from—ati-subfunda-must-be-transferred—to-end-retained-in—the
coat-severance—tax—income—anbfund.

{2) Beginning on July 1y 1983, the }egisietare 5tate
treasycer shall eppropriete deposits

{@) 15% of the income and earnings from all subfunds
ta--pe~-deposited--to jip the coal severance tax permanent
subfund each-yezrs;i ppd

(RY. _AN-AMBUNE A_PERCENIAGE.IO. BE. _DETERAINED BY IHE
LEGISLATURE. IN_THE ELONOMIC DEVELOPMENT FUNG ESTABLISHED BY
CINITIATIVYE 253): AND

tox{C)._ the balance. of the_ income and _earcings from all
sukfupds not--otherwize--apecificatty--appeeopciated in__the
state general_funds

{3) The funds wpprepriated deposited to the coal

By 2 S8 9%
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severance tax permanent subfund under this subsection [21l{a)
may et be farther approgriateq except by vote of
three-fourths of the members of each house of the
lggls}ature.'

1UEEE_IS.A-NE!.HQA-SECIIDﬂ.Iﬂ&I*BE&Q§§

Séé;ipg 3. Depgsits to general fund available for
appronriations The funds deposited to the general fund under
11¢5—70§gg)(c) are ava[]ablg each biepniqp_fp{ appropriation
by the legislature.

SEEIIQQ.&Qf_QQQSE!EQAH1L11¥a---11..1§.1h§-$ﬂ1ENI.QE.I&E
L£GISLAIUBE_IHAI-EAFH—EABI-_ﬂE__LIHIS__ACIJ__IS__ESSEHIIALLI
HEZEUUENI._UEDN-_E!EBI-ﬁﬂIHEB— ELBIA-.JE-—ONE--EARI..IS_HELQ

UNCONSTITUTIONAL 08 2 ALl OIHEE PARYS ARE_THYALID. AND

M SEEPR N T

11.5.1namnug.lIﬁzﬁlﬂs,anﬁ.uu14AHENQED.LN_AN1_Hﬁﬂﬂis.ﬂl__lﬂli
AL1a

NEM_SECIIDNa Section 5. Effective dates This act is
effectiva July 1y 1983.
-Egdf
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