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INTROOUCED BY ==;;.UJJ RN5tlt-

8Y REQUEST OF THE COAL TAX OVERSIGHT COMMITTEE 

A BILL FOR AN" ACT ENTITLED: "AN " ACT TO CHANGE THE 

DISPOSITION OF COAL SEVERANCE TAX CONSTITUTIONAL TRUST 

INTEREST AND EARNINGS; PROVIDING FOR DEPOSIT OF CERTAIN 

INTEREST AND EARNINGS IN THE STATE GENERAl FUND; AMENDING 

SECTIONS 17-5-7D3 AND 17-5-704, HCA; AND PROVIDING AN 

EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 1'1-5-703., MCA, is aaended to rtiads 

•17-5-703. Coal severance tax trust ..... ,_ 
ttnsters. (1) The trust est:abl hhed omder ArU<:le IX• 

secUon 5, of the Montana constf-fon shall 1M! 'cllllpOSecl of 

the following subfunds: 

(a) .., coal severarice tax bond subfuad t·nto which· the 

constitutionally dedicated receipts froa t:he coal severance 

tax shall be cleposoted 0 ADd 

"(b) a coal severance tax per- stlbfun.,.__ 

CZI on each , Dee-r 31 'and June 30 t:he •tate 

treasut'•r shall' transfer t:o" the coal severance tax per-nent 

sub'fund all .. nay In tha coa1 severance t.ax band subfund 
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exnpt the a-unt nec:essary to " -t all "- priftCJJNil and 

iRterest pay-nts on bonds payable fr- the coal se""rance 

tax bond subfomd on the -.t· ensuing se•falft\Ual pay .. nt 

date.• 

Section 2. Section 1Y-5~tO'to MCAo Is '&aended to read~ 

•tT-5-704. lnvestaent of funds dl s-pp• I tt·qo · ·»f 

eaCOiOII"• Cl) Honey in t:he coal severaoce tax bond subf-• 

aod the coal severance tax per .. nent subfu~ eftd •he eee~ 

wst be inYes"ted in accordiHICe 

with the investaent staRdards for eoa1· severance tax funds 

.,.,..,..,..........,.N¥Utl&-+ft-alllsae~lell t21w lne-etl<l eea.,in<§a 

-•11 " • ...,,_,__.,._.,,. torenafer .. ed toe-~~ re11ai- l11 toha 

(2) BegiiV'flng on .July lo 1983, the ~~..........., ·nu. 
treasurer shall ~r+fte deposit• 

, .till 15'11: of the lncoae 111\Cf"earnlngs fro• all subfunds 

to lse deposited--~ lD the coat severance ta~ peraanent 

subfund eaeh-year.&-And 

(bl the balanc• of tb9 Ioewe and earnings· frg• ·all 

subfuods ogt othe[wise soecjfjcally· appropri.U'ed in tfle 

state general fund. 

.uJ. The funds "Pl""OI"'+tlted ~.t&d to the coal 

severance tax per•anent subfund under th+9 subsection ~ 

•ay not be ~~~~ appropriated except by vote of 

three-fourths of the members of each house of the 
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STATE OF MONTANA 083-83 
REQUEST NO.-----

FISCAL NOTE 

Fo rill fi/)·/5 

In compliance with a written request received January 12. 19 _ji1_ , there is hereby submitted a Fiscal Note 

for Senate Bill 96 pursuant to •Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 96 changes the disposition of coal severance tax constitutional trust 
interest and earnings; provides for deposit of certain interest and earnings in the 
state general fund; and provides an effective date. 

FISCAL IMPACT: 

The proposed legislation should have no fiscal impact. The bill specifies that, 
after 15% of the income and earnings are deposited in the coal severance tax permanent 
subfund, the balance is to be allocated to the general fund - the current procedure. 
(See Montana Executive Budget 1984-1985, page 22). 

FISCAL NOTEJ:T/1 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: / - / l - 'l...] 
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Approved by committee 

on Taxation, 

SENATE BILL NO. 96 

INTRODUCED BY ELLIOTT• WINSLOW, ROUSH 

BY REUUEST OF THE COAL TAX OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: MAN ACT TO CHANGE THE 

DISPOSITION DF COAL SEVERANCE TAX CONSTITUTIONAL TRUST 

INTER~ST AND EARNINGS; PROVIDING FOR DEPOSIT OF CERTAIN 

INTEREST AND EARNINGS IN THE STATE GENERAL FUND; AMENDING 

SECTIONS 17-5-703 AND 17-5-704t MCA; AND OROVIDING AN 

EFFECTIVE DATE • u 

BE IT oNACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~-ection 1. Section 17-5-703,. MCA• is amended to read: 

"17-5-703. Coal severance tax trust subfunds 

.t.Lao:t.fsu:.i• (1) The trust established under Article IX, 

sec.t ion 5 9 of tr,e Montana constitution shall be composed of 

th~ following subfunds: 

(a) a coal severance tax bond subfund into which the 

constitutionally dedicated receipts from the coal severance 

tax s~all oe deposited; ~ 

(b) a co31 severance taK permanent subfundt-eft4 

tet--e-eee+-~eye~anee-ta~-~eo.e-~~&~dft~• 

tn on each Derember 31 and June 30 the state 

treasurer shall transfer to the codl severance tax perw.anent 

subfu1d all money in the coal severance tax hond subfund 
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SB 0096/02 

except the amount necessary to meet all principal and 

inter~st pay~nts on bonds payable from the coal severance 

tax bond subfund on the next ensuing semiannual payment 

date." 

Section 2. Section 17-5-704• MCA, is amended to read: 

•17-5-704. Investment of funds ==--Q!sposjtigD-_Qi 

eaca~~S· (1) Money in the coal sev~rance tax bond subfundT 

ana the coal severance tax permanent subfundy-end-~he-eee+ 

~e~ere~ee-~e~-~"eeme-subfa"d must be invested in accordance 

with the investment standards f~r coal sev~rance tax funds 

e•eept-a~-proYTded-+n-~~b~ee~+e~-trtw--fneeme--aftd--earn+ft~~ 

~~em-e+~-sub~"ds-•us~-be-~~eftsferre~-~&-~ftd-~e~e+nee-+n-~fte 

ee8+-,e•ererne·e-~e~t-+nea.e-stf&#tfftd• 

(2) Beginning on July 1, 1983, the ~e~f~~e~~~e ~ 

t~~~~U~BL shall epprepPf8~ de~~ltl 

Lal lS% of the income and earnings from all subfunds 

~e--fte--depes~~d--~ !D the coal severance tax permanent 

subfund eeeh-yeftrw~ aod 

Lil--Ati-A8QUUI-IU-a~flf&~fQ_Dl_Lij~--L~~SlATliBE ~ 

~f-~~O~U~lt-_Qf~~LUfbttiJ __ fUHQ __ fSI~fU-AI-l~lllAil~ 

22JL-A~O 

t~±Ltl--tbe_balaa~e_gf_tbe_ia~gme_aad_eaLDLng~fLQW~ll 

~ubf~oa~ aa~==atb~~.rsc::2ac~if±c~==~~~~ia~d ia__tbe 

~a~~eae~Al-tuada 

l~l T~e funds epp~cprfe~d g~~~ to tne coal 

-2- SB 96 
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1 severance tax permanent subfund under ~+~ subsection LllLal 

2 may not be ~art~er appropriated except by vote of 

3 

4 

three- fourths 

legisl ature.• 

of the members of each house of the 

' I lii:B.L.l~LllU..llt.A-lltllllei-I!:I.U-llUD~i. 

6 Section 3. 0Aposits to general fund available for 

7 appro~rlation. The funds deposited to the general fund under 

8 17-5-704(2)(C) ~re available each biennium for appropriation 

9 by the legislature. 

10 ~ftllliH-1£--H~BABl~lla---ll __ IS_I~f-L~Hl-Uf-I~f 

11 Lf!Zll1..UUllf-II:IAI..f&ttLU.I!.:L....DL...UlllL..AU:J __ lL.J:SSWll&i.U: 

12 Df.e.Etillf.!II--11elllll-..fltf.l!.l. __ lllltfL_J!ARla __ lf._gHf....£ARI-~-tlfl.D 

13 llt!UlliSIIIUilDili&L.JIILIH!t&LlD~DWfR..£&Rll_.t.Rf_l.IIJW.IQ..AiliD 

14 l~Ql_&lliD-li:2:ZO~ARLiliDI-&~D-lH-&NI_a.t.HMf1LUY-~~ 

15 &tla 

16 ~fM-SftllDHa Section 5. Effective date. This act is 

ll effective July 1• 1983. 

-End-
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SENATE BILL NO. 96 

INTRODUCED BY ELLIOTT, WINSLOW, ROUSH 

BY REQUEST OF THE COAL TAK OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CHANGE THE 

DISPOSITION OF COAL SEVERANCE TAK C3NSTITUTIONAL TRUST 

INTEREST AND EAR~INGS; PROVIDING FOR DEPOSIT OF CERTAIN 

INTEREST AND EARNINGS IN THE STATE GENERAL FUND; AMENDING 

SECTiryNS 17-5-703 AND 17-5-704t MCA; AND PROVIDING AN 

EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-703 9 MCAt is amended to read: 

•17-5-703. Coal severance tax trust subfunds 

t~ac~fe,S• (1) The trust established unoer Article IX, 

section 5• of the Montana constitution shall be composed of 

the following subfunds: 

(a) a coal severance tax bond subfund into which the 

constitutionally dedicated receipts from the coal severance 

tax sMall be deposited; aad 

(o) a coal severance tax permanent subfund•-end 

tet--s-eee~-~eve~eftee-~aM-+neeme-s~Df~d. 

(2) on each Decemi>er 31 and June 30 the state 

treasurer shall transfer to the coal severance tax permanent 

subfund all money in the coal severance tax bond subfund 
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SB 0096/03 

except the amount necessary to meet all p~incipal and 

Interest payments on bonds payable fro• the coal severance 

tax ~ond subfund on the next ensuing se•iannual payment 

date.• 

Section z. Section 17-5-704~ MCA, is amended to read: 

•17-5-704• Inves~ment of funds ==--dilil!liU:tllln-111 

eaLDi3U~· {1, Honey in the coal severance ta~ bond subfundT 

and the coal severance ~ax permanent subfundy-sn~~~he-eea+ 

~~vereftee-~a~-+nee~e-~ubfund must be invested in accordance 

with the investMent standards for coal severance tax funds 

e~eept-a~-p~e.~~e~-~n-~~bsee~~8n-~ty--~nee.e--end--ee~n+ng5 

f~om-et~-~~bf~nd~-•u~~-he-~ransfer~ed-~o-eftd-~ete+ned-+n-the 

coa+~e•eranee-te~-~neeme-~uefund. 

(2) Beginning on July 1, 1983• the legf~~~are Sta~ 

t~~a~Y~~~ shall spproprtste deRll~it£ 

Lal 15% of the income and earnings from all subfunds 

~o--be--depa3Tte~--~o iD th~ coal severanc~ tax permanent 

subfund eaeh-yea~•i and 

l~l--A~:a~~~f &_ff&~E~lA~E-lU __ BE__UEIE&ai~Q--BX--IHE 

LE~lSL&IUBf _ _l~-I~E-fLO~~~~-OE~LOeHf~l-EU~U-ESIAaL~~ED-aX 

ll~lll6ll~E-~l~&~Q 

t~iLtl--tbe_balan~e_llf_tbe_i~e_aod_~acoiQQJi_f~m_a11 

~u~fuoo~ aat==nttte~at2~==2~~~±f±~aii~==naa~aa~±ateA in--toe 

~tat~-~e~e~al_fund£ 

!ll The funds epproprts~ed deon~iteJ to the coal 

-2- ss 06 
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1 sever~nce taK permanent subf~~~ undtf ~h+s subsection illLal 

z 
~ 

"!~Y '!Ot be fot~htr appr!>,~! ~Je<j, except by vote of 

three-fourths of . ,, the me~b~rs of each house of the 

4 l~gislatu~e.• 

5 lt1U1'-lL6-11fii_-!!S:.~-llU1Qti-Iti&I-&fA~"c 

6 Sec~;o~ 3· De:pq.~its t~ g~ry:•ral fu')d. avaiJa.bl~ f(),r 

7 a~pro~rta~ion. The funds deposited to t~e g~neral f~nd u~d~r 

8 I-r-5-TO,(?)(c) are avapabla each bienniulR for appropriation 

9 b! the h<;~_~s~~~ure. 

10 ~i:S:.IllliLh-.J!!IJ!tSfXEUBlUIX.---lL-IS-l.!IJ;-liUENI of THE 

11 Wil:iL6IUBL.I1iAI~~J!.l-~---LII:IfL-A~lJ-1L~~ 

1 ~ llf~U--UI:Qti..-l:ltfU-li.IIIU--fU4-..l.f_-'lltL..eUI IS HEL o 
j • •• ;:·, ' """ ,-_ ·, - •.• ;.-, '•' ' 

n Wl~~lli.U:UJ»>Af,~I~~ALIYt ..Af,~ ~~ll~l ~ABU~..ltiW-"o ---~fiR 

1'! ll~;:llll..A~~~:t;;I~~!l~ ~91 ~~~Q_ ~~~-A!iX ~!AI~~EB _11~--Ilt~ 

15 A(;Ia 
'_;,.~_ ~ 

1~ !If~¥''¥~ Section 5. Eff!!:'tlve date. 
~· ~ 

Tills act is 

11 effec~! va "':'l_r l! l~ll3_. 

-End-
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