
SENATE BILL NO. 62 
/ 

INTRODUCED BY TURNAGE, TOMB 

BY REQUEST OF THE RIVBNUB OVBRSIGRT COKMITTEB 

January 6, 1983 

January 19, 1983 

January 20, 1983 

January 21, 1983 

February 1, 1983 

February 2, 1983 

February 3, 1983 

February 4, 1983 

February 5, 1983 

February 7, 1983 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members • desks. 

Second reading, pass 
eonsideration. 

Rareferred to Committee on 
Business and Industry. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Correctly engrossed. 

Third reading, passed. Ayes, 
45, Noes, o. Transmitted to 
House. 

IN THE HOUSE 

Introduced and referred to 
Committee on Business and 
Industry. 



March 2, 1983 

March 4 , 19 83 

March 7, 1983 

March 8, 1983 

March 9, 1983 

March 10, 1983 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third readinq, concurred in. 

IN 'l''HB SBNA'l'E 

Returned to Senate with 
amendments. 

Second reading, amendments 
concurred in. 

'l'hird reading, amendments 
concurred in. Ayes, 48J Noes, 
0. Sent to enrolling. 

Reported correctly enrolled. 
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INTRODUCED BY t _.~.,.. y- """'""' 
:h 

A B1LL FOR AN ACT ENTITLED: •AN ACT RELATING TO THE 
~ 

LICENSING CRITERIA LIMITING OWkERSHIP Df MONTANA RETAIL 

ALCOHOLIC BEVERAGES LICENSES; AMENDING SECTION 16-4-401o 

MCA.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Sectian 16-4-401, MCA, is a•ended ~o read: 

•16-~-~01. License as privilege criteria for 

decision on applfca·tion. (1) A license under this code is a 

privilege which the state •ay grant to an applicant and is 

not a right to which any applicant is entitled. 

(2) Except as provided in subsection (5J• in the case 

of a license that per•its on-pre•ises consUMption, the 

depart•ent must ftnd in every case where in wbjch it makes 

an order for the issuance of a new license or for the 

approval of the transfer of a license that: 

(a) in the case of an individual applicant: 

1 i 1 ...,.._,. the applicant ..----eny-- -•l>er O'f-$ 

•.-e~~e-4~+y-ftes does not posseS$ an ownership interest 

in any other establish•ent licensed under this chapter for 

all-beverages sales; 
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(II) the applicant or--ettr~.-..-.w--tt+s----e 

fa.r+y Is without financing fro• or any affiliation to a 

•anutacturer, bottler.- or·· distributor of beer.,. wine• or 

1 iquori 

(Ill) the applicant is a resident of the state and Is 

qualified to vote in a state election; 

(iv) the applicant's past record and presen~ status as 

a purv~yor of alcoholic beverages .and as a· business•an and 

citizen deooonstrate that he is 1 ikely .. ,to operate his 

est·ablishtlent in co•pliance with all applicable laws of the 

state and local govern-nts; and 

(v) the applicant is not under the age o~ 19 years; 

and 

(b) in the case of a corporate applicant: 

(i) the owners of at least 51~ of the outstanding 

stock aeet the requlre..,nt's of subsection (2)(a)(lil); 

[ii) each owner of 10% or .are o~ the outstanding stock 

meets the require•ents for an individUal applicant listed in 

subsection (2)(a) of this section; 

(iii) the corporation is authorized to do business in 

Montana; and 

(iv) in the case of a corporation not listed on a 

national stock exchange. each owner of stock eeets the 

requirements of subsection (2 )'(a) ( i). 

(3) In the case of a license that per•its only 
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off-pre•isas consu•ption er-.he•-+s-+er~-menHf~~-or 

wfte+eMH~-et--tttt-e:'lee:hal ie-.....,.ege• the depart~aent IIWSt 

find in every case where jn which it •akes an order for the 

issuance of a new license or for the app~ovaJ of the 

transfer of a license that: 

(aJ in the case of an t·ndividual applicant: 

(i) M:i--t' the applicant _. ""' ae..,er ef _,. 

an ownership interest 

in any other est-ab1 i shaent. 1 icensed under this chapter for 

all-beverages sales; 

(I I ) the app I i cant .,..-...,, ae..,er --ef_.,..,_...._di-ei:<! 
~~ is without financing froa or any affiliation to a 

•anufacturer. bottler, or distributor of beer, Ninew or 

1 I quor; 

(Ill) the applicant has not been coOYicted of a felony 

or. if the applican~ ha6 been convicted of a felony• his 

rights haYe been restored; 

(iv) the applicant•s past record and present status as 

a purveyor of alcoholic beverages and as a business•an and 

citizen deaonstrate that he is likely to operate hi& 

es~ablish.ent in co~llance with all applicable laws of the 

state and local governll8nts; and 

(v) the applicant is not under the age of 19 years; 

and 

(b) In the case of a corporate appllcan~: 
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(i) the owners of at least 51% of the outstanding 

stock meet the requireMents of subsection (3){a)(iii); 

(iil each owner of 10~ or aora of the out$tanding stock 

meets the requirements for an individual listed in 

subsection (3)(a) of this section; and 

(iii) the corporation is authorized to do business in 

Montana. 
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1 e..s..t...abli&b"f!nt. ; 0 coiiJiljaoe;e wit:h all 4Qplicable Jawa gf the 

z .~..t.ata and 1 ocaJ ooyern•ots; and 

3 fyJ the apol •cant is no yo e • ~ d r the ~gA of 19 Jears; 

4 .<Ulll 

5 

6 

(b) in the case of a cor Lll porate applj 

__tba_ owners pf at ~ least !ill gf tb 

7 - --

e outs1j.andjng 

8 Cjil each owner of 10% or IQre pf the gutstanding stock 

9 JUU!ts ttw reqyire•nts fgr an i ndjyi'dual 1 is ted jn 

10 sybsectign r4t(at of this sectjgn; and 

11 ljlia the corporation Is authorized to dg business jn 

12 Montana. 

13 'f1-t.L2l In the case of a corporate appl I canto the 

14 requirements of subsections (2)(b)~ e~ (3)(b)• and (4)1b) 

15 apply separately to each class of stock. 

16 ~.Lll The provisions of subsection (2) do not apply 

lT to an applicant for -or holder of a license pursuant to 

10 16-4-302.• 

-End-
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Approved by Committee 
on Business and Industry 

SENATE BILL NO• 62 

INTRODUCED BY TURNAGE, TOWE 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A SILL FOR A~ ACT ENTITLED: "AN ACT RELATING TO THE 

LTCE~SING CRITERIA LIMITING OWNERSHIP OF MONTANA RETAIL 

AL~OHOLIC BEVEKAGES LICENSES; AMENDING SECTION l6-4-4D1r 

MCA•" 

oE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-4-401• MCAt is amended to read; 

"16-4-401. License as privilege criteria for 

decision on application. (1) A license under this code is a 

privilege which the state hlay grant to an applicant and is 

not a right to which any applicant is entitled. 

(l.) t=;xcept as provided in subsection (5)., in the case 

of a license that permits on-premises consumption, the 

d~p3rtment must find in every case wne~e in-~hi~b it makes 

an order for the issuance of a new license or for the 

approval of the transfer of a 1 icense that: 

(a) in the case of an indivioual applicant: 

(i) Ae+~he~ the applicant fte~--e~y--member--ef--~~~ 

+~Me~+o~e-~a~+~y-~dS §~~~ W~ OQt __ g~~~ an ownership 

interest in a~y-e~~er HQaf_ltlAd_Qttf establishment licensed 

unaer this chapter for all-beverages sale~i 
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SB 0062/02\ 

( i i) the appl i.e ant or--afty--member--of--n+s--+~tllled-i-e~e 

fam+?y UR-~Y--MEMaf& _ _Qf_~S-IMMEDIAIE FAMILY is without 

financing from or any affiliation to a manufacturer• 

bottler, or distributor of beer 9 wine, or liquor; 

(iii) the ap?licant is a resident of the state dOd is 

qualified to vote in a state electiOni 

(ivJ the applicant's past record and present status as 

a purveyor of alcoholic beverages and as a businessman and 

citizen demonstrate that he is likely to operate his 

establishment in compliance with all applicable laws of the 

state and local govern.ents; and 

(v) the applicant is not under the age of 19 years; 

and 

{b) in the case of a corporate applicant: 

(i) the owners of at least 51t of the outstanding 

stock meet the requirements of subsection (2)(a)(iii); 

(ii) each owner of 10% or more of the outstanding stock 

meets the requirements for an individual applicant listed in 

subsection (2)(a} of this section; 

(iii) the corporation is authorized to do business in 

Montana; and 

(iv) in the case of a corporation not listed on a 

national stock exchang~, ~ach owner of stock meets the 

requir~ments of subsection (2)(a)(i). 

{J) In the cas~ of a license that permits only 
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off-premises consumptivn eF-~A8~-+~-fer-~he--mcn~+cet~re--or 

w~elesal•fl~--~f--eM--afe6he+~e-eeverdge, the depurtm~nt must 

ffnd in every case wftet'-e i.u_kthim it makes an order for tnoe: 

issuance of a new license or for the approval of the 

tr~nsfer of a license that: 

(a) in the case of an indivioual applicant: 

(I) Re~~fteF the applicant fle~--e"y--member--of--n+~ 

Tmmed+a~e--tem~+y--~e~ d§~~ HILL ilQt~Q~~~ an ownership 

interest in ~ny-e~Aer MQ&f_ItlAH_g~f establishment licensed 

under this chapter for all-beverages Sdles; 

{i i) the applicant e~--eAr--member--of--n+~-+mmedTete 

+~m•~r QR_ANY_M~Haf&_DE__tll~--l~~Q!Alf__EA~ll1 is without 

financing from or any affiliation to a manufncturer, 

uottlerr or distributor of beer, wine, or 1 iquor; 

(~i~) the applicant has not been convicted of a felony 

or, if the applicant has been convicted of a felony~ his 

rights hdve been restored; 

(iv) the applicant's past record and present status as 

a purveyor of alcoholic beverages and as a businessman and 

citizen demonstrate that he is likely to operate his 

estaDl i shment in compliance with all appl icab1e 1 aws of the 

stata and local governments; and 

(v) the applicant is not under the age of 19 tears; 

and 

(b) in the case of a corporate applicant: 
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(i) the owners of at least 51~ of the outstdnCJing 

stock meet the requirements, of subsection (3)(a)(iii)i 

Iii} each o~ner of lOt or more of the outstanding stock 

meets the reqlJirements for an individual 1 i ste.J in 

subsection {3)(a) of this section; and 

{iii) the corporation i5 authorized to do business in 

Montana. 

~l--~n__Lbe__~a~~-_Qf__a __ ll~e~e __ tnat __ Qe£m1t~---tne 

m~nufa~tu£e __ QL_~-~nale~~lluy __ af __ an_al~analLk_be~eLag~I-toe 

aeaaL!ment_mY~t-fin~_1n_e~eL~-~a~e-_1o __ ~n~h--l!_-ID2Ke~_aa 

aL~L__fa£-tne_l~uan~e_QL_a_neM_l~en~e_QL_fQ£_tb~gQ~£~~~ 

gf-th~-~rsn~fgr_Qf_~-ll&~n~~-1nat~ 

12l __ ln-tbe~a~e-af_an_iod~1aual_a~ll~an~ 

111--~~ll~E& tne __ agal~ant ~oa__~Y-~E~aE& __ Qt __ Ul~ 

~M~EQlAIE--EAMlLY h~ ~ ~ 2~na£~1g __ intere~t-_1o __ ao~ 

~~taQll~hmeDt-_l~en~2-_YQYeL__!h1~--~h2Q~£ ___ fQL_ __ Letail 

al~abal1~-UeYeLage~-~ale~l 

1111-~fllti~B tbe __ ag~~ant NOB__~y __ MEMa~B-_Qf __ ~l~ 

lMMEQlAif_fAHlLY ba~ B~ fl02~i~_fiQm_QL_afflllati2n __ ty __ a 

maDYf2~tYL~I-_uattle£~ _ _Q£_-di~£ih~ar__2f __ QeeLI-ainei_2£ 

ll~2Li 

1liil_tne_a2Qli2ant_n~_oat_be~22DYictea_2f_a__tei2n~ 

2LI--if __ tbe __ apgllQao1-_ba~-heeo_~~l2tea_at_a_feloo~~_ai~ 

£1Ubt~_ba~e_Qeeo-Le~aceQi 

1l~l-tbe_aaR!l~aot~_p~-Le~Q£Q_ana_~~eDt-~tus _ _a~ 
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a __ uy~r:--2L~2b2llL!U:l!lrra>ae:t_allil_iili..i1_1lll:il.oU:illii..D...i!llil 

2 &l.t.lLi:n __ <:IJilii2Dlir:a!&_.ttJ.il.t._b!L_lL.-lil.W-~-2lll!Lll!L_j]il 

3 i::i.t<IDlilbm~Dt-_iDL&2ml!llan&~l1h_all-alll!ll&abli:-laM:i_.QL_tb~ 

4 :ita1i:-allil_l~!_gg~~r:nmi:D1~-<~llil 

5 L~l--~i:_a21!ll&ant-il_n2.t_yfi<:li:L-tbi:...iige--2f_l2_~ 

6 ami 

7 ~l-_in_.tbi:-&a:ie_2f_a~2Lll2La1i:...iillllll&a~ 

8 Lil--.tbiL...Qlali:LL...QL at least 5l.l..2.L.tll!L2li:Ut..ll~ 

9 :i12&Lmu.t_.tlliLLll.Q.llir:emi:n.t:i_2f_:illb~liQD_L!tllalllil..U 

1 o Lill-"<Kb-2lali:L...2Ll.!ll._Q.[_m2LL~-llli:U.tii..D d i o g s to!Js 

11 m.il.lit.L_:tbi:-_r:e.Qlllr:!<m..n:U_f..Qr:_a!L_inllil!l!llla!__lll!&<:l--in 

12 :tllb:il<&.tl2D-L11Lal-2f-tbl:i_~l2Di_an<:l 

13 L.i. iil_.tlli:_&2Ul2L.il.t.i2D _ _l:i..illl.tll2r:iU.!Lt!LdlL.b~"-.i..n 

14 ll.!!n.tan.u 

15 t~tL2l In the case of a corporate applicant. the 

16 requirements of subsections (2)(b)~ e~d (3)(b)L-ii..DdLL!tlibl 

17 apply separately to each class of stock. 

18 t§t1~1 The provisions of subsection (2} do not apply 

19 to an applicant for or holder of a license pursuant to 

20 16-4-302." 

-End-
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Rereferred TO Committee 
on Business and Industry 

SENATE BILL NO. 62 

INTRODUCED BY TURNAGEo TOWE 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO HIE 

LICENSING CRITERIA Ll~ITING OWNER~HIP OF MONTANA RETAIL 

ALCOHOLIC BEVERAGES LICENSES; AMENDING SECTION 1b-4-401o 

fiiCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

s~ction l• Section 16-4-~0l, MCA• is aMended to read: 

•16-4-401. License as privilege criteria for 

dectslon on application. tl] A license under this code is a 

privilege which the state may grant to an applicant and is 

not a right to which any applicant is entitled. 

(2) Except as provided In subsection (5), In the case 

of a license that permits on-premtses consu•ptlon 1 the 

department must find in every case wftere la-~ it ~akes 

an order for the issuance of a new license or for the 

approval of the transfer of a license that: 

(a) in thl@ case of an individual applicant: 

(i, ne+~her the applicant ner--eny--•eMber--o~--h+~ 

Tmmed?e~e-~~+y-ha~ ~~ WILL ~at__ggss~ an ownership 

i~tere5t in eny-o~e~ ~f_l~f establishment licensed 

under this chapter for all-beverages sales; 
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(il) the applicant o~--eny--.. .eer--ef--~t--+ .. e~+e•e 

hot+'IT ll1L-6tiL..I!El!ll£ll.... QE HI.S...l.lllSflllULUIUJ.X is without 

financing from or any affiliation to a •anufacturer. 

bottler, or distributor o~ beer. wine, or liquor; 

(ifi) the applicant is a resident of the state and is 

qualified to vote in a state election; 

fiv) the applicant's past record and present status as 

a purveyor of alcoholic beverages and as a businessman and 

citizen demonstrate that he is likely to operate his 

establishment In coMpliance with all applicable laws of the 

state and local go•ern.ants; and 

(Y) the applicant Is not under the age of 19 yearsi 

and 

(b) In the case of a corporate applicant: 

li) the owners of at least 51~ of the outstanding 

stock meet the requlre.ents of subsection (2J(a)(iii); 

(ii) each owner of lOl or more of the outstanding stock 

•eets the require~ents for an individual applicant listed in 

subsec~ion (2)(a) of this section; 

(iii) the corporation is authorized to do business in 

"k»nt.ana; and 

[iv) in the case of a corporation not listed on a 

national stock exchange, each owner of stock meets the 

requirements of subsection (2)(a)(i). 

(3) In the case of a license that permits only 

-2- SB 62 

SECOND R E A D I N G 
SECOND PRINTING 

// 



2 

3 

4 

5 

"' 
1 

8 

9 

10 

11 

1Z 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0062/02 

off-premises consumption or-~a~+~-f~~-~he--Meft~fae~~re--er 

w~e+~e++ng--e~--en--e+eehe++e-beYere~e, the department must 

find In every case w~e~e lQ_Mblkb It makes an order for the 

issuance of a new license or for the approval of the 

transfer of a license that: 

(a) In the case of an individual applicant: 

(i) ne~her the applicant ner--eny--Me•ber--o~--~+~ 

+-•ed+ete--~~~y--hes ~ ijlLL Qgt_~~ an ownership 

inter~st In a~y-~~er HOBf_IHA~~ establishment licensed 

under this chapter for all-beverages salesi 

(ii) the applicant er--eny--Me.&er--&f--h+s-+meedTe~e 

hll+'ty Dfi_t.liL.IIEllllfL.llf_-lfll_JJIIIEDIATE EAttlU is without 

financing fro• or any affiliation to a manufactur@r• 

bottler, or distributor of beer, wine, or liquor; 

(iii) the a~iic~nt has not been convicted of a felony 

or, if the applicant has been convicted of a felony, his 

rights have been restored; 

(iv) the applicant•s past record and p~esent status as 

a purveyor of alcoholic beverages and as a businessman and 

citizen de•onstrate that he is likely to operate his 

establishment In compliance with all applicable laws of the 

state and local govern•ents; and 

(v) the applicant is not under the age of 19 years; 

and 

(b} in the case of a corporate applicant: 
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(i) the owners of at least 51% of the outstanding 

stock meet the requirements of subsection (3)(a)(iii); 

(ii) each owner of 10~ or more of the outstanding stock 

nteets the requirements for an individual listed in 

subsection (3)(a) or this section; and 

(iii) the corporation Is authorized to do business in 

Mont CFt a. 

!il--lD--toe__~a__at __ ~__ll~ease tbat __ gJU:ml~---tbe 

manufa~tu~a__a~ _ _.bnle~l!ag __ nt_-4n-~~~~~-the 

deo~Ltment~_fiQd_in_~~~a_--ni~b--~akes an 

JU:li!IL.-fllL-tbL..i.UUA!lla!-nf-LDelf-li~e~ae-DL-fllL-tllLiliWLDl!.41 

Qf_tbe-~~-Df_a_ll£~e tbat: 

Lal-ill-t!ILJ;;iLU-Qf aa ina 1 vi lluiiL.~II~Ot.i. 

L ll--tbL.~IIIIlilallt..lla~-Do- gwaer s lllll-.llltJU:!I.li.L-iD--4DX 

•~tabl~bmeat---Li~~ed undeL--tbl~-~~~~teL--fQ£__~~11 

Al~gbQli~b~ages sale~ 

t±tt:tbe:a~±caat=bos-oa-t±Aaae~:fca~~ff*+t«ttaa 

ta:ll:mllaafAet:aeeu::~ez::m::.IIUUtll~f:llllm:z=M:i:Dez::fl~ 

:l:~t 

til±Ulll-t.J:JJa_a!lllliUDt.-baLI~IIt.-~ conx i ctgd of _a 

Leln~--DCL-if-tbe-a!lllli~~~P coovi~ted_gt a felgn•• 

lli~...~:igtn~..tlalte..beea_r.n;t;gr.ell.i. 

tilttLllll-tllil-iiP!llic~lll.!~~t recgrll ana II.U.Uilt 

~tatu~ _ _aa _ _a~y~YeXQL__of__~l~ic be~eragg~Qd_~ 

bu.:r.ine um~a_~nd_s;.it.UJw..deatamtute t. hat be..-U--l.ll£.4-.-Jal 

-.r,- S8 b2 
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QI!Uilt.i:_.-bl:i-llliUI!J..utl.aui.D:LiD-!;SIIIlll.LI~ w j t.b al LAII~J..e 

z Li~:;_g(_tba_:itA~I:-and-lgcal gpYI£ppents;~ 

3 tn.lllU-l.bfWUllllkaot..l:i--ll!IL-llnll•• the ..ilae of 1.2 

4 :uJ~~~-a1u1 

s tb.l_lD..t.ba..ka.sL.QL.a..J;SIL~..llllllliWlllll 

6 Li..l-~bL-Il~er s oLa.L-leall-!ill-IIL..t.tuw:utt..uawUDa 

1 :;~g~t-aeaL-~bi:-~U~IlmllD~Ji-gf _ _:;~ctjgg L~a.lti±tl~ 

8 Lll.l_llil~ll-oJIIDar._gL.J.IIJ:_gr ""re oL~Lil~anlU~~" 

9 mae~~--~bB---LaQUiL!lallD~-foL--aD_-lodivldual~&d-in 

10 JiUb.sect!oo-14JCa) of tbjs sectLool-aad 

11 tUi..l_t~oLllac..atJ.an_u_a~S!LUlld_tJwlo__bw;inuli-.in 

1 z l!ootaoa .. 

13 t~t12l In the case of a corporate applicant, the 

14 requireMents of subsections (2)1b)~ end (3)1b)L--ADll~lib.l 

15 apply separately ~o each class of stock. 

16 tStL6.1 The provisions of subsection (2) do not. apply 

17 to an applicant for or holder of a license pursuant to 

HI 16-lt-3 02 •" 

-End-
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SENATE BILL NO. 62 

INTRODUCED 8Y TURNAGE, TONE 

8Y REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT RELATING TO THE 

LICENSING CRITERIA LIMITING OWNERSHIP OF MONTANA RETAIL 

ALCOHOLIC BEVERAGES LICENSES; AMENDING SECTION 16-4-401• 

MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Section 16·~~01o NCA, Is aeended to read: 

•16-~401. License as privilege criteria for 

decision on appl ic·atlon. (1) A license under this code is a 

privilege which the state eay grant to an applicant and is 

not. a right. to which any applican-t .is entitled. 

(2) Except as provided In subsection (5)9 In the case 

of a license that per•tts on-preMises consu•ptlon, the 

depar-tment eust. find in every case where jn wbjcb it makes 

an order for the is~uance of a new license or tor the 

approval of the transfer of a license that: 

(a) In the case of an individual applicant: 

(I) ne+the~ the applicant ne~--any--~eber--e~--ht~ 

t~eed+a~e-~eM++y-hes dAes WILL oot po~~~ an ownership 

i"ter~st in eny-e~e~ SOBf_l~&N ONE astablish•ent licensed 

under ~his chapter for all-beverages sales; 
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SB 0062/02 

(II) the applicant ar--efty--...... --s~--h+$--+ .. eet~ 

~ea++y ga__aax_ MEMBER QE HI~QIAIE fAMILY is without 

financing fro• or any affiliation to a •anufacturer, 

bottler, or distributor of beer• wine, or liquor; 

(Ill) the applicant Is a resident of the state and Is 

qualified to vote in a s~ate election; 

Civ) the app1icant•s past record and present status as 

a purveyor of alcoholic beverages and as a buslness•an and 

citizen deeonstrate that he is likely to operate his 

establisheent In coepllanca with all applicable laws of the 

state and 1 ocal goyern-nts; and 

Cvl the applicant Is not under the age of 19 years; 

-d 

(b) In the case of a corporate applicant: 

(i) the owners of at least ~~~of the outstanding 

stock eeet the requireeents of subsection (Z)(a)(iii); 

(Iii each owner of 10• or eore of the outstanding stock 

•eets the requir.eraents for an individual applicant listed in 

subsection (2)(al of this section; 

(iii) the corporation is authorized to do business in 

Montana; and 

(iv) in the >case of a corporation not listed on a 

national stock exchan9e9 each owne~ of stock •eets the 

requirements of subs~ctlon (2)(a)(i)• 

1~1 In the case of a license that per•lts only 

-2- SB 62 

T H I R D READING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

1"' 
15 

16 

17 

18 

19 

20 

21 

22 

23 

21t 

25 

SB 0062/02 

off-premises consuMption er-~e~+s-f~-~he--.aft~fae~~--er 

.ne+eaa++n~--ef--eft--a+ee~~++e-bewere~••-the depart~ent .ust 

find in every case whe~e iD-Mbi~ It makes an order for the 

issuance of a neM license or for the approval of the 

transfer of a I i cense that: 

(a) In the case of an Individual applicant: 

(I) n~ the applicant nor--eRT---..ber~-o+--h+s 

+totoe<!i-et.e--+atltHy--...., 11an li.lLL lllli-~H an ownership 

lnter~st In any-~~er 8D&f_Iij6a_QMf establishMent licensed 

under ~his chapter ~or all-beverages sales; 

( i I ) the app 1 i cant er--e...,.----f'--84'--h+s-+--e<IT<tH 

+ell++y OK ANY !letlllfLtlf- III$ l!!I!CIUAX~li.I is without 

financing fro~ or any affiliation to a •anufacturer• 

.bottler, or distributor of beer. wine. or liquor; 

(iii) the applicant has not been convicted of a felony 

or. If the applicant: has been convicted Gf a felony• his 

rights have been restored; 

(iv) the applicant•s past record and present status as 

a purveyor of alcoholic beverages and as a businessman and 

citizen demonstrate that he is likely to operate his 

establishaent: In COMpliance with all applicable laws of the 

state and local govern.ents; and 

(v) the applicant Is not under the age ·of 19 years; 

and 

(b) In the case of a corporate applicant: 

-3- SB 62 
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(i) the owners of at least 51~ of the outstanding 

stock meet: the requlre.ants of subsection (3)(a)(iil); 

(ill each owner of 10~ or .are of the outstanding stock 

.eets the requireMents for an individual listed in 

subsection (3)(a) of this section; and 

(iii) the corporation is authorized to do business in 

Mont~a. 

Lil-_ln tbe ~-2f--A license tbAt--R&L~---Lbe 

tiDYUIOtilJ:L-'11:-..ItblllJ:UJ.!Dg_IIL..AD..AkAtilllil;-llti~....tbJI 

deR4~B~01~-flnd_Ln_eyery casa__in wbjcb it eake$ an 

JH:dAL._foL~i ssyanc;e of • new 1 j c;JKiaLQL_f.Qc_tJ:ILURLQul 

llf~_tJ:iJiaLiu:_llf-ll..lli;aDIILthllll 

LAl--10-tbL~a~• gf ao individual ag~at£ 

LU--ttiLJII'IQUUGt..IUI.Ii-IHI- Q!fD«r sb I g I pte rest; I D-_.IU 

u~u~ l!ceosw uadu_t;bjs chagt;ttL--Llll:._Utilil 

illJ;gbo~llll.ni'Qes sales; 

UH:'the=•oatt•tutt-hn-no=H~t..-&oe;=or-afttttM:*n 

lUnt.t 

t~lLl-tbe-Aggl!~al not baeg ~gpyl~tad of a 

flllaO¥--lll:.s-il...tbll_llfiP).J.~As been lalOll.i.~ted.. pf a fel POl'• 

b!li...c!obta_!Uiu..IIHD-J:IIli.:toad.l. 

ti:~Lllll-tbll agpJ i~ADt:'li. past nc;prd aQd UUliiiDt 

li.tatJa_..as..:.._a-IIW::llli¥QL., of al cpbQiil;_.lleU£Ueli. apd as a 

bllli.!DtlUP!ID and_s:itLI.eo._delaOilli.tUte tbat bL I I 1 l!u>l¥-UI 

-~- SB 62 
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1 llllllJ:ilt.e b Is UtliiiJ.Uba.at-J.II.-CQIIQl lalllill-l!llli..41L4aalli;Ulll 

z lilld-llf-t.!IL.Uilt.Lillld..lllcal gqvaru•nt • • ..mg 

3 tzUl~bll iiPPl I cJIIILU oot. undtr t bit ag<~ of 1.2 

It ):llll~-•1111 

5 1Q1--ln_lba-'4se of a corporate apallcant; 

6 .li.l-t.bL...PWUilU oL....ilt.--WU-.llJ..Af..t.bll puUtand I Qll 

7 ~all&t-tbil-LIIQ~m&Df.S-gf subsacsiou (411i!ltti*t(ll): 

8 Llil..Udl-Qidlar of lQX .QC.-Im£LRf the autst•pdjpg st.DQ 

9 ~--1bB---LAAUiEil•eut.s foE iiO--iodivldual list,ed--Lo 

10 ~~t!AD~lLill-ot tbis sectjun: i!Qd 

11 Llil) t.bll rp[PQEiltlon Is autbQL!zed t.o do busloel1--ln 

12 lllmt.a!lil& 

13 f4tL~ In the case o~ a corporate applicant, the 

14 requireeents of subsections (Z)Ib)£ end (3)(b)• i!Qd l~lLbl 

15 apply separately +-o each class of stock• 

16 t§tLk! The provisions of subsection (Z) do not apply 

17 to an applicant for or holder of a license pursuant to 

18 16-.. -30Z.• 

-End-
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HOUSE BUSINESS & INDUSTRY COMMITTEE 
AMENDMENTS TO SENATE BILL 62 
MARCH 2, 1983 
Third Reading Copy - Color Blue 
Page 1 of 2 

1. Title, line 6 
Following: "MONTANA" 
Strike: "RETAIL" 

2. Title, line 7 
Following: "LICENSES" 
Insert: "AND STORAGE DEPOTS, PEP.MITTING SHIPMENTS TO STORAGE DEPOTS" 
Following: ".AMENDING" 
Strike: "SECTION" 
Insert: "SECTIONS 16-3-230, 16-4-102, AND" 

3. Title, line 8 
Following: "MCA" 
Insert: "; AND PROVIDING AN EFFECTIVE DATE" 

4. Page 5, line 2 
Following: ";" 
Strike: "and" 

5. Page 5, line 4 
Following: "years;" 
Insert: "and (v) an applicant for a wholesale license is 
neither a manufacturer of an alcoholic beverage nor is owned 
or controlled by a manufacturer of an alcoholic beverage;" 

Page 5, line 10 
Following: "this section;" 
Insert: "(iii) an applicant for a wholesale license is neither a manufacturer 
of an alcoholic beverage nor is owned or controlled by a manufacturer of an 
alcoholic beverage; " 
Renumber: subsequent subsection 

7. Page 5, following line 18 
Insert: "Section 2. Section 16-3-230, MCA, is amended to read: 
"16-3-230. Out-of-state beer required to be shipped to wholesaler. 
All beer manufactqred outside of the state of Montana and shipped· 
into Montana shall be consigned to and shipped, either directly 
or via a licensed storage depot, to a licensed wholesaler and by 
him unloaded into his warehouse in Montana or subwarehouse in 
Montana. A brewer may sell only to wholesalers from a storage 
depot in Montana and shall maintain records of all beer, including 
the name or kind received, on hand, and sold, which records may at 
all times be inspected by any representative of the department. 
Said wholesaler shall distribute said beer from such warehouse 
or subwarehouse and shall keep records at his principal place of 
business of all beer, including the name or kind received, on hand, 
sold, and distributed. Said records may at all times be inspected 
by any member or representative of the department." 

Section 3. 
"16-4 -102. 

Section 16-4-102, MCA, is amended to read: 
Right of brewers to maintain and operate storage depots 



HOUSE BUSINESS & INDUSTRY COMMITTEE 
AMENDMENTS TO SENATE BILL 62 
MARCH 2, 1983 
Page 2 of 2 

-- annual licenses. It shall be lawful for any brewer duly licensed 
to manufacture beer ~-~l!e-l!l~aee-e~-Meftetma, upon the payment to 
the department of an annual license fee in addition to all other 
fees and taxes required to be paid by such brewer for each storage 
depot, to own, lease, maintain, ar:d operate, in any city or town 
in the state of Montana, a building for use as a storage depot, 
equipped with refrigeration and cooling apparatus, for receiving, 
handling, and storing beer therein and distributing and selling 
beer therefrom as brewers are permitted to sell and distribute 
beer under the provisions of this code." 

Section 4. Severability. If a part of this act is invalid, 
all parts that are severable from the invalid part remain in 
effect. If a part of this act is invalid in one or more of its 
applications, the part remains in effect in all valid applications 
that are severable from the invalid applications. 

Section 5. Effective date. This act is effective July 1, 1983." 

AND AS AMENDED 
BE CONCURRED IN 
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SENATE BILL NO. 62 

INTRODUCED BY TURNAGE• TOWE 

BY REOUEST OF THE REVENUE OVERSIGHT COMHITTEE 

A Bill FOR AN ACT ENTITLED: •AN ACT RELATING TO THf 

LICENSING CRITERIA LIHITING OWNERSHIP OF HONTANA RE~A~~ 

ALCOHOLIC BEVERAGES LICENSES !~D-SJORAGE DEPOTS: PERM~~ 

~Hl£8f¥IS TO SIQBA&£~~~ AMENDING SEE~~BN SECTIONS 

1~:3=Z~_l~:lQZ£-ABQ 16-4-~01• MCA~Q__PRDVIQIN&__AN 

EEfftilXf-PlLf•• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-4-401, MCA• is amended to read: 

•t6-4-~0l. License as privilege criteria for 

decision on application. Cll A license under this code is a 

privilege which the state •ay grant to ~n applicant and is 

not ~right to which any applicant is entitled. 

C2) Except as provided in subsection (5)t in the case 

of a license that per•lts on-pre•fses consu.ption 1 the 

depart~ent must find In every case whe~e in-¥~ lt makes 

an order forth~ issuance of a ne~ license or for the 

approval of the transfer of a license that: 

(a) in the case of an individual applicant: 

(i) ne+tft~r the applicant "&~--eny--~embe~--of--h+s 

+••~d~d~e-fe.+t?-hss ~ WILL no1--Q~~ an ownership 
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Interest in a"y-o~her KD&f Iij&N QNE establlsh•ent licensed 

under this chapter for all-beverages sales: 

(II) the applicant er--eny--Meaber--ef--h+s--+ .. ed+e~ 

f'-+t-r Q& __ 6fU--I!flmfiL Of HIS II!IIEIU.AIE...fliUU Is wIthout 

financing from or any af~iliatlon to a •anufacturer., 

bottler. o~ distributor of beer. wine, or liquor; 

lili} the applicant Is a resident of the state and is 

qualified to vote in a state election; 

Clv) the applicant's past record and present status as 

a purveyor of alcoholic beverages and as a business•an and 

citizen deMonstrate that he is likely to operate his 

establisheent in compliance with all applicable laws o~ the 

state and local govern•ents; and 

(v} the applicant is not under the age of 19 years; 

and 

(b) In the case oF a corporate applicant: 

(i) the owners oF at least 51l of the outstanding 

stock meet the require~nts of subsection (2t(at(iii); 

(ii) each owner of 10% or .ore of the outstanding stock 

~eets the require.ents for an individual applicant listed in 

subsection (Z)(at of this section; 

(Ill) the corporation Is authorized to do business in 

Montana; and 

(ivt in the case of a corporation not listed on a 

national stock exchange. each owner of stock •eets the 

-2- 58 62 
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requireMents of subsection (2)(a)(iJ• 

t3J In the case of a license that permits only 

off-premises consuMption or-~hs~-+s-Per-~~e--ee"u+ee~~re--cr 

who+ese+~~--o~--&n--e~eoho+~e-be•ereqe, the department must 

find in every case wftere 14-MblQb It •akes an order for the 

issuance of a new license or for the approval of the 

transfer of a license that: 

(a) in the case of an individual applicant: 

(i) fte~~er the applicant fter--afty--~.oe~--ef--h+s 

+meed+e~e--¥ari~y--hes ARea KILL o~~ an ownership 

interest in Sft1-ethe~ ac~ establisheent licensed 

under this chapter for all-beverages sales; 

(I I) the applicant ...--e..-,---oob•r--e¥--h-h-+-ed+tt~e 

hri~ DILii!ILllft!BER QE ..t11.L-L1111£.QUIE....fi!UU I s without 

financing fro• or any affiliation to a •anufacturer. 

bottler, or distributor of beer, wine• or liquor; 

(iii) the applicant has not been convicted of a felony 

or, if the applicant has been convicted of a felony, his 

rights have been restored; 

(iv) the applicant•s past record and present status as 

a pu~veyor of alcoholic beverages and as a businessman and 

citizen de.onstrate that he Js likely to operate his 

establishMent In co•pliance with all applicable laws of the 

state and local governMents; and 

C Y) the applicant Is not under the age of 19 years; 

-3- SB 62 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0062/03 

and 

(b) in the case of a corporate ap~licant: 

(i} the owners of at least 51~ of the outstanding 

stock meet the requlre•ents of subsection (3)(a)(iii); 

(ii) each nwner of 10% or more of the outstanding stock 

~eets the require•ents for an individual listed in 

subsection (3)(a) of this section; and 

(iii) the corporation Is authorized to do business in 

Montana. 

L!tl--1D-t!JL_case of -•--Us:;ell.ie_.t.llin-R.IILaiU-t.be 

lliliDIIUtUoli.t.e......!IJ:_-ttb!lk:iilllog_llf __ .iiJl-..iW;IIIlll.l.il;....ll~e.&-tbi: 

~mflnt IUJs:LfiD.d-lD-ilftJ:L'ase j Q lltbkb_ j t makes an 

m::deL. _fllr._1l:lliLU~IliiQs:;LliL.i1-li111L.llt;eQU..IIL-f11L-tllLAIIW:IIl!ill 

liLtea_t~.iiQste~_gf_a-l!s:;~~ 

UJ....-ill-Ule-s:;aU-IIf_iiQ_lndll!i.Qual appl iWUI.U 

Lll-tbliLlllliUis:;~bti_llli_..IIJillleL.5ll.i.ll-1nt.eLtit..-io......li1U 

utabli~beeot_ __ us:;aua.s~ __ uDdeL__tbu __ s:;bagtec_-fQL__r.e~ 

.als:;llbalis:;_be~~~-iille~ 

tttJ:::l:btl::aollt±s:ara:l!lt.ll:llll:fi:lllltl~ll:ll!::llffi:liiiUm 

b:~en:bRlllur..su:::UUI±tmUI::llf-becrx-~:c:lll: 

i±qlll2r.t 

ti:ii:lLllJ....tlle..illllllllaiU;_baLIUIL-IIllllll-~telL_IlL...a 

flllll!l¥--IIU...l.f..t.bi: app!l s:;ant bii~-S;IIWI.lt;t:ad gf il te~ 

bU-d lltlU..cll.ilu_llllc!W:U:tiiUd.i. 

til!UlllJ....tbi:--lillllll..i.s:;liQ~gut.._.[.ti;QLd......iiDd pre seox 
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UU11i--U--il-1111Lll:e¥i!L...llL--'Illllb.al.ii:-llillti:LilljliL. agd as a 

biiUIIU:OII.iiD-il!lll-dt.UIIIl-sl.tl!lllmU.il.t~IJU... be is I I kel y to 

lWI!Cilt!t--bi:...t:uabli:.lln.at...J..n_s;lllllllllDCe wl th a!J appli c;able 

Law:._nf_tbe_:.t4~~od-llls;~I-ggli:I:L~~ ADd 

tE1Lll!lJ.b!t-~ll>llls;~.at...b_om-.UDde.t..tllLaga_af I 9 years: 

Atlll 

Hl-AII..A.U.Lli:.AI!Il EQB A ljt1Ql.U.6J..LUI:EIISE IS IIEIII:IfL.J, 

~IIUEAI:.Iu&EB __ Qf __ AH__AJ..to~OJ..lt--U~EEAGf__IIOI__IS OWNEQ OR 

r.PIIIBDLLEQ_at_A-HAIIUEA~UBEB-DE-AK-ALtP~PLlt--Bf~BAGf~ and 

lbl--io_tbe_s;ue-Af_a_c:G£~11Late_&QQlJ.c:~DXi 

Lil--tbL..Illllli!IU--.IIf--~.t..-luu __ !iU-nf..r.lle..ll=ndJ.og 

:.tac:&_m!I!IL_tne-c:!tQuJ.~ellt1o-llf~!l~ao__~~±±i1III; 

liil-eas;b~lllller,_gLl.Ql..G£_mllU-Ilf-Xbe_Wlt:.~d I og stos;k 

m!l!lt~_J.b~i---L!IQUitem!lllt:O---faL--AD--lDdlylguaJ lill!ld __ J.a 

:.ub:.ec:tlao_J.~Lal-llLtbl~J.Ilnl 

LLlll-AII_affl.lC&IIl_fO&_j_ljtiOJ..fSALf_LICENSE IS NfiiUf&-A 

l!&IIUUI:.IUBE!LllL-AII-..A.J.Co~LIC-_afltUAlif- II! DB IS OWNED--OR 

r.PIIIBOLLfD _ _ax __ A_l!AUUE!ClUBfB_Of..A.H_&L~lr._BEYEB&Gf: ~nd 

ti:iitLill:l tbe..s;QC~~liii-U..Dl.bll.LJ.U!L.tg do bll:.ill!IU 

lo..!!IID tanaa 

f~tL~l In the case of a corporate applicant, the 

requirements of subsections (2)(b)~ eftd (3)(b)~ _ _sad__~l 

apply ~eparately to each class of stock. 

t't!Dl The provisions of subsection (2) do not apply 

to an applicant for or holder of a license pursuant to 
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16-lt-302.• 

Sfti~II-Za--SfCIIOH __ ~:J:~Qs_l!tA1-l!i-AaE~~~-B£Anl 

nl6-3-230. Out-of-state beer required to be shipped to 

wholes3ler. All beer manufactured outside of the state of 

Montana and shipped Into Montana shall be consigned to and 

shlpp~d£-~itbe~-dl~es;~y_gc_¥ia_a_lJ.s;!IOsed stgr~oe-d!lll~ to 

a lic~nsed wholesaler·and by him unloaded into his warehouse 

in Montana or subwarehouse In Montana. A--brewer max~ 

DDly __ tg __ wbnle:.~l•LL--f.Lgm _ _a_~~~~A-d!lpot io Mgntana aod 

:.b~ll-malntaiD_.Les;a.Ld:.-D!-Sll-bl:!l~ jns;ludjog tb!l ~--11£ 

&iod-_c~~•J.w•~~--DD-banda-aDd-:.111dL-wbJ.s;D-L~~Y at all 

tlm~:.-be-io:.uec:t~d_by_any_.Leg.Le:.!llltil.tiv!l gf tb!l de~art-.o~a 

Said whol@sal~r shall distribute said beer from such 

warehouse or subwarehouse and shall keep records at hJs 

nrincipal place of business of all beer, including the name 

or kind received 9 on hand 9 sold• and distributed. Said 

records may at all ti~es be inspected Dy any member or 

representative of the department.• 

~ftllQ~_l£ _ _!ifCIIPII_l~:LQZ£-~tA~-lS-!6fii~~D£ 

"lb-4-lOZ. ~ight of hrewers to maintain and operate 

storaqe depots-- annual licenses. It shall be lawful for 

any brewer duly licensed to manufacture beer +n-~~e-s~a~e-e~ 

Mont~e~ upon the payment to the department of an annual 

license fee in addition to all other fees and taxes required 

to be paid by such brewer for each storage depot, to own, 

-6- ss 1>2 
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1 lease, Maintain, and op~rate, in any city or town in the 

2 state of Montana, a building for use as a storage depot, 

3 

It 

5 

equfpjed Nith refri9eration and cooling 

recei~iny, handlinq, and 

distributing and selling 

storin9 beer 

oeer therefrom, 

apparatus, for 

therein and 

as brewers are 

6 permitted to sell and distribute beer under the provisions 

7 of this code.• 

B ~~r.IlQ.ti.h_..SUUAIIl.LllX... __ _.lf_..L_fUL..Jl.LDilli..Al:I..lS 

9 1MXALlQ£_lLL-XA.I.IU_EA&I~-lHAI_Aaf_~EXfBABLf_fBOM THE_~LD 

10 eA!U..&EtJUM_lM~Eatia..-1f-LUJU_Qf_II:IIS •CT IS UllW.lJL..llll 

11 ~B-BD&E-Df-11~-AEfL~M~ !HE eARI_B~NS IN f~ 

12 1~ALL-~ALLD__&efLltAI1DaS--I~-&B.E_-SEV~RABLE -fBQM IUE 

13 lM~ALlQ_&ef.LltAilQM~ 

14 SftlllliL4-.~ffft.IJ.liLQAif.a__IIIIS..A£Ll.S-fffftiU.L.WU 

15 ~la 

-End-
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SENATE BILL NO. 6Z 

INTRODUCED BY TURNAGE• TOME 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A lULL FOR AN ACT ENTITLED: •AN ACT RELATING TO THE 

LICENSING CRITERIA LIMITING OWNERSHIP OF MONTANA R~~ 

ALCOHOLIC BEVERAGES LICENSES AND SJQRAGE DEPOTS: PERMITTING 

laif!fll~ IO STQBAGF DFPOIS; AMENDING SEET~8N SECIIQN~ 

16:1:Zl0o I6=t=JQZo AND 16-4-401• MCAI AID PRQYJQIIG AN 

£E.E.ELIIYE one.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA! 

Se~tlon 1. Section 16-4-401• MCA• Is a .. nded to read: 

•16-~-•ot. license as p~lvilege ~rlteria for 

decision on application. (1} A license under this code is a 

?rivifege which the state eay grant to an applicant and Is 

not a right to which any appfi~ant Is entitled, 

(2) except as provided In subsection t~ ~· in the 

ease of a license that per•its on-pre•Jses consu.ption, the 

depar~•ent .ust find In every case where (g whjcb it •akes 

an order for the Issuance of a new 1 icense or for tne 

approval of the transfer of a license that: 

(a) in the case of an Individual applicant: 

(i) fteither the applicant n~-eny--ae.oe~--&f--~+s 

~d+s~-faa+~y-hes dgma KIL~ ggt gasses< an ownership 

I 
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Interest In eny-etfte~ MQBE IH~ establlshaent licensed 

under this chapter for all-beverages sales; 

(I I) the applicant ..,.._-eny------+---~ 

fa.++y Q& ANJ MfMBfB Df HJS IMMEOI&IE ftMIIJ is without 

financing fro. or any affiliation to a .anufacturer, 

bottler• or distributor of beer. wine, or llquorl 

(Ill, the applicant Is a resident of the state and Is 

qualified to wo~e in a state election; 

Ci~) the applicant•s past record and present sta~us as 

a purveyor o~ alcoholic beverages and as a business•an and 

citizen deaonstrate that he Is likely to operate his 

establishaant In ca.pllance with all applicable laws of the 

state and local govern.ents; and 

(Y) the applicant is not under tne age of 19 years; 

and 

(b) in the case of a corporate applicant: 

111 the owners of at least 51~ of the outstanding 

stock •eet the requlreaents of subsection (Z)(aJ(ili)l 

(ii) each owner of 10~ or Dare of the outstanding stock 

•eets the requirements for an individual appll~ant listed in 

subsection (2)(a) of this section; 

(ill) the corporation Is authorized to do business in 

Montana; and 

(iv) in the case of a corporation not listed on a 

national stock exchange• each owner of stock meets the 

-z- CORRECTED 
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requlre8ents of subsection (Z)(a)(i). 

(3) In the case of a license that per•fts only 

off-pr~~lses consumption or-~he~-+$-fe~-~~e--aeft-'ae~w~e--er 

~a~+ng--of--eft--e+eoho++e-bevePege. the depart•ent eust 

find In avery case whePe lo_~ it •akes an order for the 

issuance of a new license or for the approval of the 

trans~er of a license that: 

(a) in the case of an individual applicant: 

(I) ftetthe~ the applicant ner--eny--m~ber--ef--h+s 

y.,...,<l+.,t.e--f-'1-'f--hS. dGu .IIII.LL u..U...~llU an ownership 

Interest In.,...,_,_ IIO&f-IHAII QNE establlsh•ent licensed 

under this chapter for all-beverages sales; 

(ill the applicant er--eny--member--&f--h+s-t..edte~~ 

fltai-.., QR_41JiL.II.E!la.EB..llf_-lUS-_l!!i:!EDIHE .EAIUU Is without 

financing from or any affiliation to a manufacturer. 

bottler. or distributor of beer. wine• or liquor; 

(iii) the applicant has not been convicted of a felony 

or. if the applicant has been convicted of a felony. his 

rights have been restored; 

Civ) the applicant's past record and present status as 

a purveyor of alcoholic beverages and as a business•an and 

citizen de.anstrate that he is likely to ope~ate his 

estab)ish.ent fn co•pliance with all applicable laws of the 

state and local govarn.ents; and 

Cv) the applicant is not under the age of 19 years; 

-3- 58 62 
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and 

(b) In the case of a corporate applicant: 

(i) the owners of at least 51t of the outstanding 

stock eeet the require.ants of subsection (3J(aJ(ii1Ji 

(i i) each owner of 10* or more of the outstandinq stock 

aeets the requirements for an individual listed in 

subsection (3)(a) of this section; and 

(Iii) the corporation is authorized to do business in 

Mon~ana. 

Lil--la__the ca$1 _at_~ llcense_~~ai~-Lhe 

IWlllbi:tiiLL...W::-i!llll.ltia II Qo a~...ilkWJol.i c beyer119~ 

~CLa£nt •u$t t;nd lD-~¥-ca•g in wbi~b it •ake$ 40 

atdec__fg~~-lAS~of~_nex_~ense ot t~tbe appcgval 

ll.L:t1Je_tJ:iW.5LIIC-Af-.iL.l.U.JW$1 tbat: 

.(ill I o -tbe_~il'e gf an l.DdlJfi dual appl i cant: 

LU-1be. . ...iUUU.l~ bas po ~ interest 1g apv 

utab.liS.bft.DL- J I ceased ..UDd&L. this ~haptec fgr retai 1 

alclllwllc bexeraQ~L.5Ill!IU 

tl:U::tb:::tlu\i:U!!ltl!u---llll:finon"i=M=frn=or=Dffttttrt+= 

ta.:a:.eonfnetttrttt:IH:rttler•:ae-tttstrfhtrtu-o£:ttecrrw+e~ 

iiJIIlDI:t 

applicant b~ot been convicted of a 

felQQ¥_-'I.t.L..i.Lt~li,ant ba:; beep convicted of a t&].go.x.a. 

blli-dllbtlWioUL~l:Jl..£Ut.suaai 

fl:ZJ:llll) tile_ ~pgljcAQt!~past recoca Bod oc_esen't. 
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u.tul- .as a pYClfUQL. of alcpbplic; bayeragas and M a 

tua.s.J.De~SII.4DJQsL.G.U I zen de110os t;(ate 1;hat be is I i kels.-b 

gpec~e__hta establlshwent in &QWpliance with all applicable 

lbLDf-.t.be_nate agd 1 gc;al ggyer neetn.t: $; IIIlA 

tULlV) the appl is;orrt is Qat ypder -t.be aM at 19 para: 

4WI 

L~t AN APPLICANJ FQB A WHQLf$ALE LICENSE IS NfiJHEB A 

K6JUfAtiURER Uf AN A~CQHOLit DEXERA&e NgR IS QNNEQ Q& 

~ 

Lbl--LD-t~~~gprate applicant; 

til--the owoers of at least ,., ot the outstanding 

~•eet the requlrrweDSi gf sbbsectlgo (tlta\ttt+t«II!: 

!J..ll_aac::b OWOeLQf lQI Dl. .,. of the outstanding st,gs;k 

aet.L-~ regulreweots -fRL an jndividual li&tfd in 

.lllllso&Uon 14UaJ gf tbiLHia.l.Pill 

Lilli AN APfLitANJ FQR A WHQLES&LE L~E JS Nfl!HfB A 

JWIUfA!;JURU DE 61!1 ALtliJ:KIUk BEYFRA!if-"lm IS DWNFQ Ql 

~IiCLLfn- AX 6 MAW!EACJUBER OF AN ALtUHQLIC BEVERAGE; ~ 

tiiitfiVI ~cgrpgratlpn 11-AUib~ad-tP dp bu~~ 

l!L.IIIICUila... 

t~~l In the case of a corporate applicantr the 

require .. nts of subsections 

apply separately to each class of stock. 

fSt16i The proylslons of subsection (21 do not apply 

to an applicant for or holder of a license pursuant to 
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16-~-302.• 

S£ti~ __ SEtiiU!!! 16-~-230, NC&o IS &MfNDfO Tg lfAQi 

•16-3-230. Out-of-state beer required to be shipped to 

wholes31er. All beer •anufactured outside of the state of 

Montana and shipped into Montana shall be consigned to and 

Shfpped1-£itbeL-diL~~a a )Jseoled $\Dr~Q& deRO\w tO 

a licensed wholesaler and by hi• unloaded into his warehouse 

in ~tana or subwarehouse in Montana. A brewer way s•JJ 

aal¥--ta wbole~~~-~age depgt in Mgotaoa and 

l.billLIIill.oUl!L..tKQtJILD.LillLIUteL& I oct ud I DQ..-t.IIIL-114U-Q.t 

kladl-cec•lwed• pD-biiQd&-&Qd_aolde wbl,b_.tacgrdt -ar at all 

u..eLb:a-l.Q.spe~J;asLb,x_anJ.-U:~Ils•ntet 1 ye ot tbe dftpoct•eot­

Sald wholesaler shall distribute said beer fro. such 

warehouse or subwarehouse and Shall keep records at his 

principal place of business of all beer, including the na.s 

or kind received, on hand. sold• and distributed. Said 

records •ay at all ti~s be inspected by any uember or 

representative of the depart~nt.• 

Sf~lUIL.l.__Sl;tJ.UIII...J.lc!l::llll.a-lltAs IS A!lfNQFQ IP RfAIU 

•16-~-102. Right of brewers to maintain and operate 

storage depots-- annual licenses. It shall be lawful ~or 

any brewer duly licensed to .anufacture baer +ft-~he-~a~e-~ 

Ken~Bfts, upon the payment to the depart.ent of an annual 

license fee in addition to all other fees and taxes required 

to be paid by such brewer for each storage depot, to own, 

-6- SA 62 
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1 lease. •aintaJn, and oper~e. In any city or town in the 

2 state of Montana, a building for use as a storage depot, 

3 equipped with refrigeration and cooling apparatus. for 

~ receiving, handling, and storing beer therein and 

5 distributing and sellfn9 beer therefro•• as brewers are 

6 per•ltted to sell and distribute beer under the provi5ions 

7 o¥ this code.• 

8 ~ftlJQN 4o SEffRABI!ITia---lf- A PART QE THIS ACT IS 

9 IMYALID· ••L vALID e•si~ TH•t •ae sevea&BLf_eage rue xHvaoJo 

10 2lBI-&fN.IN IN EEEfCie If A PARI Qf IHI$ Atl JS INYN TO IN 

11 Ol£-_gi_!QBE Of Jl$·Apgttt&JIDM$• XHE PARI REMAINS JN Ef£iti 

12 XU-ALL vAliD ApP!ttAilQBl__lHAT ARE SEVfiAQLE ERQ~ 

13 ~ALIQ A!pLICAIIOKS. 

14 

15 1• 1983. 

-End-
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