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-~li...TlL_ BILL NOo ...!L­

INTROOUCED BY _H~EER~G----~--· 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE A FEE IN 

LIEU Of PROPERTY TAX ON MOTORBOATS; AMENDING SECTIONS 

15-6-138, 15-6-201• 15-8-201, 15-B-301, 15-8-~0~• 23-2-512, 

23-2-513, AND 23-2-515, HCA! AND PROVIDING AN IHHEOIATE 

EFFECTIVE DATE ANO APPLICABILITY CLAUSEo• 

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF NONTANA: 

section l• Section 15-6-138, MCAt is a•ended to read: 

•t5-6-138• Class eight property description 

taxable percentaqe. (l) Class eiqht property Includes: 

(aJ all agricultural i.pleaents and equipaent; 

(b) all •ininQ machinery. fixtures, equlp•entt tools, 

and supplies except: 

(i) those included In class five; and 

(I I) coal and ore haulers; 

(c) all Manufacturinq •achinery• fixtures, equip•ent 9 

tools• and supplies except those included in class five; 

fd) motorcycles; 

(el MatercraftL-~~--ptprbpats subJect-~ a tee in 

~Y-Qf-ta~: 

(f) light utility and boat trailers; 

(q) aircraft; 
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(h) all-terrain vehicles; 

(I) harness~ saddlery• and other tack equipMent; and 

(j) all other .achinery except that 

included In another class. 

specifically 

(2) Class eight property Is taxed at 11' of Its market 

value.,• 

Section 2. 

•15-6-ZOl• 

Section 15-6-201• MCA~ is a•ended to read: 

Exe•pt categories. (1) The 

categories of property are exe•pt fro• taxation: 

(a) the property of: 

fo1lo10ing 

(i) the United States, the state• counties~ cities, 

towns~ school districts; 

(IIJ lrrlqatlon districts orqanlzed under the laws of 

Mon~ana and not operating for profit; 

(1111 Municipal corporations; and 

(lvJ public libraries; 

(bJ buildinqso with land they occupy and furnishings 

therein, owned by a church and used for actual religious 

worship or for residences of the clergy, together with 

adjacent land reasonably necessary for convenient use of 

such buildings; 

(c) property used exclusively for agricultural and 

horticultural societles9 for educational purposes, and for 

hospitals; 

(d) property that meets the followinq conditions: 

I N T R 0 D U C E D B 1 L L 
-z-
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(I I Is owned and held by any association or 

corporation organized under Title 35• chapter 2• 3t 20• or 

Zl; 

(If) Is devoted exclusively to use In connection with a 

cemetery or ce•eteries for which a permanent care and 

isproveaent fund has been established as provided for In 

Title 35, chapter 20, part 3; and 

(iii) Is not maintained and operated for pr1vate or 

corporate profit; 

(e) Institutions of purely public charity; 

(f) evidence of debt secured by ~rtgages of record 

upon real or personal property In the state of Montana; 

(91 public art galleries and public observatories not 

used or held ~or private or corporate profit; 

(h) all household goods and furniture, including but 

not l••ited to clocks9 •uslcal instru•ents, sewing •achines, 

and wearlnq apparel of .a~ers of the fa•lly, used by the 

owner for personal and do .. stic purposes or for furnishing 

or eQUippinq the faelly residence; 

(II a truck canopy cover or topper weighing less than 

300 pounds and having no acco..odations attached. Such 

property Is also exe•pt ~rom the fee in lieu of tax. 

(j) a bicycle, as defined In 61-1-123, used by the 

owner for personal transportation purpos~s; en4 

(k) autoeobiles and trucks having a rated capacity of 
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(2) (a) The tara •institutions of purely public 

owning and operatl nq charity• 

faclllt les 

Include& 

for 

organizations 

the care of the ret: I red or aqed or 

chronically ill, which are not operated for gain or profit. 

(b) The terms •public art qallerles• and "public 

observatories• include only those art qalleries and 

observatories, whether of public or private ownership, that 

are open to the public wtthout charge at all reasonable 

hours and are used for the purpose of education only. 

(3) The following portions of the appraised value of a 

capital Investment .ade after January lt 1979t in a 

recoqnized nonfossil ~or• Of energy qeneration, as defined 

In 15-32-102, are exeMpt fro• taxation for a period of 10 

years following installation of the property: 

(a) $20,000 in the case of a single faMily reSidential 

dwell I nq; 

(b) $100,000 In the case of a MUltifaally residential 

dwelling or a nonresidential structure.• 

Section 3. Section 15-8-20lt HCA, is a.ended to read: 

•15-8-201. General assessaent day. Cl) The depart~nt 

of revenue or l~s agent •ust. between January 1 and the 

second Monday of July in each year• ascertain the names of 

all taxable inhabitants and assess all property subject to 

-·-

-



1 

z 
3 

4 

5 

,., 

7 

8 

9 

10 

11 

12 

13 

14 

15 

1b 

11 

18 

19 

20 

21 

22 

23 

24 

25 

' 

l(; 0127/Dl 

taxation in each county. The departwent or it5 agent .ust 

assess property to the person by who• it was owned or 

claimed or in Whose possession or control it was at •idnight 

of January 1 next preceding. It •ust also ascertain and 

assess all aobile homes arriving In the county a~ter 

•idni9ht of January 1 next preceding. No alstake tn the naMe 

of the owner or supposed owner of real propertyt however, 

renders the assessment invalid. 

(2) The procedure provided by this section •ay not 

apply to: 

(a) •otor vehicles that are required by 15-8-202 to be 

assessed on January 1 or upon their anniversary registration 

datei 

(b) automobiles and trucks having a rated capacity of 

three-quarters of a ton or less; 

(c) •otor ho~s1~cbQat&• and travel trailers 

subJect "to a fee In 1 1 eu of property tax; 

(d) livestock; 

(e) property defined In 61-1-104(2) as •special •oblle 

eouipment• that ts subject to assess•en~ for personal 

property taxes on the date that application is aade for a 

special MObile equipMent plate; and 

(f) .abile ho•es held by a distributor or dealer of 

mobile homes as a part of his stock in trade• 

(3) Credits must be assessed as provided In 
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15-l-1D1(l)(c).• 

section 4• Section 15-8-301, MCA, Is amended to read: 

•15-8-301. State•ent what to contain. (1) The 

department of revenue or its agent •ust require froe each 

person a stat~ent under oath setting forth specifically all 

the real and personal property owned by such person or in 

his possession or under his control at •ldnlght on January 

1. Such stateaent must be in writinq, showing separately: 

(a) all property belonqinq to• clal•ed by• or In the 

possession or under the control or •anaqeaent of such 

person; 

(b) all property belonqlnq to, claieed by, or In the 

possession or under the control or manageaent of any flra of 

which such person Is a Member; 

(cl all property belonglnq to. claJ•ed bY• or in the 

possession or under the control or •anaqe•ent of any 

corporation of which such person is president, secretary, 

cashier, or ~anaginq agent; 

(d) the county ln which such property is situated or 

In which it Is liable to taxation and (If liable to taxation 

in the county in which the statement is made) also the city~ 

town, school district• road district, or other revenue 

districts in which it is situated; 

(el an exact description of all lands in parcels or 

subdivisions not exceedinQ 640 acres each and the sections 
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and fractional sections of all tracts of land containing 

•ore than 6~0 acres which have been sectionized by the 

United States qovernment; improvements and personal 

property, including all ye~se~•--s~ee .. rsy--&Rd--ethe~ 

Natercraft ogt sublect to a fe•-.ULllau_gt_j;,·n; all taxable 

state, county, city, or other municipal or public bonds and 

the taxable bonds of any person, fira. or corporation and 

deposits of Money, gold dust, or other valuables and the 

naaes of the persons with whom such deposits are •ade and 

the places In which they may be found; all .ortgages, deeds 

of trust, contracts, and other obliqatlons by whiCh a debt 

is secured ~d the property In the county affected thereby; 

(f) all solvent credits, secured or unsecured, due or 

owinq to such person or any fir• of which he is a member or 

due or owinq to any corporation of which he 15 president, 

secr~tary• cashier, or •anaqinq agent; 

(91 all depots. shops. stations• buildings. and othe~ 

structures erected on the space covered by the right-of-way 

and all other property owned by any person owning or 

operating any railroad within the county. 

(2) Whenever one .a•ber of a fir• or one of the proper 

officers of a corporation has •ade a state•ent showing the 

property of the fir• or corporation• another •••ber of the 

fir• or another officer need not include such property In 

the statement made by ·hi• "but this state•ent .ust show the 
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name of the person or officer who made the statement in 

which such property Is included. 

(3) The fact that such state•ent is not required or 

that a person has not Made such state•ent. under oath or 

otherwise, does not relieve hts property from taxation.• 

Section 5. Section 15-8-~04• MCA, is aMended to read: 

•15-8-404. Property of particular types of fir•s• Clt 

The personal property belonginq to the business of a 

•erchant or of a manufacturer •ust be listed in the town or 

district where his business is carried on• 

(2) The personal property of express, transportation, 

and staq8 ca.oanlest ~~.eee•s•---~se~•T and e~~eP 

watercraft ~ $ubJect to a fta in l!Jt..u._g~u •ust be 

lfst~d and assessed in the county, town, or district where 

such property Is usually kept• 

(3) The personal property and franchises of gas and 

water co•panies •ust be listed and assessed in the county, 

town• or district where the principal works are located. 

Gas and water •ains and pipes laid in roads, streets, or 

alleys are personal property•• 

Section 6. Section 23-2-512t MCA• Is a~ended to read: 

"23-2-512. Identification nuMbe~. (11 The owne~ of 

each moto~boat requl~lng nu.Oe~ing by this state shall file 

an application for nu•ber In the of~ice of the county 

treasurer where the -atorboat Is owned ~~· on for•s 

-a-
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prepared and furnished by the division of -tor vehicles. 

The application •ust be signed by the oMner of the aotorboat 

and be acco•panlad by a fee of 11• Any alteration, changeo 

or false state .. nt contained in the application will render 

the certificate of nu.ber 

application In approved for•• 

wold. Upon receipt of the 

the county treasurer shall 

Issue to the applicant a certificate of nuaber prepared and 

furnished by the division of aotor vehicles, stating the 

number assiQned to the •otorboat and the na~ and address of 

the owner. 

t<!f--IIW'foP-~-H-+tt'l--ttte--"""tTelftien wi t:tl .,.,. eewn.,y 

tf'BIIS-81"Y'"iolle-_.........., __ ,_~--stl---f-t--1e--ttte--eeeft4!y 

IIS<te...,.,. .. ---tthri~-ent:..---tlle-IIP!>+ie_.,.....,y-+n-e-s!HH'e-i:e 

l>e---tee<l-1'et'-•~~ttPp"'ey-.,.,..__..,~tte--llfttl-_.,.,.-e 

ve•--~--lle------4--he--yeaP-~--te.,.._...,lle 

~+ea.,..en-~ re~+rtf'fti-en-+<t--....le1o 

t3tl.Zi The appl I canto upon the filing of the 

application. shall pay to the county treasuTer the 

reg I strati on fee and the ~,...,_, ~••llef'i:y--flnOes-"'Se,.etl 

eqriti'S~ fee in J.Jeu pf till requi rad-fa.c. the •otorboat or 

vessel for the current year of registration before the 

application for reqistration or rereqistration •ay be 

accepted by the county treasurer• 

T"ttLll Should the ownership of a aotorboat change, a 

new application fora with tbB-Lag!ItLatl~ fee •ust be filed 
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within a reasonable tl•e with the county treasurer and a new 

certificate of nu•ber assigned In the sa•e •anner as 

provided for In an original asslgneent of nu.Oer. 

t§tL~ If an agency of the United States gover.,..nt 

has In force a ca.prehensive s,stea of Identification 

nu.Oerlng for .otorboats In the United States, the nu•berlng 

syst- .. played pursuant to this part by the division of 

aotor vehicles .ust be in confor•ity. 

t~L5l Every certificate of nuaber 

decals assigned under this part continues In 

period not to exceed 1 year unless 

and tha license 

effect for a 

ter•inated or 

discontinued in accordance with the provisions of this part• 

Certificates of nu•ber and license decals •ust show the date 

of expiration and ••Y be renewed by the owner in the sa•e 

.anner provided for In the initial securing of the 

certificate. 

t~tLRl Certificates of nuaber expire on April 30 of 

each year and •ay not be in effect unless renewed under this 

part. 

t8t.Lll In event of transfer of ownershiP• the 

purchaser shall furnish the county treasurer notice within a 

reasonable ti.e of the acquiSition Of all or any part of his 

interest, other than the creation of a security interest• in 

a .atorboat numbered in this state or of the loss, theft, 

destruction. or abandonMent of the motorboat. The transfer, 

-10-
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loss. theft, destruction 9 or abandonment terginates the 

certificate of number for the motorboat. Recovery fro. theft 

or transfer of a part interest that does not affect the 

owner•s right to operate the •otorboat does not terginate 

the certlffcate of number. 

t~t141 A holder of a certificate of nuaber shall 

notify the county treasurer within reasonable ti•e if his 

address no longer confor•s to the address appearing on the 

certificate and furnish the county treasurer with his new 

address. The division of MOtor vehicles may provide by rule 

for the surrender of the certificate bearing the foraer 

address and Its replace.ent with a certificate bearing the 

new address or the alteration of an outstanding certificate 

to show the nev add~ess of the holder. 

ti&t£2! (a) The nu~r assigned .ust be painted on or 

attached to each outboa~d side of the tor~ard half of the 

motorboat or. If there are no such sides. at a corresponding 

location on both outboard sides of the foredeck of the 

aotorboat. The nu•ber assigned •ust read fru. left to riqht 

In Arabic numerals and block characters of qood proportion 

at least 3 Inches tall excludinq border or tri• ot a color 

that contrasts with the color of the background and be so 

maintained as to be clearly visible and legible. The nu•ber 

may not be placed on the obscured underside of the flared 

bow where It cannot be easily seen from another vessel or 
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ashore• No numerals 9 letters• or devices other than those 

used in connection with the ldentifylnq number issued •ay be 

placed in the proxi•ity of the identifying number. No 

numerals. letters. or devices that might interfere with the 

ready identification of the MOtorboat by Its identifying 

nu•ber May be carried as to Interfere with the •otorboat•s 

identification. No number other than the number and license 

decal assiqned to a motorboat or granted reciprocity under 

this part •ay be painted• attached• or otherwise displayed 

on either side of the forward half of the .otorboat• 

(b) The certificate of nu•ber shall be pocket size and 

available to ~ederal• state• or local law enforcement 

officers at all reasonable times for inspection on the 

motorboat whenever the •otorboat is on waters of this state. 

(c) Boat liv~ries are not required to have the 

certificate of number on board each •otorboat• but a rental 

aQree•ent •ust be carrted on board livery •otorboats in 

place of the certificate of nu•ber. 

t++tLlQl Fees£--Qtber thaD fees In ~ of tax• 

collected under this section shall be trans•itted to the 

state treasurer who shall deposit the tees in the .otorboat 

certifica~e identification account of an earaarked revenue 

fund. These fees shall be used only for the ad•lnlstratlon 

and enforcement of this part. as a~nded. 

t~etLlll An owner of a ~torboat •ust within a 

-12-
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reasonable time notify the division of •otor ~ehicles, 

glvlnq the .utorboat•s ldentlfylnq nu•ber and the owner's 

name wh@n that Motorboat becomes docu•ented as a vessel of 

the United States or Is transferred, lost• 

abandoned, or frauded or within 60 days after 

state of principal use.• 

destroyed, 

change of 

Section 1. Section 23-2-513• MCAt Is aaended to read: 

•23-2-513. Oealer•s identification nu•ber. (1) A 

dealer or manufacturer eav apply directly to the division of 

motor vehicles for one identifying number and one or •ore 

certificates of number. A dealer•s or •anufacturer•s 

ld~ntlfylng number shall be displayed on his boat while the 

boat is operating for a purpose related to the buying, 

sellinq 9 or exchanginQ of the boat by the dealer or 

manu~acturer. 

(Z) The application for a dealer's 

ldentifyinq nu~ber .ust Include his 

address. Each deal~r or .anutacturer 

or •anu facturer • s 

na•e and 

wi 11 

business 

have one 

identifyinq number assiQned to his business. 

(3) An application for dealer's or •anufacturer•s 

identifyinq number and certificate of nu•ber •ust be 

accompanied by the followinq fees: 

(a) for the identlfyinq number• first certificate of 

number 9 and set of license decals• S5; 

(b) for each additional certificate of number and set 
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of 11cense decals applied for tn any application, sz. 

(4) The division of •otor vehicles shall issue 

certificates of nu•ber for the identlfyinq nu•bers assigned 

to a dealer or •anufacturer in the sa•e .anner as provided 

In 23-Z-512(1) and t~et ~· as amended• except that no boat 

•ay be described in the cert1ficate and each ce~tiflcate 

must state that the identifying nu•ber has been assigned to 

a dealer or manufacturer. A dealer•s or •anufacturar•s 

certificate of nueber expires on April 30 of the year for 

which It Is issued. 

(51 

shall be 

A dealer's or 

displayed In 

•anufacturer•s identifying nu•ber 

the same •anner as provided in 

23-2-512tt8tL9l• as amended• except that the nu•ber •ay be 

temporarily attached. The last three letters shall be •oLR• 

for dealer and •MFR• for •anufacturer. These letters shall 

be included, respectively, in dealer 

identification nu•bers only. 

C6) No person other than a dealer or 

or manufacturer 

manufacturer or 

an employee of a dealer or Manufacturer may display or use a 

dealer•s or manufacturer's ldentlfyinq nu•ber. A dealer•s or 

manufacturer•s identifyinq number may be displayed only on 

motorboats owned by the dealer or manufacturer. 

(7) No dealer or manufacturer or employee of a dealer 

or manufacturer may use a dealer•~ 

identifyinQ number for any purpose other 

-lit-
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desc~lbed in subsection (1) of this section." 

Section a. Section 23-Z-515, MCA• Is amended to read: 

•23-2-515. License decals to be displayed. (1) Every 

Montana boat nu•bered In accordance with the provisions of 

23-2-512 and 23-2-513 shall be required to display license 

decals. For this purpose the county treasurer, upon receipt 

&f-e-ee~~+~+ea~e-e~-~M-ef-persene~-p~eper~y-show+~-pev-e~ 

of ~ee in ·Jiau_Af tax on the •otorboat for the current 

year, shall Issue a pair of decals prepared and furnished by 

the division of aotor vehicles with all new certificates of 

nu•ber and renewals thereof. 

121 The decals shall be of a style and design 

prescribed by the division of •otor vehicles and shall be a 

color differing from the precedlnq year. The license decal 

will be serially nu~ered and have the expiration date of 

April 30 of the appropriate yea~ printed thereon. 

131 license decals shall be displayed only in the 

Following manner: one valid license decal on each side of 

the forward half, 3 inches aft of the identifying nu•bers.• 

Kf~~. Section 9. Fee In lieu of tax for 

motorboats. Cl) There is a fee in lieu of property tax 

imposed on eotorboats. The fee Is in addition to the annual 

fee required by 23-2-512 for filing of the application for a 

certificate of number. 

(21 The fee laposed by subsection 111 need not be paid 
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by a dealer for motorboats that constitute Inventory of 

deo.lershlp. 

~»-sE~IlQKa Section 10. "otorboat fees. Cll 

owner of a •otorboat shall pay a fee based on the length 

the .otorboat. 

the 

The 

of 

(2) The fee for a motorboat 15 feet or less in lenqth 

Is $2 a foot or fraction of a foot. 

(3) The fee for a MOtorbo~t more than 15 feet in 

lenqth but less than 19 feet In Jenqth is s3 a foot or 

fraction of a foot. 

(4) The fee for a .o~orboat 19 feet or longer in 

lenqth fs $4 a foot or fraction ot a foot. 

MeW SECTION. Section 11. Disposition of fees in lieu 

of tax. The county treasurer shall distribute all tee5 in 

lieu of tax collected on motorboats pursuant to [sections 9 

and 10] in the relative proportions required by the levies 

for 

In 

state, 

t:he same 

distributed. 

county, school district• and •uniclpal purposes 

•anner as personal property taxes are 

NEN SEtiioN. Section 12. Penalty --disposition. (1) 

Failure to pay the tee in lieu of tax as provided for In 

23-2-512 and (section 10] is a misde•eanor• punishable not 

as provided In 23-2-507 but by a fine equal to 50' of the 

fee in lieu of tax that Is due on the •otorboat for the 

current year of registration. 
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1 121 All fines collected pursuant to subsection (1) 

2 shall be distributed in the follo~inq ratio: 

3 (a) 50% to the qeneral fund of the county In which the 

4 motorboat should be registered~ and 

5 (h) 50~ to the •otorboat account of the ear•arked fund 

6 for use by the depart•ent In the enforcement of this part. 

7 H~-S£k11D~a Section 13. todlfication instruction. 

S Sections 9 through 12 are intended to be codified as an 

9 inteqral part of Title Z3t chapter 2t part 5t and the 

10 

11 

12 

13 

14 

15 

provisions of Title Z3t chapter 2, part 5, apply to sections 

9 throuqh 12. 

»fM SECTIPNa Section 14. Effective date 

applicability. This act is effective on passage and approval 

and applies to •otorboats registered on or after January lt 

1983. 

-End-
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