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SENATE  grit NO. _ 36

INTRODUCED BY _HIMSL

A BILL FOR AN ACT ENTITLED: AN ACT TO EXCLUDE INCOME
RECEIVED UNDER THE RAILROAD RETIREMENT ACT IN DETERMINING
INCOME FGR PURPOSES OF COMPUTING THE RESIDENTIAL PROPERTY
TAX CREDIT FDR THE FELDERLY; AMENDING SECTION 15-30-1Ti,

MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 15-30-171e¢ MCAp Is amended to read:
»15-30~1Tle Residontial property tax credit for

elderly ~— definitionse As wused in 15-30-17%! through

15-30~179+ the following definitions applys

{1} “Income®™ means federal adjusted gross incomes
without regard +to losss as that quantity is defined in the
Internal Revepue Code of the United 5Statesy plus al)
nontaxable income except all paysents received under federal
social security or the federa)l Rajlroasd Retivement Acts
including but not limited to:

{a) +the gross amount of any pension or annuity
fincluding Rottrosd——Retirenent-—Att—benefits—and veterans®
disability benefits);

{b)} the amcunt of capital gains excluded from adjusted

gvoss income;
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(c) aliwmony;

{d) support money;

{e)} nontaxable strike benefits;

{f) cash public assistance and relief; and

{9) payments and interest on federaly states countys
and municipal bonds,

{2) "Claim period™ means the tax year for Individuals
requirad to file Montana individual income tax returns and
the calendar year for iIndividuals not required to file
returnse

{3) *Claimant™ mezns am individual natural person who
is eligible to Tile a claim under 15-30~172a.

{4} *Household® @means an assocliation of persons who
live in the same dwellings sharing its furnishingsy
facilitiesy accommodationsy and expenses. The term does not
include bona fide lesseesy tenantsy or roomers and boarders
on contracte

{5) ™Household income®™ means alY  income except
paywnents received under Ffederal social security gor the
federal Roilroad Retirement Acts received by all individuals
of a household while they are members of the household.

{6) “Homestead®™ mpeans a single—fsmily dwelling or unit
of a wmultiple—unit dwelling that is subject to ad valorem
taxes in Montapay owned and occupied as a residence by the

owner for at least & months of the claim period or occupied
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as a dwelling of a renter or lessee for at least & months of
the claim periods and as much of the surrounding landes but
not in excess of 1 acrey as is reasonably necessary for its
use as a dwelling.

{7T) “Department™ means the department of revenue.

(8) ™Gross rent™ means the total rent in cash or its
equl valent actually paid during the claim period by the
ranter or lessee for the right of occupancy of the homestead
pursuant to an are®s length transaction with the landlord.

(9?) “Property tax paid™ means general ad valores taxes
Tevied against the homesStead, exclusive of special
assessmentse penaltiess or interest -and paid during the
claim periode

{10) "Rent-equivalent tax pald™® means 15% of the gross
rent."

~End-
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STATE OF MONTANA ' 009-83
REQUEST NO.

FISCAL NOTE
Faorm BD-15

E

In cw!_l‘igrt]%e Ml{\la %rinen request received

for .

3 8
January 3 .19 83 there is hereby submitted a Fiscal Note

pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used inrdeveioping' this Fiscal Note is avaitable from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTTION

A bill for an act to exclude income received under the Railroad Retirement Act in determining
income for purposes of computing the residential property tax credit for the elderly,

ASSUMPTIONS

1.

The Department of Revenue's personal income tax projections provide the basis for compari-
son.

Sample statistics for elderly homeowner credits granted in tax year 1981 apply to the
future population of credit applicants.

There are and will be 8,600 elderly individuals receiving railroad retirement benefits
residing in the state.

The average annual benefit of railroad retirees is approximately $4,500 in 1982 and will
not change appreciably in 1983,

Adjustments made in property tax burdens resulting from the introduction of the graduated
class 4 tax rates are correct.

No attempt was made to project mill levies, elderly income, or the elderly population.

All elderly homeowner credits are granted in the first half of each respective calendar
year,

(Continued)

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: /’é’g?




FISCAL TMPACT

Individual Income Tax
Under Current Law
Under Proposed Law
Estimated Decrease

General Fund
Under Current Law
Under Proposed Law
Fstimated Decrease

Earmarked Revenue Fund
Under Current Law
Under Proposed Law
Estimated Decrease

Sinking Fund
Under Current law
Under Proposed Law
Fstimated Decrease

FYB4

167.908M
167.608M
( 0.300M)

10746112
107,26912M
( 0.192¥)

41,977M
41.902M
(0.075M)

18.46988M
18.43688M
(0.0334)

PREPARED BY DEPARTMENT OF REVENUE

FYBS

181,814M
181.514M
{ 0.300M)

116.36096M
116,16896M
( 0.1928)

45,4535M
45,3785M
(0.075M)

19.99954M
19.96654M
(0.033M)
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Approved by Committee
on Texation

JSENATE = pIiL N9. _ 36 _

INTRODUCED pY _BIMSL

A BILL FOR AN ACT ENTITLEDZ ®AN  ACT . TG EXCLUDE INCOME
RECEIVED UNDER THE RAHROAD RETIAEHEN?'ACT IN DETERMINING
INCOME FOR PURPOSES OF COMPUTING  THE RESIDENTIAL PROPERTY
TAX CREDIY FOR THE ELDERLY; AMENDING SECTION 15-30-1T1s

HCAL™

BE IT ENACTED BY THE LEGISLATURE OF TRE STATE OF MONTANAZ
Section l. Section 15-30-1Tle MCAy Is asended to read:
"1%-30-1T1l. Residential  property tax - credit \‘for

elderly - definitionse As wused in 15-30-171 through

15-30-179y the following definitions apply:

(1) "Income®™ means federal  adjusted gross incomey
without regard to losss as that quantity is 'defined in the
Internal Revenue Code of the United Statess plus —all
nontaxable income except all payments received under federal
socia) security or _the federal Railrosd Retirvement Act.
including but not limited to:

{a) the gross amount of any pension or annuity
tincluding Raitrosd-—Retirenent—Act—benefi-ts—and veterans?®
disabitity benefits);

tb) the amount of capital gains excluded from adjusted

gross income;
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{c)  elimonys

{d} - support mopey;

(¢) nontadeble strike benefits;

(f) <cash public assistence and reliefi and

(9) payments and interest on federsls statey countyy

and muniécipal bonds.

2y ™Claim period™ means the tax year for Individuals -

requirad to file -Hoptana individua) incowe tax returns and
the calendar year for individuals not required to file
returnse

13) *Claimant® means sm individual natural persen who
is eligitle to fite a claim under 1%=30-172.

(4) “Household™ ‘means an association of persons who
live  in the same dwellings sharing its - furnishingse
facilitiess oaccommodations, and ‘expensess The terw doss not
include bona fide lesseess tenantsy or roomers and boarders
oh contract.

15) ™Househcld  Incomem™ means all . income excopt
payments received under fedaral ‘social security or the
federal Roilroad Retirgsent Acts received by all individusls
of a household while they are mesbers of the household.

(6) “Howestead™ means a single—fomily dwelling or unit -
of a multiple—unit dwelling that is subject to ad valorem
taxes in Montanas owned and occupied as a residence by the

owner far at least 6 months of the claim period or occupied
.. SECOND READING
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as a dwelling of a renter or lessee for at least & months of
the claim periode and as much of the surrounding lands but
not in excess of 1 acres as s reasonably necessary ¥for its
usa as 3 dwelling.

€(7) *"Departsaent™ weans the department of raevenue.

{B) ®gross rent® means the total rest in cash or its
equivatent actually: pald during the claiw period by the
remter or lessee for- the right af occupancy of the homestead
pursuant to an arm's length transaction with the  landlords

{9) “Property tax paid® means general ad valorem taxes
levied " Jgainst the homestaads exclusive of special

assusSMEntsy penaltlesy oF intorest -and- paid during the

- claiw periode

T 410) "Rent-equivalent - tax paid® mesns 15% of the gross
runt.%

-End—
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SENATE ‘BILL NDe - 36

INTRODUCED BY _HIMSL

A BILL FOR AN ACT ENRTITLEDZ " ™AN " ACT TO  EXCLUDE INCOME
RECEIVED UNDER THE RAILROAD RETIREMENT ACT IN DETERMINING
INCOME FOR PURPOSES OF COMPUTING TME RESIDENTIAL PROPERTY
TAX CREDIT FOR THE ELDERLY; AMENDING SECYION 15-30-1Tl,
MCA.*™

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: -
Section 1. Section 15-30-171y MCA, is amended to read:s
®15-30-1Tle Residential property  tax credit - for

elderly ~— definitionse As used in 15-30-171 through

15-30-179s the following definitions -apply:

{1) *Income® wmeans fedoral adjusted gross incomes
without regard +to losse as that quantity is ‘'defined in the
Internal Revenue Code of +the United Statessy plus all
nontaxable Income except all payments received under faderal
social security or the. federal . Railrpdd Retirement Acts
including but not liwmited to:

{a} the gross awount of any pension or annuity
(Including Raibreoad——Rebirenent—Act—benefivi—and veterans®
disability benefits);

{b) the amount of capital gains excluded from adjusted

gross income;
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{c) - allmony}

{d} support money}

{e] nontaxasble strike benefits}

(f} cash public assistance and relief: and

{9) payments and interest on federals states countys
and municipal bomds.

{2y *Clais period® means the tax year for Individuals -
required to file Montana individual income tax returns —and
the calendar year for Individuals not requirdd to file
returnss

13y *Claimant™ mecans In individual natural person who
is 'eligible to files a claim under 15-30-172.

{(4) ™Household™ weans an association of persons who

“live In the same dwellings sharing  Its furnishingsy

factlitiesy accommodationsy and expenses. The terw does not
include bona fide lessees: tenantss or roomsers - and boarders
on contract.

{5y *Household: incowe »eans alT-. income except
paywents received under federal ‘social sSecurity or _the
federal Railroad Retirement Acte received by all individuals
of a household while they are ‘mambars of the houschold.

{(6) *“Homestead® means a single—family duwelling or unit
of a waultiple—unit dwelling that is subject to ad valorem
taxes in Montana, owned and occupied as a residence by the

owner for at least 6 months of the claim period or occupied

THIRD READING
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as a dwelling of a renter or Yessee for at least & months of
the clais ‘periods and as much of the surrounding landy but
not. in excess of 1 acres as is reasonably necessary for its
use as a dwellings

{7) "Departsant® sieans tha department of revenue.

{8 *gross rent™ means the total rent in cash or its

equivatent actually  paid during the claim period by the

rentar or leSsar for- the right of occupancy of the homestead
pursuant to an =rm®s Tength transaction with the landlord.
{9) “Property tax paid™ mesans general ad valores taxes
Tevied ' against' the  homesteads exclusive of ~ specia¥
assesswentsy penaltiesy or  ‘interest -and - paid’ during the
clala periods
© {10) "Rent-squivalamt tax paid® means 15 of the ygross
rent .*
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