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_§_~-- BILL NO, _ll,__ 

INTROOUCEO BY ~ITB 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ALLOW A FARM MUTUAL 

INSURER TO INVEST IN THE COMMON STOCK Of AN AFFILIATE 

DO~ESTIC STOCK INSURER IN AN AMOUNT NOT TO EXCEED ONE-THIRD 

OF THE ASSETS Of THE fARM MUTUAL INSURER; TO PROVIDE FOR 

ISSUANCE UPON LIMITED EXAMINA~ION Of A RESTRICTED AGENT'S 

LICENSE TO TRANSACT FARM LIABILITY INSURANCE OF THE 

AfFILIATE DOMESTIC STOCK INSURER; AMENDING SECTIONS 33-4-403 

AND 33-17-212 0 MCA,• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

Section 1. Section 33-4-403• MCAt is amended to read: 

•33-~403. Investments. {1) When so directed by a 

majority vote of its members present at a duly called and 

held meeting of members 9 the directors of a farm mutual 

insurer shall have power to invest the insurer•s funds or 

dny part thereof in any of the followinq: 

(a) bonds or other securities issued by the United 

States qovernment or by any aqency thereof; 

(b) bonds or other obligations the payment of the 

interest and principal of which Is assumed or guaranteed by 

the United States government or any agency thereof; 

(c) general obligation bonds or warrants of any state, 
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LC 0089/01 

county, or city, when recommended by the commissioner and 

approved by the depart•ent of commerce; 

{d) loans secured by a first mortgage on real estate 

situated In the state of Montana but sUbject to the 

provisions of subsection (3) below•• 

Lel cgpmo~tock of a ~ic ln$urec forMed as an 

affiliate cgwpap¥-10 twg pr EOL~a£8- autual !nsurgrs--fgL 

:UlL purpose__nf_off.cr I ng c:gmpaol.QJL I DSIJCaOCe-Rroduct s that 

.LJJ:Iliutua] i nsyaU-aLL-(I.t.all.lb i ted from Ulllllll.&.--~ 

investment max not exceed__Q~:tbJ..uL.QLt.b..tL..Q.~~ 

f.a.tii_IDUtual i n~ufi:La 

(2) At the time of making any such Investment the 

document evidencing the saGe .ust be stamped with the name 

of the insurer with the followlnq notation printed or 

written thereon: •Negotiable only upon the order of the 

Board of Directors of •••• (naming the insurer).• 

I 3 J No real estate loan shall be for mor·e than 60% of 

the aporai sed value of the real- estate securIng the loan .. 

and th~; appraisal must have been made within· 30 days prior 

to the date of the loan. No such loan ·shall be for a t·erm 

lonqer than 10 years. The foregoing provisions s-hall not be 

deemed to prevent the renewal or extension of loans already 

made and shall not apply to real estate loans which are 

insured under the provisions of any act of the congress of 

the United States or to the maklnq, extension, or renewal of 
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~ny loans which ~re ma4e under subChapter II of the act of 

conqress knewn as the •Servfcemen•s Readjustment Act of 

19~~·• or ~ny •••n~•ent thereof or suppleMent thereto, as to 

•ny part of such loans; nor shall such provisions ~e dee~ed 

to prevent an insurer from takinq another •n~ immediately 

subsequent •ortg~~e or deed of trust when it already holds a 

first mortgage or deed of trust on the same real estate or 

from accepting a second lien on real estate to secure the 

payment of a debt previously contracted in good faith; nor 

shall it prevent subsequent liens of any kind from being 

taken to secure the payment of a debt previously contracted 

In good faith when In the judqment of the insurer•s board of 

directors such subsequent liens are necessary further to 

secure the payaent of any debts and save the insurer from 

loss.• 

Section z. Section 33-ll-ZlZ• HCA, Is a•ended to read: 

•33-11-212. Ex~•ination required. (1) After completion 

~nd filing of the application for license as required under 

33-17-211, the commissioner shall subject each applicant for 

license ~s agent or solicitor, unless exe•pted therefrom 

under subsection (5) below. to a person~l written 

exa•inatlon as to his competence to act ~s such agent or 

solicitor. 

f2) If the applicant is a firm or corporation. the 

exa•lnation shall be so taken by each individual who is to 
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be named In the license as having authority te ~ct for the 

applicant in its insurance transactions under the license. 

(3) Examination of an applicant for an agent•s llc@nse 

shall cover all of the kinds of insurance for which the 

applicant has applied to be licensed' as constituted by any 

one or more of the following classifications: 

(a) life insurance; 

(b) disability insurance; 

(c) property insurance; for the purposes of this 

provision, •marine• Insurance shall be deemed to be included 

in •property• insurance; 

(d) casualty Insurance; 

(e) vehicle insurance; 

(f) surety Insurance; 

(g) credit life and disability insurance. 

(4) Exaaination of an applicant for a solicitor•s 

license shall cover all the kinds of Insurance, other than 

life, as to which the appointlnq agent Is licensed. 

(5J This section shall not apply to, and no such 

examination shall be required of: 

(a) any Individual l~wfully licensed as an a9ent ~r 

solicitor as to the kind or k1nds of insurance to be 

transacted as of or immediately prior to January 1, 1961, 

and thereafter continuing to be so licensed; 

(b) any applicant for license covering the sa•e kind 

-4-
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or kinds of insurance as to which the applicant was licensed 

in this state, other than under a temporary license, within 

th~ 12 months next preceding date of application unless such 

previous license was suspended, revoked, or continuation 

thereof refused by the commissioner; 

(c) any applicant for license as nonresident agentt 

subject to reciprocal arrangements as provided for in this 

e code; 

9 (d) all applicants for license as agent for an insurer 

lG that confines its business in this state substantially to 

11 the insurinq of the property, interests, and risks of 

12 farmers, if exempted from examination by the commissioner, 

13 in his discretion, upon written request of the insurer; 

14 (e) transportation tlck~t aqents of common carriers 

15 applyinQ for license to solicit and sell only: 

16 

17 

Ci) accident insurance ticket policies; or 

(I i) Insurance of personal effects while beinq carried 

18 as baqqaqe on such common carriert- as incidental to their 

19 duties as such transportation ticket agents; 

20 (f) aQents• associations applyinq for license under 

Zl 33-17-205; 

22 

23 

24 

Cq) title insurance aqents; 

(h) mechanical breakdown insurance agents. 

Z5 ~:Uic.~---'~~~~=e_~ulailn__t;u:JJL..l.jAblll:t.l! 
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insur.anJ;.t~.jhat i s l!f.fi:.uuLllDllUI~-.ii-.Aolllf:.ull;_iQliUl:li:L_f~ 

A5-.-aD-Affl1i§te to two-Pl:-~~•utual ~urers for the 

~U~-P~LinQ-&gmgapjon iQliu[aace p~~--tbat__fal:m 

IIU:lU.aL.l.Dlilll:!Wi..llnl-lll:l!b i b i ted fl:giLJillll.l.n.!l.a • 

-End-
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Approved by Committee 
on Business and Industry 

SENATE Bill NO. 11 

INTRODUCED BY SNITH 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AllOW A FARM MUTUAL 

INSURER TO INVEST IN THE COMMON STOCK OF AN AFFILIATE 

DOMESTIC STOCK INSURER IN AN AMOUNT NOT TO EXCEED ONE-THIRD 

OF THE ASSETS OF THE FARM MUTUAL INSURER; ~9-~R9Y~9E-F8ft 

~5SYANEE-Y~8N-t4Kf~EB-EM~tW.~8N-eF--A--RES~~E~EB--A6EN~£5 

t~EEN5E--~9---~RAN5AEf--FARH--ttABft£f¥--~5YRANEE--8F--fHE 

AFF£t£A~E-B6HE5f£E-5fa€M-fNSYA£R. AMENDING SEE~8N5 ~QN 

33-4-403 ANB-~-~-~~~, HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-~-403t MCA, i5 aMended to read: 

•J3-4-4U3. Investments. (1) When so directed by a 

majority vote of its me•bers present at a duly called and 

held meeting of members, the directors of a farm mutual 

insurer shall have power to invest the insurer's funds or 

any part thereof in any of the following: 

Ia) bond5 or other securities issued by the United 

States government or by any agency thereof; 

(b) bonds or other obligations the payment of the 

intere&t and ~rincipal of which is assumed or guaranteed by 

the United States govern•ent or any agency thereof; 

(c) general obligation bonds or Narrants of any state, 
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county, or city. when recommended by the co••issloner and 

approved by the depart•ent of co•mercei 

(d) loans secured by a first .ortgage on real estate 

situated in the state of Montana but subject to the 

provisions of subsection (3) beloww~ 

U.l. cgmmgo_llqu._gt a dg•~~U:L-1IK.IIe.d.-a..L-Sl.D 

ilflil.U~-~DX-~.2.-.Q.Lmore farm •utual iJJ.surecs for 

t.blLil!ILJlJ!.n...ll..fJiffer j ng ~illl.ioo I DSliL1!lU grodycts ~ 

fa£a mutual 1D£ULB~--~roblbited tro~C11jng. Such 

investwent aax_n~~d_gne third gf the ~s1s pf the 

1V£•_mutual_insurer. 

(2) At the tiMe of .a~ing any such investment the 

document evidencing the sa.e •ust be sta•ped with the name 

of the insurer with the following notation printed or 

written thereon: "Negotiable ooly upon the order of the 

Board of Directors of •••• (naming the insurer)•" 

(3) No real estate loan shall be for .ore than bO~ of 

the appraised value of the ~eat estate securing the Joan• 

and the appraisal must have been made within 30 days prior 

to the date of the loan. No such loan shall be for a term 

longer than 10 years. The foregoing provisions shall not be 

deemed to prevent the renewal or extension of loans already 

made and shall not apply to real estate loans which are 

insured under the provisions of any act of the congress of 

the United States or to the making, extension. or renewal of 

-z- SB 11 
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any loans which are •ade under subchapter II of the act of 

congress known as the •Service•en•s Readjust~nt Ac~ of 

1944•, or any a~endment thereof or suppleaent thereto, as to 

any part of such loans; nor shall such provi s·i ons be deemed 

to prevent an insurer from taking another and immediately 

subsequent .ortgage or deed of trust when it already holds a 

first mortgaqe or deed of trust on the saMe real e5tate or 

fro• accepting a second lien on real estate to secure the 

pay•ent of a debt previously contracted in good faith; nor 

shall it prevent subsequent liens of any kind fro• being 

taken to secure the pay~~ent of a debt previously contracted 

in good faith when in the judg•ent of the insurer•s board of 

directors such subsequent liens are necessary further to 

secure the payment of any debts and save the insurer from 

loss.• 

See~+ert--2.--see.i-Oft~~--i-~~i!Y-MEA.,.-+s-e..eftded-t-o-l'"'eeci• 

•3~~~~-i-iw--E•e~~~eft----reqa+r•~·-----t~t-----A#~er 

ee.p~e~+eft--e~~--f?~+R~-of--~fte--app++e~+on-for-++eense-as 

re~~re4-Vft8e~-33-*~-~4~y--~he--eo-.+ss+enep--shtt+~--suhjee~ 

eeeh--ap~eeft._-fer--~e~•e--es-e~en•-er-~o+re+~or.,.-uft~S 

eM .. ,.ed-•here~~~~er-~ubsee•+&R-i§t-be+ow.-to-a-per~one~ 

w~+~~eft-eMe~ftet+on-es-~e-h~s--ec•pe~e~e--~e--eet--es--sHeft 

e~eft~-or-'O+?e+~er. 

t~t--~~--~he--epp++ean~--+s--e-#+r•-or-corpora~TeftT-the 

exa•+fte•+en-she++-be-se-~eken-by-eseh-~nd+v+d~+-wh&--~s--~e 
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he--fteMe~--~-~he-~+eense-a5-hev+ng-a~~her+~y-to-ee~~or-the 

epp++eaft~-+n-+~~ft~Hranee-~~nsee~ons-uneer--~he--++eense~ 

t~t--~Mam+n~+en-ef-en-a~~eeft~-+er-en-~en~~~+Teen~e 

5ha~~--~Yer--a+~--e~--~fte--~?n~-ef-•n~~ee-~~-Wh+eh-~e 

a~~+ea~-ho~-eppl+e8-~e-&e-~eense~-e§-eeft~~+~u~ed-by--s~y 

ene-or-•ere-~-~he-~e+~ew+n~e+essT~+ee~+ons• 

tat--++~e-iftSHPanee• 

tbt--e•seh+++.,-~ns~renee~ 

tet-~~e~ep.,--+~s~raneet--fer--~he--purp8ses--o~--~h~s 

~ro.+~6ft.-•.ar?ne._+ns~8ftee-~~+-&e-deemed-~-be-~ne+ude~ 

+n_.propet""t.,--iftsaraneet-

tdt--easaa+~~ft§vrefteet 

tet--wen+e+e-+n~6Pefte~ 

t#t--s~ ... ~~y-fns•rene~ 

tgt--ered~•~~#e-and-d+seb+++ey-+ns~rsnce• 

~t--E~a-+n~+en-of--en--epp++ee~--#~--e--se++e+~~~~ 

++een~--sha++--eover-a++-~he-k~ds-e#-Tnsurencey-o~her-~eft 

+t~ey-es-ta-wh+eh-~he-eppe+n~+n!-e~en~Ts-++cen~ed• 

t§t--~h+s-see~+on-she++--~e~--epp+y--~y--and--ne--sueft 

ewo•+na~Ton-sfta+~he-req~T~ed-o~ 

~t--eny--+ftd+vTdtie+--+ewfa++y--+~eensed-es-an-agent-er 

se++e~or-es-~o-~he--•+nd--or--k+n~s--of--+n~uranee--~&--be 

~•eft5ae~ed--ds--ef--&r-~•aed+e~e4y-pr+e•-•o-denuery-~y-~96~T 

a~-~~~ee~~~-een~+nv•~~e-~e-~o-++eeftSe~ 

t&t--eny-ftp~~een~#eP-++een~e-eover+n~-~e--~e.e--k+nd 
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SENATE BILL NO. 11 

INTRODUCED BY SMITH 

A BTLl FOR AN ACT ENTITLED: "AN ACT TO ALLOW A FARM MUTUAL 

1~5URER TO INVEST IN THE COMMON STOCK OF AN AFFILIATE 

DOMESTIC STOCK INSURER IN AN AMOUNT NOT TO EXCEED ONE-THIRD 

OF THE ASSETS OF THE FARH MUTUAL INSURER; f8-PRB¥~BE-FBR 

~5~~Nef-YP~-tfHifEB-EA~t~ftBN-aF--~--RE5fRfEfE&--AOENf•5 

tfEENSE---f&---f~h5AEf--FA~-tfABttff¥--tN~BMANEE--BF--fHE 

AFFftfAlE-BBMESf+E-5f&EK-tNSWRERt AMENDING SEE~BNS ~~ 

33-4-401 AN&-~~-tf-~t~, MCAa" 

BE IT H•ACTED BY THE LEGISLATURE DF THE STATE OF MONTANA: 

Section 1. Section 33-4-~03, HCA• is aMended to reaa: 

"33-4-4UJ. Investments. (1) When so directeo by a 

majority vote of its me~~tbers present at a duly called aud 

held llleeting of 11embers 9 the directors of a farm mutud1 

insurer shall have power to invest the insurer's funds or 

any part thereof in dOY of the following: 

(a) bonds or other securities issued bV the United 

S~ates qovernment or by any agency thereof; 

fb) bonds or other obligations the payment of tne 

interP-st and ?rincipal of which is assumed or guaranteed by 

the United Stdtes government or any agency thereof i 

(c) general obligation bonds or warrants of any stdte. 
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SB 0011/0Z 

county. or city• when recom•ended by the commissioner and 

approved by the department of coamerce; 

(d) loans secured by a first •ortgage on real estate 

situated in the state of Montana but subject to the 

provi~ions of subsection f3} belOW•4 

Le:l couon~~L.a-..d.a•.e..5..t.J..C._josurer _toued a& an 

~fLi~~~ox__tp twa gc_more far• mutual insurers for 

:t.be._WLJ2Q.i£_Qf_gffe,.- j ng kQfii~OO i nsu~ prqducts .t.bat 

~ mutual lD~Le~ are prohibited fro~e~Lngs_~ 

iDll:llllnM-IIIU-Oltt_ll~one-tbj rd gf :L.bL-.aU!UL-.QLJ.W: 

faJ:ll_lllll.~l-i!Ull.UlLa 

(2) At the ti•e of •aking any such investment the 

document evidencing the sa~e must be stamped with the name 

of the insurer with the following notation printed or 

written thereon: "Negotiable only upon the order of the 

Board of Directors of •••• (naMing the insurer)•" 

(3) No real ~state loan shall be for more than 604 of 

the appraised value of the real estate securing the loan• 

and the appraisal mu5t have been made within 30 days prior 

to the date of the loan. No such loan shall be for a term 

longer than 10 years. The foregoing provisions shall not be 

deemed to ~rcvent the renewal or extension of loans already 

~ade and shall not apply to real estate loans which are 

insured under the provisions of any act of the congress of 

the United States or to the making, extension. or renewal of 

-z- so 11 
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any loans which are made ~nder subchapter II of the act of 

congress known as the "Ser~icemen•s Readjustment Act of 

1944•9 or any amendment thereof or supplement thereto 9 as to 

any part of such loans; nor shall such provisions be deemed 

to prevent an insurer from taking another and immediately 

subsequent mortgage or deeo of trust wnen it already holds a 

first mortgage or deed of trust on the SaMe real estate or 

from accepting a second lien on real estate to secure the 

payment of a debt previously contracted in good faith; nor 

shall it pre~ent subsequent liens of any kind from being 

taken to secure the payMent of a debt previously contracted 

in good faith Nhen in the judgment of the insurer•s bodrd of 

directors such subsequent liens are necessary furth~r to 

secure the payment of any debts and save the insurer from 

loss.• 

See~+e~-r.--see••en-aa-i~~*~y-MEA•-+.-aMeftdea-to-reaa• 

·~4~~--~MSM~~~eft----~e~u+~eftw-----t~t-----A+~er 

e~~·e+eft--&nd--f~~+n~--eF--~~e--o~p+iea~•en-fer-++eense-o~ 

r~~+.ee-~neer-33-•~-~*iy--~fte--eoea+ss+oneP--~he++--sahjee~ 

e~eh--a~~?ean~--Fer--~een§e--~-egeft~-or-§e+reftory-un~~~ 

ewea,.~--~ere~~a.-w~e.-s~b5ee~en-t§t-he+ew.-to-e-persone+ 

wr+~,eft-ewe~+on-as-~o-hTs--eo•petenee--~o--oet--a~--sueh 

a~en~-o~-~++e+~&r• 

t~t--£~--•he--8p~++eent--+s--a-#ir.-or-eorpara•~on.-tne 

exam+fta~Ton-~ho++-be-so-~e~eft-by-eaeh-~~d+v+d~+-who--r~--to 
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5e--Re•e~--+ft-~fte-~+eeft§e-o§-hd¥+ng-OH~her+~y-to-de~-fO~-~he 

~pp~+eaA•-?n-~~-."~~~eHee-~~eftsee~+o"~-~ftd@P--~ne--++eense~ 

t3t--Ew&m+ft~+on-o~-an-~~+Tea~-fOP-8ft-e~en~~~-+~e~nse 

sha~~--eo¥er--a++--ef--~he---+n6s-e~-~ft~arenee-~o~-wft+eft-~he 

dp~++eaft~-he~-a~~+e~-~e-ee-•+eense~-e~-een~~?~uted-by--eny 

one-or-me~e-~-~he-+~~ow+n~-e+es5Tf+eet+ons• 

~t--+~e-•fta~Poftee• 

tet--d+s~e+~+•y-~n~~renee~ 

tet--,~e~er~--Tft5d~enee~--fe~--~he--parposes--o~--~hT~ 

~~o•+~ony-•.a~~·-+ft$~ranee-she++-be-dee•ed-~e-~e-?ne+aded 

Tft--proper-yM-+ft~~8fte~ 

tdt--ee5~~~-Tnsuraneet 

tet--weh+e+e-+n§~~nee~ 

~t--~~~e~y-+ns~reftee~ 

f9t--ere~T~-+~fe-an~-d+seb~++~y-+nsurencew 

~t--Ewe~n~Ton-e+--en--opp~+een~--for--o--so+~e+~o~~, 

++eense--sha+~--ee¥e~-e++-~he-k+nds-ef-~nsarencey-otheP-~han 

+~fey-os-~a-wh+eh-~~e-oppo+nt+n~-o~en~-+$-++eeftsed• 

fSt--f~+s-see~Ton-~he++--n~--ep~+y--~ey--eftd--no--~ue~ 

ewe~Tfte~Ten-sha++-be-r~~+~ed-o~ 

tat--eny--+nd~•+d~•~--+ewf~+~y--+?eensed-as-en-e~ent-or 

5e~+e+~o~-e~-~o--~he--M•ftd--o~--k+nds--o+--+ns~renee--to--be 

••&ft5ae~e8--e5--ef--eF-•••e~+e•ely-~+or-~e-den~ery-*•-~~6~y 

an~-•"e¥ed4~•-e~~+~~?ft~-~e-~e-se-+?eeftSe0. 

tBt--efty-epp+?een•-fe~-++een~e-eewe~Tng-~e--~-.e--k+ftd 
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o~-M~nd~-ef-+n~~~nee-as-~o-wh+eh-~he-epplTeon~-we~-~+een~d 

Tn--~hi~-~~e~ey-~her-~hen-~~er-e-~e~ersry-~+eensey-w+en+n 

~he-1~-•o~hs-ne~-precedrng-da~e-o~-epptTcaeTon-~n+e~~-sueh 

~r~?e~§-+Teeftse-wes--s~5~end~y--reveked•--o~--een~nue~+en 

ehe~ee~-refesed-by-~he-eo.e+ssTene~~ 

6 tet--eny--e~~?esn~--fe•--~+een~es-nenpesTden~-e~en~y 

1 suhjee~-~e-ree+p~ee+-e~ren~ements-as-prO¥Tded-~or--*n--thTs 

8 ee-l!le"t 

9 tdt--~+~-epp++een~s-•or-.. eense-as-egeftt-~or-aft-+nsurer 

10 ~he~--esnf+nes--+ts--bus~ness-Tn-~h+s-s~o~e-s~8s~on~+e++y-~& 

11 ~he-+n~~r+n~--ef--~he--proper~yy--+n~eres~s.--and--r+sks--af 

12 f~rMersy--+•--~~e.p~ed-~ro•-eMeM+ne~+on-by-~he-eommTs~oner? 

13 •ft-~?5-~?se~~•efty-~~en-w~?~~en-•~He~~-ef-~~-?"~~re~• 

14 tet--t~eft~PeP•e~~on-~?eket-~e~s--o+--eea•on--e~r+er~ 

15 e~~~Y·ft~-~~~•eeft5e-•e-~~?e .. -eftd-se~~-en~y• 

16 t?t--aee+4e~-+n5drSftee~+eket-po+~+e~~-or 

17 ~+t-?ft5~~AAee--e~-~er5efte~-••4eet~-wn++e-be+ng-earr+ed 

18 es-&a~4e~e-&ft-5~eh-ee~ft-ee~~~·-•~--+ne+denta+--~--~he~~ 

19 e~~+es-e~-s~-t~~5pe~~a~+en-tTeket-ageftt~t 

20 t~t--e~~£--a~~ee+a~+efts--e~ply~ra~--t&P-l+eense-~nder 

Zl 33-li-~9~~ 

2 2 tt}t--~.f.~l-e- Wl!tt~f5eftee-et}eftt~"t 

23 tht--meeh&ft~~-h~eMd&vft-.f.ns~raftee-eg~n~~· 

z~o .t~=litl1~ll!l±!!i11!+!!n--llblli==l!!:="x~l:ll:::f!!=!! 

Z5 HUtiJ:11l:li::==AS~J:Dl~~=li:!:!:a~c=.t!!::::1!1:!111llK!:::::fUliC::li:Attli:u 
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ta2uronee-tbot-it=affered=ontr=b%:a:domestte-tnsurer--foeaad 

oa::~offt\tate=l§=lKA:~~=far•-•ataot-tnsgre~~ 

DUCR~~tDD=CRBDA~"$aropce-prodatt2--thot--fore 

mutuA!:iDA~rer-=ore:otohthtt•d-fre•=aetttn~· 

-End-
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SENATE BILL NO• 11 

INTRODUCED BY SMITH 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ALLOW A FARM MUTUAL 

I~SURFR TO INVEST IN THE COMMON STOCK OF AN AFFILIATE 

DOMESTIC STOCK INSURER IN AN AMOUNT NOT TO EXCEED ONE-THIRD 

OF T~E ASSETS OF THE FARM MUTUAL INSURER; ~9-PR9¥fBE-FBR 

~S~ANEE-~PBN-~fMf,EB-EMA~NA,f9N-BF--A--RES'RfE,EB--AEEMf&S 

~EENSE---,9---,RANSAE~--FARft--~ABftf,¥--fNSYRANE£--BF--~HE 

AFFftfA,E-BBNES,fE-5,9£~-fNSYRE~ AMENDING SEE~tBMS Sf~UH 

33-4-4u3 ANB-~3-~-~t~. MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Seetion 1. Section 33-4-~03t MCAt is amended to read: 

"3!\-4-ltOl. Investments. (1) When so directed by a 

majority vote of its ~•bers present at a duly called and 

he 1 d 111eet i nq of •-=uaber s 9 the dIrectors of a fariR II'Utual 

insurer shall have power to invest the insurer•s funds or 

any part thereof In any of the follo~ing: 

(a) bonds or other securities issued by the United 

States government or by any agency thereof: 

(b) bonds or other obligations the payment of the 

intere~t an1 principal of which Is assu~ed or guaranteed by 

the United States govern~ent or any agency thereof; 

{C) general obliga~lon bonds or warrants of any state, 
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SB 0011/02 

county. or city, when reco~mended by the co•missioner and 

approved by the departMent of commerce; 

(d) loans secured by a first mortgage on real estate 

situated In the state of Montana but subject to the 

provisions of subsection (3) below•& 

LIU--"IIIKill~Qc.ILgf-LliDIItills;_l!WtJ:U--islLJUII_ti-.illl 

4ffiliiltL-~QaQL_tJl_tWO 0( a»LLfare IIU1:u.aJ. iD$UCers-fftt. 

tbe_~~pg~_af_affeLiDg_s;Qm~ga_ igsucans;e pcodus;ts--that 

Lu:a __ .J.lt.Jlal.-iDf&UUU-ilLe--Q(Obi bi ted from se1 I j ng. Such 

iDnUaeDLibl¥-IUlt~ILlule:th! cd of_J;be__a..:;,5ets of-tile 

f.ai:ID-II"tUal i nsu&:.eL& 

(2t At the ti•e of •aking any such investMent the 

docuaent evidencing the sa.a must be stamped with the naMe 

of the insurer with the following notation printed or 

written thereon: "Negotiable only upon the order of the 

Board of Directors of •••• (na•ing the insurer).• 

(3) No real estate loan shall be for more than 60% of 

the appraised value of the real estate securing the loan• 

and the appraisal MUSt have been made ~ithin 30 days prior 

to tn~ date of the loan. No such loan shall be for a term 

lon3er than 10 years. The foregotnq proviSions shall not be 

deemed to prev~nt the renewal or extension of loans already 

made and shall not apply to re~l estate loans which are 

insured under the provisions of any act of the eongress of 

the United States or to the ~aking, extension, or renewal of 

-2- SB 11 
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any loans which are made under subchapter II of the act of 

congn~ss known as the "Servi ceuten' s Readjustment Act of 

1944"• or any amendment thereof or supple•ent theretot as to 

any part of such loans; nor shall such provisions be deemed 

to prevent an insurer from taking another and immediately 

subsequent mortqage or deed of trust when it already holds a 

first mortgage or deed of trust on the same real estate or 

froM ~cceptfng a second lien on real estate to secure the 

payment of a debt previously contracted in good faith; nor 

shall it prevent subsequent liens of any kind from being 

taken to secure the pay.ent of a debt previously contracted 

in good faith when in the judgment of the insurer's board of 

directors such subsequent liens are necessary further to 

secure the payMent of any debts and save the insurer from 

loss.• 

See~+&n-~.--Se~+~-33-~-~·~•-KEAy-~-e•ended-ta-reed• 

·~3-4f-i4~w--Exem+ne~on----req~+red.-----t+t-----~fter 

coap+ee+en--ene--f•~+~--of--~he--app++ea~+en-~r-++een$e-as 

re~T~ed-ander-33-i~-2it•--~~--ea .. +ss+ener--she+~--~hjee~ 

efte~--epp+reent--*er--++eense--as-e~en~-&~-se++e+tery-~n+es~ 

ewem~ed-~here~r~-~er-sah~e~on-tSt-he+ewy-~e-e-pe~sone+ 

wr+~~n-ewem+netton-as-~o-ft+s--eeapetenee--to--ae~--es--sbe~ 

e~en~-or-so+TeTtor• 

t~t--~~--~he--~++eeft~--+s--a-•+ra-er-eerpore~feny-~he 

e•e•~et+on-*ha++-~e-se-~eken-by-eeeh-+"8+Y+ft~e+-who--+s--to 
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ee--n~~ed--+n-~he-++ee~~e-es-he•~ng-e~t"o~+~y-~e-se~-Je~-~~~ 

~~p++~sn~-+ft-+~s-Tn~araftee-~~eftsae~~e~~-u~de~--~he--++eense• 

f~t--EwsMTne~+en-of-an-app+?Eeft~-~or-e~-a~en~&~-~+eense 

~"a++--eo¥er--~~+--ef--~he--M?ftds-of-Tn9~~~nee-fo~-wh+e"-the 

e~p++~sn~-hss-epp++e~-~-B~-++eenseey-es-eonst+~~~e4-&y--8ny 

one-or-~o~e-~-t"e-~o++o•+n9-e+ess+~+e~~+on~• 

f"t--t+fe-+nsuranee~ 

tbt--d+s8b+t+~y-+ns~~8ne@+ 

tet--property--+ftsa~ftfte~--fer--the--p~rposes--o~--~h+s 

pro•+s+eny-•.ar+ne•-+"~~eftee-she++-be-dee.ed-~o-be-~etaded 

+n_.pPoperty•-+"sarenee~ 

~dt--e~~t~y-+"s~reftee~ 

tet--we~+e~e-+~erenee~ 

t~t--s~e~y-+ns~eneet 

tgt--ered+~-~+fe-eftd-d+s&B+++~y-+nsar~neew 

t~t--E•~+natTon-ar--an--epp•+ee~--#er--e--se~+e+~or&s 

+~e~e--~het~--eawer-e+t-the-k+n~s-o~-+nsuranee.-o~her-~he" 

++fey-es-~o-wh+eh-~he-eppo+n~+ng-agen~-+s-++eensedw 

f5t--fh+s-seet+~-she++--n~--app+y--toy--end--na--sneh 

e~a~~e~+en-she+~-~e-~e~u+~eft-o~ 

tet--eny--+nd+w+due+--tewfa++y--++eensed-e~-en-egent-or 

sot+e+~or-~s-~e--~he--k•n~--or--k+n~~--of--+nsa~enee--to--be 

~~Oft~e~e~--es--o~--or-+-.e~~ste~y-p~+er-~e-~&ft~ery-%•-~~6~• 

e~-~heree~~er-e0ft~+na+n9-~-he-so-~+eense~ 

fbt--eny-epp+Teant-~er-~+eense-eower+nt-~he--same--•~fte 
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