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Transmitted to House.
IN THE HOUSE

Fehbruary 2, 1983 Introduced and referred to
Committee on Buainess and
Industry.

March 3, 1983 Committen recommend bill be
concurrad in. Report
adoptad,

March 4, 1983 Second reading, concurred
in,

March 7, 1983 Third reading, concurrad in.

IN THE SENATE
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1 _SENATE __ BILL NO. _11 1 countys or cityy when recommended by the commissioner and
2 INTRODUCED BY SMITH i 2 approved by the department of commerce;

3 3 {d) ‘loans secured by a first mortgage on real estate
4 A BILL FOR AN ACT ENTITLED: AN ACT TO ALLOW A FARH MUTUAL 4 situated in the state of Montana but "subject to the
S INSURER TOD INVEST 1IN THE COMMON STOCK OF AN AFFILIATE 5 provisions of subsection [3) beloweil

& DOMESTIC STOCK INSURER IN AN AMOUNT NOT TO EXCEED ONE-THIRD 6 ie).._common _stock _of _a domestic insurer formed as an
7 OF THE ASSETS OF THE FARM MUTUAL INSURER; YO PROVIDE FOR 7 affiliate company to fwo or wore farm. oytual . fosurers_ for
8 ISSUANCE UPON LIMITED EXAMINATION OF A RESTRICTED AGENT®S 8 the _purpese _of offerlog cowpagion lnsurapce products that
9 LICENSE TO  TRANSACT FARM LIABILITY INSURANCE OF THE 9  farm butual insurers..are prohlbited from _sellings __ Such
10 AFFILIATE DOMESTIC STOCK INSURER; AMENDING SECTIONS 33-4-403 10 investment _may not exceed ope-third of the assets of the
11 AND 33-17-2124 HCAL® ‘ 11 farm_mutual _insureca

12 ) 12 {2) At the time of inaking any such investment the
13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 13 document . evidencing the same must be Stamped with the name
14 Section le Section 33-4-4034 MCAy is amended tc read: 14 of the insurer with the following notation printed or
15 "33-4-403, Investments. {1) When s0 directed by a 15 urittén thereon: "Negotiable only upon the order of the
16 'majoritv vote of its members present at a duly called and 16 Board of Directors of eees {(naming the insurer)."

17 hald meeting of mwewberss the directors of a farm mutual 17 {3) No real estate loan shall bée for more than 60% oOf
18 insurer shall have power to invest the insurer®s funds or 18 the aporaised value of the real estate securing the loan,
15 any part thereof in any of the following: 19 and the appraisal must have peen made within 30 days priocr
2¢ {a) bonds or other securities issued by the United 20 "to the date of the loan. No such toan shall be for a term
21 States government or by any agency thereof; 21 1onger than 10 yearss The foregoing provisions shall not  be
22 tb) bonds or other obtigations the payment of the 22 deemed to prevent the renewal or extension of loans already
23 interest and principal of which Is assumed or guaranteed by 23 made and shall not apply to real estate loans which are
24 the United States government or any agency thereof; 24 insured wunder the provisions of any act of the congress of
25 {c) general obligation bonds or warrants of any states 25 the United 5tates or to the makings extensions or renewal of
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any loans which are made under subchapter II of the act of
congress knewn as the "Servicemen®s Read]Justment Act of
1944%y or any amendment threreof or supplement theretop, as to
any part of such loans; nor shall such provisions pe deemed
te prevent an insurer from taking another and immediately
subsequent mortgage or deed of trust when it already holds a
first mortgage or deed of trust on the same real estate or
from accepting a second lien en real estate to secure the
payment of a debt previously contracted in good faith; nor
shall it prevent subsequent 1liens of any kind from being
taken to secure the payment of a debt previously contracted
in good faith when in the judgment of the insurer®s board cof
directors such subsequent 1liens are nacessary further to
secure the payment of any debts and save the insurer from
Josse™

Section 2« Section 33-17-2124 MCAs is amended to read:

"33-17-212. Examination requireds (1) After completion
and filing of the application for license as required under
33-1T7-211y the commissioner shall subject each applicant for
license as agent or sollicitory unless exempted <therefrom
under subsection {5) belowy te a personal written
examination as to his competence to act as such agent or
splicitore

{2) If the applicant is a firm or corporations the

examination shatl be s¢ taken by each individual who is to
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be named in the license as having authority te act for the
applicant in its insurance transactions under the 1licenses

(3) Examination of an applicant for an agent?®s license
shall cover all of +the kinds of insurance for which the
applicant has applied to be llcensedr as constituted by any
one or more of the following classifications:

(a) 1life insurance;

(b) disability insurances

(c) property insurance; for the purposes of this
provisions "marine® ipsurance shall be deemed to be included
in "property™ insurance}

{d)} casualty Insurances;

{e) vehicle insurance;

{f) surety insurance:;

{g) credit life and disability insurance.

(4) Examination of an applicant for a solicitor's
license shall cover all the kinds of insurances other than
Yifes as to which the appointing agent is licensed.

{5) This section shall npot apply +toy and no such
examination shall be required of:

fa) any Individual Jawfully licensed as an agent or
solicitor as to the kind or kinds of insurance to be
transacted as of or immediately prior to January ly 1561s
and thereafter continuing to be so licensed;

(b) any applicant for license covering the same kind

—4_
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or kinds of insurance as to which the applicant was licensed
in this states other than upnder a temporary licensey within
th2 12 months next preceding date of application unless such
previous license was suspendedy revokedy or continuation
thereof refused by the commissioner;

(c) any applicant for license as nonresident agent.
subject to reciprocal arrangements as provided for in this
codes

{d) all applicants for license as agent for an insurer
that confines 1Its business in this state substaentially to
the insuring of the propertyy Interests, and risks of
farmersy |If exempted from examination by the Commissionerys
in his discretion, upon written reguest of the insurer;

{e) transportation ticket agents of common carriers
applying for license to sclicit and sell only:

{i) accident insurance ticket policies; or

{ii} insurance of personal effects while heing carried
as baggage on suCh common casriery as incidental to their
duties as such transportation ticket agents;

{(f) agents? oassociations applying for license under
33-17-20%;

{g) titie Insurance agentsi

(k) mechanical breakdown insurance agéntse

te) A limited examinatjop .shall _be _provided for a2
resiricted __ggept's. license %o  trapsack farm 13apility

-

LC 0089/01

insyrance. tbat is offered only by a domestic ipnsuxer formed
as__po.affiliate to two or more farp mutual losurers for the
purposg .of eoffering companion {osuraoce products _ihat _farm

mutual _nsurers are_probiblted frow seliinga®
-End-

-&-



48th Legislature

10
11
12
13
14
15
16
1T
18
19
20
21
22
23
24

25

$B 0011/02

Approved by Committes
on Business and Industry

SENATE BILL NO. 11

INTRODUCED BY SMITH

A BILL FOR AN ACT ENTITLED: *aAR ACT TO ALLOW A FARM MUTUAL
INSURER TO INVEST 1IN THE COMMON STOCK OF AN AFFILIATE
DOMESTIC STOCK INSURER IN AN AMOUNT NOT TO EXCEED ONE-THIRD
OF THE ASSETS OF THE FARM MUTUAL TNSURER; Fo-PROVEBE-FOR
FSSHANEE-UPON—CEMEFED - EXAMEI NATFLON-OF - ~A——RESFRIEFED—AGENTF~S
EFEENSE——FG———FRANSAEF-—FARM-—LEAB T EF¥——ENSURANEE-—BF ——FHE
AFFEEIATE-DOMESF IE-STOER—INSURERE AMENDING SEEFEONS 3JECTIQN

33-4-403 ANDB-33—3F-212y MCAL"

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ta Section 33-4-403s MCA, is amended to read:
#33-4-403, Investments, {1l) When so directed by a

majority vote of its members present at a duly called and

held meeting of membersy, the directors of a fsrm mutual
insurer shall have power to invest the insurer®s funds or
any part thereof in any of the following:z

{a) bonds or other securities issued by the United

States government or by any agency thereof;

Ib} bonds or other obligations the payment of the
interest and principal of which is assumed or guaranteed by
the United States government or any agency therecof;

{c) general obligation bonds or warrants of any states
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countys or citys when recommended by the commissioner and
approved by the department of commerce;

{d) 1oans secured by a first mortgage on real aeastate
situated in the state of Montana but subject to the
provisions of subsection (3) belows:

fe) common stock of a domestic iosurer _formed as an
affiliate _company _to two or more farm autual insurers for
the purpose of offering coppanicn _insurance products that
fara__gutual insurers__are prohibited from sellings Such
investwent may not exceed one-ihird of ihe _assets of _the

farm_mutual_jinsurers

(2} At the time of making any such investment the
document evidencing the same must be stamped with the name
of the insurer with the following notation printed or
written thereon: "Negotiable only upon the order of the
Board of Directars of «ase (naming the insurer)."

(3) No real estate loan shall be for-nore than 60% of
the appraised value of the real estate securing the ?oane
and the appraisal must have been made within 30 days prior
to the date of the loan. No such loan shall be for a term
longer than 10 years. The foregecing provisions shall not be
deemed to prevent the renewal or extension of loans already
made and shall not apply to real estate loans which are
insured under the provisions of any act of the congress of

the United States or to the makingy extensions or renewal of

-2- 58 11
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any loans which are made under subchapter II of the act of
cangress known as the ®Servicemen®s Readjustment Act of
1944%y or any awendment thereof or supplement theretos as to
any part of such loans; nor shall such provisions be deemed
to prevent an insurer from taking another and immediately
subsequent mortgage or deed of trust when it already holds a
first mortgage or deed of trust on the same real estate or
from accepting a second lien on real estate to secure the
payment of a debt previously contracted in good faith; nor
shall it prevent subsequent liens of any kind from being
taken to secure the payment of a debt previously contracted
in good faith when in the judgment of the insurer's board of
directors such subsequent )iens are necessary further to
secure the payment of any debts and save the insurer from
1oss«™
Section—-2y——Section-33—iF-2i2r-MEAvY-+3-amended-to-read?
833 -1} F-2ide-—Examination——--requiredu———-=fif--——=-After
econpleation—and-—f+}ing——of——the—application-for-ticense-as
requived-under-33—i3¥-2ity——the-—connissioner-—shati-——subject
each--applieant-—for-—Heense——as-agent-osr—sotircitory-uniess
exanpted-therefrom—under—subssetion—{53—bdetowy-ta-a-personet
written-esaninatiron-os-to-h+I——competence——to--act-—ogs--such
agent-or-solreitory
t24—-31f-—the——applicant—is-—a-firm-or-corporationv—the

examination-shali-be-se~taken—by-each-indivrduoat-who-~ira-—to
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be--named-—in—the-ticense-as—having-authority—to-act—for-the
applicant—-in-ita—insureonce-trandactions-undes-—the-~ticenses

{33 ——Examinastion—of—an—appeant—for-an-agentts-trcense
shati—eaver-—at i-——of-——the—kinds~of—insorance—for—which—the
appticane—has—applted-to-—be-ticensedy-as-censtituted-by-—any
efe-or-more-of-the-following-classificationss

{tay--tife-insurancet

tb3~~disabity-insuranees

te}-—property-—insurancej——for-—the--purpeses--of—-this
provisieavy—Sparine®-insvurante—shati-be-—deemed-to-be-inciuded
tn-"property*—naursncet

tdi--casual ty-insurances

fef——veh%efe-insareneet

tFf——surety—insurancet

tgf-—eredit—+ife-and-diashitiey—insurances

{45 —-Exaninstiron—-of —an——applicoant——for--a--soticitorts

}ieense-~shalt--cover—att-the-kinds—of-rnysarencey-osther-than

lifey-as-to-whieh-the-appointing-agent-+a-ticensads
+5}--Fhis-sestion-shatt-—not——appiy——toy——and-—-ne--sueh
exsmination-shali-be-required-ofs
taf-——any-—individuai--tawfutty-—}ircensed-as-an-agent-or
selieitor-as—to--the-—kind——or-—kinds—--of--irnyurence--to-—he
transacted--as-—of-—-or-+mnediatel y-prior-to-denvary-ir-196iy
and-theresfter—contindiny-to—be-so-ticensedd

{23~—any-applicant-for—tiecense—covering-the——same~—k+nd

-~ 58 11
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ar-kinds-of—insarance-as—teo-whirch-the-applicant-was-tHicensed
tA--this—atatey—other-than-under—a-tepporary-Freensey—within
the-t2-months-next-precedrng-date-of-application-uniess—sach
previous-ifcense-was—-suspendedy--revokedr——or-—continuotion
thereof-refused-by-the-commiastonery
tey——any-—applicant—Ffor-—-license-as-nonresident-ngenty
subject-to-reeiprocal-arrangements-ss-provided-for-—in—-thia
codet
ftdy-——att-spplicents-for—ticense-as-agent-for-an—insurer
that——confines——ita——business-in-this-state-suvbastantistty-to
the-insoring—ef-——the--propertyyr——interestavy——and--risks--of
farmersy——if-—axempted-from—exanination-py-the-commissionery
+R-his-disereriomy-dpon—written-—request-of —the-insurers
{ei-—transpertation-ticket-agenta--of—common—-corriers
appltying-for-}icense-to-solicit—and-aseti-ontys
£#3-—aeeident-insurance—tichet-podierest-or
ti4r-tnsuranee——of-pepssnai-effecta-white-being-carried
a3-baggage-on-such—common-coreierv-as--incidentat-—to--their
dotées-as—3ueh-bransportation-ticket-ogentst
t6¥--agenesi-—asseciattons——appiying——Ffeor—ticense—tunder
33-13-205¢
t9¥-—titte-insurance-agentst
thi-—-meechanical -breakdown—insurance-ageness
to3y—chA-}ipited-exgmingtion-—shat¥--pe--provided--for--a
testeieted--—ogentts-—bicense——to--transact--farm-—tiopitity

-5~ Sb 11
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inadrance-—that-is-affered-onty-by-n-domestic-insurer—-forged
as--an-affitiate-to-two—gr-more-farm-putuot-inaureca-far-the
purpgse-of-offering-companien-insurance-products——that--farm
muttgl-insurers_are-prohibited-froa-setliings™

-End-
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SENATE BILL NO. 11

INTRODUCED BY SMITH

A BTLL FOR AN ACT ENTITLED: ®AN ACYT TO ALLOW A FARM MUTUAL
INSURER TO INVEST IN THE COMMON STOCK OF AN AFFILIATE
DOMESTIC STOCK INSURER IN AN AMOUNT NOT TO EXCEED ONE-THIRD
OF THE ASSETS OF THE FARM MUTUAL INSURER; Fa-PRBVIDE-FaR
ESSUANE E-OPON— L FMEFED - ENAME NATEON~OF ~~A-—RESFREICFEB-—AGENTLS
EREENSE——FO———FRANSACF——FARM-—EFABIL EF¥--INSURANEE—-OF ——FHE
AFFIEIATE-DOMESTIE-STFOER-INSURERY AMENDING SEEFEONS SECTION

33-4-403 AND-3II-1F-2224y MCA"

BE TIT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 33-4-403¢ MCAy i5 amended to read:s
"33-4-4033, Invastments. (1) When so directea by a

majority vote of its members present at a duly called and

held meeting of membersy the directors of a farm mutual
insurer shall have pawer to invest the insurer's funds or
any part thereof in any of the following:

{a) bonds or other securities issued by the United

States government or by any agency thereof;

{b) bonds or other obligations the payment of tne
interest and principal of which is assumed or guaranteed by
the United 5tates government ov any agency Lthereof;

{c) general obligation bonds or warrants of any states
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countye OF <Citys when recommended by the commissioner and
approved by the department of commerce;

{d)} 1loans secured by a first mortgage on real estate
situated in the state of Montana but subject to the
provisions of subsection (3) belowsy

Le) __common stock of a domestic insurec _formed as an
affiliate company to two gor more fars mutual insurers far
the purpose of effering cospanign _insuraoce _products that
fara__mutual insurers are prohibited from sellinge _Such
inyastment may not exceed one-third of the _assets of _the

farwe_mutual) i0sSurers

{2) At the time of making any such investment the
document. evidencing the same must be Stamped with the name
of the insurer with the following notation printed or
written thereon: “Hegotiable only upon the order of the
Board of Directors of ssee {(naming the insurer)«"

{3} No real astate loan shall be for more than 60% of
the appraised value of the real estate secufing the loans
and the appraisal must have been made within 30 days prior
Lo the date of the loan. No such loan shall be for a term
longer than 10 years. The foregoing hrovisions shall not be
deemed to prevent the renewal or extensicn of loans already
made and shall not apply to¢ real estate loans which are
insured under the provisions of any act of the congress of

the United States or to tha makingy extensions or renewal of

-2- $8 11
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any loans which are made under subchapter II of the act of
congress known as the "Servicemen®s Readjustment Act of
1944™, or any amendment thereof or supplement theretos as to
any part of such loans; nor shall such provisions be deemed
to prevent an insurer from taking another and immediately
subseguent mortgage or deea of trust when it already holds a
first mortgage or deed of trust on the same real estate or
from accepting a second lien on real estate to secure the
payment of a debt previously contracted in good faith; nor
shall it prevent subseguent liens of any kind from being
taken to secure the payment of a debt previously contracted
in good faith when in the judgment of the insurer®s board of
directors such subsequent liens are necessary further to
secure the payment of any debts and save the insurer from
lossa™
Seetion-2s—-—Section-33~1F-212y~MNEAv—+a—amended-to-reads
233~33—dtdv—Enamination——-—-requiretds————+ftiy-——-After
conpietion—and-—£iting--af-—ehe-—application—for-ticense—na
required-—onder-33-1F-21lv——the-—conmisrioner——shati-—subject
each——applicant-—~For--ficense——as—-agent—or-votirtitory-uniess
exeapted-therefrom—under-subsection-{5)-belowy-to-a—parsonal
nritten-enomination-as-to-his——competence-—to--aet-—as-~such
agent-or—-toticitory
t2y—Ef-~the——appiicant-—is--a-firm—ar-corporationy-the

examination-shati-be-an-taken—by-esch~individoat-who-~is--to

-3- 58 11
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be-—Aamed-—in-ehe-tiecense-as-having-autharity-to-asce—for—the
applieant—in—Fti—tntursnce-transections-under--the--+icenser

13} -—Examination—of -an-appiteant-for-en—agentis-trcense
shali--cover--atli-—sf-——the-—kinds~af-insorance-far-uhtch—thn
applicant—har—apptted-to-be-ticensedy-as—canatituted-by--any
ene-or-more-of—the—fottowing-ctassifircotvonss

ta¥y-~dife-ingurances

+od--d+sabii+ty-tasuronces

fef--prapertr-—insnraneer--for—-the——purposes—~6f——th+s
provisiony-Smorine®-insorance-shatt+-be-deemnetd-to-be-included
TR-Tproperty -insurances

tdy--ensuastty-rnvarances

tey-—vehiecle-insureonces

fy-—surety-tnauroncet

fgr--eredit-trfe-and-diaabid+ey-+nsurances

to4y-—Examinotron-of--an--appiicont——for--a--soticitorss
+reense-—shatt-—cover-ati-the-kinds-ef-rnsurancey—other-chan
tifer-oa-to-which-—the-appointing-agent-is-tiecenseds

£53-~Fhis-seetion-shati-—not—apply--tay—-and——no--—sueh
examinotion—shalti-be-required-ofe

tay——any-—rndividuat-—Fawfoity-——tircensed-as-an-agent-or
sotieitor-ad-to--the--kind-—or--kinds--of--insurance--to--pe
transacted--as--of-~or—immedintely—prior—ta-danuary-yr-1961y
and-thereafrer—continuiny-to-he~so-1icenseds

{tay-—any—-appticont—for-liecense-covering—the-—-same-—-kind

-y 58 11
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or-kinds-of-insurance-as-to-which-the-applrcanc-was—ticensed
Th--thra-stater-other-than—under-a-temporary-ticensey-within
the—iZ-months-next-preceding-dote-of-appiication-antess-such
previous-iicense-was--suspendedy—-revokedy--or--contindation
thereof-refused-by-the-commissionert
tey-—any—-—applicant—for——license-as-nonresident-ngenty
asdbject-to-reciprocat-orrangements-as-provided-for-—rn-—this
ecodest
tdy-—att-appiicants-far-Heense-as-agent-for-asn-insdeer
that--confines-—its—-business-ra-this-state-substantiatiy-te
the-imsuring--af-—the--propertyy--interestsy--and--risks--of
farmersy-—+F-—exempted-from—axamination-by-the-commisstonery
n-nis-diseretiony-dpon—written-request-of-the-insurersy
{tej-——transpertation-ticket-agents--of--common--corriers
applying-for—treense—to-selicit-and-seli-ontys
t+3-—seeident—insurance-trchet-policiest-or
tity—insurance-——of-parsanal-effecets-white-being-carried
as-baggage-on—-such-common-carrirery-as—-—incidentad--to—their
duttea-ns-sdeh—Lransportation—tichet—agentst
tfr--oqgentsi-—asseciations--applying--far-ticense-under
33-1F-205¢
f9¥-——titie—inzuronce-agents
thi--mechaniest—breakdown-insurance-agentas
fey——A-tint sed-examination--shatt--be-cproyidedsofor-—n
rpestricted--—agenptts-—}icense——to-—trandnck-cform-tiabiticy

—_5- St 11
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inldrence-that-is-offered-anty-—hy-a-domestie-snaurer——forned
as--on-affitiate-%g-two-or-more=fars-mutuai-insurera-for—the
pucpose-of-offering-companion-insurance-producta=——that-——farce
muttal-insgeera—are-prohibitad-from-settings™

-End-
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SENATE BILL NO. 11

INTRODUCED BY SMITH

A BILL FOR AN ACT ENTITLED: “AN ACT TO ALLOW A FARM HMUTUAL
INSURER TO INVESYT IN THE COMMON STOCK OF AN AFFILIATE
DOMESTIC STOCK INSURER IN AN AMOUNT NDOT To EXCEED ONE-THIRD
OF T4E ASSETS 10OF THE FARM MUTUAL INSURER; ¥8-PREv¥iDE-FOf
F55UANEE~UPAN-LENITFEB-EXAMENAF EON-BF ——A-—-RESFRIECFEB——ABENFLS
EEEENSE~——FB---FRANSAET - ~FARM-—EIABECEF¥-~INSHRANEE——BF ——FHE
AFFILIATE-DOMESTFEIE-STOEK-INSURERY AMENODING SEEFTBNS SECIION

33-4-403 ANO+3II-1F-2%2y MCAL"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
See¢tion le Section 33-4-403, MCAy Is amended to read:
¥33-4-403. Investmentse. (1) When so directed by a

majority vote of its members present at a duly called and

held meeting of wmembersy the directors of a farm wutual
insurer shall have power to invest the insurer®s funds or
any part thereof In any of the following:

{a) bonds or other securities issued by the United

States government or by any agency thereof;

{b) bonds or other obligations the payment of the
interest and principal of which is assumed or guaranteed by
the United States goverpment or any agency thereof;

{c) general obligation bonds or warrants of any States
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countys or citys when recommended by the commissioner and
approved by the department of commerce;

(d) tloans secured by a first mortgage on real estate
situated in the state of Montana but subject to the
provisions of subsection (3) belowsz

f2l. common.stock of a domestic insurer _formed as. . _ag
affiliate .company. to__two or more fare mputual iosurers far
the_purpose.af offering companion. josurance. products__ that
face...mutual...insucecs _are__probibited  from sellings . Such
jloyestment _may._not_exceed qone-third of the assets of the
farm sutual insurers

{2y At the time of making any such investwment the
document evidencing the same must be stamped with the nawme
of the insurer with the following notation printed or
written thereon: "Negotiable only wupon the order of the
Board of Directors of sese (Naming the insurer).™

(3} No real estate loan shall be for more than 60% of
the appraised value of the real estate securing the Yoans
and the appraisal must have been made within 30 days prior
to tas date of the locane No such loan shall be for a term
longer than 10 yearse The foregoing provisions shall not be
deemed to prevent the renewal or extension of loans already
made ancd shall not apply to real estate Joans which are
insured under the provisions of any act of the congress of

the tUnited States or to the makingy extensions or renewal of
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any loans which are made under subchapter II of the act of
congress known as the ®Servicamen's Readjustment act of
1944"y or any amendment thereof or supplement theretoy as to
any part of such loans; nor shall such provisions be deemed
to prevent an insurer from taking another and immediately
subsequent wmortgage or deed of trust when it already helds a
first mortgage or deed of trust on the same real estate or
from accepting a second tien on real estate to secure the
payment of a debt previcusly contracted in good faith; nor
shall it prevent subsequent liens of any kind from being
taken to secure the payment of a debt previously contracted
in good faith when in the judgment of the insurer®s board of
directors such subsequent liens are necessary further to
secure the payment of any debts and save the insurer from
losse"
Seetion-2e-—5ection-33-1F~21R2vy~MEAy—F9-amended-to-reads
#33-3F-22v——Examinetion--——requiredy—-———fiy—--—nfter
conpretion-—and--Ff+i+ng--of-~the-—appiicatian—for-+icense—as
required-onder-33-17-23iy——the--comnissrioner—--shati-—subjees
esenh—applicent--For-—}icense—-as-agent-or-solicttory-untess
exenpted-therefrom-onder—subsectron-{5y-betony-to-a-personat
weitten-exaninstion—as-to-htt-—-competence-~to-—act—~as--suth
agent-or-sotireitors
t2y=-~if--the--appliecont—is--a-Ffirmor-corporationy-the

examinatton—-sheti-be-ses-teken—by-coch-individunt-who—is——to
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be-—naned--in-the-}iecense-as-having-avthority-ta~aee-far—the
eppticant-in-its—insurance-trensactions—ander-—the--}icenses

t3}-—Exsminacion-of-an-appireant-for-an-agentts~ticense
shoti--cover--att--of-—the--kindas-of-insurance-for-which-the
appiteant-has-applied-to-be-}ireensedy—aas-constitated-by--ony
one~or-more-ef-the-foltontng-classificationss

tn3-~¥+fe-insurancey

tby-~disabitiey-insurancet

tey--property-—insurancet——-for--the--purposes--of--this
provisiony-"marinsd-insurance~shali-be-deened-to-be-inciuded
rA—Ssroperty*—insarancet

fd3-—casuetty-insarancet

tey--vehicte—insarences

tFy--surety-instrances

{g9-——eredit-tife-pnd-disabitity-insurances

t4y——Examinat ron-of~—an—-applicant--foap~~a——selicitorss
*ieense~~shali-—cover-ati-the-kinds-of-insurancevy-other-then
}ifey-as-to-which-the-appainting-agent-is-ticenseds

£53--Fhis-section—shalt}-—-not--appiy--tovr--and--no--auch
examination-shati~he-required-oft

tar--any-—+ndividuai--rawfokty--+icensed-as-an-agent-or
soticicor-na-to-~the--kind--or—--kinds—-of--insaorence--to~-—-be
tronsacted--as--af-—or-immediately-prior-to-dancary-ie-196ty
and-thereafter-continning-to-he-so-t+eenaedy

ftoy-~any-applicont—for-Ficense-covering-tha-—-same——k+nd
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or-kinds-of-+nanrance-as-to-whith—the-appiiecant-was-tieensed
Fn-—thia-stetey-other-than-andar-a-temporery-tircensey-within
the~t2-manths-next-preceding-dote—of-appiication-untess—asneh
previous-}icense—was--asuspendedy--revokedy-—or-—tontinuation
therenf-refused-by-the—comm+ssionersy
tey-—~any-~appiicant-—for--eense-as-nonresident-agenty
subject-te-reciprocal-arrangements—as-provided-for——in——this
codet
tdy——att-appiicants-for-+icense-as-aqent-for-an-insurer
that—-confines——its--hnstness—in-this-state-substantiotty-to
the-inanring-~of-~the--propertyr——interestsy-~ond--risks——of
farmersy——if-—exenpted-from-examnination-by-tne-commissionery
n-hir-discretiony-opon—written-request—of-the—insusers
ter-—transporeation-tickat-agents--ef--common--carriery
apptying-for-ticense-to-sottctt-ond-sett-oniye
t#)-—meeident-insprance-tickat-potictrest-or
t+iy-insurence-~of-peryonai-effecta-white—heing-earried
s1-taggnge—on-sueh-common-carriery-as--incidentad——to-—their
duttes-as-sach-transportation-¢icket-agentsd
tF3-—agentsti-—asrectotiona—applying-—far-license—under
33-3+3-2085¢
tg3—citte—inynrance-sgentst
thi-——mechanical-breakdonn-tnsarance-ecgentaw
tei=~k-bintted-axaminatinn--shatt-—he--provided-—for--a
ceatricted---ageatia--iicense--to--transact-—fara--liabitity
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inauceace—thot-iaoffecad-aniy-hy-n-demestic-inagrer-—farmad
maz=an-affitietecto-tunsor-sors-farm:agtunt-insursra-fop-the
parpose-of-offering-conpanion-insurance-producta—-that-—farn
aptnel-insureca-are-probibited-froa-—seitings™

-End-
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