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SENATE BILL NOo 6 

INTRODUCED BY ELLIOTT, TVEIT, STIKATZ, WALDRON, HARP 

BY REQUEST OF THE JOINT SUBCOMMITTEE ON HIGHWAYS 

A BILL FOR AN ACT ENTITLEDI •AN ACT AUTHORIZING ISSUANCE OF 

6 S90 MILLION OF GENERAL OBLIGATION HIGHWAY BONDS IN FISCAL 

7 YEARS 1984o 1985o AND 1986 TO FUND HIGHWAY CONSTRUCTION AND 

8 RECONSTRUCTION; AMENDING SECTIONS 17-5-501 THROUGH 17-5-504 

9 

10 
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AND 11-5-506t MCAl ANO PROVIDING AN IMMEDIATE EFFECTIVE 

DATE.• 

WHEREAS, the Legislature Intends to raise $30 allllon 

In each of the fiscal years 1984• 1985, and 1986 to fund 

construction and reconstruction of highways designated as 

federal-aid prl•ary, secondary, and Interstate highways and 

as state highways pursuant to section 60-2-104, MCAo through 

16 the Issuance of bonds. 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-501• NCAo Is aaended to read: 

•17-5-501. Authority for qeneral obligation highway 

21 bonds. ill The board of examiners Is authorized to Issue and 

22 sell general obligation highway bonds of the state for the 

23 

24 

~a~~a.e gurogses of~ 

~ acquiring a suitable site for and erectlnq and 
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equipping a departMent of highways headquarters building and 

co•plex at or near Helena. Montana, to replace the present 

3 laboratory and adMinistration buildings which are declared 

~ to be Inadequate for such purpose~ 

5 Cbl CQO$\t1Jd;inp aDd --"'.ODStCUCtlog IIJJIIluu 
6 das·i pnUad as hder•l-at·d- prtaery. stcpnderv• aod iDMt•ta&• 

7 highway& and as ftott highways pursyaoJ to 60:2-lQt to 

8 aJJeylote ftb CMCQ&DCy lp j;he Sj;ftt;p•s highway SQD&1;cucttpn 

9 ~JJlD.....prpgraa. 

10 LL1 The full faith and credit and taxing powers of the 

11 state shall be pledged for the pay .. nt of all bonds Issued 
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15 

16 

pursuant to this part.• 

Section 2. Section 17-5-50Zt MCA, Is .. ended to read• 

•17-5-50Zo Site acquisition and construction 

authorized. Upon the sale of the bonds AUthorized ip 

1I-,-5Pl(ll(aJ, the departeent of adMinistration, acting 

17 under the supervision and with the approval of the board of 

18 exaalners, Is eMpowered end directed to acquire ~he site for 

19 and to proceed with the erection and equipping of a building 

20 of suitable construction and design for use as a 

21 headquarters bulldlnq and necessary supporting structures 

22 for laboratories and storage for the Monta~a depart•ent of 

23 hlqhways.• 

24 Section 3. Section 17-5-503o NCA, is aaended to read: 

25 •17-5-503. Amount authorized and reservation of future 

I N T R 0 D U C E D B I L L 
-z-

5#d' 



1 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

1+ 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0058/0l 

authorizatiens -- payment. The aqqreqate amount of highway 

bonds authorized by this part for the purpose expressed In 

~~-5-58~--sftet+ 17-5-501fl)Lsl •a¥ not exceed the sum of 

$7•400,000 aDd-(gr tbe purpo~ ~sed ip 11-5-5Q1(1)!b) 

way not exceed the suw pf $90 •illjon. cggsiatJng of 

~e•eots gf 130 wi)llg.g ts5ued in each of the fiscal years 

1984a ~ and 1986--g£_ In a Slngl& issue or ID _a 

Qlab.l..D.a:.Uoo of lssue:;~_gguals t9g mill I on. e~&Wt,_.t.b..H 

bgod ergceeds of 13Q •ll)joo must_ba_avaflable__fg£_ use In 

~gf the fiscal years l984r 1985, aod 1116• The state 

reserves the privilege of Issuing additional highway bonds, 

when and If authorized by lawt for this purpose and for any 

other purpose for which money derived fro• the sources 

described In Article VJIIt section 6t of the constitution is 

authorized by that section to be expended. The board of 

examiners Is also authorized to Issue additional highway 

bonds tor the purpose oY refunding bonds Issued pursuant to 

or as conte•plated In this chapter, in a•ounts not exceeding 

the principal a•ount of the bonds refunded• when the board 

determines that the refunding of any outstanding bonds Is In 

the best Interests of the state• All bonds issued for the 

purposes conte•plated in this section shall be payable fro• 

the saee slnklnq fund account on a parity as to both 

principal 

11-5-50h 

and interest 

provided that 
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with the bonds authorized in 

In the Issuance of each series of 
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such bonds the amount, •aturitlesy and interest rates 

thereof sh~ll be fixed In such manner that the maxi•u• 

amount of principal and interest to become due in any 

subsequent fiscal year on such bonds then outstanding 

(except bonds refunded) and on the series so to be issued 

will not exceed 2St of the amount collected during the then 

next precedinq fiscal year from the tax or taxes pledqed by 

law to the sinking fund account at the ti•e of such 

issuance. The provisions of this section shall not 

constitute a covenant with the holders of any bonds issued 

hereunder." 

Section •• Section 17-5-504t MCA, is amended to read: 

•17-5-504• forms, Interest~ and •aturity. ill such 

bonds shall be Issued by the board7 upon request of the 

depart•ent of 

for•• whether 

principal or 

administration. in 

payable to bearer 

both principal and 

such deno•inations and 

or registered as to 

interest• with such 

provisions for conversion or exchange and for the Issuance 

of notes In anticipation of the execution and delivery of 

de,lnitlve bonds 7 bearing Interest, maturing at such times 

not exceeding 20 years from date of issue, subject to 

rede~tlon at such earlier tl•es and prices and upon such 

notice, and payable at the office of such fiscal agent of 

the state, as the board shall deter•lne, subject to the 

li•ftations contained herein• 

-4-



z 

3 

4 

5 

b 

1 

8 

LC 0058/01 

~god$ issued fgL_ the pu~~-e~~ed--iu 

l1:5-50llll(b) sbqll Mature in \0 years fro• d~te gf~~· 

Section s. Section 17-5-506, HCA, Is amended to read: 

"17-5-506. Deposit and use of proceeds. ~ All 

proceeds of bonds issued hereunde~ shall be deposited in a 

separate 

proceeds 

17-Z-102• 

highway subfund 

and insurance 

referred to 

which is created within the bond 

clearance fund established by 

herein as the Mclearance fund 

9 accountftt and shall be seqregated by the treasurer from all 

10 other money in that or any other fund In the state treasury. 

11 L~ The proceeds of the bonds authorized in ~~-§-58~ 

12 ~Q~ial shall be used only to pay costs of acoulrinq 

13 land for and erectinq and equippinq the bulldinqs herein 

14 referred tot upon order of the department of administration 

15 actinq within the limits of the authority conferred upon it 

1~ by the leqislature and said proceeds are appropriated for 

11 the purpose of the capital items herein described. 

1s lll- The o~c.ulls_.ot__.t.lle_.Jlll~-.-5111:t.b.IILlziUI-ln 

1 q ll:~U4ll.l.b.l..Sbal I b~_u.eiL-alll.Jt__.t..Q_--ll'U-J.be....l:.~_.llf 

20 CDUS1LU~O and reconstLu~1ng the big~~ferred to 1n 

21 l1::!i::!iUl.L.ULllh-.J.W.IIJ]_.QDk<..-.of_:tll.e_>leililL1menL-.oL_~~ 

Z2 aJ::t.i.llll---lll:tlllD....:tlltLll•l ts of 1lle-iW:t!l.IILlt.x C.Qnferred UWl!L..U 

2 3 lu!_:tbe_legl.i~ltt..e.L-ao<L1J:le_w::p"a.ds..-'1Le.. apg rppJ:lab>l-__fDL 

24 :t.b!lJi><J>lLUlP~ 

25 ~1 The proceeds of any additional bonds authorized as 
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contemplated In 17-5-503, except refunding bonds, shall be 

used only for purposes authorized under the provisions of 

Article VIII, section 6t of the constitution, upon-order of 

the departMent acting within the limits of the authority 

conferred upon it by the leqlslature.• 

~w SftiiQN Section 6. Effective 

effective on passage and approval. 

-End-

-6-
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STATE OF MONTANA 
REQUEST NO. _ 0_0_2-_8_3_ 

FISCAL NOTE 
J Form BD·15 

n compliance with a written request received January 4, , 19 ~, there is hereby submitted a Fiscal Note 

'or Senate Bill 6 pursuant to •Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCAI. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 6 is an act authorizing the issuance of general obligation highway 
bonds to fund highway construction and reconstruction. 

ASSUMPTIONS: 

1) 

2) 
3) 
4) 
5) 
6) 
7) 

;piS) 

9) 

10) 

The issuing costs are similar to the costs associated with the 1981 
series of long range building fund bonds. 
The issuing costs are paid through the capital projects fund. 
The issuing costs are the same in both FY 84 and FY 85. 
Assume issue dates of 7/1/83, 7/1/84, 7/1/85. 
Assume interest rate of 9~%. 
Assume level payment schedule. 
Excludes reserve earnings because bond act would have to be amended. 
Excludes capitalized interest reserve because timing of expenditures 
and revenue collection is unknown. 
Excludes arbitrage earnings prior to expending bond proceeds because 
drawdown schedule is unavailable. 
Assume three separate-30 million dollar issues over 3 year period (FY 84-86) 
with 10 year retirement period. 

FISCAL IMPACT: 

Costs for issuing long range building bonds: 

Bond Counsel 
Rating Services 
Official Statement 
Print Bonds 
Advertising (Bond Buyer) 
Signing & Delivery 
Miscellaneous 

TOTAL 

Continued 

$ 14,083 
11,055 
11,295 

9,615 
893 

3,659 
ll8 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: \ - I D - 0 J 
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Principal And 

Fiscal Year Interest Cost 

1984 $ 4,780,000 

1985 9,559,500 

1986 14,340,700 

1987 14,341,975 

1988 14,342,925 

1989 14,338,550 

1990 14,335,775 

1991 14,332,950 ' 1992 14,332,950 

1993 14,317,700 

1994 9,540,075 

1995 4,763,250 

U4~~~~~R 
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