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I~~UCBD BY JACOBSBM, HOLLIDAY, SPAETH, 
SAUNDERS, BACHINI, ERNST, HANSON; LYBECK, 
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March 17, 1983 
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March 22, 1983 

f!arch 29, 1983 

March 30, 1983 

April 5, 1993 

April 8, 1993 

April 11, 1983 

April 12, 1983 

IN "1'H1!: HOUSE 

Introduced and referred to 
Committee on Agriculture, 
Livestock and Irrigation. 

Committee recommend bill do 
pass. Report adopted. 

Bill printed and placed on 
members• desks. 

Motion pa•s consideration 
until 7lat Legislative Day. 

Second reading, do pass 1u 
amended. 

Correctly engrossed. 

'l'hird reeding, passed. 
Transmitted to Senate. 

Introduced and referred to 
Committee on Agriculture, 
Livestock and Irri9ation. 

Committee recommend bill be 
concurred in. Report adopted. 

Second readin9, concurred ln. 

Third readinq, concurred in. 
Ayes, 42J Noes, 6. 
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Sent to enrolling. 
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A J'H"T RESOLUTION Of THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN 

INTER!~ STUDY OF THE CLASSIFICATION, EVALUATION, AND 

ASSESSMENT OF AGRICULTURAL LAND FOR TAX PURPOSESt THE LAWS 

AND EXISTING AND PROPOSED ADMl~ISTRATIVE RULES RELATING 

THERETO, AND THE EXISTING AND PROPOSED TAX COMPUTATION 

METHODS; REQUIRING A WRITTEN REPORT OF THE STUDY TO THE ~9TH 

LEGISI.ATUREo 

VHEREASw the Montana Constitution requires equality 

throughout the state in the assessed yaluatlon of property 

for taK purposes; and 

~HERE~s. the Montana Code Annotated provides that 

aorictlltural land is taxed at 30~ of its productive 

capacity• that agricultural lands are to be unifor•ly 

classified to secure an equitable and unifor• basis of 

~ssess•ent of such lands and •ust be classified and 

appraised as agricultural lands without regard to the 

highest and best use of neighborinq landst and that the 

leglsl~ture intends a~lcultural lands to be classified and 

LC 1399/01 

1 assessed at a value that is exclusive o~ values at~rlbu~ed 

2 to speculative purposes; and 

3 WHEREAS, the Depart.ant of Revenue has drafted and 

4 proposes to adopt a new set of rules for the classif'icat:lon, 

5 valuation, and assessaent of agrf~ultural lands for tax 
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purposesw which rules are substantially different than the 

current rules7 particularly with regard to irrigated 

tillable land; and 

WHEREAS, the Depart.ent:•s proposed new rules are such a 

departure fro• the current rules that their application 

would result In a considerable disruption of the tax status 

and financial situation of many of the f'ar.ers and ranchers 

of this state; and 

WHEREASw agriculture Is Montana•s aajor Industry, and 

its products. particularly grains. are sold throughout the 

world and have an a~fect on the national economy and balance 

of payments as well as the econoav of Montana; and 

~HEREASt the Depart.ent•s proposed new rules have 

raised concern a•ong •any members o~ the agricultural 

COIIIIUOity; and 

~HEREASt the House Committee on Agriculture• Livestock 

and Irrigation has reviewed the statutes and current and 

proposed rules relating to the classification and assessment 

of agricultural lands for tax purposes and believes it to be 

essential that th~J be the subject of un interia study. 
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NOW, THEREFORE, BE IT RESOLVED BV THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF HONTANA: 

Ttl at 

a110ng the 

COIWittees 

an appropriate 

ae•bers of the 

on Agriculture, 

assigned to study; 

fnteri• com•ittee be chosen from 

Senate and House standing 

Livestock and Irrigation and 

(1) the provisions of the Montana Code AMotated 

relatlnq to ~he classification, valuation, and assessMent of 

agrfcultural lands for tax purposes; 

(2) the Oepartwent of Revenue•s current and proposed 

rules for the classificatlont valuation• and assess.ant of 

agricultural lands for tax purposes; 

(3) the •ethod and ~ans by which the Depart.ent 

arrived at Its proposed rules and alternative aethods and 

~ans that could have been used; 

('tl the reaction of the agricultural Industry to the 

proposed rules and the lndustry•s views regarding the 

proposed rules and changes 1n the•; 

(51 possible changes In the proposed rules that would 

result in increased coapliance of the rules with 

constitutional and statutory mandates and the financial 

situation of Montan8 far.ers and ranchers; 

[6J formulas and factors that aay be used In the 

Z5 classlfJ'catfon, valuation• and assess•ant of agricultural 
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lands for tax purposes; the effect on taxes and other 

results of the use of the warious formulas and factors; and 

which for.ulas and factors are the most appropriate; 

(7) the opinions of farmers and ranchers, agricultural 

economists, the Departments of Rewenue, Agriculture, and 

Lfyestock• and other P-xperts relating to the classification, 

valuation• and assessment of aqricultural lands for tax 

purpo5;:~s; 

(3) whether agricultural lands should be classified, 

walued, and assessed solely tn accord with statutes or in 

accord with a coebination of statut~s and ad•inistrat1ve 

rules and which persone persons, or vntity should carry out 

the classificatlony valuatlone and assessment; and 

(9J any other appropriate .atters relating to the 

resolution of proble•s detected In studrfng and deter•Jning 

the aatters set Forth Jn subsections (1) through (8,. 

BE IT FURTHER RESOLVED, that the interl• coe•lttee 

provide an outline and ti~ fraae for its study, schedule 

•eetings of" the co•aitteee and pf'OYide the 49th Leg_islature 

with a written report of its study• findings, and 

conclusions and with any drafts of legislation and rules 

that may be necessary to t.pleaent the co .. ltt9e•s findings. 

-End-
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A JUPH RESOLUTION OF THE SENATE AND THE HOUSE OF 

R~PRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN 

INTfRio~ STUDY OF THE CLASSIFICATION, EVALUATION, AND 

ASSESSMENT OF AGRICULTURAL LAND FOR TAX PURPOSESt THE LAWS 

AND EXISTING AND PROPOSED ADMINISTRATIVE RULES RELATING 

THERETO, AND THE EXISTING AND PROPOSED TAX COMPUTATION 

METHODS; REQUIRING A WRITTEN REPORT OF THE STUDY TO THE 49TH 

LEGISLATURE. 

~~ER~AS 9 the Montana Constitution requires equality 

throuqhout the state in the assessed valuation of property 

for taK purposes; and 

WHE~EAS~ the "ontana Code Annotated provides that 

aoricultural land is taxed at 30% of its productive 

capacity• that agricultural lands are to be uniformly 

cl~ssified to secure an equitable and uniform bdsis of 

assessment of such lands and must be classified and 

appraised as agricultural lands wtthout regard to the 

highest and best use of nefghborinq lands• and that the 

Legisl Jture intends agricultural lands to be classified and 
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assessed at a value that is exclusive of values attributed 

to speculative purposes; and 

HHEREAS, the Oepartaent of Revenue has drafted and 

proposes to adopt a new set of rules for the classification. 

valuation, and asses~ment of agricultural lands ~or tax 

purposes~ which rules are substantially different than the 

current rules 9 particularly with regard to lrr19ated 

tillable land; and 

WHEREAS, the DepartMent•s proposed new rules are such a 

departure from the current rules that their application 

would result In a considerable disruption of the tax status 

and f" i nanc I al · s i tuatl on of 1nany of" the far~tters and ranchers 

of this state; and 

WHEREAS• agriculture Is Montana•s .ajor Industry, and 

Its products. particularly grains, are sold throughout the 

world and have an ef~ec~ on the national econoay and balance 

of payments as Nell as the econo•r of Montana; and 

kHEREAS~ the Department•s proposed new rules have 

raised concern among many members of the agricultural 

com11unity; and 

WHEREAS. the House Committee on Agriculture• Livestock 

and Irrigation has revfewed the statutes and current and 

proposed rules relating to the classification and assessment 

of agricultural lands for ta~ purposes and believes it to be 

essential that they be the subj~ct of an interi• study. 

-2- SECOND R E A D I N G 
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NOM. THEREFORE• BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESEMTATIYES OF THE STATE OF HONTANA: 

That an appropri~te lnteri~ com•ittee be chosen fro~ 

aMong the ae•bers of the Senate and House standing 

Co••ittees on Agriculture, Livestock and Irrigation and 

assigned to study: 

(l) th~ provisions of the Montana Code Annotated 

rela"ting to 1:he classification• valuation, and assessMent of 

agrfcultural lands for tax purposes; 

(2) the Oepart•ent of Revenue•s current and proposed 

rules for the classification, valuation• and assess.ent of 

agricultural lands for tax purposes; 

(3) the method and ~ans by which the oepartaent 

arrived at its proposed rules and alternative •ethods and 

•eans that could have been used; 

(4) the reactton of the agrlcultur3l Industry to the 

proposed rules and the Industry's views regarding the 

proposed rules and changes In the•; 

(5) possible changes In the proposed rules that would 

resu1~ in increased co•pliance of the rules with 

constitution·al and statutory mandates and the financial 

situation of Montana farmers and ranchers; 

(6) formulas and factors that •ay be used in the 

25 ctassiftcatlon, valuation, and assess•ent of agricultural 
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lands for tax purposes; the effect on taxes and other 

results of the use of the various formulas and factors; and 

which for•ulas and factors are the ~ost appropriate; 

(l) the opinions of farmers and ranchers, agricultural 

economists, the Depart.ents of Revenue. Aqriculture 9 and 

livesto~k, and other experts relating to the classiflc~tion, 

valuation, and assessment of aqricultural londs for tax 

purpoSi!S; 

(3) whether agricultural lands should be classified, 

valued. and assessed solely In accord ~ith stgtutes or in 

accord with a combination of statut~s and administrative 

rules and which person9 persons, or entity should carry out 

the classification. valuation. and assessm~nt; and 

(9) any other appropriate •atters relating to the 

resolution Of problems detec~ed In s~udJfng and determining 

the •atters set forth in subsections (1» throuqh (B). 

8E IT FURTHER RESOLVED, that the interi• coeMittee 

provide an outline and ti.e fraee for its studyt schedule 

meetings of the com•lttee• and proYide the ~9th Leg.islature 

with a written report of its study~ findings. and 

c~nclusions and with any drafts of legislation and rules 

that may be necessary to Implement the co••lttee•s findings. 

-End-
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HOUSE JOINT RESOLUTION NOo 35 

INTRODUCED BY JACDBSENt HOLLIDAYt SPAETH, 

SAUNDERS, BACHINit ERNSTt HANSONt LYBECKt 

ROUSH, KDEHNKEo SCHULTZo BLISSt Ro .IENSENo 

UNDERDALo RYANo BENGTSDNt ELLERD 

BY REQUEST OF THE HOUSE COHHITTEE 

ON A~RICULTUREt LIVESTOCK AND IRRIGATION 

RESOLUTION OF THE SENATE AND THE HOUSE 

Of 

OF 

THE 

THE 

STATE OF HONTANA REQUESTING 

CLASSIFICATION, EVALUATION, 

OF 

AN 

ANO 

REPRESE!'lTATIYES 

l'"TERIM STUDY 

ASSfSSHENT OF AGRICULTURAL LAND FOR TAX PURPOSES, THE LAWS 

AND PROPOSED ADMINISTRATIVE RULES RELATING 

THE EXISTING AND PROPOSED TAX COMPUTATION 

AND EX! STING 

THERETO, AND 

METHODS; REQUIRING A WRITTEN REPORT OF THE STUDY TO THE lt9TH 

LEb! SLATURE. 

wHEREAS, the Montana Constitution requires equality 

throughout the state In the assessed valuation of property 

for tax purposes; and 

WrlEREAS 9 the Montana Code Annotated provide~ that 

aqricultural land is taxed at 30~ of 

capacity, that agricultural lands are 

classified to s~cure an equitable and 

assess~ent of such lands and •ust be 

its productive 

to be uniformly 

uniform basis of 

classified and 
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appraised as agricultural lands withaut reqard to the 

highest and best use of neighboring landst and that the 

Legislature Intends agricultural lands to be classified and 

assessed at a value that is exc1usive of values attributed 

to spgculatJve purposes; and 

WHEREAS, the Depart.ent of Revenue has drafted and 

proposes to adopt a new set of rules for the classification. 

valuation, and assess~ent of agricultural lands for tax 

purposes 9 which rules are substantiallr different than the 

current rules. particularly with regard to Irrigated 

tillable land; and 

WHfREAS 9 the Departaent•s proposed ne~ rules are such a 

departure from the current rules that their application 

would result in a considerable disruption o~ the tax status 

and financial situation of .any of the farmers and ranchers 

of this state; and 

~HERfAS, agriculture Is Montana•s •ajor industry, and 

its products. particularly grains. are sold throughout the 

~arld and have an effect on the national economy and baldnce 

of pav~ents as well as the econo~y of Montana; and 

~HEREAS, the Department•s proposed new rules have 

raised concern a~onq •any Members of the agricultural 

~om~unity; and 

~liEREAS 7 the House Committee on Agriculture• livestock 

and Irrigation has reviewed the statutes and current and 

-z- H.IR 35 
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proposed rules relating to the clas~ification and assessment 

of agricultural lands for tax purposes and believes it to be 

essente at that tney be the subJect of an interim study. 

NO~, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That an appropriate InteriM co•Rittee be chosen ~rem 

e.eng--~e--me•~ers--of--~fte--se"eee--e~s---rio~§e---~~&ftd+n~ 

&ee.+~~ee,--oft--~+eat~~~ey--t+•es~ee~--end--•~r+~et+en and 

assigned to study: 

(1) the provisions o~ the Montana Code Annotated 

relating to the classification, valuation• and assessment of 

agricultural lands for tax purpose5; 

(2) the Department of Revenue•s current and proposed 

rules for the classification. valuation. and assessment of 

agricultural lands for tax purposes; 

{3) the •ethod and means by which the Department 

arrived at its proposed rules and alternative methods and 

means that could have been used; 

(4} the reaction of the agricultural industry to the 

proposed rules and the fndustry•s views regarding the 

proposed rules and changes Jn the~; 

(5} possible changes in ~he proposed rules that would 

result in increased compliance of the rules with 

constitutional and statutory mandates and the financial 

-3- HJR 35 
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sl tuat ion of Montana farmers and ranchers; 

(6) formulas and factors that may be used in the 

classitication 9 valuation, and assessment of agricultural 

lands for tax purposes; the effect on taxes and other 

results of the use of the various formulas and factorsi and 

which formulas and factors are the most appropriate; 

t7) the opinions of far~ers and ranchers, agriculturdl 

econo~istse the Departments of Revenue, Ag~iculture. 3nd 

Livest~ck• and other experts relating to the c1asslficatJ~n• 

valuation 9 ~nd assessment of a9ricultur3l lands for tax 

purposes; 

(8) whether agricultural lands should be classified• 

va1ue0 9 and assessed solely In accord with statutes or In 

accord witn a combination of statutes and ad•inistratlv~ 

rules and Which person, persons, or entity should carry out 

the classification, valuation• and assessment; and 

f~J ~nr other appropriate aatters relating to the 

resolution of proble~s detected In studying and determininq 

tOe matters set forth in subsections (1) through raJ. 

ee IT FURTHER RESOLVEOt that the interim Comhittee 

provide an outline and tl.e frame for Its study, schedulP 

meetings of the coMmittee, and provide the 49th Leqislature 

""lth a written report of Its study, flndingst and 

concl~sions and with any drafts of legislation and rules 

that may be necessary to Implement the com~ittee•s findlnqs. 

-End-
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HOUSE JOINT RESOLUTION NO• 35 

INTROOUCED BY JAC06SEN• HOLLIDAY, SPAETH, 

SALINOERS., BACHINI, ERNST t HANSON, L 'f'BEC.Kt 

ROUSH, KOEHNKEt SC.HULTZt BLISS., R. JENSE~, 

UNDERDALt RYAN, BENGTSON, ElLERO 

BY REQUEST OF THE HDU5E COHHITTEE 

ON AGRICULTURE, LIVESTOCK AND IR"IGATION 

A JDt•T RESOLUTION OF THE SENATE ANO THE HOUSE 

R~PRESENTATIVES 

INTERIM STUDY 

OF THE STATE OF HONTANA REQUESTING 

OF THE CLASS! FICATI ON, EVALUATION, 

OF 

AN 

ANO 

A~SES~HENT OF AGRICULTURAL LAND FOR TAX PURPOSES, TH~ LAWS 

AND EXISTING A'ID PROPOSED ADMINISTRATIVE RULES RELATI'IG 

THcREfO• ANO THE EXISTING AND PROPOSED TAX COMPUTATION 

METHODS; REQUIRING A WRITTEN REPORT OF THE STUDY To THE 49TH 

l'=.G.IStATvRE. 

WHEREAS, the Montana Constitution requires equality 

t~row~nout tt-e st~te in the assessed valuation of property 

for t3X purposes; and 

~MEREASt thP Montana Code Annotated provides that 

aqricultural land is taxed at 30% of its productive 

caoacity, that agricultural lands are to be uniformly 

cl~ssifjed to secure an equitable and uniform basis of 

~ssessment of such lands ana must be classifi~d and 

I 

2 

3 

4 

s 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2Q 

21 

22 

23 

24 

2' 

HJR 0035/02 

appraised as agricultural lands without regard to the 

highest and best use of neighboring lands, and that the 

Legislat~re intends agricultural lands to be classified and 

as~essed at a value that is exclusive of values attributed 

to speculative purposes; and 

~~IEREAS, the Department of Revenue has drafted and 

proposes to adopt ~ new set of rules for the classification• 

valuation• and assessment of agricultural lands for tax 

purposes, whfch rules. are substantially different than the 

current rules• particul3rly with regard 

tillable land; and 

to irrigated 

~~EREAS, the Department's proposed new rules are such a 

departure from the current rules that their application 

would r@sult in a considerabl~ disruption of the tax status 

and financial situation of many of the farmers and ranchers 

of this state; and 

NHERI:AS, aqriculture is Montana's major industry., and 

its ar~ducts. particularly grains• are sold throughout the 

world and have an e~f~ct on th~ national economy and balance 

of oa·, .nents as well as the economy of ~ontana; and 

~,tfRF.AS, the Oep~rtm~nt•s proposed new rules have 

rai'ied concer.1 among many members of the agricultural 

comt"'unity; and 

-il-tEREA.S• the House Committee on Agriculture, Livestock 

and frriqation has reviewerl the statut~s and current and 

-2- >iJR 35 
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proposed rules relatinq to the classification and assess~ent 

of agricultural lands for tax purposes ana believes it to be 

essential that they be the subject of an interim study. 

NOW• THEREFORE• BE IT RESOLVED BY THE SE~ATE ANO THE HOUSE 

0~ REPRESENTATIVES OF THE STATE OF MONTANA: 

That an appropriate interiM committee be chosen f~eM 

a.ong--~he--me~er~--o~--~he--Sene~~--end---Heti~e---,•sftft+ftg 

6e.-~~ee$--oft--A~~+ea+~ure?--~+Ye~~oeK--e~~--trr+ge~+on and 

assigned to study: 

(1) the provisions of the Hontana Code Annotated 

relating to the classificationt valuation, and assessment of 

aqricultural lands ~or tax purposes; 

(2) the Department of Revenue•s current and proposed 

rules for the classification, valuation 9 and assessment of 

agric:Jltural lands for taw: purposes; 

(3t the method and ~aos by which the Department 

arrived at its oroposed rules and alternative methods and 

MPans that could have been used; 

(4t the reaction of the dqrfcultural industry to the 

proposed rules and the lndustry•s views regarding the 

proposed rules and changes In themi 

(5) possible changes In the proposed rules that would 

resuJt in increased compl i a nee of the rules with 

constitutional and statutory mandates and the financial 

-3- HJR 35 
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situation of ~ontana farmers and ranchers; 

(~) fonnt.~las and factors that may be used in the 

classification, valuation, and assessment of aqricultural 

lands for tax purposes; the effect on taxes and other 

res,Jlts of the use of the various formulas and factors; ar.d 

which formulas and factors are the most appropriate; 

r7) the opinions of far~ers and ranchers 9 aqrtcu1tural 

ec;ono~ists~ the Departments of Revenu~~ Aqriculture• and 

Livestock• and other experts relating to th~ classification, 

valuation, and assessment of agricultural lands for tax 

purposes; 

(B) whether agricultural lands should be cJassified9 

valued, and assessed so1el, in accord ~ith statutes or in 

accord with a combination of st~tutes and adalnistratlve 

rules and which person, persons, or entity ~houl~ carry out 

the classlffc~tfon. valuation• and assess•ent; and 

(9) any other appropriate matters relating to the 

resol:Jtion of problems detected in studying ~nd determining 

the matters set forth in subsections (1) through (8). 

8E IT FURTHER RESOLVED, that the interim com~ittee 

provide an outline and time frame for its study, schedule 

•eetings of the committee, and provide the 49th Leqislature 

with a written report of fts study 9 findings, and 

concl~sions and with any drafts of legislation and rules 

that May be necessary to imple•ent the com5ittee•s findinqs. 

-End-
-4- riJR 35 


