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;-QM-E JOINT RESOLUTION NO. .QE_ 1 assessed at a value that is exclusive of values attributed

OOUCED BY " 4 to speculative purposes; and
o@'ﬁ{ ‘é /ﬁ ] aE F H?MDH%*W 3 WHEREASy the Oepartment of Revenue has drafted and
(8},] AGF@%‘?{E‘.. %‘% IRRIGATION 4 proposes to adopt a new set of rules for the classificationy

5 % % 5 valuations and assessment of agricultural lands for tax
[} A JUINT RESOLUTION 0OF THE SENATE AND THE HOUSE OF & purposesy which rules are substanmtially different than the
T REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN T current rulesy particwlarly with regard to irrigated
B INTERIA STUDY OF THE CLASSIFICATION, EVALUATIONy AND 8 tillable land; and

9 ASSESSMENT OF AGRICULTURAL LAND FOR TAX PURPOSES. THE LANWS 9 WHEREASy the Departwent®s proposed new rules are such a
10 AND EXISTING AND PROPOSED ADMINISTRATIVE RULES RELATING io departure from the current rules that their application
11 THERETOs AND THE EXISTING AND PROPOSED TAX COMPUTATION i1 would result In a considerable disruption of thwe tax status
12 METHODS; REQUIRING A WRITTEN REPORT OF THE STUDY TD THE 49TH 1z and financlal situation of many of the farmers and ranchers
13 LEGISLATURE. 13 of this state; and

1% 14 WHEREAS, agriculture Is Montana®s sajor Industry, and
15 YHEREASy the Montana Constitution requires equality 15 its productse particularly grainss are sold throughout the
16 throughout the state in the assessed valuation of property 16 world and hawve an effect on the national economy and balance
17 for tax purposes; and 17 of payments as well as the economy of Montana; and

18 WSEREASs the Montana Code Annotated provides that 18 wWHEREASs the Department®s proposed new rules have
ig aagricultural land s taxed at 30% of its productive 19 raised concern among many members of the agricultural
20 capacitys that agricultural 1lands are to be wuniformly 20 communi ty; and

21 classified to secure an equitable and wuniform basis of 21 HHERFASY the House Commlttee on Agricultures Livestock
22 assessment of such Tlands and must be classified and 22 and Irriqgation has reviewaed the statutes and currant and
23 appraised as agricultural lands without regard to the 23 proposed rutes relating to the classification and assessment
24 highest and best use of neighboring landsy and that the 24 of agricultural 1ands for tax purposes and beliaves it to be
25 tegis) yture intends agricultural lands to be classified and 25 essantial that they be the subject of an interim studye
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NOMy THEREFOREy BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:

That an appropriate interim committee be chosen from
among the meabers of <the Senate and House standing
Committees on Agriculturey Livestock and Irrigation and
assigned to study:

(1) the provisions of the Montana Code Annotated
relating to the classificationy valuation, and assessment of
agricultural lands for tax purposes;

{2} the ODepartwent of Revenue's current and proposed
rules for the classifications valuations and 3sssessment of
agricul tural lands for tax purposes;

{3) the wethod and wmeans by which the Department
arcived at its proposed rules and alternative wsethods and
means that could have been useds

{4) the reaction of the agricultural Industry to the
proposed rules and the Industry®s views regarding the
proposed rules and changes in thea;

{5} possible changes Iin the proposed rules that would
result ~ in increased compliance of the rules with
constitutional and statutory mandates and the financial
situation of Montana farmers and ranchers;

(6) formulas and factors that may be used in the

classiflicationy, valuations and assessmant of agricultural
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lands for tax purposes; the effect on taxes and other
results of the use of the various fornulas and factors; and
which forsulas and factors are the most appropriate;

{7T) the opinions of farwers and rancherss agricultural
economlstsy the Departments of Revenues Agriculturey and
Livestockes and other experts relating to the classificationy
valuations and assessment of agricultural lands for tax
puUrposas;

(3) whether agricultural lands should be classifieds
valueds and assessed solely In accord with statutes or in
accord with a combination of statutes and adainistrative
rules and which persony personss or entity should carry out
the classificationy valuatione and assessment; and

{9} any other appropriate amatters relating to the
resolution of problems detected In studying and determining
the matters set forth in subsections (1) through (8).

BE IT FURTHER RESOLVEDy that the interim committee
proyvide an outline and time frame for its studys schedule
meetings of the committees and provide the 49th Legislature
with a wrltten report of its studye findingsy and
concltusions and with any drafts of leglislation and rules
that may be necessary to implement the committee®s findings.

~End~
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Approved by Compmittes
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A JUINT RFSULUTIDN OF THE SENATE AND THE HOUSE OoF
REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN
INTERIA STUDY OF THE CLASSIFICATION, EVALUATION, AND

ASSESSMENT OF AGRICULTURAL LAND FOR TAX PURPOSESs THE LAMWS

AND EXISTING ANO PROPUSED ADMINISTRATIVE RULES RELATING
THERETOy AND THE EXISTING ANG PROPOSED TAX COMPUTATION

METHOOS; REQUIRTING A WRITTEN REPORT OF THE STUDY TO THE 49TH

LEGISLATURE .

H4EREASy the Montana Constitution requires equality
throughout the state in the assessed vatuation of property
for tax purposesi and

WHEREASy the Montana Code Annctated provides that
aaricultural Tand is taxad at 30% of its productive
capacitys that agricultural Tands are to be uniformly
classified to secure an equitable and uniform basis of
assassment of such lands and must be classifiea and
appraised as agricultural lands without regard to the
highest and best use of neighboring Vandss and that the

tegis) ature intends agricultural lands to be classified and
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assessed at a value that is exclusive of values attributed
to speculative purposes; and

WHEREASs the Departmant of Revenue has drafted and
proposes to adopt & new set of rules for the classificationy
valuatiops and asse¢ssment of agricultural lands for tax
purposesy which rules are substantially different than the
current rulesy particularly with regard to irrigated
titlable land; and

WHEREASy the Department®s proposed new rules are such a
departure from the current rules that thelr application
would result in a considerable disruption of the tax status
and ' financlal situation of many of the farwers and ranchers
of this state; and

WHEREASs agriculture is Montana®s major Industryy and
its productss particularly grainssy are sold throughout the
world and have an effect aon the national economy and balance
of payments as well as the aconomy of Montama; and

WHEREASy the Department®s proposed new rulfes have
raised concern among many members of the agricultural
communi tyy and

HHEREASs the House Committee on Agricultures Livestock
and Irrigation has reviewed the statutes amnd current and
propesed rules relating to the classification and assesswment
of agricultural lands for tax purposes and beliaves it to be

essential that they be the subject of an interim study.

-2 SECOND READING
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NOMs THEREFOREe BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF HMONTANA:

That an appropriate Interim committee be chosen from
among the meabers of the Senate and House standing
Committees on Agricultures Livestock and Irrigation and
assigned to studys

(1) the provisions of ~tha Montana Code Annotated
relating to the classificationy valuations and assessment of
agricul tural Yands for tax purposess

(Z) the Department of Revenue®s current and proposed
rutes for the classifications valuationy and assessment of
agricul tural lands for rax purposes;

(3} the method and means by which the Department
arrived at its proposed rules and alternative methods and
means that could have been useds

(4) the reaction of the agricyltural Industry to the
proposed rules and the Industry®s views regarding the
proposed rules and chapnges in them;

{5) possible changes in the proposed rultes that would
result in increased compliance of the rules with
constitutional and statutory wandates and the financial
situation of Montana farmers and ranchers;

{6) formulas and factors that may be used in the

classifications valuations and assessment of agricultural
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lands for tax purposes; the effect on taxes and other
results of the use of the various formulas and factorsi and
which formulas ang¢ facters are the most appropriate;

(7) the opinions of farmers and rancherss agricultural
economistss the Departments of Revenuey Agriculture, and
Livestocky and other experts relating to the classificationy
valuationes and assessment of agricultural Jands for tax
PUrposas;

(3) whether agricultural Jands should be classified,
valyedy and assessed solely in accord with statutes or in
accord with a combination of statutes and adminlstrative
rules and which persony personsy or entity should carry cut
the classificaticns valuations and assessment; and

(%) any other appropriate msatters relating to the
rFesolution of probless detected In studying and deterwmining
the matters set forth in subsections (1) through {8)a

BE IT FURTHER RESOLYEDy that tha interim committee
provide an outline and time frame for its studys schedule
meetings of the committees and provide the 49th Legislature
with a written report of its studys findingss and
conclusions and with any drafts of legislation and rules
that may be necessary to implement the committee’s findings.

-End—-
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HOUSE JOINT RESOLUTION NO. 35
INTRODUCED BY JACOBSENe HOLLIDAYy SPAETH,
SAUNDERSy BACHINIy ERM5T+ HANSONs LYBECKs
ROUSHy KOEHNKEe SCHULTZy BLISSy Ra JENSENy

UNDERDALy RYAMy BENGYSONe ELLERD
BY REQUEST OF THE HOUSE COMMITTEE

ON AGRICULTUREs LIVESTOCK AND IRRIGATION

A JUINT RESOLUTION OF THE SENATE AND THE HOUSE oF
REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN
INTERIM STUDY OF THE CiASSIFICATION, EVALUATION, AND
ASSESSMENT OF AGRICULTURAL LAND FOR TAX PURPGSESs THE LAMWS
AND EXISTING AND PROPOSED ADMINISTRATIVE RULES RELATING
THERETOy AND THE EXISTING AND PROPUSED TAX COMPUTATION
METHODS; REQUIRING A WRITTEN REPORT OF THE STUDY TR THE 49TH

LEGISLATURES

WwHEREASy the Montana Constitution requires equality
throughout the =state In the assessed valuation of property
for tax purposes; and

WHEREASs the Montana Code Annotated provides that
agricultural tand is taxed at 30% of its productive
capacitys that agricultural lands are to be uniformly
classified to secure an equitable and uniform basis of

assessment of such lands and wmust be classified and
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appraised as agricultural lands withowt regard to the
highest and best use of neighboring landssy and that the
Legislature intends agricultural lands to be classified and
assessed at a value that is exclusive of values attributed
to spaculative purposes; and

WHEREASy the Department of Revenue has drafted and
proposes to adopt a new set of rules for the classification.
valuationy and assessment of agricultural 1lands for tax
purposese which rules are substantially different than the
current rulesy particularly with regard to irrigated
tillable land; and

WHEREASs the Department®s proposed new rules are such a
departure from the current rules that their application
would result in a copsiderable disruption of the tax status
and financial situation of many of the farmers and ranchers
of this state; and

WHEREASy agriculture is Montana®s major industrys and
its productsy particularly grainss are sold througheut the
warld and have an effect on the national economy and balance
of pavments as well as the economy of Montanai and

AHEREASy the Department®s proposed new rules have
raised <concern among wmany members of the agricultural
communi tyd and

WHEREASy the House Committee on Agricultures Livestock

and Irrigation h3s reviewed the statutes and current and
-2 HJR 35

THIRD READING



10
11
12
13
14
15
16
1T
18
19
20
21
22
23
2%
25

HJR 0035702

proposed rules relating to the classification and assessment
of agricultural lands for tax purposes and believes it to be

essential that they be the subject of an interim studye.

NOwWy THEREFORE, BE IT RESOLVED BY THE SENATE AND THE ROUSE
OF REPRESENTATIVES DF THE STATE GF MONTANA:

That an appropriate interim committec be chosen from
among--the—-menbery--~of--the--5enate——ond--~tHodte~—-standing
Eommittees——on-—kgricnlturey——Livestoek——-and--irriqetion and
assignad to studys

(1) the provisions of the Montana Code Annotated
retating to the classifications valuations and assessment of
agricultural lands for tax purposes;

{2) the Department of Revenue'®s current and proposed
rules for the classificatione valuations and assessment of
agricultural lands for tax purposes;

{3) the wmethod and means by which the Department
arrived at its proposed rules and alternative methods and
means that could have been used;

{4} the reaction of the agricultural industry to the
proposed rules apnd the industry®s views regarding the
proposed rules and changes in them;

{5) possible changes in the praposed rules that would
result in increased compliance of the rules with

constitutional and sStatutory mandates and the financial

-3- HJR 35
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situation of Montana farmers and ranchers;

(4) formulas and factors that may be wused in the
classificationy valuationy, and assessment of agricultural
lands for tax purposes; the effect on taxes and other
results of the use of the various formulas and factors; and
which formulas and factors are the most appropriate;

{7} the apinions of farmers and ranchersy agricul tural
economistss the Departaments of Revenuey Agricultures and
Livestocke and other experts relating to the classifications
valuationy, and assessment of agricultural %Tands for tax
purposes;

{6} whether agricuitural lands should be classifieds
valueds and assessed solely in accord with statutes or in
accord with a combination of statutes and administrative
rules and which persony personss or entity should carry out
the classifications valuations and assessment; and

{7} any other appropriate matters relating to the
resolution of problems detected in studying and determining
the matters set farth in subsections (1) through (8).

RE IT FURTHER RESOLVEDy that the interim committee
provide an outline and time frame for Its studys schedule
meetings of the committee, and provide the 49th Legislature
with a written raport of JIts study: findingss and
conctisions and with any drafts of legislation and rules

that may be necessary to implement the committee®s findings.

~-End-
-G~ HJR 35
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HJR 0035702

HOUSE JOINT RESOLUTION NO. 35
INTRODUCED BY JACOBSENs HOULLIDAYs SPAETH.
SAUNDERSy BACHINI4 ERNSTs HANSONs LYBECK
ROUSHy KOEHNKEs SCHULTZe BLISSe Re JENSENy

UNDERDALs RYANy BENGTSUNsy ELLERD
BY REQUEST OF THE HGUSE COMMITTEE

OM AGRICULTUREs LIVESTOCLK ANC IRKIGATION

A JOINT RESOLUTICN OF THE SENATE AND THE HOUSE oF
REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN
IMTERIM STUDY OF THE CLASSIFICATION, EVALUATION, AND
ASSESSMENT DF ACRICULTURAL LAND FOR TAX PURPOSESy THE LAWS
AND EXISTING AND PROPOSED ADMINISTRATIVE RULES RELATING
THERETDy AND THE EXISTING AND PROPOSED TAX COMPUTATION
METHODS: REQUIRING A WRITTEN REPORT OF THE STUDY TO THE 49TH

LEGISLATURE.

WHEREAS, the Montana Constitution requires equality
throughout the state in the assessed valuation of property
for tax purpeoses; and

WHEREASe the Montana Code Anpnotated provides that
agricuttural Yand s taxed at 39% of its productive
capacitys that agricultural lands are to be uniformly
classified to secure an eqguitable and uniform basis of

assessment of such lands ana must be classified and
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appraised as agricultural 1lands without regard to the
highest and best use of neighboring landsey and that the
Legislature intends agricultural jands to be classified and
assessed at a value that is exclusive of wvalues attributed
to specuiative purposes; and

#-1EREASy the Department of Revenue has drafted and
proposes to adopt a new set of rules for the classifications
valuations and assessment of agricultural lands for tax
purposess which rules are substantially different than the
current rulessy particularly with regard to irrigated

tiltlable lana; and

WHEREASy the Department®s proposed new rules are such a
departure from the current rules that their application
would result in a considerable disruption of the tax status
and financial situation of many of the farmers and ranchers
of this stataj; and

NHEREASy agriculture is Montana®s major industryy and
its oroductss particularly grainse are sold throughout the
world and have an effect on thz national economy and balance
of pavnents as well as the economy of Montana; and

“HEREASy the Department®s proposed new rules have
raisad concera among many members of the agricultural
community; and

+HEREAS, the House Committee on dgriculturey Livestock

and f{rrigation has reviewed the statutes and current and

-2= HJR 35
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proposed rules relating to the classification and assessment
of agricultural lands for tax purposes and believes it to be

essential that they be the subject of an interim study.

NOWy THEREFOREy BFE 1T RESOLVED BY THE SENATE and FHE HOUSE
OF REPRESENTATIVES OF THE STATE GF MONTANAZ

That an appropriate interim committee be chosen from
among--the--members—--of--the-—-Senate-—-gnd---House-—-seanding
Eommi+tees-—~oh~—Agricutturer-—kivesrtoek-—and--frrigation and
assigned ta studys

{1) the provisions of the Hontana Code Annotated
relating to the classifications valuationy and assessment of
agricultural lands for tax purposes;

£2) the Oepartment of Revenua"s current and proposed
rules for the classificationsy valuations and assessment of
agricaitural tands for tax purposes;

(3) the method and means by which the Department
arrived at its oroposed rules and alternative methods and
means that could have been used;

(4} the reaction of the agricultural industry to the
proposed rules and the industry®s views regarding the
proposed rules and changes in themj

{5) possible changes in the proposed rultes that would
result in increased compliance of the rules with

constitutional and statutery wmandates and the financial

-3~ HJR 35
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situation of Montana farmers and ranchers;

{5) forgulas and factors that may be wusea in the
classifications wvaluationy and assessment of agricultural
lands for tax purposes; the effect on taxes and other
resalts of the use of the various formulas and factorss: and
which formulas and factors are the most appropriate;

{7) the opinions of farmers and rancherss agricultural
econonistss the ODepartments of Revenuss Agricultures and
Livestocky and other experts relating to the classifications
valuationy and assessment of agricultural lands for tax
purposes;

{8) whether agricultural lands should be classifiedy
valued, and assessed splely in accord with statutes or in
accord with a combination of statutes and adsinistrative
rules and which persony personss or entity should carry out
the classifications valuations and assessment; and

{?) any other appropriate matters relating to the
resolution of problems detected in studying and determining
the matters set forth in subsections (1) through (8}

8E IT FURTHER RESCLVED,s that the interim committee
provide an outline and time frame for its study, scnedule
meetings of the committees and provide the 49th dLegislature
with a written report of its studys findingss and
conclusions and with any drafts of legistation and rules

that may be necessary to implement the committee's findingss

-End-
-4 - HJR 35



