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INTROOUCED 

A J~I~T RESOLUTION OF THE SENATE AND THE HOUSE DF 

REPRtSEHTATIVES DF THE STATE OF MONTANA REQUESTING AN 

INTERIM STUDY DF THE PROBLEMS ARISING FROM DEVELOPMENT• 

SALE• AND OWNERSHIP OF CONDOMINIUMS A~D REQUIRING A REPORT 

OF THE FINDINGS OF THE STUDY TO THE LEGISLATURE. 

W.liEREAS, ownership of individual units within 

•ultiple-uoit residential or co~aercial complexes is a new 

and popular .anner of holding equity interest; and 

WHEREAS, such ow~~rship involves sharing of title to 

eleaents common to the complex, including land, structural 

components, utility installations, parking areas, 

recre3tlonal facilities, caretakers• quarters, and other 

appurtenances necessary or desirable to support, enhance, or 

protect the lifestyle or the professional or business 

interests of the owners of the Individual units; and 

~HEREAS• still unanswered legal questions have arisen 

f~om the relatively recent emergence of the concept of unit 

ownership and its application to development and improvement 

of real estate; and 

~HEREAS, prompt resolution of questions concerning 

rights and responsibil lties of condominium oMners may 
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LC 1365/01 

prevent costly future litigation and •ay contribute to 

increased utilization of a pattern of ownership particularly 

adaptable to the growing population and diRtinishing 

resources of the future. 

NON• THEREFORE• BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF T~E STATE OF MONTANA: 

That an appropriate interim ca.•lttee be ~ss5gned to 

study the probleMs Inherent in condoalnlu• development and 

ownership in relationship to the provisions of the Unit 

Ownership Act ITitle 70, chapter Z3• HCA) with particular 

attention to: 

(lt appraisal, assass~nt~ and taxation of each unit 

and its percentag~ of the comaon •Jements and the procedures 

implemented by the Departaent of Revenue to fulfill its 

statutory responsibilities; 

(2) enforcement of the Unit Ownership Act by the 

De~artmen~ of toa•erce; 

(3) the effect of zonfng laws and regulations upon the 

creation of a condominium and the impact of a condominium 

upon its neighborhood; 

(4) ramific~tions of the bankruptcy of a condominium 

develJper or of an association of unit owners or of the 

inabil it)' of either to fulfill its contractual or statutory 

obligations; 
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functions required to protect the 

parties concerned In developgent, 

construction, sale• and ownership o¥ a condominium unit; 

(6, potential conflicts between local government•s 

5 responsibility to protect the rights of the public through 

6 standards for and uses Qf c~on elements and the necessity 

7 for the developer or the unit owners• association to devise 

8 and imple.ent procedures or systems applicable to a specific 

9 situation; 

10 (7) the necessity to protect the public in the sal~ 

11 and ownership of time-share equities through revisions or 

12 expansions of the unit Ownership Act or through the 

13 enact~ent of new legislation; 

14 (3) protection of the public against hardships created 

15 by conversions of rental structures to unit ownership 

16 without regard to the ability or the Inclination of 

17 long-ter• tenants to adjust to the new relationship; and 

18 (9J other proble.s that the interim committee •ar 
19 discover with relation to condo~iniums• 

20 BE IT FURTHER RESDLVEDo that the coaalttee report to 

21 the 49th legislature and, if necessar~, draft legislation to 

22 luple.ent its reconmendatlons• 

-End-
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Approved by Committee 
on Business and Industry 

INTROVUCEO 

t.l.cu t£ JOINT flESOUJTION NOo 3..2. VL ~ 
IY -J~/<~( # $~ei.<J. ·-' Wllilfho 

~ J<JI~T USOLUTION OF THE SENATE AND THE HOVSE OF 

REPRESENTATIVES OF THE STATE OF MONT~N~ REQUESTING AN 

INTERIM STUDY OF THE PROBLEMS ARISING FROM DEVELOPMENT• 

SALE• AND OWNERSHIP OF CONDOMINIUMS ~NO REQUIRING A REPORT 

OF THE FINDINGS OF THE STUDY TO THE LEGISLATURE. 

W~EREAS, ownership of individual units within 

•ultiple-unlt residential or coMMercial co•plexes is a new 

and popular aanner of holding equity interest; and 

WHEREASt such oNnership Involves sharing of title to 

ele~nts common to the complex, including land• structural 

components .. utility installations, parking areas., 

recre3tlonal facilities, caretakers• quarters, and other 

appurt~nances necessary or desirable to support, enhance, or 

protect the lifestyle or the professional or business 

interests of the o•nars of the Individual units; and 

~HEREAS, still unanswered legal questions have arisen 

from the relatively recent emergence of the concept of unit 

ownership and Its application to development and i•provement 

of real estate; and 

~HEREASt proMpt resolution of questions concerning 

rights and responsibilities of condominium owners may 
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prevent costly future litigation and aay contribute to 

increased utilization of a pattern of ownership particularly 

adaptable to the growing population and diminishing 

resources of the future. 

NONo THEREF~E• BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENT~TIVES OF THE STATE OF MONTANA: 

That an appropriate interim co••lttee be ass1gned to 

study the proble•s Inherent in cond~fnlu• development and 

ownership in relationship to the provisions of ~he unit 

Ownership Act (Title 70, chapter Z3 9 KCA) with particular 

attention t·o: 

(l) appraisal, assess•ent, and taxation of each unit 

and Its percentage of the com.on elements and the procedures 

implemented by the Department of Revenue to fulfill Its 

statutory responsibilities; 

12) enforcement of the Unit Ownership Act by the 

Department of Com~rce; 

(3) the effect of zoning laws and regulations upon the 

creation of a condominium and the impact of a condominium 

upon its neighborhood; 

(4J ramific~tions of the bankruptcy of a condominiuM 

devel3per or of an association of unit owners or of the 

inability of either to fulfill its contractual or statutory 

obligations; 
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functions requlrftd to protect the 

par~les concerned In develop•ent. 

construction• sale 9 and ownership Qf a condominium unit; 

(b) potential confl I c:ts between 1 ocal governMent • s 

responsibility to pro~ect the rights of the public through 

standards for and uses of com•on eleMents and the necessity 

for the developer or the unit owners• associ~tion to devise 

and iMple.ent procedures or syste•s bpplicable to a specific 

S I tuat iDOl 

(7) the necessity to protect the public in the sal9 

and ownership ~f time-share equities through revisions or 

expansions of the Unit OWnership Act or through the 

enactment of new legislation; 

(8) protection of the public against hardships created 

by c~nverslons of rental structures to unit ownership 

without regard to the ability or the Inclination of 

long-ter• tenants to adjust to the new relationship; and 

(9l- ot._her problelt5 that the lnterilll committee 11ay 

discover with relation to condo-inium$. 

BE IT FURTHER RESOLVEOt that the coamtttee report to 

the 49th Legislature an~. if necessary, draft legislation to 

l•p1e•ent its recoAMendatfons. 

-End-
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INTRO~UCED 

A J'.JI~T RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN 

INTERIM STUDY OF THE PROBLEMS ARISING FROM DEVElOPMENT• 

SALE• AND OWNERSHIP OF CONOOHINIUNS AND REQUIRING A REPORT 

OF THE FINDINGS OF THE STUDY TO THE LEGISLATURE. 

~"EREAS• ownership of individual units within 

•ultiple-unlt residential or commerci~l coMplexes is a new 

and p~pular manner of holding equity interest; and 

HHEREAS• such ownership Involves sha~ing of title to 

ele•~nts common to the complex. including land, structural 

co~aponents, utility Installations, parking areas. 

recre3tlonal facilities, caretakers• qu~rters, and other 

appurtenances necessary or desirable to support, enhance, or 

protect the lifestyle or the professional or business 

interests of the owners of the Individual units; and 

MHEREAS, still unanswered legal questions have arisen 

from tne relatively recent emerge~ce of ~he concept of unit 

o~n~rshlp and its dpplication to development and improvement 

of real estate; and 

~HEREASt rrompt resolution of questions concerning 

rights and responsibilities of condominium owners may 
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1 prevent costly future litigation and eay contribute to 
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increased utilization of a pattern of ownership particularly 

adaptable to the growing popu 1 at.l on and diminishing 

resources of the future. 

NON• THEREFORE. BE. IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That an appropriate interim cos~lttee oe assigned to 

study the probleMs Inherent in condominium development and 

ownership in relationship to the provisions of the Unit 

Ownership Act (Title 70, chapter 23, MCA) with particular 

attention to: 

(1) appraisal• assessaent. and taxation of each unit 

and its percentage of the common •lements and the procedures 

i~plemented by the Department of Revenue to fulfill its 

statutory responsibilities; 

[2) enforcement of the Unit Ownership Act by the 

Department of Commerce; 

(3) the effect of zoning laws dOd regulations upon the 

creation of a condominium and the impact of a condominiu~ 

upon its neig~borhood; 

(4) ramifications of the bankruptcy of a condominium 

devel~per or of an association of unit owners or of the 

inability of either to fulfill Its contractual or statutory 

obl iga.tions; 
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1 5) auditing 

Interests of all 

functions requJrsd to protect the 

parties concerned in develop•ent, 

3 construction, sale, and ownership of a condomlnlull unit; 

~ ( 6) potent i at conflicts between 1 ocal govern11ent • s 

5 responslbiJity to protect the rights of the public through 

6 standards for and uses of com•on ela.ants and the necessity 

7 for t~e developer or thP unit owners• association to devise 

8 and i~pleMent procedures or syste~s applicable to a specific 

9 situation; 

10 tlJ the necessity to protect the public In the sale 

11 and ownership of ~ime-share equities through revisions or 

lZ expansions of the Unit ownership Act or through the 

13 enact•ent of new legislation; 

14 (3) protection of the public against hardships created 

15 by c~nversions of rental structures to unit ownership 

16 without regard to the ability or the Inclination of 

11 long-ter~ tenants to adjust to the new relationship; and 

18 (9J other proble~ that the Interim committee •ay 

19 discover Nith relation to condo•iniums. 

20 BE IT FU~THER RESOLVED, that the coM•Ittee report to 

21 the 49th Legislature an~. Jf necessary, draft l•glsla~ion to 

22 l•ple•ent its reconmendatlon&• 

-End-
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