HOQUSE JOINT RESOLUTION NO, 29

INTRODUCED BY RAMIREZ, J. BROWN, CURTISS,
DARKO, EUDAILY, KEYSER, SEIFPERT, SPAETH, ADDY

BY REQUEST OF THE HOUSE JUDICIARY COMMITTEER

FPehruary 16, 1983

February 21, 1983

February 22, 1983
Pebruary 23, 1983

March 1, 1983

March 31, 1983

April 5, 1983
April 6, 1983

IN THE HOUSE

Introduced and referred to
Committae on Judiciarv.

Committee racommend bill do
pass as amended. Report
adopted,

Bill printed and placed on
mombers' desks,

Seacond reading, 4o pass,

Consldared correctly
engrossed,

Third reading, passed.
Transmitted to Senate,

IN THE SENATE

Introduced and referred to
Committae on Business and
Industrv,

Committes racommend bill be
concurrad in as amended,
Report adopted,

Second reading, concurred in,

Third reading, concurred in.
Aves, 403 Noss, 9,



IN THE HOUSE

April 6, 1983 Returned to House with
amendnents,
April 8, 1983 Second reading, amendments

concurred in,

April 9, 1983 Third reading, amendmants
concurred in.

S8ant to enrolling.

Reported correctly anrolled.
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A JIOINT RESOLUTION OF THE SENATE AND THE HOUSE OF

INTRODUCED B /.

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN
INTERIM STUDY OF THE INSURANCE LAWS OF THE STATE OF MONTANA
AND  REQUIRING A REPORY DOF THE FINDINGS OF THE STUDY TO THE
4%TH LEGISLATURE

WHEREASy numerous biils pertaining to Insurance have
beent introduced in the 48th Legislature; and

WHEREASe the area of insurance law is complex and
cannot be adequately considered by the Legislature during
the time constraints of a legislative sessioni and

WHEREASs the Legislature is again faced with finding a
solution to problems caused by evasion of the mandatory
motor vehicle Tiability insurance law; and

HHEREASy two bills whose enactment would result in
fundamental change in the insurance industry and therefore
merit especially careful consideration have been introduced
in tinis Legislature; and

WHEREASy one of thae bills provides that there may be no
discrimination on the basis of sex in the insurance industry

and the other provides for wmotor vehicle liability coverage
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of an operator rather than of the operator®s vehicle; and

WHEREASy the issue of the existence of sex
discrimination in the Insurance industry merits Tlegislative
attention because discrimination in commerce is forbidden by
the €qual Dignities Clause of the Montana Constitution; and

WHEREASs the Legislature desires to eliminates in a
manner that is fair both to the consumer and the insurers
distinctions in the insurance industry that are based upon
sex but does not have sufficient information available at
this time to determine how this distinction can be
eliminated in an equitable manner; and

WHEREAS, the Legislature does not have adequate
information available on the potential consequences of a
mandate that all such distinctions be eliminated from the
insurance industry and has received conflicting information
on the long-term effects of elimination of these
distinctions: and

WHEREASy because of this lack of informations in
enacting 1Glegislation on this issues the Legislature may not
be able to antlcipate and resolve or mitigate any potential
adverse effects of such legislation; and

WHEREAS» the Issue of the existence of economic
inequities in motor vehicle 1liability coverage merits
legislative attention because motor wvehicle liability

coverage Is compulsory under Montana Jaw; and

INTRODUCED BILL
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WAEREASys the fairness and adequacy of insurance

coverage made available by the insurance industry in Moptana

must be considerede.

NOWs THEREFOREs BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STAYE OF MONTANA:

That an appropri§te interim committee be assigned to
study the marketing practices of the insurance industry and
the insurance Yaws of the State of Montana. The study wmust
consider all aspects of insurances Including but not 1limited
to an examination of:

(1) alternative mechanisms to enforce the mandatory
motor vehicle tiabiltity coverage VYaw;

{2} the difference, if anyy in the scope, coverages
termss ratess and beneflts offered to consumers in all areas
of the insurance industry on the basis of their sex;

{3} the current availability in Montana of motor
vehicle V1iability coverage of operators in addition to or
instead of coverage of the vehicles they operate;

{%) the alternativess benpefitsy lliabilitiess and time
reasonably necessary to implement:

(a) a requirement that Iin the marketing of insurance
thera be no distinction made based on the insured®s sex; and

{b} a requirement that motor vehicle liability

insurance coverage be made available to an operater without
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regard to motor vehicles that he owns or operates; and

{5) the results in any other jurlsdiction of
imposition of either of the requirements set forth in
subsection (4)e

BE IT FURTHER RESOLVEDy that the committee report the
findings of the sStudys iIncluding findings specifically
related to (1) through (5)+ to the 49th Legislature andy if
necessarys draft legislation to implement its
recommendationsa

~End-
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Approved by Committee
on Judiciary

HOUSE JOINT RESOLUTIDN NO. 29
INTRODUCED BY RAMIREZy Js» BROWNs CURTFESSy
DARKOy EUDAILYs KEYSERs SEIFERTs SPAETHe ADDY
BY REQUEST DF THE HOUSE JUDICIARY COMMITTEE

A JIOINT RESDLUTION OF THE SENATE AND THE HOUSE OF
REPRESENTATIVES OF THE SYATE OF MONTANA REQUESTING AN
INTERIM STUDY OF THE INSURANCE LAWS OF THE STATE DF HONTANA
AND REQUIRING A REPORT OF THE FINDINGS OF THE STUDY TO THE

49TH LEGISLATURE.

WHEREASy numercus bills pertaining to insurance have
been introduced in the 45th Legislature; and

AHEREASs the area of insurance law is complex and
cannot be adequately considered by the Legislature during
the time constraints of a legislative session; and

WYEREASy the Legislature is again faced with finding a
solution to problems caused by wevasion of the mandatory
motor venicle tiability iInsurance law; and

HHEREASv——two--b+§}s——whose—-enaetneﬂt--wea}d-fesu¥t-+n
fandanentet-chonge—in—the—irnsurance-industry——and-—therefore
merie-—especinlty-eoreful-consideration-nave-bean-introduced
tn-this-tegistatares-ond

HHEREASy—one-af-the-bitia-provides-that-there-may-be-no

diaerimination~on-the-hbasis-of-sex-in-the~insurasnce~-industry
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and—the-other-prevides—for-meter-veniele-Habitity——covernge
of ~an-operator-rather—than—of-the-operatoris—-yehvetes-ond

WHEREAS, the issue of the existence of sex
discrimination in the insurance industry merits legislative
attention because discrimination in commerce is forbidden by
the Equal Dignities Clause of the Montena Constitution and

AHEREASs the LegisVature desires to eliminatey in a
manner that is fair both to the consumer and the insurery
distinctions in the insurance industry that are based upon
sex bot--does--not-have-safficient-informotion-avatriabie~at
ehiy—time AND_WISHES to determine how this distinction can
be eliminated in an equitable manner; and

WHEREAS» the LeglisTature does--not--have--adeguate
information—aveiiabie-on—-the--potential-~consequences——of -2
mandate-—~that——ait--soch-dratinctions-be-etiminated-fron-the
+nsarance-indastry-and has received conflicting information
on the long-term effects of elimination of these
distinctions; and

WHEREASy because--of--théis--tack-~of--informationy—in
enacting-~tegistetion-on-this-issuey the Legislature may not
be able to anticipate and resolve or mitigate any potential
adverse effects of such legislationi and

AHEREAS, the issue of the existence of economic
ineguities in motor vehicle 1liability coverage merits

Tegislative attention because motor vehicle liability

-2- HJR 29
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coveragje is compulsory under Montana law; and
W#HEREASy the fairness and adequacy of insurance
coverage made available by the insurance industry in Montana

must be considereda

NOWy THEREFOREs BE IT RESOLVED BY THE SENATE AND THE HOUSE
QF RERESENTATIVES OF THE STATE DF MONTAKA:

That an appropriate interim committee be assigned to
study the marketing practices of the insurance industry and
the insurance laws of the State of Montanas The study must
consider all aspects of insurances including but not limited
to an exawmination of:

{1} alternative wmechanisms to enforce the wmandatory
motor vehicle liability coverage law;

{2} the differencey If anye in the scopes coverages
termsy ratess and benefits offered to consumers in all areas
of the insurance industry on the basis of their sex;

(3) the current availability in Hontana of mwotor
vehicle 1iability coverage of operators in addition to or
instead of coverage of the vehicles they operatej

{%) the alterpativess beneflitsy liabilitiesy and time
reasonably necessary to implement:

{a}l a requirement that in the marketing of insurance
there be no distinction made based on the insured's-sex; and

{(b) a requirement that motor vehicle ljability
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insurance coverage be made available to an operator without
regard to motor vehicles that he owns or operates; and

{5) the results in any other jurisdiction of
imposition of either of the requirements set forth in

subsection (4)e

g2E IT FURTHER RESOLVEDs that the committee report the
findings of the studyy including findings specifically
related to {1) through (5)y to the 49th Legislature ande iF
necessarys draft legislation to impl ement its

recommendationss

~End=-
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HOUSE JOINT RESOLUTION NO. 29
INTRODUCED BY RAMIREZs J+ BROWNe CURTISSy
DARKO, EUDAILY+ KEYSERs SEIFERTs SPAETHs ADDY

BY REQUEST OF THE HOUSE JUDICIARY COMMITTEE

A JIINT RESOLUTION OF THE SENATE AND THE HOUSE OoF
REPRESENTATIVES OF THE SYATE OF MONTANA REQUESTING AN
INVERIM STUDY OF THE INSURANCE LAWS OF THE STATE OF MONTANMA
AND REQUIRING A REPORY OF THE FINDINGS OF THE STUDY TO THE

49TH LEGISLATURE.

WHEREASs numerous 0ills pertaining to insurance have
been introduced in the 48th tLegislaturej and

{HEREASy the area of insurance law is complex and
cannot be adequately considered by the Legislature during
the tiame constraints of a legislative session; and

H4EREASy the Legislature is again faced with finding a
solution to problems caused by evasion of the wmandatory
wotor vehicle liabillty insurancz Vaw; and

HHEREASy—-two——bitts-—~whose——enactment——-would-resute—in
fundanentetb-change—in~the-insarance-industry-——end-—therefore
mertt--especiotty—careful-consideration-have—been-introduced
in-this-registateret—ond

WHEREASy-one~ef-the-bitis-provides-that-there-nay-be-no

diserintnacion-on-the-pasta-of ~sex—+a—-the—interance—-induatry
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and-the-other-providuas-for-noter-vehiele—rabilicy—aoverage
of -an-operator-rether-than—ef-the-operatoris-vehictes-and

WHEREAS» the issue of the existence of sex
discrimination In the Insurance industry merits legislative
attention because discrimination in commerce is forbidden by
the Equal Dignities Clause of the Montana Constitution; and

AHEREASs the Legislature desires to eliminatey in a
manner that is fair both to the consumer and the insurer,
distinctions in the insurance industry that are based upon
sex but-—does-—-not-have-sufficient-information—aveirtabie—at
this—time AND WISHES to determine how this distinction can
be eliminated in an equitable manner; and

WHEREAS » the Legislature does--not--have--adequate
Fnformation-svartabie-on-the--potentiat-—-consequences——of—-a
pandate——that—alt--sueh-distinetions-be-etintnated-fron—the
nsarance-indastry-and has received conflicting information
on the lang-term effects of aelimination of these
distinctions; and

WHEREAS+ because——of-——this--tack-—-of--informationy—in
enacting-~tegistation—oen-this—+ssvey the Legislature may not
be able to anticipate and resalve or mitigate any potential
adverse effects of such legislation; and

AHEREASy the issue of the existence of economic
inequities in wmotor vehicle 1liability coverage merits

legislative attention because motor vehicle 1liabillity
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coverage is compulsory under Montana lawi and
WHEREASs the fairness ~ and adequacy of insurance
coverage made available by the insurance industry in Montana

must be considered.

NOWe THEREFOREs BE IT RESOLYED BY THE SENATE AND THE HOUSE
GF RE>RESENTATIVES OF THE STAYE OF MONTANA:

That an appropriate interim committee be assigned to
study the marketing practices of the insurance industry and
the insurance laws of the State of Montana. The study must
consider all aspects of insurances including but not limited
to an examination of:

{1) alternative wmechanisms to enforce the mandatory
motor vehicle Ji#ability coveragé law;

t{2) the differences if anyy in the scopes coverages
terms, ratess and benefits offered to consumers in all areas
of the Insurance industry on the basis of their sex;

(3) the current availability in Hontana of motor
vehicle llability coverage of operators in addition to. or
instead of coverage of the vehicles they operate; l

(%) the alternatives, benefitsy liabilitlesy and time
reasonably necessary to implement:

[a) a requirement that in the marketing of insurance
there be no distinction made basad on tﬁe insured's sexj and

{p} a requirement that motor vehicle TViability
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insurance coverage be made available to an operator without
regard tc motor vehicles that he owns cor cperataesj and

{5} the resﬁlts in any othar jurisdiction of
imposition of either of the requirements set forth in
subsection (%4)e

4E IT FURTHER RESOLVEDy that the coamittee report the
findings of the studyy including findings specifically
related to (1} through (5)y to the 49th Legislature andy if
necessaryy draft legislation to implement its

recommendations.

~End-
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March 31, 1983

SENATE STANDING COMMITTEE REPORT
(Business & Industry)

That House Joint Resolution No. 29 be amended as follows:

1. Page 4, line 2.
Strike: "and"

2. Page 4, line 5.
Strike: "."
Insert: "; and"

3. Page 4, line 6.

Following: Line 5 _ . _

Insert: g"(6) any other selected insurance issues which the
committee considers pertinent and timely.,"



