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RESOLUTION NOo ;!~ 
.INTitOOUCED 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE Of MONTANA URGING THE CONGRESS 

OF THE UNITED STATES TO A"END THE BANKRUPTCY LAMS TO PE~ll 

AN INSTITUTION OF HIGHER EDUCATION TO WITHHOLD RELEASE Of A 

TRANSCRIPT TO A STUDENT LOAN DEBTOR UNTIL THE STUDENT LOAN 

IS DECLARED DISCHARGED. 

WHEREAS, student loan prograes play an essential role 

in .aklng educational opportunities available to all 

persons; and 

WHEREAS, the Integrity of the student loan prograas Is 

based in great .easure upon the ability of the Institutions 

of hi~ner learning to collect student loan debts; and 

WHEREAS, a major tool In the collection of debts Is the 

ability of the school to withhold release of transcripts to 

debtors.; and 

WHEREAS, the present bankruptcy statutes have been 

interpreted by ~he courts to require school& to furnish 

transcripts slaply by virtue of the debtor filing a petition 

in bankruptcy. 

NONo THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 
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OF REPRESENTATIVES OF THE STATE Of MONTANA: 

That the congress of the United States Is urged to 

a~end the bankruptcy laws of the United States to per•lt an 

institutional creditor to withhold release of a transcript 

to a student loan debtor unttl such ti.a as the student loan 

Is declared discharged. To aeet this objectivey the 

foll~ing changes in the bankruptcy laws are advocated: 

111 Amend Section 3b2(b) of the Bankruptcy ReforM Act 

to add a new subsection (9) that provides: •under subsection 

(a) of this sectlono of the right of an educational 

Institutional creditor to withhold release of the transcript 

of a student loan debtor until such ti .. as the student loan 

debt Is declared discharged by the bankruptcy court or other 

court of competent jurisdiction.• 

121 A~end Section 525 of the Bankruptcy Refor• Act to 

clarify that this section is not violated by the refusal of 

a state school to provide a transcript to a student loan 

debtor unless the debt has been declared discharged. 

131 Aeend Section 1~01 of the Bankruptcy Refora Act to 

add dR additional exception subsection (d) to per•it an 

educational institutional creditor to withhold the 

transcript of a student loan debtor until such tiee as the 

debt is dischar9ed pursuant. to Section 1328 of the 

sankr•Jptc.y Refor111 Act. 

-End-

-z- NTRODUCED BILL 
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A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA URGING THE CONGRESS 

DF THE UNITED STATES TO AMEND THE BANKRUPTCY LAWS TO PERMIT 

AN INSTITUTION OF HIGHER EDUCATION TO WITHHOLD RELEASE OF A 

TRANSCRIPT TO A STUDENT LOAN DEBTOR UNTIL THE STUDENT LOAN 

IS DECLARED DISCHARGEDo 

WHEREAS, student loan progra•s play an essential role 

in .aklng educational opportunl~ies available to all 

persons; and 

WHEREAS, the Integrity of the student loan progra•s Is 

based in great •easure upon the ability of the institutions 

of hi~her learning to collect student loan debts; and 

WHEREAS, a uajor tool In the collection of debts is the 

ability of the school to withhold release of transcripts to 

debtors; and 

WHERfAS, the present bankruptcy statute$ have been 

interpreted by th~ courts to require schools to furnish 

transcripts sl•ply by virtue of the debtor filing a petition 

in bankruptcy. 

NOW, THEREFORE• BE IT RESOLVED BY THE SENATE AND THE HOUSE 
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OF REPRESENTATIVES Of THE STATE Df MONTANA: 

That the tongress of the United States is urged to 

a•end the bankruptcy laws of the United States to per•it an 

institutional creditor to withhold release of a transcript 

to a student loan debtor until such tl.e as the student loan 

is declared discharged. To •eet this objective• the 

foll~ing changes in the bankruptcy laws are advocated: 

(1) Amend Section 3&2(b) of the Bankruptcy Refor• Act 

to add a new subsection (9) that provfdest •under subsection 

(aJ of this section, of the right of an educational 

ins~itu~lonal creditor to withhold release of the transcript 

of a student loan debtor until such ti.e as the student loan 

debt Is declared discharged by the bankruptcy court or other 

court of coapetent jurisdiction.• 

(21 AMend Section 5Z5 of the Bankruptcy Rafor• Act to 

clarify that this section is not violated by the refusal of 

a state school to provide a transcript to a student Joan 

debtor unless the debt has been declared discharged. 

(31 Amend Section 1301 of the Bankruptcy Refor• Act to 

add dO additional excep~ion subsection (d) to per•i~ an 

educational i nst i tuti onal creditor to "lthhold the 

transcript of a student loan debtor until such tl•e as the 

deM Is discharged pursuant to Section l3Z8 of the 

Bankr·Jptc:y Reform Act. 

-End-

-2- S E C 0 N D R E A D I N G 
·--~ 
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RESOLUTION NOo ,~ 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES Of THE STATE DF MONTANA URGING THE CONGRESS 

OF THE UNITED STATES TO AMEND THE oANKAUPTCY LANS TO PERMIT 

AN INSTITUTION OF HIGHER EDUCATION TO WITHHOLD RELEASE OF A 

TRANSCRIPT TO A STUDENT LOAN DE8TOH UNTIL THE STUDENT LOAN 

IS DECLARED DISCHARGED. 

WHEREAS, student ~oan progra•s play an essential role 

in saking education~• opportunities available to all 

perso11s; and 

WHEREAS• the Integrity of the student loan progra•s is 

based in great eeasure upon the ability of the institutions 

of hl~her learning to collect student loan debts; and 

W~EREAS• a Major tool In the collection of debts is the 

ability of the school to withhold release of transcripts to 

debt:ors; and 

'IIHEREAS, the present bankruptcy statutes have been 

interpreted by the courts to require schools to furnish 

transcripts sl11ply by virtue of the debtor filing a petition 

in bankruptcy. 

NOW• THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 
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OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Congress of the United States Is urged to 

aeend the bankruptcy laws of the United States to pareit an 

institutional creditor to Mithhold release of a transcript 

to a student loan debtor until such tiee as the student loan 

is declared discharged. To eeet this objective, the 

following changes in the bankruptcy laws are advocated: 

(11 Amend Section 3b2(bl of the Bankruptcy Refore Act 

to add a new subsection (9) that provides: •under subsection 

(a) of this section• of the right of an educational 

institutional creditor to withhold release of the transcript 

of a student loan debtor until such tl .. as the student loan 

debt Is declared discharged by the bankruptcy court or other 

court of competent jurisdiction.• 

(21 A•end Section 525 of the Bankruptcy Refore Act to 

clarify that this section Is not violated by the refusal of 

a state school to provide a transcript to a student loan 

debtor unless the debt has been declared discharged. 

(3) Aeend Section 1301 of the Bankruptcy Refore Act to 

add dO additional exception subsection CdJ to per•it an 

educational institutional creditor to withhold the 

transcript of a student loan debtor until such ti .. as the 

debt Is discharged pursuant to Section 1328 of the 

Sankr'.lptcy Reforrn Ac:t. 

-End-

-2- T H I R D 
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HOUSE JOINT RESOLUTION ND. 22 

INTROOUCEO BY 8ENGTSON 

A JOI~T RESOLUTION OF THE SENATE AND THE HOUSE Of 

RrPRES~~TlTIVES OF THE STATE OF MONTANA URGING JHE COhGRES~ 

& u• THF UNITED STATES TO AMENO THE BANKRUPTCY lAWS TO PER~IT 
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A' l'j~TITUTlDii OF HIGHER EDUCATION TO WITHHOLD RElEASE OF A 

fRA~~CkiPT TO A STUDENT LOAN DE~TOR UNTIL THE STUDENT LOAN 

IS DECLARED OI$CH~RGEO. 

·•:-o~ERFASt student loan p.-og.-aflls play an essential role 

in m~Kino educational opportunities available 

yerso~s; and 

to all 

~rlEREAS, the inteqrlty of the student loan programs is 

b~sed in orP.at measure upon the ability of the institutions 

of hi~her learnlnq to collect student loan debts; and 

W1EREASt a major tool in the c~llection of debts is the 

ubility of tha school to withheld relea~e of transcripts to 

19 d~otors; and 

20 •HEREA5 9 the present bankruptcy statutes have been 

21 interpreted by the c~urts to requlr@ schools to f~rnish 

2? tr~ns~ripts simply by virtue of the d~btor filing a p~tition 

z~ 1n ~an-ruotcy. 
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lS ~nw, r~EREFORf~ Bf lT RESOLVED BY THE SE~ATE AND JHE HOUSE 

HJR 0022/02 

1 OF REPRESENTATIVES OF THE STATE OF "ONTANA: 

2 T:.at 'the ,Congress of the United States is urged to 

3 amend the bankruptcy laws of the United ~tates to per•it an 
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institutional creditor to withhold relea5e of a transcript 

to a student loan debtor until such time as the student loan 

Is d~clared disch~rqed. To •eet this objective• the 

follo•ing changPs ln the bankruptcy laws are advocated: 

(11 Amend Section 362(bJ of the Bankruptcy Reform Act 

to add a new subsection (9) that provides: •under subsection 

10 (a) ~f this section, of the right of an educ3tional 

11 institutional creditor to withhold release of the transcript 

12 of a student loan debtor until such ti111e as the student loan 
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debt i~ declared discharged by the bankruptcy court or other 

co~rt of competent jurisdiction.• 

{2) Amend Section 525 of the Bankruptcy Reform Act to 

clarify that this section is not violated by the refusal of 

a state school to provide a transcript to a student loan 

debtor unless the d~bt has been declared discharged. 

(3) 4mend Section 1301 of the Bankruptcy Reform Act to 

20 ad~ an additional exception subsection (O) to per•it an 

Z1 educational institutional creditor to withhold the 

2? transc.-i~t of a student loan debtor until such time as the 

<3 debt is discharqed pursuant to ~ection 1328 of the 

24 b~nkr~ptLV Ref~r~ Act. 

-End-

-2- HJR 22 
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