HOUSE JOINT RESOLUTION WO, 22
INTRODUCED BY BENGTSON

IN THE HOUSE

February 12, 1983 Introduced and referred to
Committee on BEducation and
Cultural Resources,

Pebruary 16, 1983 Committee recommend bill do
pass. Raport adopted,

Pebruary 17, 1983 Bill printed and placed on
menbers' desks,

February 18, 1983  Second reading, do pass.

February 21, 1%83 Considered correoctly
engrossed,

Fabruary 22, 1983 - Third reading, passed.
Transmitted to Senate.

IN THE SENATE

March 1, 1983 Introduced and referred to
Committee on Bducation and
Cultural Resources.

March 21, 1983 Committee raecommend bill be
concurred in. Report adoptad,

March 23, 1983 Second reading, concurred in.

March 25, 1983 Third reading, concurred in,
Ayes, 315; YWoes, 14,

I¥ THE HOUSE
March 25, 1983 Returned to House.
March 26, 1983 Sent to enrplling.

Reported correctly enrolled.



48th tegislature

» W

10
11

12

13

14
s

16
17
18
19
20
21
22
23
24

25

LC 1128701

JOINT RESOLUTION NO. 2&

INTRODUYCED BY pg

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF
REPRESENTATIVES OF THE STATE OF MONTANA URGING THE CONGRESS
OF THE UNITED STATES TO AMENO THE BANKRUPTCY LANS TO PERMIT
AN  INSTITUTION OF HIGHER EDUCATION TO WITHHOLD RELEASE OF A
TRANSCRIPT TO A STUDENT LOAM DERTOR UNTIL THE STUDENT LOAN

1S DECL ARED QISCHARGED.

WHEREAS, student 1loan programs play an esssntial role
in making educationat opportunities available to all
persons; and

WHEREAS, ¢the integrity of the student loan programs is
based in great measure upon the ability of the institutions
of higher Yearning to collect student loan debts; and

WHEREASy a major toc! in the collection of debts is the
ability of the school to withhold release of transcripts to
debtors; and

WHEREASy the present bankruptcy statutes have been
interpreted by the courts to require schools ta furnish
transcripts simply by virtue of the debtor filing a petition

in bankruptcye.

NOW+ THEREFOREs BE IT RESOLVED BY THE SENATE AND THE HOUSE
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LE 1128701

OF REPRESENTATIVES COF THE STATE OF MONTANA:Z

That the Congress of the Unjted States is urged to
amend the bankruptcy laws of the Unlited States to permsit an
institutional creditor to withhold release of a transcript
to a student loan debtor until such time as the student loan
is declared discharged. To wmeet this objectives the
following changes in the bankruptcy laws are advocated:

{1} Amend Secticn 362(b) of the Bankruptcy Reform Act
to add a new subsection {9) that provides? "under subszection
(a) of this sections of the right of an educational
institutional craeditor to withhold release of the transcript
of a student 1oan debtor until such time as the student loan
debt is declaraed discharged by the bankruptcy court or other
court of competent jurisdictione™

{2) Amend Section 525 of the Bankruptcy Reform Act to
clarify that this section is not violated by the refusal of
a state school to provide a transcript to a student %joan
debtor unYess the debt has been declared discharged.

{3) Awend Section 1301 of the Bankruptcy Reform Act to
add an additional exception subsection (d) to permit an
aducational institutional creditor to withhold the
transcript of a student loan debtoer until such time as the
debt is discharged pursuant_ to Section 1328 of the
Bankruptcy Reform Acte.
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-2- [NTRODUCED BILL
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LC 1128701

App. by comm. on education

and cultural resources

JOINT RESOLUTION NO. _2..&

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE oF
REPRESENTATIVES OF THE STATE OF MONTANA URGING THE CONGRESS
OF THE UNITED STATES TO AMEND THE SANKRUPTCY LANWS TO PERMIT
AN INSTITUTION OF HIGHER EDUCATION TO NITHHOLD RELEASE OF A
TRANSCRIPT TO A STUDENT LOAN DEBTOR UNTIL THE STUDENT LOAN

IS DECLARED DISCHARGEDe

WHEREASy student loan programs play an essential role
in making educational opportunities available to all
persons; and

WHEREAS: the integrity of the student loan programs is
based in great measure upon the ability of the institutions
of hijher learning to collect student loan debtsi and

WHEREASs a major tool in the collection of debts is the
ability of the school to withhold releasas of transcripts to
debtors; and

WHEREASs the present bankruptcy statutes have Deen
interpreted by the courts ta require schools to furnish
transcripts simply by virtue of the debtor filing a petition

in bankruptcy.

NOWs THEREFOREy BE IT RESOLVED BY YHE SENATE AND THE HOUSE
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LC 1128701}

OF REPRESENTATIVES OF THE STATE OF MONTANA:

That the Congress of the United States is urged to
amend the bankruptcy taws of the United States to persit an
institutional creditor to withhold release of a transcript
to a student loan debtor until such time as the studant loan
is declared dischargeds To meet this objectiver the
following changes in the bankruptcy laws are advocated:

(1) Amend Section 362(b) of the Bankruptcy Reform Act
to add a new subsection (9) that provides: “under subsection
(a} of this sectiony of the right of an educational
institutional creditor to withhold release of the transcript
of a student loan debtor until such time as the student l1oan
debt is declarad discharged by the bankruptcy court or other
court of competent jurisdiction.®

(2} Amend Section 525 of the Bankruptcy Reform Act to
clarify that this section is not violated by the refusal of
a state school to provide a transcript to 3 student loan
debtor unless the debt has been declared dischargad.

(3} Awand Section 1301 of the BankruptCy Reform Act to
add an additional exception subsection (d) to permit an
educational institutional credijtor to withhotd the
transcript of a student loan debtor until such time as the
debt is discharged pursuant to Section 1328 of the
Bankraptcy Reform Act.
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JOINF RESOLUTION NG. 2'2

INTRODUCED BY _

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF
REPRESENTATIVES OF THE STATE OF MONTANA URGING THE CONGRESS
OF THE UNITED STATES TO AMEND THE SANKRUPTLY LANS TO PERMIT
AN INSTITUTION OF HIGHER EDUCATION TO WITHHOLD RELEASE OF A
TRANSCRIAT TO A STUDENT LOAN DEBTOH UNTIL THE STUDENT LOAN

IS DECLARED OISCHARGED.

WHEREASy student Toan programs play an essential role
in making education=! opportunities available to al
persons; and

WHEREASe the integrity of the student locan programs is
based in great measure upon the ability of the institutions
of higher learning to collect student loan debtsi and

HHEREASs a major tool in the collection of debts is the
ablility of the school to withhold release af transcripts to

debtors; and

WHEREASy the present bankruptcy statutes have been
interpreced by the <courts to require schools to furnish
transcripts simply by virtue of the debtor filing a petition

in bankruptcys

NOWe THEREFOREy BE IT RESOLVED BY THE SENATE AND THE HOUSE
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OF REPRESENTATIVES OF THE STATE OF MONTANAZ

That the CLongress of the United States is urged to
amend the bankruptcy l1aws of the United States to permit an
institutional creditor to withhold release of a transcript
1o a student loan debtor until such time as the student loan
is declared discharged. To wmeet this objectives the
following changes in the bankruptcy laws are advocated:

(1) Amend Saction 362(b) of the Bankruptcy Raeform Act
to add a new subsection (9) that provides: "under subsection
{a) of this sectione of the right of an educational
institutional craditor to withhold release of the transcript
of a student loan debtor until such time as the student loan
debt is declared discharged by the bankruptcy court or other
court of competent jurisdictione.®

(2) Amend Section 525 of the Bankruptcy Reform Act to
clarify that this section is not violated by the refusal of
a state school to provide a transcript to a student loan
debtor unless the debt has been declared dischargeds

(3) Amend Section 1301 of the Bankruptcy Refors Act to
add an additional exception subsection (d} to permit an
aducational institutional creditor to withhold the
transcript of a student Toan debtor until such time as the
debt is discharged pursuant to Section 1328 of the
Bankraptcy Reform Act.

=End=-
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HOUSE JOINT RESOLUTION Ni. 22

INTRGOUCED BY BENGTSON

A JDINT RESOLUTION OF THE SENATE AND THE HOUSE aF
REPRESENTAFIVES OF THE STATE OF MONTANA URGING THE CONGRESS
UF THE UNITED STATES TO AMEND THE BANKRUPTLY LAWS TO PERMIT
AN IMSTITUTION OF HIGHER EDUCATION TO WITHHOLD RELEASE OF A
TRANSCKIPT TG A STUDENT LOAN DERTOR UNTIL THE STUDENT LOAN

IS DECLARED OISCHARGED.

WHEREASy student 1oan programs play an essential rote
in makino educational opportunities available to all
pgersons; and

AAEREASes the integrity of the student loan programs is
based in areat measure upcn the abiltity of the institutions
af hisner learning to coallect student loan debts;: and

W4EREASy 3 major tool ip the cellection of debts is the
ahitlity of the school to withheld release of transcripts to
dentors; and

YHEREASy the present bankruptcy statutes have been
interpreted by the courts to require schools to furnish
transcripts simply by virtue of the debtaor Filing a petition

0 hanxruptcys

NDW, "SEREFORE, BF 1T RESOLVED BY THE SENATE AND THE HOUSE
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OF REPRESENTATIVES OF THE STATE OF MONTANA:

Tarat the Congress of the United States is urged to
amend the bankruptcy Yaws of the United States to permit an
institutional credlitor to withnold release of a trapscript
to & student 1oan debtor until such time as the student loan
is declared dischargeds To meet this objectivesy the
following changes in the bankruptcy laws are advocated:

(1) Amend Section 362(b) of the Bankruptcy Reform Act
to add a new subsection {9) that provides: "under subsection
{a) of this sections of the right of an educational
institutional creditor to withhold release of the transcript
of a student loan debtor until such time as the student loan
debt is declared discharged by the bankruptcy court or other
court of competent jurisdiction."

12y amena Section 525 of the Bankruptcy Reform Act to
clarify that this section is not viclated by the refusal of
a state schocl to provide a transcript to a student loan
debtor unless the debt has been declared discharged.

(3) Amend Section 1301 of the Bankruptcy Reform Act to
add an additlonal exception subsection (a) to peramit an
educational institutional creditar to withhold the
transcript of a student loan debtor until such tima as the
debt is discharaed pursuant to Section 1328 of the
Bankriptey Reform Acte

~End=
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