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1 JOINT RESPLUTION 1 practice and state law with regard to the form and content
ODUCED BY 5 4¢4QéZ’¢’t{qufféé;l 2 of the liability insurance policys have created a situation
@ KW 5. JMWW MM{/ 3 in which insurance companies are able to receive insurance
JOIN RESOLUTTION OF THE SENATE AND THE HOUSE 4 premium payments for coverage of wvehicles that are only
KM REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AW 5 occasionally exposed to the risk against which they are
INTERIM STUDY OF PRGYISIGNS ERNING HOTdR VEHICLE L] insured; and
LIABILITY INSURANCE IN MONTANA. (?j I;;fgg/ T WHEREASs insurance rates are based on the number of
a B vehicles insured rather than the risk exposure represented
9 WHEREASy Montana 1aw now requires liability insurance 9 by those vehicles; and
10 protection as a condition of registration and operaticn of a 10 WHEREAS, the state has a duty to assure that windfall
11 motor vehicle in the state; and 11 profits are not bestowed on the insurance industry as a
12 WHERFASs Montana law prescribes those matters that a 12 consequence of the effort to protect the state's citizenry
13 wotor wvehicle liabiltity policy must address; and 13 from the irresponsible motoriste
14 WHERFAS: motor vehicle liability policies insures with 14
15 respect to the named insuredy vehicles designated in the 15 KOWs THEREFOREs BE IT RESOLVED BY THE SENATE AND THE HOUSE
i6 policy; and 1é OF REPRESENTATIVES OF THE STATE OF MONTANA:
17 WHEREAS» motor vehicle insurance policies also insure 17 {1) That an appropriate interim committee be assigned
18 persons other than the named insurad with respect to 1a to study the regulation of motor vehicle liaoility
19 designated vehiclesi and 19 protection in Montanaas
20 WHEPEASy motor vwehicle insurance policies insure the 20 (2) That the committee include in its study &
21 named insured with respect to liabilities arising from the 21 consideration of at least the following:
22 operation of motor vehicles not owned by him but which ne 22 [a) the rate structures for motor vehicle 1liability
23 operates as if they were his insured vehiclesi and 23 insurance offered for salte in Montana;
24 WHEREASs the statute requiring the maintenance of 24 {b) the feasibility of requiring policies to be
2% liability protections together with standard industry 25 offerad that would insure against the Jliability of the
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operator of any vehicle vregardiess of ownership aend that
coverage be a mandatory condition precedent to the issuance
of an operator®*s license in lieu of coverage being based
upon the vehicle or its ownership; and

{c) whather state laws now adequately promote
sufficient protection of citizens from irresponsible
motorists at a reasonabla cost for the protection provideds

{3) That the committee submit a report of its findings
under {Z) oand any other findingsy together with its
recnmmendat%ons' to the 49th Legislature.

-eEnd-
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SENATE AND THg HOUSE aF

RESGLUTION OF THE

STATE OF MONTANA REQUESTING AM’(? (

INT=RIM STUDY OF PRGVISTONS ERN]NG MOTOR VEHICLE
LIARILITY INSURANCE IN MONTANAW g D‘%

WAEREASy Montana Jlaw now requires liability insurance
protection as & condition of registration anu operation of &
motor vehicle in the state; and

WHEREASs Montana law prescribes those matters taat a
wotoer veliicle liability policy must address; and

WHEREAS, motor wehicle liability policies insures with
resjyact to tha named insureds vehicles designated in the
policy; and

WHFREASs motor vehicle insurance policies also insure
persons  other  than the named insurau wWith resgect teo
designatad vehicless; and

HHEFEASy motor wvehicle insurance policies insure tha
named insured with respect to liabilities arisiny from the
aperation of wmotor vehicles not owned by nim but which ne
operates as if tney were his insured vehicles; and

WAERFASy the statute requiring the maintenasnce of
liabslity protections togethar with standard industry
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practice and state law With regard to the form and content

of the liability insurance policys have created a situation

in which insurance companies are able Lo rveceive insurance

premium  payments for coverage of wvehicles that are only

occasionilly e=xpvosed to the risk against which they are

insured; and
WHEREAS Yy based on the number of

insurance rates are

vehicles insured rather than the risk exposure represented
by those vehicles; and
WHEREASy the state has a duty to assure that windfali

profits ar= not bestowed on the insurance industry 35 a4

consequence of the effort to protect the state'*s citizenry
from the irresponsible motorist.
NOWdy THEREFOREs BE IT RESGLVED BY THE SENATE AND THE HJUSE

OF REPRESENTATIVES GF THE STATE UF MUNTANA:

{l) That an appropriate interim committee be a$signed
to sStudy the regulation of motor vehicle lTiaoility
protection in Montanae

{2) That the committee include ia its study a
consideration of at 1=ast the fallowing:

(@) 1ihe rate structures for motor vehicle 1liability

insurance offered for sals in Montanas

{b) the foasidbility of requiring pelicies to be

offered that would insurc against the liability of the

OND
/“ /
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aperator of any vehicle regardless of ownership end that
coverage be a mandatory <ondition precedent to the issuance
of an operator®s license in lieu of coverage being vasad
upon the vehicle or its ownarshipi ana

(¢} whethar state Taws now adequatety progsiote
sufficient protection of citizens from irresponsible
motorists at a reasonablée cost for the protection provideuas

{3} That the committee submit a report of its findings
uncer {2) and any other findinysy together with its
recommendationsy to tne 49%th Legisiature.

-End-

3



48th Legislature LC 1276701 LC 1276701

JOINT RESPLUTEON NOe 1 practice and state law with regard to the form and content
oouc D BY IVLLQA‘UZG“ﬂf‘“’!L/%ZLf 2 of the liability iasurance policyy have created a situation
MII o j. JWS‘NMV MW‘(/ 3 in which insurance ccempanies are able to receive insurance
k A JOIN RESOLUTION OF THE SENATE AND THE HOUSE UF 4 premium payments for coverage of vehicles that are oniy
REPRESEHTATIVES OF THE STATE OF MONTANA REQUESTING Aﬁgﬁy 5 occasionally exnosed te the risk against which they ére
Pi INTERIM STUDY OF PROVISIONS ERNING MOTOR VEHICLE ‘ 6 insured; and
LIABILITY INSURANCE IN MONTANA. @ D% T WHEREASy Ensurance rates are based on the number of
8 B vehicles insured rather than the risk exposure represented
9 WHEREASy Montana law now requires liability insurance ks by those vehicles; and
10 protection as a condition of registration and cperation of a io WHEREASs the state has a duty to assure that windfali
11 wmotor vehicle in the state; and 11 profits are not bestowed on the insurance industry as a
12 HHEKEASy Montana law prescribes those matters thnat a 12 consequence of the effert to protect the state®s citizenry
13 wmotor vehicle liability policy must address; and 13 from the irresponsible motorist.
14 WHEKEASs wmotor vwehicle liability policies insures with 14
15 respect to the named insureds vehicles designated in the 15 NDWs THEREFOREs BE IT RESOLYED BY THE SENATE AND THE HOUSE
16 policy; and 16 OF REPRESENTATIVES OF THE STATE UF MONTANA:
17 WHEREASy motor vehicle insurance policies also insure 17 (1) That an appropriate interim committee be assigned
18 persons other than the named insured with respect to 18 to study the vegulation of motor vehicle liapidity
19 desiynated vehicles; and 19 protection in Montanae
20 WHEREASs motor vehicle insurance policies insure the 20 {2) That the committee include in its study a
21 named tAsured with respect teo liabilities arising from the 21 cons ideration of at least the following:
2z aperation of motor vehicles not owned by him but which ne 22 {a) the rate structures for motar vehicle Tiability
23 operates as if they were his insured vehicles; and 23 insurance offered for sale in Montana;
24 WHEREASe the statute requiring the maintenance of 24 {b) the feasibility of requiring policies to be
25 liability protectiony together with standard industry 25 offered that would insure against the liability of the
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operator of any vehicle regardless of ownership and that
coverage be a mandatory condition precedent to the issuvance
of an operator*s licepse in lieu of coverage being basad
upon the vehicle or its ownership; and

(c) mwhather state Taws now adequately promote
sufficient protection of citizens from irresponsible
motorists at a reasonable cost for the protection provideda

{3) That the committee submit a report of its findinys
under (2) and any other findingss 1together wWith its
recommendationses to the 49th tegislature.

—End-
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