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~~ J~IN RESOLUTION OF THE SENATE AND THE HOUSE OF~ 

~
0$ REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING A~ 

INTFRIH STUDY OF PROVISIONS G~ERNING HOTOR VEHICLE'/(~ 
LIABILITY INSURANCE IN HONTANAo ~ ~ 

8 

9 WHEREAS• "ontana law now requires liability insurance 

10 protection as a condition of registration and opef"ation of- a 

11 motor vehicle in the state; and 

1Z WHEREAS• Montana law prescribes those •atters that a 

13 motor vehicl~ lidbility policy must address; and 

14 WHfREASy motor vehicle liability policies insure• with 

15 respect to the named insured• vehicles designated in the 

16 policy; .::and 

17 WHEREAS• motor vehicle insurance policies also insure 

18 persons other than the named insured with respect to 

19 designated vehicles; and 

20 WHEP.EASY motor vehicle insurance policies insure the 

21 named insured with respect to liabilities arising from the 

Z2 op~ration of motor vehicles not owned by him but which he 

23 op~rates as if they were his insured vehicles; and 

24 WHEREAS, the statute requiring the me;~intendnce of 

25 liability protection. together with standard industry 
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p~actice and state law with regard to the for• and content 

of the liability insurance policy. have created a situation 

in which insurance companies are abl~ to receive insu~ance 

premium payments for coverage of vehicles that are only 

occasionally exposed to the risk against which they are 

insured; and 

WHEREAS• insurance rates are based on the number of 

vehicles insured rather than the risk exposure represented 

by those vehicles; and 

WHEREAS, the state has a duty to assure that windfall 

profits are not bestowed on the insurance industry as a 

consequence of the effort to protect the state•s citizenry 

from ~he irresponsible motorist. 

NOW. THEREFORE• BE IT RESOLVED BY THE SENATE ANO 7HE HOUSE 

OF REPRESE~TATIVES OF THE STATE OF HONTANA: 

{1) That an appropriate interim committee be assigned 

to study the regulation of motor vehicle liability 

protection in Montana. 

(2) That the committee include in its study a 

consideration of at l~ast the following: 

(a) the rate structures for motor vehicle liability 

insurance o~fered for sal~ in Montana; 

(b) the feasibility of requiring policies to be 

offered that would insure against the liability of the 
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1 operator of any vehicle regardless of ownership .a:nd that 

2 coverage be a mandatory c.onditi on precedent to the i s::.uance 

3 of an operator•s license in lieu of coverage being based 

4 upon the vehicle or its ownership; and 

(c) whether state laws no" adequately promote 5 

6 sufficient protection of citizen~ from irresponsible 

7 motorists at a reasonable cost for the protection provided. 

e (3) That the committee sub•it a report of its findings 

9 under (2) and any other findings. together with its 

10 recommendationsy to the 49th legislature. 

-End-
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9 WrlERI.:AS• Montana law now requires liability ins'..lrance 

10 protection as a condition of registration ano op~ration of a 

11 motor vehicle in the statei and 

1? W!iEK~AS. Montana law prescribes those matters tnat a 

13 !(to tor vehicl..: 1 idbi I ity pol icy must addressi and 

14 w~:fR~AS, motor vehicle liability policies insure, with 

15 res~ect to tn~ named insuredy vehicles designated in the 

16 policy; ... md 

17 WHFKEAS• ~otor vehicle insurance policies also in~ur~ 

18 pc-r<.;.ons other than th~ narned i ns.ur~r.l with respe..:t to 

19 desisndt~.::d vehicles; .~nd 

20 WHE~~AS, motor vehicle insurance policies insure tne 

?.1 name('.J insured with respect to liabilities df""i:>tn-J from tile 

v ooerdtion of motor vehicles not owned by nim out which 1~e 

2] dperaV:s 3S if tney were his insured vehicle~; and 

l't WHERFA S, the statute requiring the mdi ntenonce of 

25 1 inbi 1 ity protection, together with ~tundard industry 
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pructice and state law with regard to the form and content 

2 of the liability insurance policy, have created a situation 

3 in which insurance companies are able to receive insurdnce 

4 pr::omium payments for" covera-ge of vehicles that are un-ly 

5 occasion-:tlly exoosed to the risk against which they are 

6 insured i and 

1 WHEREAS, insurance rates are bused on the number of 

B vehicles insured rather than the risk exposur~ represented 

9 by those vehicles; and 

10 WHEREAS, tt~ state has a duty to assur~ that windfall 

ll profits ar~ not bestowed on the insurance industry as ..J 

12 consequence of the effort to protect the state's citizenry 

13 froffi the irre~ponsible motorist. 

14 

15 NO''• BEREFORE• BE IT RESOLVED BY TH~ >ENATE AND THE HJU>E 

16 OF REPRESENTATIVES OF THE STATE UF MUNoANA: 

11 (lJ ThJt an dppropriate interim committee oe dSSi9ned 

18 to study the regulation of motor vehicle lirloility 

19 pr~tection in hontana. 

zo (2) That tha committ.eP incl·Jde in its study c01 

Zl consideration of at l~ast the following: 

22 (a) the rat~ structures for motor vehicle liability 

23 •n~urance offered for s~Jq in Montand; 

24 (b) t~le f~a~ibility of requiring policies to be 

25 offered that would in~~Jre against the liability of th~ 
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operator of any vehicle regardless of owni'!rship end tfldt. 

2 coverage be a mandatory condition pr~c.edent to the issuunc.e 

3 of an opera~or•s 1 icense in 1 ieu of coverage being o<.o~s~d 

4 upon the vehicle or i·ts oWIH-'rship; anc::1 

(c) whath~r state laws no• adequdtely prOoiiOte 5 

6 

7 

sufficient protection of citizen~ from irresponsible 

n1otorists at a reasonable cost for the protection proviaeu. 

8 (3) That the committee submit a report of its fir.din':is 

9 under (2) and any other finUings, together with its 

10 recommendations, to tne 49th l~gisldture. 

-End-
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9 WHEREAS 9 Montana law now requires 1 iabil ity ins1.arance 

10 protection as a condition of registration and operdtion of a 

ll motor vehicle in the state; and 

12 WHEKEAS~ Montana law prescribes those matters that a 

13 motor vehicle lidbility policy must address; and 

14 WHEREAS• motor vehicle liability policies insure, with 

15 respect to tne named insured, vehicles designated in the 

16 policy; and 

11 WHEREAS, ~otor vehicle insurance policies also insure 

18 persons other than the named insured with respect to 

19 design.ated vehicles; and 

20 WHEREAS, motor vehicle insurance policies insure the 

.21 named insured with respect to liabilities arising from the 

22 operation of motor vehicles not owned by him but which ile 

21 operates as if they were his insured vehicle5; and 

24 WHEREAS• the statute requiring the mai ntendnce of 

25 liability protection, together with standard industry 
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pract;ce and state law with regard to the for• and content 

o~ the liability insurance policy" have created a situation 

in which insurance companies are able to receive insurance 

premium payments for coverage of vehicles that are only 

occasionally exoosed to the risk against which they are 

insured; and 

WHEREAS, insurance rates are based on the nu•ber of 

vehicles insured rather than the risk exposure represented 

by those vehicles; and 

WHEREAS, the state has a duty to assure that windfall 

profit5 dre not bestowed on the insurance industry as a 

consequence of the effort to protect the state•s citizenry 

from the irresponsible motorist. 

NOWt THEREFOREt BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

(1) That an appropriate interim committee be dssigned 

to study the regulation of motor vehicle liability 

protection in Montana. 

(2) That the committee include in its study a 

consideration of at l~QSt the following: 

(a) the rate structures for motor vehicle liability 

insurance offered for s~lB in Montand; 

(b) the fBasibility of requiring policies to be 

offered that would in~ure against the liability of th~ 
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1 operator of any vehicle regardless of ownership dnd that 

2 coverage be a mandatory condition precedent to the is~uance 

3 of an opera~or•s license in lieu of coverage being bdS~d 

4 upon the vehicle or its oNnership; and 

5 

6 

(c) whather state 

sufficient protection 

ldWS now 

of citizens 

adHquately promote 

fro• irresponsible 

7 a1otorists at a reasonable cost for the protection pruvided. 

8 (3) That the committee submit a report of its findings 

9 under (2) and any other findings• together with its 

10 recommendations, to the 49th Legislature. 

-End-
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