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INTRODUCED BY _li:JJ.~· -'_.21 ------
A SILL FOR AN ACT ENTITLED: 0 AN ACT AMENDING THE WATER 

DEV,LOPMENT PROGRAM LAWS TO APPLY PROVISIONS RELATING TO 

LOAN AND GRANT APPLICATIONS, ELIGIBILITY, AND EVALUATION 

C~1TERIA TO STAT~ AND LOCAL GOVERNMENT GRANT AND LOAN 

PROPOSALS; ESTABLISHING A PREFERENCE FO~ PROJECTS THAT CAN 

PAY l~TERtST AT HARKET RATES; CLARIFYING THE EYALUATIO~ OF 

PR~FERtNCES AND CRITERIA; AND AMENDING SECTIONS 65-1-608 

THRnUGH 85-1-610 AND 85-1-612, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 85-1-608, MCA, is amended to ~ead: 

wss-1-608. Applications for grants and loans .,., 
p•;.vate-peP"""~· ( 1) A l~l..JU:..UllL~lUilUllMtl!L.enti4--<lL<~ 

?rivate person may apply fo~ a grant or loan to finance a 

wat~r development project or activity to be constructed, 

d~VPloped, and operated in Montana. 

(2) An application for a loan or grant must be in ~h~ 

foru prescribed by the board and contain or be accompanied 

Dy any information necessary to adequately descrioe the 

proposed project or activity and necessary for evaludtion of 

th~ proposed project or activity under the criteria set out 

in 85-l-009 and 85-l-6IO.H 
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LC 1453/01 

Section z. Section 85-1-609• MCAt is a•ended to re~d: 

•85-1-609. Eligibility for a loan or grant ~e--e 

~r~Ye~e-~ep~eft. The department may not award a grant or loan 

to a private person QL-£~~ award gf_a_~or Joan tg 

a__uubli~~1¥_und~_§2=~ unless the department finds, 

based on the application and the department's investigation 

and evaluation of the proposal, that: 

11) the proposed water deve 1 opment p-roject or 

activity: 

(a) will promote, enhance, or advance the purpose. 

policies, and objectives of the water developMent program; 

(b) will be constructed. developed,. and 

~it~in the state of Montana; 

operated 

(c) will be economically feasible. (A project or 

activity is economically feasible if the project benefits 

exceed the project costs. The department shall consider only 

tanqible benefits and costs in calculating economic 

feasibility.) 

(d) will be an efficient use of natural resources 

including w~tert energy, land, and air. (An efficient use is 

one thdt minimizes waste.) 

(e) will provide multipaJrpose facilities to the ext..:!nt 

pr.-Ktici'lble; 

(f) will comply vith statutory and regulatory 

~tandards protecting the quality of resources such as air, 
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water.,, land• fish, .,ildlife, and recreational opportunities; 

(9) will provide associated public benefits in 

addition to any private benefits the pFoject or activity may 

provide: and 

(h) is needed to accomplish ·the purpoSE for which the 

water development project or activ4ty is proposedi 

(lJ the applicant has adequate financial resources to 

~onstruct. operate. and aaintaln the water development 

project or activity. The department shall consider financial 

resources fro• any source for which the applicant has 

qual ifi·ed, including a water developtaent grant. or Joan. 

(3) the appl i-can~. if a ptltil.e: ggrson. holds or can 

ac--quire al-1 necessary 

int&r&5ts therein and 

c;:ons truct: ion, operat:·J on, 

lands• othw than public lands,_. and 

water r~ghts necessarr for ~he 

and maintenance of the proposed 

water development pro-Ject or activity,; 

(4J if the application Is for a loan., the app-licant i-S 

credit-Mor~h¥ and able. and willing to enter inte a contract 

with tt\e depart~~ent for loan rep.aJntent: 4nd construct I on or 

developMent ~ the proposed water developMeftt prOJect or 

act:.i.vity; an-d 

(5t if- the appli-Cation is- for a yrant• the &Pf"Jicant 

ls able and w-illing t:o ent-eF into a contract. vit.h the 

depart..ent for canstruction or development of ~he proposed 

wate-r delll'elop~nen-t project or ac;t.ivity .. " 
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Section 3. Section 85-1~610• MtA, is am~nded to read: 

"8'5-l-610• Ev-aluati-on of ~:t,n.iQQ~ grants anti 

g~ loans ~··~ .. ~e-peP•Oft•• The depart~ent shalt consider 

the folto.-ing criteria an-d preferences 1-n ev·atuating 

applica~ions and c~oamendiOQ or selecting ~he rectplents of 

qrants and loans for wa~~ develop•en~ projects an~ 

activities ~hat aTe el;giOie for funding under ~~~OL 

85-l-609: 

('l) The e-xtent. and desitability of the pubHc b-enefits 

that wilt be provided must be considered. 

(2) 4 water -develop .. nt project or actiVity that wl11 

be used as part of a fMily- far• shall be gf-Yen pr-eferent-e• 

A faa-i-ly far• is one d-evoted prfntaril'/ to: agricultuTe und~t 

the ownership and operation of a resident Montana fa•ily. 

(3-) A wat.e..- developmen-t pr-oject. or actiYit' that: wi11 

uti 1 i za or <level OfJ water reset-ved- under 85-2-310 sha-1 f oe 

given preference. 

(It-, The department, to the extent pf'aC.t-,fca-tile. shall 

atteapt to achieve geograph•G balance in the proaotfon of 

water develo~t projec-s and activities through the 

awardfnq of lo-cm$- and gr-an-te to private pe-rs·ons. 

(5) The- extent -eo whiCh the water dev.elopaent project: 

or acti-v-i-ty wil-l fully uti J jz-e water resources: and" proaote 

the conservation and efficien~ u~• of the wate~ reso~rc@ 

sha:l-1 be evaluated a-nd considered. 

-4-
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(6) Projects or activities that could not be 

accomplished without the assistance of a loan or grant shall 

be oiven preference. 

.(.LJ__fl:.Qj..u;~.L<>LSH;li!U.lli~Lxtlit1-"~>U-i.u I I mark g t 

L~~_in1~st shall Qe_g~n preferen,e. 

t~ti~l The department shall give due consideration to 

any other factoJr thaty in the department• s judgment, is 

important to the evaluation of the water development project 

or activity in 1 ight of the purposes, policies• and 

ObJectives of the water development pro9ram. 

til-__.i.n__ellllllLU..inii-1!L~~-"!1.111lL-t.hlL_>;.u;tl<>n.t_--thll 

<lili'.>Lt.llu<Irt--lil:hllL-k<>DliillllL~ren&es as e<UU.x.Uillll-L<>-l.Uli: 

il.Dl!!.tlliLaa!LlllilWl.L-r.a~L<>.jects mee:tioll-~-f<illllll--'lllmi>llL 

14 .,t_.,r.efella~-~.uu.__I~lLJJJltlltilllWL!IllllJ:r._QliJDIUlL<>f 

1 • l!nf CI.§QJ;;Illi_lllllll...l!e_unll ed higher • IIHL-<lli~YI~~ll 

1" ttl!la~llillll~XlliLili.lUI.II.:i.alL.Und!ILtlll<-A<I<Iiti<>aitl c r iter i aJ.<> 

17 iitabliib--~i<>r.ilie~biD--!I;u;b__r.anll_!~>;tAbljsh!ld• Each 

1" ~"~uLllr._r.gJ;;<>mmgm!n.Lllo._lllliU_b\l_ma<!.e..iiLtblL_l!L<Ifu:.__.U __ LlUl< 

1 • o.n<~_w:.Lllr.iu_tbliLH..t.abl.ubelio. • 

70 

21 

Section 4. Section 85-l-612t MCA, is amended to read: 

11 85-l-612. Rulemaking authurity. The board shall adopt 

22 rules: 

23 (lJ prescribing the form and content of applications 

24 for qrants and loans; 

25 (2) governing the application of the criteri~ for 
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awarding loans and grants to private pe~sons; 

.U.l.~r.Oia1l-~lL-iliiJ2liUli<>o._-<>f__X!l"--.{.Lit.fltijL....f<>.r. 

u.Uuatiag_j;!r.2Jil>li.ll.Lf.W:__ll!i1Qli_llnd_gunts tQ state --'l.llJLl~Kill 

~<>~r.am~.t.-~o.t.l.t.~4 

l!tl--lli.l!l£i<linll-lilllll-ll!IL~.Lfw:_li.llll.llli.u.i<>a_.l!f-W:IW~ 

f<>L!IllitlUU.LIIO-llr.il!r..-t.<>-Ll«llhliili.lCLUli..Llllll 

f3ti~1 providing for the servicing of loans including 

arrangements for obtaining security interes~s and the 

est~blishment of reasonable fees or charges to be mad~; and 

t"rtLfl.l. 

g..-ants and 

describing the terms and conditions for 

loans, the security instruments, 

agreements necessary." 

-End-
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48th legislature 

STATEMENT Of INTENT 

HOUSE BILL 927 

House Natural Resources Co•mlttee 

HB 0927 

2 

3 

4 

5 It is the lntent of the Legislature that the Department 

6 of Natural Resources and Conservation adopt rules that 

7 provide for the evaluation of proposals under Section 

8 85-1-610, MCAw wherein the preferences provided for •ay be 

9 given appropriate weight for the purpose of ensurlag a fair 

10 ~nd r~asonable selection of projects tor funding. The 

ll Leglsldtu~e further intends that the Department adopt_ a rule 

12 establishing tl•e frames for the timely submission of 

13 applications in order that a careful evaluation of all 

14 eliqible proposals may occur ?rlor to each Legislative 

15 sessi~n. 

SECOND R E A D I N G 
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Approved by Committee 
on Natur::j 1 Resources 

HOUSE BILL NOo 927 

INTRODUCED BY BARDAMrnJVE 

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING THE WATER 

DEVELOPMENT PROGRAM LAWS TO APPLY PROVISIONS RELATING TO 

LOAN A~O GRANT APPLICATIONSt ELIGIBILITY, AND EVALUATION 

CRITERIA TO STATE AND LOCAL GOVERNMENT GRANT AND LOAM 

PROPOSALS; ESTABLISHING A PREFERENCE FOR PROJECTS THAT CAN 

PAY I~TEREST AT MARKET RATES; CLARIFYING THE EVALUATION Of 

PREFERE~CES AND CRITERIA; AND AMENDING SECTIONS 85-1-bOI 

THROUGH 85-1-610 AND 85-1-b12t MCA·• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA• 

Section t. Section 85-1-608, MCA, is amended to readz 

"65-1-608. Applications for grants and loans ... 
p~+we~e-,er,ofts. (1) A lg~l or state_gQX~Qmeot-eaLit¥-~ 

private person may apply for a grant or loan to finance a 

water development project or activity to be constructed, 

devel-:>ped• and opentoted In Montana. 

(2) An application for a loan or grant must be in the 

form p~escribed by the board and contain or be accompanied 

by any tnfor~~oation necessar-y to adequately describe the 

pr-oposed p~oject or activity and necessary for evaluation of 

the proposed project or activity under the criteria set out 

in 65-l-609 and 85-1-610.• 
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Section 2. Section 85-1-609, MCA• is a•ended to read: 

"BS-1-609. Eligibility for a loan or grant ~o--e 

~T~~e-persGn. The depart~nt may not award a grant or loan 

to a or-tvate person Q:L-LKUDUIH:Od-~.t..tLcd-A-gt;,llilD.t.-JK. lpan to 

a __ pu~ll~-eDLLtX-Uod~~-A~=l=~~ unless the departMent ~lndsr 

based on the application and the depart•ent•s Investigation 

and evaluation of the proposal, that: 

(l) the proposed water development p~oject or 

activity: 

(a) will promote• enhance, or advance the purpose, 

policies, and objectives of the water development program; 

lb} will be construc~ed, developed, and operated 

within t.he state of Hontana; 

(c) will be economically feasible. (A project or 

activity is econo~ically feasible if the project benefits 

exceed the project costs. The department shall consider only 

tangible benefits and costs in calculating economic 

f~asit>il itye) 

(d) will be an efficient use of natural resources 

including water. energy, land, and air• (An efficient use is 

one t~<lt minimizes waste.) 

(e) will provide multipurpose facilities to the extent 

practicable; 

(f) will comply with statutory and regulatory 

standards protectinq the quality of resources such as atr-. 

-2- HB 927 
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HB 09l7/02 

water, land• fish~ wildlife. and recreational opportunities; 

(~) will provide associated public benefits in 

addition to any private benefits the project or activity ~ay 

provide; and 

(h) Js needed to accoMplish the purpose for which the 

water development project or activity is proposed; 

(ZJ the applicant has adequate financial resources to 

construct, operate, and •afntain the water development 

project or activity. The depart•ent shall consider financial 

resources from any source for which the ~pplicant has 

qualified, Including a water development grant or loan. 

(3) the applicant1-lf_._~LiKw~e-R£4~ holds or can 

acquire all necessary lands• other than public lands, and 

inter~sts therein and water rights necessary for the 

construction, operation, and maintenance of the proposed 

water development project or activity; 

(4J tf the application is for a loan, the applicant is 

credit-worthy and able and willing to enter into a contract 

w;th the department for loan repayment and construction or 

developMent of the proposed water development project or 

activity; and 

(5) if the application is for a grant' the applicant 

is able and willing to enter into a contract with the 

department for construction or development of the proposed 

water development project or activity.• 

-3- HB 927 
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section 3. Section 85-1-610. MCAt is amended to rea~: 

"85-l-610. Evaluation of 4QQll~t1QQ~QL grants ftnd 

D~ AhD loans ~o--p~.~~@--pe~~ns. The depart•ent shall 

consider the following criteria and preferences in 

evaluating applications and ~~gmm&Q~lng~ selecting the 

recipi:nts of ~rants and loans for water development 

projects and activities that are eligible for funding under 

B2:l~Q~_g£ 65-1-609: 

(1) The extent and desirability of the public benefits 

that will be provided must be considered. 

(2) A wutar develop~ent project or dCtivity that wi11 

be used as part of a fami 1 y far11 shall be given prefep::-r.~e. 

A faMily f~r~ is one devoted primarily to agriculture un~er 

the ownership and operation of a r~sident Montana family. 

(J) A ~ater develop~ent project or activity thdt Rill 

utilize or develop water reserved under 85-2-316 shall b~ 

~iven preference. 

C~) The departmentt to the extent practicable, Shdll 

attempt to achieve geographic balance In the promotion of 

water development projects and activities throuqh the 

awarding of loans and grants to private persons. 

(5) The extent to which the water developaent project 

or activity will full' utilize water resourc~s and promote 

the conservation and efficient use of the water resource 

shall be evaluated and considered. 

_,_ 
HB 927 
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(6) Projects or activities that could not be 

accomp•ished without the assistance of a loan or grant shall 

be gi~en preference. 

ill--fLQJe~_gt__a~xitlu~ AffLXl~,-ED&-4-LUA~ tbat 

'"'11-Palt_tul.Laa.t.ke:t_Lil:ta..J.ot.IIUll-~al.J ... .I:le_roiltllll-<!LllfllL..w;.ll.a 

titLAl The depart•ent shall give due consideration to 

ant nther factor that, in the department's judgment, is 

important to the evaluation of the water development project 

and or activity in light of the purposes, policies, 

objectives of the water development program. 

t~t::ic==c~Dluctiaa:=p~DQD2ais::Mn~er-tbta:a£St*onz-thc 

I!!:UUIII<:Gi::~l:<:IIDUdltCilJ:Uitl:!:lll:ti:O::D2:!:11ltt3!1lllllli::='==IIJ: 

llllllt~J:::Illld=illit%cli¥:J:Ilii~:RJ:Ri!:~~ltt±~lt:3ome-!ln•be~ 

llf:IIJ::fJ:tiUlltS2:1lqDIIii~:~3::m=J:ti!IA--A~allttJ:::CIImbJ:t::llf 

IIJ:Sfltt<:IICI:II::MIIIIt::bs::tll~d::bill~s=:lb<::dalllll:tm:ll%:2bllil 

16 ~J:II:It~llillllt!:=tbc:~lll:o::IIDtllJ::thl:lldd±tialloi:critctta=ta 

11 ~:~~tllbltcb:lltillttttss:wttb±ll:~b::tcllk==.atcbt±llb!:da::~ 

lR O•Aed:=AC::~~-~Ddat~D==~~ds:ia:~bc:arfter-o£-rook 

19 ll!ld:IIJ:i~t¥:tb~s-estabi~" 

2D 

21 

'ectlon 4. Section 85-1-612• MCA, is amended to read: 

•&~-l-612. Rulemaking authority. The board shall adopt 

22 rules: 

23 (1) prescribing the form and content of applications 

l~ for grants and loans; 

25 (2) governing the application of the criteria for 
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~ALU!llUG--A~All~--AUQ a~ardlng loans and grants ~a 

~rfwe~e-,e~~on~; 

tit::GQ~CIIt~:tbc::!llllllt~Attllll=:llf::tbc--erttetill -fer 

~lliiiDtiiiO:IIJ:IlllA311ill:f~~J:=illllllll:llii~J:~Il:ttlltc:Alld:~ 

og~s~ee~~t:CUt~~ 

t2iLll_-D£QXLdlog ___ ti8a __ peclqds tar subeissJog__Qf 

PLUPQ~al~1aL-Il~AluA:t!gn_pLi21:-:ta-a-leroiSla:tlx&-sessjgn; 

t~tt§i!~ providing for the servicing of loans 

inclujing arrangements for obtaining secur.ity interests and 

the establishment of reasonable fees or charges to be made; 

and 

t~tt&±iil describing the terms and conditions for 

making 11rants and loans, th"' securitt instruments 7 and the 

agreements necessary•" 

-End-
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~8th Legislature HB 0927 

1 STATE"ENT OF INTENT 

2 HOUSE BILL 927 

3 House Natural Resou~ces tom•lttee 

~ 

5 It is the Intent of tha Lagislatun that the Depart•ent 

6 Of Natural Rasources and Conservation adopt rules that 

1 provide for the evaluation of proposals under Section 

8 85-l-6109 _HCA,. wherein t:tte preferences provided for •ay be 

9 given . appropriate wei9ht for the purpose of ensuring a fair 

10. and reasonable selection of projects for ~unding. The 

11 Legislature further intan6s that the Depart.ent a6opt a rule 

12 establishing tiae fr .. es for the ti .. ly subelssion of 

13 applications in order that a careful evaluation of all 

14 el·lqible propo~als May occur ?rlor to each Leqislative 

15 session. 

THIRD READING 
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HOUSE BILL NO• 9Z7 

INTRODUCED BY BAROAMDUYE 

A BILL FOR AN ACT ENTITLED: "AN ACT AIIENDJNG THE MATER 

OEYELOP~NT PROGRAM LAWS TO APPLY PROVISIONS RELATING TO 

LOAN A~O GRANT APPLICATIONS• ELIGIBILITY• AND EVALUATION 

CRITERIA TO STATE AND LOCAL GOVERNMENT GRANT AND LOAN 

PROPOSALS; ESTABLISHING A PREFERENCE FOR PROJECTS THAT CAN 

PAY INTEREST AT MARKET RATES> CLARIFYING THE EVALUATION OF 

PREFERENCES AND CRITERIA; AND AMENDING SECTIONS 85-1-608 

THROUGH 85-1-610 AND B5-1-61h Nell•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF NONTIONAt 

Section t. Seetlon 85-1-608• KCA• is aMended to read: 

•85•1-608. Applications for grants and loans ae 

pr-r.~e-... P~• (1) A loca]- gr !tot:• gawerneegt;, eotlty QL.a 

private person May apply for a grant or loan--~o finanee a 

water developeent projeet or activity to be con$tructed• 

devel,ped. and operated In Montana. 

IZJ An application for a loan or grant must be in the 

for• prescribed by ~he board and contain or be acca.panied 

by any inforaatlon necessary to adequately describe the 

proposed project or ac:·tt vity and necessary for evaluation of 

the proposed project or actlvlty under the criteria set out 

in B~-l-&09 and 85-1-610.• 
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Section 2. Section 85-1-609, HCAt is a•anded to readl 

•85-1-609. Eligibility for a loan or grant ~e--e 

pr+Ye~e-~e~. The depart.ent .ay not award a grant or loan 

to a ?rlvate person oc-t•coMPend award pr a grant oc lgaq to 

a__gUbl~~¥-UQdsr 8§=J-6Q5 unless the depart..nt finds• 

based on the application and the depart•ant•s Investigation 

and evaluation of the proposal, that: 

(11 the 

activity• 

proposed wat:•r devel-nt project or 

(al will pro010te• enhance. or adv ... ce the purpose, 

policies, and objectives of the water ctevelop-nt prograal 

(b) will be constructed• developed• and operated 

within the state of Montana; 

CCI will be econoalcally feasible, (A project or 

activity Is econooolcally feasible If che prt>Jact benefits 

exceed the project costs. The departMent shall consider only 

tanglbl e benefits and costs in calculating econa.ic 

f<>aslbll ityo) 

(d) will be an effici-ent use of' natural resources 

including water, energy, land, and air• (An e~ficlent use Is 

one t~at mini~izes waste.) 

fe} will provide •ultipurpose facilities to the extent 

practicable; 

lfl will COMply with statutory and regulatory 

standards protecting the quality of resources such as air, 

-z-
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""ten 1aQ4, fish, wUdl i fe• an" r.eccreat,ional opportunities; 

Ill ttiU pr,ovide usoei ned pu.blic b4tnefit-5i in 

addi,tion to, any j:!r,l,.,.te benef•~s U141o proj-.:t or aetivi.ty- Mill' 

pr-o"i-~e.; and 

O•l Is n-.<ltHI to ac:c,.pJ I sn, the purpose for. which the 

.,..Uf', develoj>ll!mt: project or, activity Is pr.oposed; 

czt, t~e applicant has adequate financial r$sources to 

construct• operat..... ;mil -.lnt..ln tt1e watv dewelopG~ent 

proje~t or actlwl.ty. The d-.er~-nt shall consider financial 

resource& from an1 source' for which the applicant has 

qualified., Including a wat..r de,..Jopeent grant or loan. 

(31 the appllcan4 1&-.il_ p~IWU" Q"'$110• holds or can 

acqu.lre all necessary 

Interes-ts therein and 

construction, opttt".at-fOf'te 

lands• otJJer than pub1ic lands, and 

water rlgl'1ts neensilry for the 

aod aalntenanc:e. of the propo5e<l 

water developeent projjOCt or activity; 

I"'J if- appllcatloo Is for a loan, the applieant Is 

credit-wor:thy and able and »ill ing t·o enter fn.to a contraC-t 

with the departaent for loan repayment and construc~lon or 

d~elop•ent. of- the propo$ed M-ater develop•ent. project; or 

ac.t.lvity; and 

15) If the application Is for a grantt the applicant 

is ab1a an4 wfl11ng to enter into a contract with tna 

depart~~ent for- constructloo or development of the prop""ed 

wat&~ davelo~nt- projec~ or activity~• 
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sect fOn L.. Se~tion 8:5""'1 ... 610-t Kt.A-. is aaendttd to re•d: 

•as-1-..610• Eva.htatfon of aAQ1-ls;;,1iJOQI· f:Ol gr-ants eM 

ac &lQ loans te--~4:e. pe1"..,,... The departe•nt shaH 

consi..:ter th9 fo1-1ot~~lf'UJ crl-te,-la and pr.eferenc.•s ln 

evaluating appllc;ation$ and r11s pp p41'Ut II[ &electing the 

r-ec:Jpi -ants of granta and loans for- w.at.er de¥-a10ptlte-n-t: 

projor.:ts and activities that are eligible for funding unde.r 

U::l::!o~-111: 85-1-&0~· 

111 The extent and desirability of the public benefits 

that will be provided must be consider•d• 

(Z) A water dweloplll8nt project or activity that will 

be used as pa-r-t of a fa"'ily .. f'a-r-• shall b-e given prete-r1N1Ce. 

A faelly farm Is one devoted prlaarlly to agriculture under 

the ownershl·p an4 oper-at-·lon of a .-.e.sJO.t. M-On.t.--al\.a f.aai-1 Y• 

(3) A water develo,._t proJ4oct or actiN'Jty that w.i 11 

utilize or <htvelop ~tar res.-v.,t under 8!1-Z-3'1t> shaH be 

given preference. 

tIt) The depart-nt. to the extent - prasticablet shall 

a-tteMPt 'to achieve g9ographfe ba.la-nee in the pr-0a1ot::ioct- of 

watef" developaent projects and act-ivities t:h:rougb the 

awarding of loans and grants to private persons. 

15) The extent t<> WhiCh the water develop•ent project 

or activi-ty w.i11 fully utilize w•,t:er- resou.rce.s and promote 

the- conser.v.at.ion .nd af'f-ic;;ent us.e. of th.e· wat.e:r- re&our~• 

shall.- be ev:aluat.ed;:and- C'OR!i·fde.r-ede, 

-4- H& 92.7. 
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(6) Projects or activities that could not be 

accomplished without the assistance of a loan or grant shall 

be given preference. 

Lll..-e.t~tts-aL-.iHiUltl.UU AUI.ll~ :t.bAt 

caD-ai¥-fU~£ka~-rate lntere•t shal) ba given preferenca• 

tfttll The depart .. nt shall give due consideration to 

any other factor that, in the depart.ant•s judg .. nt• is 

iMportant to the evaluation of the water developaent project 

or activity in light of tha purposes, policies, and 

~jeetives of the water develop.ant progra•• 

f!t--fn:=sut•ntn-=prftiO"i:t=-r 1 r tht•-nctioes:ttbe 

D~t:=msl:illit:idb:I!Dfttt=IWo;tects=-'*"P-t:b•=s!I!Mt=0"8b•r 

llf::I2Ufnnc:a::ellllll!Ua=::fbu•-Mfttaa::a=arntu-~......... of' 

ll!!llfHIIIICP:::IIIIIAt::::hll:::::!!lllllwl::-bt§b!!t:c-!llll:~'f'U!t-al!eH 

lbn::!IUUII~IIUII"0h::Mnm=tln!=!!!l!lt1:fllori=e"*""to::to 

17 HUiti~t:tHtttu::IIUbir..UCI:t::-te!!t!lt-US!tttl+•lmtlp=---eoct! 

18 .. ata::or--recoemenfto,toa-:waa&-h•=aode-*~tb•-••der=ot-••ak 

19 IIIHI:Ill:tlldb::1:bn-ettettttal!elb• 

20 

21 

Sectton 4. Sec~lon 85-1-612, MCA, Is a•ended to read: 

•ss-1-612• Rule•aklng authority. The board shall adopt 

2Z rules: 

23 (1) prescribing the for• and content of applications 

24 for grants and loans; 

25 (21 governing the application of the criteria for 
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~LUllld&-_6PPLICAIIONS~ a~ardlng loans and grants ~ 

,r+ve~•-pers~$; 

t~~ntno-thp:-oapttcotiaa::a£--tbe ertter+o-~for 

~~pcaposeta-£or-+oon3-nad=o~anta-to-•t-ta:Dnd-toc•t 

U:tC3) orovidlng ..u.a__ gerJ·Ms fqr sybel&slop of 

PJ:QRWi:illA-for eyahaatlon prior :tg_a lqla_Jat;lv• 

f3t~ providing for the servicing 

sas.sl.oo..:. 

of loans 

including arrange•ents for obtaining secu~lty Interests and 

the establishMent of reasonaole fees or charges to be •ade; 

and 

t4tt61L11 oascribing the ter•s and conditions for 

making grants and loans. the security instru.ents. and the 

agreeMents necessary.• 

-End-
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