HOUSE BILL NO, 925

Introduced: 04/04/83

Referred to Committee on Taxation: 04/04/83
Hearing: 4/6/84
Report: 04/06/83, Do Pass

2nd Reading: 04/08/83, Do Pass, As Amended
3rd Reading: 04/11/83, Do Pass

Transmitted to Senate: 4/11/83
Referred to Committee on Rules: 04/12/83

On Motion, 4/12/83, That The Senate Temporarily Suspend
The Rules In Order To Consider The Bill, And That The
Bill Be Taken From The Committee On Rules and Rereferred
To Committee On Taxation, Motion Passed Unanimously

Hearing: 4/14/83
Died in Senate Committee
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INTRADUCED BY

A BILL FOR AN ACT ENTITLED: “AN ACT TO ACHIEVE COMPLIANCE
WITH THE REQUIREMENTS OF THE FEDERAL RAILROAD REVITALIZATION
AND REGULATORY REFORM ACT OF 19T6s AS AMENDED; TO REMOVE
RAILRIAD PROPERTY FROM CENYRALLY ASSESSED PROPERTY SO THAT
IT ™MAY BE APPRAISED AND TAXED IN THE SAME MANNER AS ALL
OTHER PROPERTY SIMILARLY SITUATED; TO PROVIDE REPORTING
REQUIREMENTS FOR RAILROADS] AMENDING SECTIGNS 15~6-13Ts
15-6-138, 15-6~140, 15~-6-141+ 15-23=101+ 15-23-103,
15-23-105y 15-23-106y 15-23-201y AND 15-23-202¢ MCA; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A DELAYED

APPLICABILITY DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MUNTANA:

JEN_SECTIONa Section l. Purposes The purpose of [this
sactions 15-23-201e¢ 15-23-202+ section 13, and section 14]
is to insure that rallroad property in the state of Montana
is a@opraised and taxed in the same manner as all other
prapgerty similarly situateds in order to achieve compliance
with the requirements of the federal Railroad Revitalization
and Requlatory Reform Act of 1976+ as amended.

Section 2« Section 15-6-13T7y KMCA. is amended to read:

N e

~ & o w

10
11
12
13
14
15
16
17
18
19
20
21
22
23
2%
25

Ll 1432p0)

®15-6-13T. Class seven property — description --
taxable percentage. (1) Class saven property includess

{2} all property used and owned by personse Firmse
corporationsy or other organizations that are engaged in the
business of furnishing telephone communications exclusively
to rural areas or to rural areas and cities and towns of BOO
persons or less;

{b) all property owned by cooperative rural electrical
and cooperative rural telephone assocliations that serve lYass
than 95% of the electricity consumers or telephone users
within the incorporated limits of a city or town;

(c} electric transformers and meters; electric light
and power substatfon machineryj natural ges measuring and
regulating station equipment, metersy and compressor station
machinery owned by noncentrally assessed oublic utilities;
and tools wused in the repair and wmaintenance of-this
propertyi and

{d) - toolss Implementss and machinery wused to repair
and maintain machinery not used for manufacturing and mining
purposes gr _hy a railroad.

{2} To qualify for this classifications the average
clireuit mwiles for each station on the telephone
communication system described in subsection (1)(b) wust be
more than 1 milea

(3} Class seven property IS taxed at 8% of its market

2= INTRODUCED BILL
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valued®

Section 3. Section 15-6-138y MCAy iSs amended to read:

"15~6-138. Class eight praperty -- description --
taxable percentage, (1)} Class =ight property includes:

fa} all agricultural implements and equipment;

{b) 211 mining machinerys fixtures, equipments toolse
and supplies except:

(i) those included in class five; and

{i1) coal and ore haulers;

{c) all wmanufacturing machinery, fixturess equipments
toolsy and supplies except those included in class five;

4d}l __all __railccad  mpachinerys. fixturess . esguipmgenis
toclse and supplies excepts

L1} _thase included in class. fives: and

Liid railread rolling stocki

t44[e] mororcycles;

te¥3L{f]l watercrafts

tF¥4g) 1ight utitity and boat trailers;

+q9¥Lb]l aircraft;

t+h¥ii) all-terrain vehicless

+#¥Lj) harnesss saddlerys and other tack equipment;
and

+Hik}) all other machinery except that specifically
included In another classe

{2) Class eight property is taxed at 11% of its market
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valua.™

Section 4« Section 15~6~140y MCAs is amended to read:

"15-6-140. CLlass ten property =-—- description =--
taxable percentage. (1) Class ten praperty includes:

{a} radio and television broadcasting and transwmitting
equipmanti

{b) cable television systems;

fc) coal and ore haulers;

1d}__rallroad rolling stocks

{d¥{e) +trucks having & rated capacity of more than
1 172 tonsy including those prorated under 15-24-102;

te¥lf} trailersy except those included in class eight
or nines Including those prorated under 15-24-102, and
except those subject te a fee in fieu of property tax;

tFf3ig) theater projectors and sound equipment; and

ta9Lh) al¥1 other property not incliuded in the
preceding nine classes except that property subject to a fee
in lieu of a property taxe

(2) Class ten praperty is taxed at 16% of its market
valuc.™

Sectfon 5. Section 15-6-141y MCAs is amended to read:

"i5-6-141. Class eleven property -~- description --
t.axable percentages (1) Class eleven proparty includes:

{a) centrally assessed electric power companies®

allocations;

—y—
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{b} allocatlions fer centrally assessed natural gas

companies having a major distribution system in this state;

and
{c} centrally assessed companies® allocations excepts
(i) electric power and natural gas companies”
property;

(if) property owned hy cooperative rural electric and
cooperative rural telephone associations and classified in
class five: and

(i1i1) property owned by organizations providing
telephone communications to rural areas and classified in
class sevens

{2) Class eleven property is taxed as follows:

(a) Property described in subsection (L)(a) and (b) is
taxed at 122 of market values.

(D) Exeept-ss-provided-in-15-23-262y-property Property
described in subsection (l)(c) is taxed at 15% of market
values.®

Section 6. Section 15-23-101y MCAs is amended to read:

f15-23-101l« Properties centrally assesseds The
deparcment of revenue shall centrally assess each year:

ty~—the—froanchiser-roadwayy-roadbedsy—rattvsyr--rodting
stochky---and—att--other--operating--preperey~-of--reiiroods
speratTAg-FA-nore—thon-one-eounty-in—the-state—or-mere—-than

one-statet
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+23{1]1 property owned by a corporation or other person
operating a single and continuous property operated in more
than one county or mor2 than one statey including telegraphs
telephoney microwavey electric power or transmission linesy
natural gas or olil pipeliness canalse ditchess flumesy or
Vike propertiess;

+33£2) all property of scheduled airlinesi

{1#343) the net proceeds of mines and of o0il and gas
wells} and

153{&) the gross proceeds of coal mines.™

Section 7+ Section 1523103y NCAy is amended to read:

®15+23+103. Due date of reports and returns —-
extensions. Each report or return described In 15-23-301,
15-23-402y 15-23-502y 15-23-6024 or 15-23-701 shall be
delivered to the department on or before March 31 each yeary
ond-each-report-deseritbed-in-15-23-20~shati-be~dativerad-te
the-deparement-before-Aprit-iS5-each-yenr. The department may
for good cause extend the time for filing 2 return or report
for not more than 30 days.%

Section 9« Section 15-23-105s MCAy is amended to read:

®15-23-105. Apportionment among counties. The
department shall apportion the value of property assessed
under 15-23-101y~15-23-2682 or 15-23-403 among the counties
in which such property is locatede Apportionment shall be on

a wmilzaae basis or on the basis of the original installed

-6~



10
11
12
13
14
15
1%
17
18
19
z0
21
22
23
24
25

L 1452701

cost of the centralily assessed property located in the
respective countiess If the property is of such a tharacter
that its value cannot reasonably be z2pportioned on the basis
of mileage or on the basis of the original installed cost of
tha centrally assessed property located in the respective
countiesy the department may adopt such other method or
basis of apportionment as may be just or proper.%
Section 9+ Sectjon 15-23-106s MCA, is amended to reaa:
¥15-23-106« Transmission ta the countiess (1) On ar
before July lsy the department shall transmit to its agent in
each county a statement listing:
toay-—the---nzsessed-~valve—of--retiroad--propertyy—es
deternined-~under-—45—-23-282y-—npportionnd-—teo-—the-~countyy
inetuding-~the-tength-or-other—description-of-such-prepertyt
t5¥La} the assessed value of utifity propertyy as
detersined under 15-23-302y apportioned to the countys
including the length or other description of such propertys;
tedib) the assessed value of property of airline
companiesy as determined under 15-23-403, apporticned to the
county; 90% of the wvalue of the property of airjine
companies apportivned to any county by reason of a state
airport being Jlocated in the county shall he stated
separately from the remaining assessed value of the property
of airline companies apportioned to the county;

t43{c) the assessed valus of the net proceeds and
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royalties from mines and o0il and gas wells in the couitys as
determined under 15-23-303, 15-23-505» 15-23-603y anda
15=-23-605; and

teyid) the assessed wvalue of the gross proceeds from
coal miness as described in 15-23-701.

(2) The agent of the department shall enter the
assessed values So transmitted in the assessment book in a
manner prescribed by the department.”

Section 10. Section 15-23-201e¢ MCAy is amended to
read:

"15-23-201ls A%YesIREnt Appraisal of railroads =
reporting requiremeptse {1} The presidents secretarys or
managing agent or such other officer as the department of
revenue may desfgnate of any corporation and each person or
association of persons owning or operating any railroad in
more-then-one-ceunty-+n this stote osr-mere-—-than—-ona~-gsenate
must on or before April 15 each year furnish the department
a statement signed and sworn to by one of such eofficers or
by the person or one of the persons forming such
associations showing iin detall apgd__settinc___forth _ by
individual _couniys _when _apprgpriatgs for the year ending
Decemher 31 immediately preceding:

t+¥£a) the whole number of miles of railvoad in the
state andy where the line is partly out of the states the

whole number of miles without the state and the whole number
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wlthin the states owned or operated by such corporations
pefson, ar associatlon;

+24(b} the value of the roadways roadbeds and rails of
the whole raitroad and the value of the same within the
states;

+3%[c)l the width of the right-of-way;

4+4%3[d} the number of each kind of all rolling stock
used by such corporations persons or association in
operating the enti;e railroads inciuding the part without
the statej;

+59{2) the numbers kinde and value of reolling stock
owned and operated in the state; J

t+64L(£f) the numbery kindy and value of rolling stock
used in the state but not owned by the party making the
returns;

t+#44g)l the numbery kinde and value of rolling stock
owned but used out of the statey either upon divisions of
road sperated by the party naking the returns or by and upon
othey railroads;

<+84{h) the whole number of sidetracks in each countys
inctuding the number of miles of track in each railroad yard
in thé state;

3341} the number of each kind of rolling stock used
in operating the entire railroadsy including the part without

the statesy which must include a detailed statement of the
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number and wvalue thereof of all enginesj passengers mails
expresss baggages freights and other carsi or property owned
or leased by such corporations persons or associationj

++63Lj1 the pumber of sleeping and dining cars not
owned™ by such corporations perscons or association but used
in operating the railroads of such corporations persones or
association in the state or on the line of the road without
the state during each month of the year for which the return
is made; also the number of miles each month the cars have
been run or operated within and without the statej

t+¥3fk} a description .nf the roads giving the points
of entrance into and the points of exit from each countys
with a statement of the number of miles in each countya When
a description of the road has once been givens na other
annual description thereof is necessary unless the road has
been changeds Whenever the road of any portion of the road
is advertised to be s50ld or is sold for taxess either state
or countyy no other description Is necessary than that given
bys and the same is conclusive upony the persaons
corporations or assoclation giving the descriptions No
assessment is invalid on account of a misdescription of the
railrosd or the right-of-way for the samea If such stafement
Is not furnished as above provideds the assessment made by
the department upon the property of the corporations persomns

or association failing to furnish the statement s

-10~
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concluslive and finale

++234{1) the gross earnings of the entire rcad;

£¥33{m) the gross earnings of +the road within the
state andey If the ravliroad is let to other operatorsy how
much was derived by the lessor as rental;

++%¥Ln)l the cost of operating the entire roady
exclusive of sinking funde expenses of land departmenty and
money paid to the United Statess

£+5¥L0) net income for such year and amount of
dividend declared;

t+6r{p) capital stock authorized:

t¥¥rL{q) capital stock paid in;

$283(r) funded debts

+2934{5) number of shares authcrizeds

+2641t) number of shares of stock issued;

{u) _copies _of 2)) Sontana right=of-way.maps:

iv) copias of all Montapa track.chartss including. the

{x)._a Statesent seiliog forih _the toial _acreage . of
Monfana_real property and right—of-way;

Ix3__2a_ statgsept of 211 _ track aod  right-of-wly_ in
Bontanas Jisting the pattern weighte nusber of _miless. . angd
location by rvailroad segmens and mileposis

1¥x__a siatement  of o)1 agrecments authorizing the
lopgitudinal.use of Moptapa right=of-wavs including for each
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agreem=ot. the ogames.of the _partiss ro the _agrgemedls _a
sunwary.__of . its terwmss_.the _amounrs. paid theceunders the
longitudipal _use contemplateds aod the loecatien .and. leggth
af richt-of-way covered:

£Z}. a. statesent Oy _petwork seguent of Moolana gross
and_pet_tons hauled guriog the year and.a copy of anoy _chart
setting forth this informationi

{2a}_a _siatemeni.by petwork segeespnt of systex Qross_ang
pe2t -fons _hauled  during ibe  ys3r and.a. copy of cny. chart
setring.forth this informations

Lbb}. a copy of the companyts freight car.diagram . booki

fecl 2 statement _settino forin 311 Jocowptive Loonage
rasingss

lad) _a copy of frefgbr train scnecules for the years

feal g list.of all Moniana equipmept _and .repalr Shaps
and yardss

Lf€2 a_ list of al} ourchass dates and. cpsts for cll
operating propertysi

fgg)_a. list of all. construction dates aond cpsis for all
operating propertys. and

t2+¥Lhh) 2ny other facts the department may requirees

12 - Joformatjon that is of a static nature need not De
resubmitfed oo an aonual Dasis. as specified _in_ subsection
{i)a Heweyerx _cach_  xajlvoad sholl _ismediaiely mrowide
updated_information wheneyer static inforwation is. . changeds

-12-
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resciadeds or reyokgda™

NEW SELTIONs Section Il. Temporary reporting date for
taxable year 1983. Notwithstanding the April 15 statement
submission date required under 15-23-201y the date for
submission of the statement required by 15-23-201 for
taxable year 1983 is October 15.

Section 12 Section 15-23-20Zs NCA+ is amended to
readgs

#15-23-202+ Assessment —— how wades £} The department
must assess the franchisey, roadwayy roadbeds railse rolling
stocky and all other operating properties of 211 railroads
operated . in wore--then-—one—ecounty-—-or-more—than-one the
statee AlT rolling stock must be assessed in the name of the
rerson ownings leasings oF using the same. Assessment must
be made to the person owning or leasing or using the same
and must be made upon the entire railroad within the state.
The denotses stationss shopsey and buildings erected upon the
space covered by the right-of~way and all other progperty
owned or leased by such personv-exeeét-as—ebove-providedv
shall pe assessed by the departments

t23-—-in-—determining-—the-—tasable——vatue——of--roitrend
propertyy-——the———deparepent——-moy-~-nodify-—the --percentage
ot rpdier—provided-for-in-—18-é-14}--in--order--to-—-sehieve
compirTance——wirth——the——requiresents——af-the—federat-Reitrond

fRevitatization—-and-—Regaiatory—Refors—Aet——of-~13Fb6y-——as

=13~
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amendeds®

NEM_SECTIONs Section 13« Apportionment to counties of
rolling stocke (1) The department shall apportion the total
value of railroad rolling stock property assessed under
15~-6-138 among the countiess based on rules that consider
each county®s pro rata share of operable railreoad track and
the annual usage thereof.

(2) ©On or before July 1y the department shall transait
to its agent in each county or to the official then having
custody of the assessment book a statement of the assessed
value of rolling stock determined uander subsection (l). The
agent or county official having custody of <the assessment
book shall immediately enter the valuation in the assesswent
booke

KEW._SECTIIONe Section 14« Rulemaking authority. The
department of revenue may adopt rules necessary for the
taxation of railroad property under Title 15. The rules must
conform to the requirements of the federal Railroad
Revitallzaﬁion and Requlatory Reform Act of 1976y as

amendede

NEW SECTJONs Section 154 Codification instructiones
Sections s 13y and 14 are Intended to be codified as an
integral part of Title 15y chapter 7. Sections 15-23-201 and
15-23~-202 are intended to be renumbered dand codifiad as an

integral part of Title 15y chapter 7.

—1[.-
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NEM_SECTION. Section l6e Effective date -
applicability dates This act is effective on passage and
approval and applies to taxable years beginning after
December 31,y 19854

- Erd-
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STATE OF MONTANA
REQUEST NO. _ 33583

FISCAL NQTE
Form BD-15

In compliance with a written request received April 13, , 19 83 , there is hereby submitted a Fiscal Note
for _House Bil1 925 = pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background infarmation used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 925 is an act to achieve compliance with the requirements of the Federal
Railroad Revitalization and Regulatory Reform Act of 1976; removes railroad property
from centrally assessed property so that it may be appraised and taxed in the same
manner as all other property similarly situated; provides reporting requirements for

railroads; and provides an immediate effective date and a delayed applicability
date.

ASSUMPTIONS:

1) Time required to appraise real property owned by railroads is 240 man-months
starting January 1, 1984, plus six months retention for tax appeal season.

2)  Personnel required include appraisers @ grade 13 and engineers @ grade 15;
approximately one engineer for four appraisers. Salary levels are for FY 83
plus 20% for fringe benefits.

3) Per diem payments are $15 for meals; $26 for lodging.

4)  Reimbursement for use of a private care is §.20 per mile.

5) Employees would have to travel half the time during the appraisal and one
quarter of the time for the last six months, at a rate of 500 miles per month
and 250 miles per menth, respectively.

FISCAL IMPACT:

FY 84 FY 85 FY 86
Personal Services
Under Current Law § -0- 5§ -0~ 5§ -0-
Under Proposed 142,217 276,184 261,549
Estimated Increase $142,217 $276,184 $261,549

Effect on revenue cannot be determined at this time.

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:

Effect on local revenue cannot be determined at this time. . ‘
Local expenditures would not be affected. \ »N\
. ~ ~
BUDGET DIRECTOR
Office of Budget and Program Planning

Date: LL" !""‘ z qz

FISCAL NOTE 17: AA/1
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STATEMENT OF INTENT
HOUSE BILL 925

House Taxation Committaee

A statement of intent s required for douse Bjl1l Noe.
925 because it authorizes the Department of Revenue to adopt
rules to implement the appraisal and taxation of railroad
oroparty at the local level as opposed to such property
being centrally assessed.

The +tagislature contemplates that the rules should
address the fellowings among other things:

{1) guidelines, where necessarye for the appraisal of
varisus c¢lasses of railroad property by the Ceparitment that
estahlish the rules for treating railroad oproperty in the
same w@anner as other property in the same classe Whenever
necessaryy such quidelines should specify the manner in
which market wvaltue for opurposes of taxation s to be
detervinede The Leqislature contemplates that such
guidel ines wuuld adopt the sare manner of arriving at market
vatue for railroad property that is used for the entire
class of pronerty in which the railroad property is olaced.
The _2qislature further contemplates that the rules woulds
to the extent possibles provide for the wutilization of
reports available from the federal acovernment that arrive at

market value for the propertye

HB §25

10

HB 925

(2) apportionment of the value of railroad relling
stock among counties based on oparable track in a county 3nd
the annual usage of that track by railroadse While the
Legistature recoanizes that apportionment of the value of
railraad rolling stock among counties is somewhat different
than the "normal® system wused Ffor persanal preoperty
taxation, the LegisYature has provided for such
apportionment because it believes that to do otherwise would
requir2 burdensome reports by railroads of their migratory

personal propertye

SECOND READING
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Approved by committee

on Taxation

HOUSE BILL NO. 325
INTRODUCED BY SHONTZy TOWEs NORMANs YARDLEY,
HILLIAMS. BERTELSENy FABREGAY NURDIVEDT

9Y REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO ACHIEVE COMPLIANCE
HITH T+HE REOQUIREMENTS OF THE FEDERAL RAILROAD REVITALIZATION
AND  BEGULATORY PREFORM ACT 0OF 1976+ AS AMENDED; TO REMOVE
RAILROAD PROPERTY FROM CENTRALLY ASSESSED PROPERTY 50 THAT
IT MN&Y BE APPRAISED ANC TAXED IN THE SAME MANNER AS ALL
OTHER PROPERTY STMILARLY SITUATED; TO PROVIDE REPORTING
REQUIREMENTS FOR RAILROADS; AMENDING SECTIONS 15—6;137'
15-6-138y 15-6=-140, 15-6-141, 15-23~101. 15-23-103,
15-23=105s 15=23-106y 15-23-201ly AND 15-23-202, MCA; AND
PROVIVING AN TMMEDIATE EFFECTIVE DATE AND A DELAYED

APPLICABILITY DATEL®

BF TY ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
arW_SECTIQMe Section la Purposee The ourpose of Tthis
sectiony  15=23-203, 15-23-202, section 13« and section 14)
is to insure that railroad preperty in the state of Montana
is anoraised and taxad in  the same manner as all other
oronerty similarly situateds in order to achieve compliance

with the requirements of the federal Railroad Revitalization

ang Rejulatory Reforim Act of 1974y as amended,

HP 0925702
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Section 2. Section 15-6-137y MCAs is amended to read:

®*i5-6-137. Cr(lass seven property =-— description --
taxable percentage. (1) €1ass seven property includes:

(ay ali property used and owned by personse firmse
corporationsy or other arqanizations that are enqaqed in the
business of furnishina telephone communications exclusively
to rural areas or to rural areas and cities and towns of BOO
persons or less;

{b} all property awned by cooperative rural electrical
and caoperative rural telephone associations that serve less
than 952 of the electricity consumers or telaephone users
within the incorporated limits of a city or townj

l{c) electric transformers and meters; electric light
and npower substation machinery; natural gas measuring and
regqulating station equipments meters, and compressor station
machinery owned by noncentrally assessed public wutilitiess
and tools used in the repair and maintenance of this
pronértv; and

{d) toolse implementsy and machinery wused to repair
aqd Mmaintain machinery not used for manufacturing and mining
purnoses pr_oy J.railroads.

2y To qualify for this classifications the average
circult miles for each station on the telephone
communication system described in subsection (l)(b) must be

more than 1 mile.

-2- HE 225
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(3) Class seven property is taxed at 8% of its mwarket
valuean

Section 3. Section 15-6~13%, MCAs is amended to reads:

"15-6-138. Class eight oproperty -- descristion --
taxable percentage. (1) Class eight property includes:

ta) all aqricultural implements and equipment;

(b} aYl mining machinery, fixtures, equipment, toolse
and supplies except:

{i) those included in class five; and

{fii) coal and ore haulers;

fc}) 2al) manufacturing machinerye fixturess eguipments
toolss and supplies except those included in class five;

1:1-_gll___cailznad;__nacninenzg__tixxuceS;_ﬂﬂgulnmen:z
toolss_and_suopliss_sexcept:

7 fi)_.those_ incTuded Jn class fives_ aod

fiil.rallread_ rolling stocks

+d¥ie) motorcycles;

+e¥{f} watercraft;

+f3{ql Vignt utility and boat trailers;

ta¥{h)l aircrafes

tn¥(l) all-terrain vehicles;

t#31]) harness, saddlery, and other tack equibpment;
and

42k} all ‘ather machinery except that specifically

incluyded In another classs

-3= HB 925
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2y <Class eight property is taxed at 11% of its market
valuze®

Section 4« Section 15-6-140, MCAy is amended ta reda:

"] 5=~5=140. Class ten oroperty ~- descrintion -~-
taxable percentages (1) Clas:z ten property includes:

{(2) radia and +eleyision broadcasting and transmitting
eguipnent;

{b) <able television systemss

{c} coal and ore haulers;

€32 _cailroad rollipa_stocki

ta¥(e)l trucks having a rated capacity of @more than
1 1/2 tonsy including those prorated upder 15-24-102;

te¥(f]l trailersy except those included in class eiaht
gr niney including those prorated under 15=24-102y and
except those Subject to a fee in lieu of property tax;

tf¥{q9) theater projectors and sound equijpment; and

+93¥(h}r all ather property not included R the
preceding nine classes except that property subject to a fee
in liey af a property taxe

12) Class ten proberty is taxed at 16% of its market
value.™

Section 5« Section 15-6~141y MCA: is amaended to. reag!

"Lﬁ-b—if}. Class eleven Dproperty ~-- descriotion -——
taxable percentage. (1} Class eleven property includes:

{2) centrally assessed electric power companies’

—y— HB 925
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allocations;
(b)Y allocations for <centrally assessed natural gas

companies having a major distribution system in this state;

and
{c} centrally assessed companies® allocations except:
(i) electric power and natural gqas companies®
property;

(ii) property owned by coopérative rural electric and
cooperative rural telephone associations and classified in
class five; ana

{iii} property owned by orqganizations 'orovidinq
tetephone communications to rural areas and classified in
class seven.

12) Class eleven property is taxed as follows:

ta} Property described in subsection (1)(a) and (b) is
taxed at 12% of market value.

{b) Except-ss-provided-in-15-23-202v-properey Property
described in subsection {l)lc) is taxed at 15% of market
values®

Szction 6. Section 15-23-10%, MCAy is amended to read:

%]15-23-101s Properties centrally assesseda The
depvartment of revenue shall centrally assess each year:

(}}--the-franchésev—feaduayv-roa&bedsr--ra+¥s¢--re¥++nu
stacky-~—and-—ati--ather-—operating-—-property——of-—raétreads

operating-in-more—than-one-ceunty—in-the—state—or—more——than

-5— HB 925
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sne-statey

+24(1l) oproperty owned by a corporation or other person
operating a single and continuous property operated in more
than one-county-or more than one statee including teleqraphs
telephoner microwaves electric power or transmission 1liness
natural naas or o©il pipeliness canalsy ditchesy flumesy or
like oroperties;

€3412) al) property of scheduled airlines;

t&#¥43) the net proceeds of mines and of 0§l and gas
wells; and

£5¥1%) the gross proceeds of coal mines.®

Section Te Section 15-23-103s MCA,y is amended to read:

"15-23-103, Due date of reports and returns --
extensionse. Each report or return described in 15-23-301,
15-23-402+ 15-23-502y 15-23-602y or 15-23-701 sna2l11 be
delivered to the department on or before March 31 each yearw
und-eﬂch—repurt-ﬂesefibed-in-&5—?3—38&-sha++-be-de}+vefed-tc
che~departmeant-before-Aprit-i5-aach-year. The department may
for good cause extend the time for filing a return or report
for not more than 30 daysSe.®™

Szction 8. <Sectlon 15-23-1054 MCAs is amended to read:

"15-23-105. Apportionment among countiess The
department shall apportion tha value of property assessed
undar 15—?3—1011—t5-23-292 or 15~-23-40D3 among the counties

in which such property is Yocated, Apportionment shall be on

b= HB 925
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a wmil2age basis or on the basis of the oriqginal installed
cost of the centrally assessed property located ip the
respective counties. If the oropaerty is of such a character
that its valus cannot reasonably be apportioned op the basis
of mileage or on the basis of the original installed cost of
the centrally assessed property located in the respective
counti=ss the denartment may adopt such other method or
basis of apportionment as may be just or proper.”
Section 9, Section 15-23~106s HMCAs is amended ta read:
"15-23-106. Transmission to the counties. (1) On or
before July 1, the department shall transmit to its agent in
each county a statement listings:
tat-—the---assessed--vyaloe-——of--rat+iread--propertyy-—-as
determined-~under—~15-33-783y——apportioned-—to——the-~conntyy
tretuding-—~the-tength-or-other-deserivtion-of-such~propertys
¢b¥{a) the assessed value of utility propertys as
deterwined wunder 1%5-23-302y apportioned to the countys
including the lenath or other description of such property;
te¥{b) the assessed value of property of airline
compani esy as determined under 15-23~-403,s apportioned to‘the
county; 90% of the value of +the property of airline
companies apportioned to any county by reason of a state
airport being Jocated in the county s5hall be stated
separately From the remaining assessed value of the property

of airline companies apportioned to the county;
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+4¥Lc) the assessed wvalue of the 'net proceeds and
royalties from mines and oil and gas wells in the countys as
determni ned under 15-23-503, 15=23~-505, 15-23-5603, and
15-23-605; and

+e¥(d) the assessed value of the aross Ornceelis from
coal minese as descrihed in 15-23-701.

(2) The aqent of the department shalt! enter tho
assessed values so transmitted in the assessment hook in a
manner prescribed by the department.v

Section 10« Sectinn 15-23-201s MCAy is =zmended to
read:

n15-23-201s ASgessment Apprajisal of railroads ==
reaartyng.requiretentss (1) The opresidents secretarys or
managina aqent or such other officer as the department of
revenuys may desiqgnate of any corparation and each person or
association of persons OWwning or operating any rallroad in
nore—than—one-county—+n this state ofr-—more—-than-—eRe--state
must on or before April 15 each year furnish the department
a statement signed and sworn to by one of such officers or
by the nerson or one of the persons feorming such
association, showing in detail and__Settind_._forth_ . _by
iodividugal__countys__wheno.. apore@riates for the year endina
Deceinpber 31 immedgiately preceding: ’

#+3La)l the whole number of miles of vailroad in the

state andy where . the 1ine is partly out of the states the

-~ HE 925
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whole number of miles without the state and the whole number
nithit the states owned or operated hy such corporatiane
parsanes or assoaciationg

t2¥(L} the value of the rcadways roadbeds and rails of
the whole railroad and the value of the same within the
state:

€3¥(c)l the width of the right-of-way;

t41+Ld) the number of each kind of all rolling stack
used by such corporations persony or éssociation in
ovrerating the entire railroady including the part without
the state;

t5+L42) the number, kindy and value of rollinag stock
owned and operated in the state;

ta¥(fi the'number, kind+ and value of rolling stock
used in the state but pot Ouned by the party making the
returiss

f#¥igl the numbers kindy and value of ralling stock
owned bHut used out of the states either upon divisions of
road ~perated by the narty making the returns ar by and upon
other railroadss

+9¥(h) the whole number of sidetracks in each county,
inctuding the number of miles of track in each railroad yard
in the state;

¢33(i} the number of each kind of rolling stock used

in operating rthe antire railroady including the part without

-g- HB 925
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tha states which must include a detailed statement of the
number and wvalue thereof of 211 engines: passenqgers taily
expressy baagaqes freights and other carsi or property owned
ar Yeas2d by such corporations persons or associations

+:84(j} the number of sleeping and dining cars not
owned by SsSuch corporations persony or assoeclation but used
in oprrating the rai]roads of such corporations persons or
association in the state or on the line of the road without
the state during each month of the yea} for which the return
is mate; also the number of miles each month the cars have
been run or operated within and without the state;

t+:¥fk) =a description of the roads qiving the soints
of entrance into and the points of exit from w=ach countys
Wwith & statement of the number of miles in each county. HWhen
a8 description of the road has once been givens no other
annuyal descrinticon thereof is necessary unless the road has
bea2n changede Whenever the rcad or any partion of the road
is advertised to be sold or is sold for taxese either state
or couttys no other description is necessary than that given
Uy and the same is conclusive wypony the persons
corpor3tions or association qiving the descriptione No
assessment  is invalid on account of a misdescriptian of the
raitroszad or the right-of-way for the sames IF such statement
is nat furnishedt as above providedy the assessment made by

the denartment upon the property of the corporations persony

~10~ HR 925
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or association fFailina to  furnish  the statement s
conclusive and finals

t32¥f{]1 the aross earnings of the entire road;

#+¥33{m) the gross =arnings of the road within the
stat2 andy if the railroad is let to ather operatorse how
much «35 derived hy the lessor as rental;

t34¥{n) the cost of operating the entire roads
exctusive of sinking fundy expenses of land departments and
mon=y naid to the United States;

t+¥5+Lpl net income fFor such year and amount af
dividend declared;

t¥e¥in)l capital stock authorized;

f+*¥[(a)l capital stock paid ing

tt83{r) funded debt;

$394{51 number of shares zuthorized;

1283{t} number of shares of stock issued;

Cu}..copies of @all_Montana cight=of-Wax_papsi

{¥}__copigs._of 31} Montana kragk charise_inclyding the
cightzofowayi

tw)__2 statepent_setting. forth.  the_.toial__acreage_ _of
Montana_r=al _preferty and right-of-ways

ix)__a__srotepept__of _21)__track and . cioht-gf-yay_ in
Mootanss listing the pcatiern weights number _of _miles. _and
logatipo. by _railroad seament_204d pilepost:

fy)__.a._statement _of _&l]. agreements__autborizing_the

-11- HB 325
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longitudinal use of Montana right=of-wayve_ jnclugding f2r_<agch
anreesent_the_pames_of _the _parties_ _to _tha _zgreemanota__2
sunpary_.pf_ _Jts__tefmss__the _awoupts __paid thefeunders the
1ongitudinal use rontemolateds aod_the_ logcation__asnd _length
af _riabt=cf-nay_covered:

Lzl __a__statement _bh¥_ _oetwork_ segomept of Mootaca gcoss
and_oet _feons hauled during the year_ano_a cogy Of _any . chart
settipgy_forth this _informationi

faa)_a_stateeent by network seament. of .systan gross_aond
oek__tons  _bhauled _duriog the _year apd_a cooy_ of anx_chart
setting_farth this_informationg

1bb)l o copy.2f.the gompany®s freight_car diagrag-.hoaksi

foc)_ 3. _statement _settipg facth_all_locomerive tonhcace
catingdsi 7

fdd)_a_copy of freight_ train schedules. .for the ysars

fepl_a.list of_all Montaga eguipment_cnd. . £823ir__ shons
and.yacdss:

Lffl. a__list_ _of all__purchase_dates_and <osts for all
operating propartyi

fagl.a_list of all construction_dates_and ggosts_for_all
peerating pronertys_and

+2t+4ph) any other facts the department may requires

21 _.Infocwation.that is of a _static nature need not he
Cesubpitted on_an anpual hasis_as._sRecified__in__subsection

{1)a__ _Howewers_ _each.. railread. shall _ismediately _pravide

-12- HB 925
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ucdated_inforwation whenever statlg informatigo.is._changed.
Lascindeds_or revaokeda™

MEW_SECTIION. Section 1l.  Temporary reporting date for
taxable year 1983. MNotwithstanding the April 15 statement
supmission date reqguired under 15723—2011 the date for
submission of the statement required by 15—23-201 for
taxable year 1983 is October 15.

Section 12« Section 15-23-202, MCAy is amended. to
read:

"15-23-202., Assessment -- how made. ¢+ The department
must assess the franchlisey roadwaye roadbeds railse rolling
stocks and 211 other cperating properties of all railroads
oparatad in mare--thﬁn-*éne-—county-*-or*mere—than-oae the
states Al rollinag stock must be assessed in the name of the
parson owninge leasinQy or usSing the sSames Assessment must
be maje to the person owning or leasing or using the same
and mist be made upon the entire ratlfroad Nithin the state.
The depotss stationst shopsy and buildings erected uynon the
space covered by the right-gof-way and all other property

owned ar leased by such personv-excspe—ans—-ahove-providedsy

shall he assessed by the dapartmentes

t2y--fn-~determining--the--taxabte--vatve-—of-—raitrond
aropertyy———the———department-—-pay-———modify-—the-—-percentage
muieint ier-provided-foar-+n--15-6=-t41--in--order--to-—achieve

comptiance——with--the--readiranents——af-the-federat-Anitread

~13- HB 925
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Revieateration-—-and--Reqoltetory-—Reform--Act--of--1976y~--as
amendede®

NEW_SECIIONa Section 13. Apportionment to counties of
rolliny stock. (1) The department shall apportion the total
value of rallroad rolling stock preperty assessed under
15-6-~138 -amonqg the countjess based on rules that consider
each county®s pro rata share of operable railroad track and
the annual usage thereqf, )

{2} On or before July 1, the departsment shall transmit
to its agent in eéch county or to the official then having
custordly of the assessment book a statement of the assessed
value of relling stock determined under sﬁbsection (1)« The
agent or county official having castody of the assessment
hoaok shall immediately enter the valuation in the assessment
booke

NEW_SECTIONs Section 14« Rylemaking authoritys The
department of reyenue may adopt rules necessary for the
taxation of railroad property under Title 15« The rules must
conform to the requirements of the federal Railroad
Revitalization and Requlatary Reform Act of 1976y as
amendad.

MEW_SELTIONe Section 15« Codification instructions
Sectians 1y 13y and 14 are intended to be codified as an
integral part of Title 15y chapter T. Sections 15-23~201 and

15-23-202 are intended to be renumbered and codified as an

=14~ HB 925
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HEW_SECTIONA. Section
aoplicahility dateas This
approval and apnlies to

December 31, 1985,

chaptaer Tea

HB 03825702

16. Effective dats -

act is effective on passaqe and

taxaple

-End~
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STATENENT OF INTENT
HOUSE BILL 925

House Taxation Comttittee

A statement of intent is raguired for House Bill Noe
925 because it authorizes the Department of Revenue to adopt
rules to impleamaent the appraisal and taxatlion of railroad
property at the local leve]l as opposed to such property
being centrally assessed.

The Legislature contemplates that the rules should
address tﬁe followings among other things:

{1) quidaelinesy where necessarys for the appraisal of
various classes of railroad property by the Department that
establish the rules for treating railroad property in the
same mannér as other property in the same class. Whenever
necessarys such guidelines should spacify the manner in
which  market value Ffor purposes of taxation is to be
deternineds The Legislature contemplates that such
quidelines would adopt the same mammer of arriving at market
value for railroad property that is used for the entire
class of property in which the railroad property is placed.
The Legislature further contemplates that the rulas would,
to the extent possibles provide for the utilization of
reports available from the federal government that arrive at

market value for the property.

0 @ ~& & NN e
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HB 925

(Z) apportionment of the value of railroad rolling
stock among counties based on operable track in a county and
the annual usage of that track by railroads. While the
Legislature recognizes that apportionment of the value of
railroad rolling stock asong counties is somewhat different
than the “normal™® system wused for personal property
taxatione the Legislature has provided for such
apportionment because jt beljeves that to do otherwise would
requirz burdensome raports by railroads of their migratory

personal propertye

- TUHIT DN D EADTNR
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HOUSE BILL ND. 925
INTRODUCED BY SHONTZ, TOWEs NORMANs YARDLEY,
NILLIAMS, BERTELSEN, FABREGAy NORDTVEDT
BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BIL. FOR AN ACY ENTITLED: ™AN ACT TO ACHIEVE COMPLIANCE
WITH THE REQUIREMENTS OF THE FEDERAL RATILRDAD REVITALIZATION
AND REGULATORY REFORM ACT OF 1976+ AS AMENDED; TO REMOVE
RAILROAD PROPERTY FROM CENTRALLY ASSESSED PROPERTY SO THAY
IT MAY BE APPRAISED AND TAXED IN THE SAME MANNER AS ALL
OTHER PROPERTY SIMILARLY SITUATED; TO PROVIDE REPORTING
REQUIREMENTS FOR RAILRDADS; AMENDING SECTIONS 15-6-13T.
15-6-138y 15-6~140, 15+6=141y 15-23-101¢ 15~23=103,
15-23-105, i5—23-106v 15-23=201y AND 15-23=202¢ MCA3 AND
PROVIDING AN IMMEDIATE EFFECYIVE DATE AND A DELAYED
APPLICABILITY DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MDNTANA:
AEM SECIIDHa Section le Purposee The purpose of [this
sections 1%-23-201+ 15-23-20Z+ section 13+ and section 1l4%)
is to insure that railroad property in the state of Montana
is aopraised and taxed in the same manner as all other
property similarly situatedy in order to achieve compllance
with the requirements of the federal Railroad Revitalization

and Regulatory Reform Act of 1976y as amendeda
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Sgction 2. Section 15-6~137¢ #CAs |5 amended to read:

"15-6-13T. {Class seven property =~- description --
taxable percentage. (1) Class seven property includes:

{a} all property used and owned by personss firmss
corporationss or other organizations that are engaged in the
business of furnishing telephone communications exclusively
to rural areas or to rural areas and cities and towns of 800
persons or lessi

{b} all! property owned by cooperativ; rural electrical
and cooperative rural telephone associations that serve less
than 95X of the ealectricity consumers or telephone users
within the incorporated limits of a city or touwn;

{c} electric transformers and meters; electric 1light
and power substation machineryj natural gas measuring and
regulating station equipmsents metersy and compressor station
machiztery owned by noncentrally assessed public wutilitlies;
and tools wused in the repair and maintenance of this
property; and -

{d) tools, implements. and machinery used to repalr
and maintain machinery not used for manufacturing and mining
purposes or by a railrosd.

(2} To qualify for this classifications the average
circuit miles for each station on the‘ talephone
communication system described in subsection (1)|hj mMust be

more than 1 aile.

-2~ HB 925
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{3} Class seven property is taxed at 8X of Its market
valuee™

Section 3. Section 15-6~138y MCA+ is amended to reads:

r15-6-138. Class eight property =-- description --
taxabl e percentage. (1) (lass elght property includes:

(2) all agricultural implements and equipment;

(b) all mining machinery, fixturess egquipmenty toolss
and supplies excepti

(i) those included in class fFives and

(it) coal and ore hauvlers;

{c) all mamufacturing machineryy fixturess equipments
toolss and supplies except those included in class five;

1d} -all  cailrgad. sachlipecys  fixturass..equipments
toolss and supplies edxcepts

fi)_.those.ioctuded in class fivei. and

Lil)ralicoad rolling stocki

ft43{e) wmotorcycles;

tedLf) watercraft;

tf3ig)l light utllity and boat trailers;

t+9¥ih)  aircrafe;

thitil all-terrain vehicless

t++3{]J1 Hharnesse saddleryy and other tack equipment;
and

t3%iK) 211 .pther machinsicy except that specifically

included ¥in another class.

-3~ HE 925
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(2) <Class eight property is taxed at 11% of its market
valuee™

Section 4. Section 15-6-140s MCA, is amended to rvead:

®15-6~140. Class ten property =-— description =--—
taxabl e percentage. (1) Class ten property includes:

{a} radio and television broadcasting and transmitting
equipment;

(b) cable television systems;

{c} coal and ore haulers;

fd)-_cailroad rolling . srocks

t43f8) trucks having a rated capacity of more than
1 172 tonsy including those prorated under 15-24-102;

te3Lf) trailerss excapt those included in class eight
or nines including those prorated under 15-24-1024 and
except those subject to a fee in lieu of property tax;

4€4{g)l theater projectors and sound equipment; and

+9¥4hy aNn othar property not included in the
preceding nine classes except that property subject to a fee
in Tieu of a property taxs

{2) Class ten proparty is taxed at 16X of its market
value.™

Section 5« Section 15-6-141s MCAs IS amended to read:

"} 5-6~141= CYass eleven property -— description —
taxable percentages (1) Class eleven property includeéss

(a) centrally asseossed electric powar companies®

-4- HB 925
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allocations;
td) allocations for centrally assessed natural gas

companies having a major distribution system in this state;

- and
(c) centrally assessed companies® allocations except:
(i) electric power and natural gas companies®
property;

{ii) property owned by cooperative rural electric and
cooparative rural telephone assocliations and classified in
class five; and

{il1i) property owned by organizations providing
telephone communications to rural areas and classified in
class sevens

{2) Class elaevaen property is taxaed as follows:

{a)} Property described in subsection (1)(a) and (b} is
taxed at 121 of market valuee

(b) Except-as—-provided—in-15-23-202y-property Propecty
described in subsectlon (1){c) is taxed at 15X of market
valug.”

Section 6. Section 15-23-101ly MCAy is amended to read:

=15-23-101e Properties centraily assesseds The
department of revenue shall centfélly assess each year?

{3 y-~the-franchisey-roaduayy-roadbedsy—reaiisy-——rotiing
stoeky-——and==a}i~~other--operating--praperey~=of-<sraitroands

operating=in-more-than-ona-county—in-the-stote—or-pere—-than

-5m HB 925
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ene-statet

t2%4{1)} property owned by a corporation or other person
operating a single and continuous property operated in more
than one county or mora than one states including telegraphe
telephones microwaves electric power or transmission linese
natural gas or oll pipeliness canalsy ditchesy flumes, 6r
1ike propertias;

t33L2) 311 property of scheduled airlines;

t4343) the net procewds of aines and of oil and gas
wells; and

€53£{4) the gross procesads of c0al mines.®

$ectlion T. Section 15-23-103s MCAy is amended to read:

®15«23~103e DOue date of reports and returns -~-
extens ionse Each report or return described in 15-23-301,
15-23-402y 15-23-502s 15-23-602y or 15-23-701 shall be
delivered to the department on or before March 31 each yeary
and-esch-report-deseribed-in-15-23-26+-shati-be-dettvered-to
the-department—before-ipril~iS-each—year. The department may
for good cause extend the time for filing a return or report
for not more than 20 days.®

Section 8. Sectlon 15-23-105¢ MCAsy is amended to read:

®15-23-105- Apportionment ameng countiess The
department shall apportion the value of property assessed
under 15-23-101y=:5=-23=28¢ or 15-23-403 among the counties

in which such property is located. Apportionment shall be on

-6~ HB 925
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a wmileage baslis or on the basis of the original inpstalled
cost of the centrally assessed property located in the
respective countiese If the property is of such a character
that its value cannot reaasonably be apportioned on the basis
of mileage or on the basis of the original installed cost of
the centrally assessed property located in the reaspective
countiass the deapartment may adopt such other method or
basis of apportionment as may be just or propere"™
Saction 9. Section 15-23-k06, MCAy is amended to read:
#1%-23-106, Transmission to tha countiess (1) On or
before July ly the department shall transsit to its agent in
each county a statement listing:
ta3-—the-—-nsseased-—votve—of—~ratiroad-—-propertyy--as
detarnined-—under-——315-33-202 y——apportioned-~to--the-~countyy
rnctuding-—the-tength-or-other-deseription—eof-such—-propertyy
to3La) the assessed value of utility prupertyq as
determined under 15-23-302, apportioned to the countys
inctuding the length or other description of such property;
teyih}l the assessod value of property of airiine
compani nsy as determined under 15-23-403s apportioned to the
county; 90X of the value of the property of airline
compaties apportioned to any county by reason of a state

airport being located In the county shall be stated

‘separately from the resaining -assessed value of the property

of airline cémpanies apportionad to the county;
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¥4} the assessed wvalue of the net proceeds and
royalties from mines and oil and gas wells in the countys as
determined wunder 15-23-503y 15-23-505, °'15-23-603y and
15-23-605; and

te4fd)l the assessed value of the gross proceeds from
coal winesy as described in 15+23~TQle

(2) The agent of the department shall enter the
assessad values so transamitted in the assessment book in a
manner prescribed by the department.”

Section 10, Section 15-23-201s NCAe is amended to
reads:

"15-23-2C01. Assesspent gppraisal of raillroads =
ceporting requicesaotss £1) The presidenty secretaryy or
managing agent or such other officer as the department of
revenua pay deslgnaie of any corporation and each person or
association of persohs owning or operating any railroad in
more-than—one—county—in this state or-more--than--one-—-state
must on or before April 15 each year furnish the departasent
a statement signed and sworn to by one of such officers or
by the person of one of the persons forming such
associatione showing in detall and__setting _forth by
lndixidual . countys wheo . approgriates for the year ending
Decemper 31 immed] ately preceding:

t+3La)l the whole number of mites of rallroad in the

state ands where the line is partly out of the state, the
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whole number of miles without the state and the whole number
withit the states owned or operated by such corporations
persons or assotclations

t2¥4ih]l the value of the roadwayy roadbedy and rails of
the whole railroad and the value of the same within the
states

+33£c) the width of the right-of-way;

f441d) the number of each kind of all relling stock
used by such corporations persony or association in
operating the entire rgilroadv including the part without
the stataj -

+99{e] the numbery Kkindy and value of rolling stock
owned and operated in the state;

t63L£) the numbery kinde and value of rolling stock
usad in the state but not owned by tha party making the
returas;

t#¥(gl the number, kindsy and value of rolling stock
owned but used out of the statey either upon divisions of
road sperated by the party making the returns or by and upon
other railroads;

+64Lh) the whole number of sidetracks in each countys
including the number of miles of track in each raiVroad yard
in the state;

t9241) the number of each kind of rolling stock used

in operating the entire railroady including the part without
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the states which must include a detailad statement of the
number and value thereof of all engines; passengers maily
expressys baggages freight, and other carsi or property owned
or leased by such corporations persony or assoclatlong

t263Lj) the number of sleeping and dining cars not
owned by such corporations persony or association but used
in operating the railroads of such corporatione persons or
association In the state or on the 1ine of the road without
the state during each month of the year for which the return
is mxde; also the number of miles each month the cars have
been run or operated within and without the state;

ti¥yik)l a description of the roads giving the points
of entrance Into and the points of exit from each countye
with a2 statement of the number of miles in each county. When
a description of the road has once been givens no other
annual description thereof is necessary unless the road has
been changed. Whenever the road or any portion of the road
is advertised to be sold or is Sold for taxess either state
of countyr no other description is necessary than that given
bys and the same is conclusive wupony the persons
corporations or assoctation giving the descriptions HNo
assessment is invalid on account of a misdescription of the
railroad or the right-of-way for the samee If such statement
is not furnished as above provideds the assessment made by

the department upon the property of the corporations persons

=10~ HB 925
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or association faillng to Ffurnish the statement s
conclusive and final.

t+33L1) the gross earnings of the entire roads

¢E3yLm) the gross earnings of the road within the
state ande Ff the railroad is Jlet to other opearatorss how
auch was derived by the lessor as rental;

t¥4y(n) the cost of operating the entire roady
exclfusive of sinking fundsy expenses of land departwments and
money paid to the United States;

t125¥{g) net income for such year and amount of
dividend declared;

t2634{p) capital stock authorized;

t#%34q) capital stock paid ing

t¥834r) Fundad debt;

+#9345) nusbar of shares authorized;

fid&iﬁl number of shares of stock issued;

Lur__copins.af.all Montaoa.clghtzof-<way mapsi

f¥) _coplas..of _all Montang track. chactss lncludiog.the
cightzofzway:

ful..a. statepeot seiting foctb._the . total__acreage. of
dontapa.real property and. clght=of wayi

{2 _a__statemsnt _of _a}i.. . track  aod,.._cight-of-say in

243 lecatigouby cailrisdosugnent and.wileppstl

25

Lyl _a_ statessnt__of _all . _agresweots..autboriziog the
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1anu1tudlnal_uaa.n£_unntm_dm:n£:mx_mum.im
agreewent_the_ganes of . the  partles..to..the  agressents..2
syimacy. . of . its. tecuss. Lhe_ _amounts. paid thereunders.ibe
longitudingl use. contenplateda. and the lecaticon .and._leagib
of right-af=way_cowdred:

£2l__a. statement Ry _network segment of Montana.grass
and.net-tons.bauled ducing the year and a copy of any _chart
sgrting forth Yhis joforEation:
satting focth tbis joformationd

lgbl.a.copy _of the company?s_freight car diagras. books
ratingsi

4Ef).a_1ist _of..all_  purchase dates and_costs for.all
apecating. propgertys

Lggl.a.list of all construction dates.aond cosis . for all
Querating.progertyi aond

t2¥3{hh} any other facts the department may require.

t21. loforeation. that s of a static natuce osed not be
resubpitted_gn_ ao _anoual basis. as__specifled..lo._subsection
111ls _Howevecs .dach railroad_  sball _issadiately provide
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undated_loforeation shenever static ioformstion is. chaongeds
cescindeds_or_revokade®

NEM._SECXIONs Section 1le Temporary reporting date for
taxabla ywar 1983. Notwithstanding the April 15 statement
submission date raequired under 15-23-201y the date for
submission of the statement required by 15-23-201 for
taxable year 1983 is October 1l5.

Section 12. Section 15-23-202s MCAy is amended to
read:

?15-23=202. Assessaent -— how made. t3y The department
must assess the franchise, roadwayy roadbede railse rolling
stocks and all other operating properties of all railroads
operated in more-~than——ofie——tounty-—-ef-mere-then-ene the
state. A1) rolling stock must be assessed in the name of the
person ownings lTeasings or using the Sames Assassment pust
be majde to the person owning or Yeasing or using the same
and must be made upon the entire railroad within the states
The depotse stationss shopss and buildings erected upon the
space covered by the right-of-way and all other property
owned or Yeased by such personv-except—as-above-previdedy
shall be assessed by the department.

t 2 ==Fn--determining-~the--taxadbie--valve——of-——raiirend
propertyy-~=ther-~departaent-——gay---nodify--the--pereentage
adttiplier-provided-for—in--15-61t4i——in——order--toa——achieve

compianee-~with=~the--requirenents-—of-the-federat-Railroad
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Reyitatiration-——ond—~Reguiateory—Reform——Act~-of~-20Fby~~~ns
apandede® .

NEN_SECTION. Section 13. Apportionment to counties of
rolling stock. (1) The departsent shall apportion the total
value of raflroad rolling stock property assessed wunder
15-6-138 among the countiess based on rules that consider
each county®s pro rata share of operable rallroad track and
tha annual usage thereof.

{2) O or before July ls the department shall transwmit
to #ts agent in each county or to the official then having
custody of the assassment book a statement of the assessed
value of rolling stock determined under subsection (l)e The
agent or county official having custody of +the assessment
book shall immedliately enter the valuation ¥In the assessment
booke

HEH _SECTIONs Section 14« Rulemaking authoritye« The
department of revenue way adopt rules necessary Ffor the
taxation of rallroad property under Title 15. The rules must
confora to the requirements of the federal Railroad
Revitalizatlon and Regulatory Reform Act of 19T6s as
amendads

SECIION 15.  SEVERABILITY. __IF A PART QOF THIS ACI 1S
INVALIDs ALL _VALID PARYS THAY ARE SEVERABLE_EROM _THE INVALID
BARYT REMAIN JIM_EEEECT., JE A _PARI_OF THIS ACT IS INYALID _IN
ONE__OR_MORE OF 115 APPLICATIONSs THE PART._REMAINS IN EFEECT
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IN_ALL__NACLKD. ABPLICATIONS THAT. ARE _SEVERABLE. FRQM._ THE
INYALIO APPLICATIONSS

NEN_SECTION. Section 16« Codification instructions
Sections 1y 13+ and 14 are intended to be codified as an
integral part of Title 155 chapter T. Sections 15-23-201 and
15-23-202 are intendad to be renumbered and codifled as an
integral part of Title 15, chapter 7.

MEW_SECIION. Section 17a Effective date -
applicability dates This act 1Is effective on passage and
approval and applies to taxable years bagioning after
December 31e 1985,

—Enﬂ_
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