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APPROPRIATION

NEM _SECTION, Section 1le Short title. [This act] wmay
be cited as the "Montana 5tate Lottery Act of 1983%. &

NEX_SECTIONs Section 2. Definitionss As used in [this ‘
act]y the following definitions apply:

{1} *"Dlrectar™ means the director cf the office
established in [section 3]«

{2} ®Lottery game™ means any procedure by which one or
more prizes are distributed by chance among persons who have
paid for a chance to win a prize and includes but Iis not
Timited to weekly (or othery longer time period) winner
games, instant winner gamess daily numbers gamess and sports
pool gamesy except sports pools governed by Title 23,
chapter S5e part 5e

(3) “Lottery™ or ®state Tlottery™ wmeans the Montana
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state lottery created and operated pursuant to fthis act]e

BEM_SECTIONs Section 3., Office of director of the
state lottery -~ appointment of director —- qualificationse
(1) There is an office of director of the state Jotterye.
The director is appointed by the governor with the consent
of the senate. The qovernor may remove him for good causes

{2) The director must be qualified by training and
experience to direct the state lotterys He shall be a

full-time employee and may not engage  in any other

occupationas

(3) The office of director of the state lottery is
allocated to the department of revenue for administrative
purposes onlyy except that only subsections (1){(a)s (1)(C)s
{2){e)r (3)(3a)s and (3}(b) of 2-15-121 apply to the offices.

NEM_SELTIONS Section 4. Powers and duties of
directare (1) The director shall:

{2) establish a state lottery;

{b)} adopt rules necessary to carry out fthis act];

{c} administer the operation of the state lottery in
accordance with [this act] and the rules adaopted under {[this
act};

(d) employ and direct personnel necessary ¢to the
operation of the State lottery;

{e) license lottery ticket sales agents and suspend or

revoke licenses pursuant to [this act] and the rules adopted
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under [this act];

(f) maintain the security of the state lattery;

{g) determine the types and forms of Inttery games to
be operated by the state lottery;

(h) determine ticket prices and the number and size of
prizes; and

{i) provide for the conduct of drawings of winners of
Tottery games. A1 drawings must be held in publice The
selection of winning tickets may not he performed by an
employee of the lotterys All drawings must be witnessed by
a professional staff employee of the legislative auditor®s
offléeg and all lottery drawing equipment used in public
drawings to select winning prizes or participants for prizes
must ae examined by the director's staff and 2 professional
staff employee of the legislative auditor®s office prior to
and after each public drawingas

{2) The director may enter into contracts of no longer
than 6 months for materialss equipmenty and supplies to be
used in the operation of the state lotterys for the design
and installation of gamess and for promotion of the lTotterye.
No contract is legal or enforceable that provides for the
management of the state lottery or for the entire operatlion

of its games by any private person or firme When a contract

is awardedy a performance bond satisfactory to the director

and executed by a surety company authorized to do business
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in this state or otherwise secured in a muuner satisfactory
to the directors in an amount equal to the orice of the
contracts must be delivered to the directora

HEH _SECTIONA Section 5. Studies =-- investiqations -—-
reportss (1) The director shall make a continuous study ang
investigation of the lottery tos

{a) ascerta2in any defects in [this act] or in the
rules adopted under {this act) by which abuses in the
admini stration and operation of the lottery or any evasion
of [this act] or the rules may occur;

(b) formulate recommendations for changes in {this
act] and the rules adopted under [this act];

{c) guard against the use of [this act] and the rules
adopted wunder [this act] as a cloak for the carrying on of
organized gambling and crime; and

(d)} insure that [this act] and the rules adopted under
[this act] are in 2 form and are administered as to serve
the true purposes of [this act]a

{2) The director shall make a continuvous study and
investigation of the operation and the administration of
similar Taws in effect in other states or countriesy any
available literature on the subjecty federal Taws that may
affect the operation of the Jotteryy and the reaction of
citizens to existing and potential features of the Tlottery

with a wview to recommending or effecting changes that will
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serve the purposes of [this act]e

[3) The director shall prepare quarterly and zannual
reports on all aspects of the operation of the state
lotteryy including but not limited to types of gamesy dross
revenuey prize money paide operating expensess net revenue
to the state and countiesy contracts with gaming supplierss
and recommendations for changes to [this actly and deliver a
copy of sach report to the governors the state treasurers
the president of the senates the speaker of the house of
representativesy and each member of the appropriate
committee of each house of the legislature as deterained by
the praesident of the senate and the speaker of the houses

MEW SELTION. Section 6. Ticket sales agents -
Ticenseses (1) Lottery tickets or chances may be s0ld only by
ticket sales agents Ticensed by the director in accordance
with this sections

{2) The director shall by rule determine the places at
which state lottery game tickets or chances may be sold.

{3) (a) Before Issuing a licensey the director shall
considers:

{i} the financlal responsibility and security of the
person and his business or activity;

{ii) the accessibility of his place of business or
activity to the public; and

(ifi) the sufficiency of existing licenses to serve the
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public convenience and the volume of the expected saless

(2) No person under 18 years of age may sell Tottery
ticketsa

(c} A license as an agent to sell Tettery tickets or
chances may not be issued to any persén to engage in
business exclusively as a tottery ticket sales agents

{4) The director way issue temporary licenses upon
conditions he considers necessarys

{5) License applicants must be charged a %50 fee to

caver the cost of investigating and processing the

application.
(6) The director may require a hond from any licensed
agent in an amount provided in the director®s rules and may

purchase a blanket bond covering the activities of tlicensed

agents.

(T) A licensed agent shall display his license or a
copy thereof conspicuously in accordance with the director®s
raless

{8} A license is not assignable or transferable.

(2} No employée of a ticket sales agent wmay be
required to sell lottery game tickets or chances if the sale
is against his religious or moral beliefse.

(10) sSales agents are entitled to no more than a 5%

commission on tickets and chances sold.

{11) Each sales agent shall keap a complete and
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up-to-date set of records and accounts fully showing his
sa@les and provide them fFor inspection upon request of the
directery the department of revenus, or the office of the
attorney generales

({12} A license may be suspended or revoked for fajlure
to maintain the license qualifications provided in
subsection (3) ar for vjolation of any provision of {this
act] or @ rule adopted under [this act]« Prior to suspension
or revocations the Jlicensee nmust be given notice and an
opportunity for a hearinge

NEM _SECTION: Sectien 7. Sales restrictionssa (1) The
price of each 1lottery game ticket must be clearly stated
thereons The price of a lottery game chance vended by a
machine or electronic device must be clearly stated on the
machine or device.

(2) Tickets and chances may not be sold to or
purchased by persons under 18 years of ages

(3) Tlickets and chances must be paid for in cashe

(%) Tickets and chances may not be sold to or
purchased by the directors his staffs gaming suppliers doing
business with the state Jlottery, suppliers® officers and
employeess any person auditing or investigating the state
lotteryes or members of their familles living with theme.

NEM_SECTION. Section 8« Disclosure of odds. The

director shall wmake adequate disclosure of the odds with

-F -

10

11

12
13
14
15
16
17
Ia
19
20
21
22
23
24

25

LC 1437701

respect to each state Jottery game by s$tat.ng the odds in
lottery game advertisements and by posting the odds at each
ptace in which tickets or chances are solde

NEK _SECIIONS Section 9. State lottery accountes There
is an account within the earmarked revenue fFund to be known
as the state lottery accounts The gross revenue from the
state lotterys consisting of money from the sale of lattery
tickets and chancess ticket sales agent license fees,
unclaimed prizesy or any other sources must be deposited in
the accounts

JEM_SECYIONe Sectlon 10. Disposition of revenues {1}
Forty-five percent of the money paid for tickets or chances
in each separate state Tottery game must be paid out of the
state lottery account as prize money for the gasiee

{(2) Up to 20% of the gross revenue from the state
lottery may be used by the director to pay the operating
expenses of the state lotterye Commissions paid to lottery
ticket sales agents are a state lottery operating expenses

{3) That part of all gross revenua not used for the
payment of prizes and operating expenses is net revenue and
must be paid quarterly as follows:

{a) Fifty percent of the net revenue must bhe annually
paid out of the state lottery account into the state general
funde

{b) Fifty percent of the net revenue generated in each

e O
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county must be paid into the general fund of that countya.

{c} Fifty percent of the net revenue paid into the
general fund of each county must be paid by that county Into
the general funds of the incorporated cities and towns and
consol idated local governments in that county in the ratio
which the population within +the corporate limits of each
citys towns or consolidated iocal government bears to the
total population of the countye The population of each citys
towny and consolidated Tocal government shall be determined
by the Tast preceding official faderal censuse

NEM _SECTIONs Section 1l. Convictions =- inellgibility
for lottery positionss. No person who has been convicted
upder federal or any state law of a gambling-related offense
or of any felony in which an element of the offense involves
misrepresentation or the misuse or wmisappropriation of
property may be the director or an employee of the state
lottery or a licensed ticket saies agente.

NEW_SECTIONe Section 12. Conflict of intereste WNo
state lottery employee or licensed ticket sales agenty or 2
member of his family living with hime may have a financial
interest in any gaming supplier or any contract between the
state Jottery and a gaming supplier of accept any gift or
thing of value from a gaming supplier.

MEM_SELIION. Section l3. Payment of prizes -

unclained prizeses (1) The director may provide for the
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immediate payment of prizes by the ticket sales agent who
sold the winning ticket or chance whenever the amount of the
prize is less than 2n amount set by rﬁle of the directore
(2) Prizes over 31004000 may in the discretion of the
director be paid either In cne lump sum or In egual yearly
installments without interest over a period of not more than

10 vearss except that each Installment payment must Se at

teast 3$204000.
{3) Prizes not claimed within 6 months are forfeited
and mist be paid into the state lottery fund. No interest is

due on a prize when a claim is delayed but made within 6

monthse

NEM _SECTION. Section l4e Disclosures by gaming
supplierse (1) Any persons firms associations ar corporation
that submits a b®ld or proposal for a contract to supply
lottery equipments ticketsy or other material for use in the
operation of the state lottery shall disclose at the time of
such bid or proposals

{a) the supplier®'s business name and address and the
names and addresses of the following:

(i} if +tha2 supplier is a partnerships all of the
general and limited partners;

{ii) if the supplier is 2 trustes the trustee and all
persons entitled te receive income or benefit from the

trust;

-10-
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(iif) if the supplier is an associations the membersy
officerss and directors;

{iv) if the supplier is a corporationy the officerss
directorse and each owner or holdery directly or indirectlys
of any equity security or other evidence of ownership of any
interest in the corporation; except thaty in the case of
owners or holders of publicly held equity securities of a
publicly traded corporationsy only the names and addresses of
those awning or holding 5% or more of the publicly held
securities must be disclosed;

{v) Iif the supplier s a subsidiary companys each
intermediary companyy hulding companys or parent company
involved therewith and the officerss directorsy and
stockholders of each; except thate in the case of owners or
holders of publicly held securities of an Iintermediary
companyy holding companyy or parent company which is a
publicly traded corporationy only the names and addresses of
those owning or nolding 5% or more of the publicly held
securities must be disclosed;

{b) if the supplier is a corporations all ths states
in which the supplier is authorized to do business and the
nature of that business;

(c) other jurisdictions 4in which the supplier has
contracts to supply gaming materials or equipment;

{d) the details of any convictions, state or federals
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of the supplier or any person whose name and address are
required by subsection (l){a}) of a criawinal offense
punishable by imprisonment for more than 1 year;

(e} the details of any disciplinary action taken by
any state against the supplier or any person whose name and
address are required by subsection {1)(a) regarding any
matter related to the sellings leasingy offering for sale or
1eases buying, or servicing of gaming materials or
equipmaent ;

(f) audited annual financial statements for the
precading S5 yearss

{g) 9 statement of the gross receipts realized in the
preceding year from the salesy Jleases or distribution of
gaming materials or equipment to states operating lotteries
and to private persons licensed to conduct gamblingy
di fferentijating that portion of the gross receipts
attributable to transactions with states operating lotteries
from that portion of the gross receipts attributable to
transactions with private persons licensed to conduct
gambling;

[h) the name and address of any source of gaming
materials or equipment for the supplier;

{i} the number of years the supplier has been in the
business of supplying gaming materials or equipment; and

{j) any other informations accompani ed by any

-12=-
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documentses the directer by rule may reasonably require as
being necessary or appropriate in the public Interast to
accompltish the purposes of [this act]e

{2} No perscons firme associations or corporation
contracting to supply gaming equipment or materials to the
state for use in the operation of the state lottery may have
any fipancial interest or connection with any persons firms
associations or corporation licensed as a ticket sales
agent.

(3) No contract for supplying gaming materials or
equipment for use in the operation of the state Jlottery is
enforceable against the state unless the requirements of
this section have been fulfilleds

HEW _SECTION. Section 5.  Anaual audite The
legislative auditor shall conduct an annual audit of the
state lotterys The costs of the audit must be paid by the
office of the director of the state lottery. A copy of the
audit report must be delivered to the directory the
governory the president of the senates the speaker of the
house of represantativess and each member of the appropriate
committee of each house of the legislature as determined by
the president of the senate and the speaker of the houses

HEW_SELTION. Section 16 Investigations and tegal
services and proceedings. (1) The attorney general shall

provida 1legal services for the state lottery at the reguest
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of the director. The attorney general shall make reasonable
efforts to ensure that there is continuity in the legal
services provided and that the attorneys providing legal
servicas have expertise in the field.

(2) The attorney general shall make investigations and
prosecute or defends on behalf of the directors sults and
other proceedings involving the state lottery or necessary
to carry out the purposes of [this act]e

{3) The director may also carry out investigationse
The attorney general must be informed of each such

investigation before it begins and wust be informed of the

resutts of the investigatione

NEH_SECTION. Section 17« Penaltiess It s a
nisdeﬂeaﬁor' punishable by a fine not to exceed $500 or
imprisonsent in the county jail for a term not to exceed 6
monthss or bothey to Knowingly or purposely:

{1} require an employee to sell lottery tickets or
chances in violation of {section 6{(9)];

{2) wviolate [section 6({11)];

{2) sell a lottery ticket or chance to a person under
18 years of age;

{4) violate [subsection (3) or (4) of section 71;

{35) serve as the directors an employees or a licensed
agent of the state lottery in vicolation of [section 111];

(%) wviolate [section 12);

-14—
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(T) violate [section 14]; or

{3) influence the winning of a priée through the use
of cnerciony frauds dereptions or tamparing with Jottery
equipment or materialse

Szction 18, Section 2-8B-1G3s MCAy is amended to read:

"Z2-8-103. Agencies to terminate. (L} The following
agencies shall terminate on July 1y 1979:

{3) board of abstracterss department of professional
and occupational licensings created by 2-15-15643;

{b) board of real estates department of professioenal
and occupational licensings created by 2-15~164%2;

{c) state board of warm air heatinge ventilatione and
air conditionings dapartment of professional and
occupational licensings created by 2-15-1656;

(d) board of institutionsy department of institutions,
created by 2-15-2303.

{2) The following agencies shzll terminate on July 1.
1981:=

(a) board of athleticses department of professional and
occupational licensings created by 2-15-1661;

{b} board of massage therapistsy department of
professional and occupational ticensingy created by
2-15-1627;

(c} board of osteopathic physiciansy department of

professional and cccupational licensings created by

15+
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2=15-16073

{d) board of podiatry examinersy department of
professional and occupational licensingy created by
2-15-1508%44

{3) The following wunits of state government shall
terminate on July ls 1983:

{2) board of aeronauticse department of commerces
created by 2-15-1812;

(b) state board of hail jinsurances department of
agricutturey created by 2-15-3003;

(c) ®oard of horseracingy department of commerce,
created by 2=15-1341;

{d} board of livestocks department of livestocks
Created by 2-15-3102;

(e) toard of milk controly department of commerces
created by 2-15~1B023 -

{f} board of oil and gas conservation, department of
natura} resources and conservations created by 2-15-3303;

{g9) Montana outfitters® councilsy department of fishy
wildlifes and parkses created by 2-15-3403;

{h) public sService commissions department of public
service regulationy created by 69-1-1023

(i) board of water and wastewater operatorss
department of health and environmental sciencess created by

2=-15-2105;

-15=-
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(i) board of water well contractorsy department of
commercey created by 2-15-1862.

(4) The following agencies terminate on July ls 1985:

{23) the board of public accountantssy department of
commercey created by 2-15-1866;

{b} the board of architectsy department of commerce,

created by 2-15~1871};

(c) state banking board, department of commerces

created by 2-15-1803;

{d) the state electrical boards department of
commercey created by 2-15-18743

{¢) the bkoard of professional engineers and land
surveyorsy department of commerces created by 2-15-1873%

(F) office of commissioner of insurance and the
insurance departments state auditor®s offices created by
2-15-1902 and 2-15-1903;

{3) office of the securities commissionery state
auditor®s officey created by 2-15-1901;

th) the board of landscape architectss department of
commearcey created by 2-15-1872;

(i) the board of county printings department of
comaercey created by 2-15-1811;

(j) the hoard of plumbersy department of commerces
created by Z2-15-1875;

(k) board of physical therapy examinerss department of

=17~
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commercey created by 2-15-1858.

{5) The follawing agencies terminate on July 1y 19872

(a) commission for human rightses department of labor
and industryy created by 2-15-1706;

(b) Montana state board of medical examinerss
department of commerces created by 2-15-1841;

{c}) board of dentistrys department of commerces
created by Z-15-1842;

(d) board of pharmacistss department of commerces
created by 2-15-1843;

{&) board of nursings department of commerces created
by 2-15-1844;

{f) board of nursing home administratorss department
of commercey created by 2-15-1B45;

{3) board of optometristsy department of commerces
created by 2-15-1846;

{h) board of chiropractorss department of commercey
created by 2-15-184T;

(i} board of radiologic technologistse department of
commercey ¢reated by 2-15-1848;

(j) board of speech pathelogists and audiologistss
department of commercey created by 2-15-1849;

{k) board of hearing aid dispensarsy department of
commerces created by 2-15-1850;

{1) board of psychologistse department of Commerces

—18-
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created by 2-15-18513

{m) board of veterinarianss departmenc of commercay
created by 2~15-1852;

{n) board of morticiansy department of commerces
created by 2-15-1853;

{0) board of barbers, department of commercesy <creatad
by 2-15-18563

{p) board of cosmetologistse department of commercey
created by 2-~15-1857;

{q) board of sanitarianse department of commercey
created by 2-15-1861;

{r) board of veterans® affairsy department of social
and rehabititation servicesy created by 2-15-22023

15)__office of.director of ihe stota lotlegys .created
by _Lsection 3]."

Section 19. Section 23-5-202y MCAy is amended to read:

®23-5-202« Applications This part shall not apply to
the provisions of part 4 of this chaptera_.tg_ _[sectioogs L
through..31)s or to the giving away of cash or werchandise
attendance prizes or pregiums by public drawings at
agricultural fairs or rodeoc associations in this states and
the county fair commissioners of agricultural fairs or roden
associations in this state may give away at such fairs cash
or merchandise attendance prizes or premiums by public

drawings."
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MeW SECTIONa Section 20. Appropriation —— repoyments
(1) There is appropriated from the general fund to the stats
Tottery account created in section 9 $7594000 for the fiscal
yoar anding June 30, 198%.

{?) The office of the director of the state Tottery
must repay to the general fund on or before June 20, 1544y
the apuropriation provided in subsection {1}

HcH SECYIOK. Section 21l. Sevarabilitys If a part of
this act is invalidy 21! valid parts that are severable from
the invalid part remain in effacte If a part of this ac* is
invalid in one or more of its applicationsy the part reaains
in effect in all valid applications that are severabis from
the invalid applicationss

HEH _SECTION. Section 22. FEffective dates This act is
effective on passage and approvale.

-End-



STATE OF MONTANA
REQUEST No. . 530-83

FISCAL NOTE
: Form BD-13

In compliance with a written rog ctived . Harch 28, .|9f1__,mnk|u-bvmbmlmdaFitNon

tar _Bouse B111 920 pursiant to Chagter 53, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.
Background information used in developing this Fiscal Note is asvallable from the Otfice of Budget and Program Planning. to
of the Lagisiatwe upon request,

: DESQIHIDH OF PEOPOSED LEGISLATION:

House Bill 920 esublilhel a state lottery; ptovidel for a: diteci‘.or &nd personnel to
operste the lottery appropriates $750,000 .of general fund’ lnngy to beé* repaid by
Junc. 30, 1984; and provides an jmsediate effective date. - .

ASSUMPTIONS :

1}  Ten million dollars may be received in gross revenues from the lottery ticket
sales, This is based on statistics from the state of thington where sales
averaged $12.70 per capita. For comparison purposes, Maine; Vermont, and New

- Ba-pshire have experienced per capita ssles of lbout 38 00. N

2) The, Deplr.t-ent. of Justice will be required to pravidc -
imreat.igttim. prosecute or defend on behalf of the dix.‘ectdr, nx:l.tl and ot.lmt
in;l involving the state lotuty ;

3 'Regionl ofticel with appropriate staft' and operlt:l.ng upenlel, wi.ll be n.eoetnry
to carry out thé requirements of the act will be under the ldn:.nistntion of
th.c Depu:t.ent oi xewmne L

4) Ta reg-lrds to. the office of the Le;;.tllr.ive Audit.o:, he OIA ¥iL
observe the drawings. There will be 12 drawings, all:held i’ Ilel
per oblervati . -

(;-at, éSD

5) The audits by the OLA must insure that good internal controls.are eaubluhed
centrally over the system with accomtlbﬂ:.ty for the money and .tickets for
each lottery drawiag. .

Continued

J

BUDGET DIRECTOR

Ofﬁe-o! Bndgltand Pre Planning
L

-2~
FISCAL IMPACT:
EXPENDITURES: FY 84
Department of Revenue:
Personal Services:
Director ($30,000 x 20%) § 36,000
3 Assistants (Gl6-2 + 20% bepefita) 85,903
1 auditor (Gl2-2 + 20%) 20,418
1 yr. oaly to review initial
applications
6 adwin. asst. (GD-11 + 20%) 113,364
TOTAL 5 255:685
Operating:
Contracted Services -
Delivery of Tickets 25,000
Misc, 10,000
Supplies
Printing Tickets 100,000
Remaining Supplies 22,000
Communications . 14,700
Travel
Rent 8,400
Repairs & Haint. 9,450
TOTAL § 209,550
Equipment:
Desks 5,100
Chairs 3,850
Vehicles 2 € $8,700 17,400
Typewriters 4,800
Lottery Equipment 100,000
Total 131,150
Total Expenditures : § 596,385
Office of The Legislative Auditor:
Observations 960
Audits 21,000
Total Expenditures 21,960
Department of Revenue 596,385
Office of the Legislative Auditor 21,960

Grand Total of Operating Expenditures § 618,345

Continued

Y 85

$ 37,460
89,339
1]

117,899

$ 244,678

960
12,000

12,960
453,542

12,960
[ 488 2502

Biepniom
Total

$ 73,44
175, 24
20,41

231,26
500,3

50,0C
20,0

200,01
42,0

30,00

17,12
19,27
§ 418,41

5,10
3,85
17,40
4,8
100,00

131,15
1,049,92
1,92

33,00
34,92

1,049,92



Gross Reyenue From Lottery

Lottery Prize FPayments

Payments To General Fund

Distribution to Incorpogeted
Cities and Towns

Distribution For County Pusposes

FISCAL NOTE 6:EE/6

..3—

$10,000,000
4,500,000
2,440,827

1,220,414
1,220,416

$l° ;m ,Om
4,500,000
2,516,749

1,258,374 -
1,258,374
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Approved by Committee

on State Administration

HDUSE 8ILL MO« 920
INTRODUCED BY PAVLOVICHs KEENANy DOZIERy
KOEHNKEy DRISCOLLy HARRINGTONe ZABROCKIs NILSONs
MCCORMICKs Je JENSENy ROUSHy MENAHANy DAILYs BENGTSONy
PISTORXA, SHONTZIs ELLISONs JONESs KENNERLYs NORMAN,
BRANDy HISBETs De BROWNy HOLLIDAYy SCHYExy NEUMANy
Jo HAMMONDe HEMSTADs HOWEs HANDy FABREGAy BACHINL¢
REAMy PECKy HARTs KEYSERy IVERSONy LORYy SPAETHe
VELEBERy D*CONNELLy CHRISTIAENSs EUDAILYs STIMATZ.
OANIELSs HAFFEYy JACOBSONy Co SMITHy QUILIECIs

LYNCHs VAN VALKENBURE

A BILL FOR AN ACT ENTITLED: ™AN ACT ESTABLISHING A STATE
LOTTERY AND PROVIDING FOR A_STAIE_LOITERY BOARDs AN OFFICE
OF DIRECTOR OF THE STATE LOTTERY: AND FOR PERSONNEL To
OPERATE THE STATE LOYTERY; PROVIDING AN APPROPRIATION;
PROVIDING FOR THE APPROPRIATION TO BE REPAID: AMENDING
SEEFIONG—2—A-103—AND SECIION 23-5-2029 MCA; AND PROVIDING AN

IMMEOTATE EFFECTIVE DATE."™

BE IT ENACTEOD BY THE LEGISLATURE OF THE STATE OF MONTANA:
YEM_SECTION: Section 1. Short titlee [This act]} may

be cited as the "Montana State Lottery Act of 1983%,
HEM_SELYIUN. Section 2. Definitionss AS used in [this

act]le the following defipitions apply:

¥

w o~

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0920702

£1)__TROARDZ_MEANS _THE STAIE LOITERY BOARQ _CREATED_ _BY
{SECIION_ 3]s

€X¥4{2) "Oirector®™ means the director of the office
established in [section 3 4.

t2¥L3) “Lottery game™ means any procedure by which one
or more prizes are distributed by chance among persons who
have paid for a chance to win a prize and Includes but is
not limited te weekly (or othere longer time period) winner
gamess instant winner gamesy daily numbers gamessy and sports
pool gamess except sports pools governed by Title 23,
chapter 5y part Se

£3¥4%) ™Lottery" or "state lottery™ means the Montana
state 1lottery created and operated pursuant to [this act]a

IHERE IS _A_NEW MCA SECTION WHICH READS:

Section 3. State 1lottery board -- allocation -
composition -- compensation -- quorume. (1) There is a state
lottery boarda

(2Z) The board consists of five membersy who must
reside in Montana. The members are appointed by the governor
and confirmed by the sanate.

(3} At 1east one member of the board must be an
attorney admitted to the practice of law in Montanas At
teast one memher of the board must be a certified public
accountant licensed in Montana. At least one member of the

board must have at Jeast 5 years of experience as a law

-2- HB 920
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enforcement officers

(4) After initial appointmentss each board member
shall be appointed to a 4-year term of officer and the terms
must be staggereds

{S) The qovernor wmay remove a board member for good
causes The gqovernor must fill any position on the board that
becomes vacant for any reason within 30 days of the
occurrence of the vacancye The term of the meaber appointed
to fill a vacancy runs to the end of the term of the member
whose absence created the vacancys

{6) The board shall choose one of its members as
chairman.

(T} Three or more members constitute a quorum to do
businessy and action may be taken by a majority of & quorum.

(8) Board members are entitled to compensationsy to be
paid out of the state lottery funds at the rate of 3100 for
each day in which they are engaged in the performance of
thelr duties and are entitled to travely mealsy and 1lodging
expensesy to be paid out of the state lottery funds as
provided in Title 2» chapter 18y part 5.

{9} The board is allocated to  the departaent of
ravenue for administrative purposes onlys except that only
subsections (1}(a)y (2){e)s {3)(a)s and (3)(b) of 2-15-121
apply to thae boarde

NEM_SEQCIINs Section 4. Office of director aof the
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state Tottery ~— appointment of director ~~ qualificationse.
(1) There is an office of director of the state lotterye The
director is appointed by the gevernar-with-the-sansene-of
the—senate BUARD. The governor BDARDR may remove him for good
cause.

{2} The director must be qualified by training and
experience to direct the state lottery. He shall be a
full-time employee and wmay not engage in any ather
occupat i ons

(3) The office of director of the state lottery is
allocated to the department of revenue for administrative
purposas onlys except that only subsections (l){a}s {1)(cC)s
[2){e)s (3)(a)es and {3)(b) OF 2~15-121 apply to the offices

NEH_SECIION. Section 5. Powers and duties of
directore (1} The director shall:

{a} westablish a state lottery AEIER_A_SIUDY.  OF _QIHER
STAXE LOFIERIES AND _BEGIN OPCRATION QF GAMES WITHIN 150 DAYS
AEIER [IHE_EFEECIINE RATE DE_THIS ACI):

{b) adopt rules necessary to carry out [this act};

(c) administer the opzration of the state lottery in
accordance with [this act] and the rules adopted under [this
act ];

{d} employ and direct personnel necessary to the
ooeration of the state lottery;

{2) 1license lottery ticket sales agents and suspend or

e HB 220
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revoke ticenses pursuant to [thils act) and the rules adopted
under [this act];

{f} maintain the security of the state lottery;

{9) determine the types and forms of lottery games to
be operated by the state lottery;

th) determine ticket prices and the nuaber and size of
prizes; and

{i} provide for the conduct of drawings of winners of
lottery games. All drawings must be held in publice The
selection of winning tickets may not be performed by an

employee of the lottery. All drawings must be witnessed by

a professional staff employee of the legistative auditor's
officey and all lottery drawing equipment used In public
drawings to select Winning prizes or participants for prizes
aust be examined by the director®s staff and a professional
staff employee of the legislative auditor's office prior to
and after ecach public drawings

(2) The director may enter into contracts of no longer
than 6 months for materialsy equipmenty and supplies to be
used in the operaticn of the state lotteryy for the design
and installation of gamess and for promotion of the Iotterys
No covtract is legal or enforceable that provides for the
wanagement of the state lottery or for the entire operation
of its qgames by any private person or firm. khen a contract

is awardeds a performance bond satisfactory to the director
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and executed by a surety company authorized to do business
in this state or otherwise secured in a manner satisfactory
to the directors in an amount equal to the price of the
contracts must be delivered to the directora

MEH_SECTIONs Section 6. Studies -- investigations --
reportse (1) The director shall make a continuous Study and
investigation of the lottery to:

{a) ascertain any defects in [this act] or in the
rutes adopted under [this act] by which abuses in the
agministration and operation of the lottery or any evasion
of [this act] or the rules may occur;

{b) formulate recommendations for changes in [this
act] and the rules adopted under {this act];

(c) guard against the use of [this act] and the rules
adopted under [this act] as a cloak for the carrying on of
organized gambling and crime; and

(d) insure that [this act] and the rules adopted under
{this =act] are in 2 form and are administered as to serve
the true purposes of [this 3act].

{2) The director shall make a continuous study and
investigation of the operation and the administration of
simitar laws in effect in other states or countriesy any
available 1literature on the subjecte federal laws that may
affect the ocperation of the lotteryy and the reaction of

citizens to existing and potential features of the lottery

-6- HB 920
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with a view to recomwending or effecting changes that will
serve the purposes of [this act]le

(3) The director shall prepare gquarterly and annual
reports on all aspects of the operation of the state
lotteryy including but not timited to types of gameSy gross
revenues Drize money paids operating expensess net revenue
to the state and countiesy contracts with gaming supplierss
and racommendations for changes to [this act]e and deliver a
capy of each report to the governors the state treasurers
the president of the senatey the speaker of the house of
representativess and each member of the appropriate
committee of each house of the legislature as determined by
the president of the senate and the speaker of the houses

MEM_SECIIDNS- Se€tion 7. Ticket sales  agents -
ticensess (1) Lottery tickets or chances may be sold only by
ticket sales agents ticensed by the director in accordance
with this sectiona

(2) The director shall by rule determine the places at
whicth state lottery game tickets or chances may be solde

{3) ({a) bBefore issuing a licenses the directer shall
considers:

(i} the financial responsibility and security of the
person and his business or activity;

{il) the accessibility of his place of business or

activity to the pub¥ic; and
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(ifi) the sufficlency of existing licenses to serve the
public convenience and the veluma of the expected sales.

(b} MNo person under 18 years of age‘ney sell lottery
ticketse

(¢} A license as an agent to sell lottery tickets or
chances may not be issued to any person to eagage in
business exclusively as a lottery ticket sales agent.

{4) The director may issue temporary licenses upon
conditions he considers necessarye.

{5}y License applicants wmust be charged a 350 fee to
cover the cost of investigating and processing the
applications .

{6) The director may require a bond from any licensed
agent in an amount provided in the director's rules and may
purchase a blanket bond covering the activities of licensed
agents.

(T) A licensed agerit shall disptay his license or a
copy tnereof conspicuously in accordance with the director’s
rulese

[8) A license is not assignable or transferable.

{9} No employee of a ticket sales agent may be
requirad to sell lottery game tickats or chances if the sale
is against his religious or moral beliefs.

{10) Sales agents are entitled to no wmore than a 5%

commission on tickets and chances solds

-8~ HB 920
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{11} Each sales agent shall keep a complete and
up-to-date set of records and accounts fFfully showing his
sales and provide them for inspection upon request of the
directory the department of revenuey or the office of the
attorney generale.

{12) A 1license may be suspended or revcoked for failure
to maintain the license qualtifications provided in
subsection (3) or for violation of any provision of [this
act} or a rule adopted under (this act]s Prior to suspension
or revocatione the licensee must be given notice and an
opportunity for a hearings

NMEM_SECTIOM. Section 8. 3Sales restrictionss' (i) The
price of each lottery game tickét must be clearly stated
thereons Fhe——price——of--a-tottery-game~chanee-vended-by-o
-eeh+ne-or-e¥eetron+e-deviee-lnst-be-?%eor%y—steted—-en--the
machine-or-devices

(2) Tickets and chances may not be sold to or
purchased by persons under 1B years of age.

{3) Tickets and chances must be paid for in cashe.

(4) Tickets apd chances wmay not be sold to or
purchased by the directors his staffs gaming suppliers doing
business with the state lotterys suppliers® officers and
employeessy any person auditing or investigating the state
lotterys or members of their families Yiving with them.

NEW SECTIONS. Section 9 Disclosure of oddse The
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director shall make adequate disclosure of the odds with
respect to each state lottery game by stating the odds in
lottery game advertisements and by posting the odds at each
ptace in which tickets or chances are sold.

SYEW_SECTION. Section 10«  State lottery account. There
is an account within the earmarked revenue‘fund to be known
as th2 state Yottery accounte The gross revenue from the
state lotterys consisting of money from the sale of lottery
tickets and chancessy ticket sales agent license feess
unclaimed prizess or any other sources must be deposited in
the accounte ‘

NEN_SECTIONe: Section 11. Disposition of revenues (1)
Forty-five percent of the money paid for tickets or chances
in each separate state lottery game must be paid out of the
state Tottery account as prize money for the gamee

(2} Up to 20% of the gross revenue from the state
lottery may be used by the director to pay the operating
expenses of the stafe Totterys Commissions paid to lottery
ticket sales agents are a state lottery operating expense.

{3) That part of all gross revenue not used for the
payment of prizes and operating expenses Is net revenue and
must be paid quarterly as follows:

(a3} Fifty percent of the net revenue must be annually
pald out of the state lottery account into the state general

fundae

~-10- HB 920
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(p) Fifty percent of .the .net revenue generated in each

county must be paid into the general fund of that countys

(c) Fifty percent of the net revenue paid into the-

general fund of each county must be paid by that county into
the general funds of the incorporated cities and towns and
consol idated ltocal governments in that county in the ratio
which the population within the corporate limits of each
city» towns or consolidated Jocal government pears to the
total population of the county. The population of each citys
towns and consclidated local government shall be determined
by th2 last preceding official federal censuse.

NEMW. SECTION. Section 12« Convictions — ineligibillty
for Jottery positionss No person who has been convicted
under federal ar any state law of a gambling-related offense
or of any felony in which an element of the affense involves
misrepresentation or the wmisuse or misappropriation of
property may be the director or an employee of the state
lottery or a licensed ticket sales agent.

NEW_SECTION. Section 13- Conflict of intereste No
state lottery employee or licensed ticket sales agents or a
member of Hhis family Yiving with hims may have a financial
interest in any gaming supplier or any coantract between the
state lottery and a gaming supplier or accept any gift or
thing 2f value from a gaming supplier.

NEM_SECIIONa Section 1% Payment  of prizes -
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unclaimed prizess (1) The director may provide for the
immedi ate payment of prizes by the ticket sales agent who
seld the winning ticket or chance whenever the amount of the
prize is less than an amount set by rule of the directore

(2) Prizes over $100,000 may in the discretion of the
director be paid either In one Tump sum or in equal yearly
instaliments without interest over a pericd of not mure than
10 yearsy except that each installment payment msust be at
Teast $£20+00C.

(3) Prizes not claimed within 6 menths are forfeited
and must be paid into the state lottery funde No interest Is
due on a prize when a claim is delayed but made within 6
nonths.

NEW_SECTIOGNs Section 15. Disclosures by gaming
suppliersas (1) Any persony firms associatione or corporation
that submits a bid or proposal for a contract to supply
tottery equipmenty tickets, or other material for use in the
operation of the state lottery shal) disclose at the time of
such bid or proposal:

(a) the supplier®s business name and address and the
names and addresses of the followings

{i) if the supplier is a partnerships all of the
general and limited partners;

{1i) if the supplier is & trusty the ¢trustee and all

persons entitled to receive income or benefit from the

-12~ HB %20
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trust;

{iii) if the suppllier is an associations the meaberssy
officerssy and directors;

(iv) if the supplier is a corporationy the officerss
directorss and each owner or holders directly or indirectlys
of any equity security or other evidence of ownership of any
interest In the corporation; except thaty In the case of
owners -or holders of publicly held equity securities of a
publicly traded corporationy only the names and addresses of
those owning or holding 5% or more of the publicly held
securities must be disclosed;

{v) if the supplier is a subsidiary company, each
internediary companys holding companys or parent company
involved therewith and the offlicerss directorses and
stockholders of each; except thate in the case of owners or
holders of publicty held securities of an intermediary
comapanys+ holding companys oOr parent company which is a
pubticly traded corporations only the names and addresses of
those owning or holding 5% or more of the publicly held
securities must be disclosed;

{b) +f the supplier is a corporaticnys all the states
in which the supplier is authorized to do business and the
nature of that business;

{c) other jurisdictions in which the supplier bhas

contracts to supply gaming materials or equipment;
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{d) the details of any convictiony state or federal,
of the supplier or any person whose name and address are
required by subsection (l){a) of a criminal offense
punishable by imprisonment for more than 1 years}

{e) the details of any disciplinary action taken by
any state against the supplier or any person whose name and
address are required by subsection (1}{a) regarding any
matter relatad to the sellings leasingy offering for sale or
leases buyinge or servicing of gaming materials or
equipment;

{f) audited annual financial statements for the
preceding 5 yearss;

{(g) a statement of the gross receipts realized in the
preceding year from the sales leasesy or distribution of
gaming materials or equipment to states operating lotteries
and t¢ private persons licensed +to conduct gambl ings
differentiating that portion of the gross receipts
attributable to transactions with states operating lotteries
from that portion of the gross receipts attributable to
transactions with private persons licensed to <conduct
gambling;

th)y the name and address of any source of qgaming
materials or equipment for the suppliers;

(i) the number of years the supplier has been in the

business of supplying gaming materials or equipment; and

14— HB 920
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(1) any otHer Informations accompanied. by any
documantss the director by rule may reasonably require as
being necessary or appropriate in the public interest to
accompl ish the purposes of [this act].

{Z) No persons firme associationy or corporation
contracting to supply gaming equipment or materials to the
state for use in the operation of fhe state lottery may have
any financial interest or connection with any persony firme
associationy or corporation 1llcensed as a ticket sales
agant.

(3} No contract for supplying goeming materials or
equipment for use in the operation of the state lottery is
enforceable against the state unless the requirements of
this saction have been fulfilled.

MEW_SECTII0ONs Section 16« Annual audite The
legislative auditor shall conduct an annual audit of the
state lotterye The costs of the audit must be paid by the
office of the director of the state lottery. A copy of the
audit vreport must be delivered to the directory the
governorsy the president of the senates the speaker of the
hause of representativesy and each memper of the appropriate
committee of each house of the lagisiature as determined by
the president of the senate and the speaker of the houses

MEH_SELTIONa Section 17. Investigations and legal

services and proceedingss (1) The attorney general shall
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provide legal services for the state lottery at the request
of the director. The attorney general shall make reasonable
efforts to ensure that there is continuity in the legal
services provided and that ¢the attorneys providing legal
sarvices have expartise in the field.

{2) The attorney general shall make investigations and
prosecute or defendy on behalf of the directors suits and
other proceedings involving the state lottery oOF necessary
to carry out the purposes of [this act].

(3} The director wmay also carry out investigations.
The attorney general wmust be informed of each such
investigation before it begins and wmust be inforeed of the
results of the investigations

NEM. SECTION. Section 18. Penaltiess it is a3
misdemeanors punishable by a fine not to exceed $500 or
imprisonment in the county jail for a term not to exceed &
monthsy or both, to knowingly or purposely:

{L) require an empioyee to sell lottery tickets or
chances in viclation of [section &¢9% 1{21]:

{2} wviolate [section 6¢#3+ IL111]:

(3) sell a lottery ticket or chance to a person under
18 years of agej

(4) violate [subsection {3) or (4) of section ¥ §];

{5) serve as the directors an employeey or a ticensed

agent of the state lottery in violation of [section ¥ 12];

=16~ HB . 920
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t5) wviolate [section #2 131;
{T) wviolate [section 14 151; or
{8) influence the winning of a prize through the use
of coercions frauds deceptionsy or tampering with lottery
equipnent or materials.
Seetion-t8v——5ection--2-8-193v-NEav—+s-amended-to-pends
2p—g-183v-—Agenctes—to-terminsten——{i-——Fhe-—fetiowing
agenei es—ahait-terainate-on-duly-ty~1939+
ta}--board--of-—abstractersy-departaent-of-profeasional
ang-secupational-ticensingy-ereated-py-2-15-1643¢
tby--board-of-reat-estetey-deportaent--of-—preofessionet
snd-occapattionot-}icensingv-created-by-2-15-1642¢
te)--state-—hoard-~of~warma-air-hestings-ventrtationy—-and
st r---conditionindyr--—department———of-——--professional—-—and
eeeypationat-}ieensringy-created-by~2-315-1656¢
t4y-—-ponrd-af-inscitutionsy-deparenent-of-institatianay
ereated—by—2-45-2383w
t23--Fhe--feltoning-aqeneies-shati-terminate—on-duly-+vy
1984+
tai--board-ef-athieticsy-department-ef-professionai-and
ececupntionat-veenstngy-crested-by-2-15-1664+3
toy~~board--of-~-massange-~-therap¥atsy---department-—-of
professionad———and---accupationat-—-tieensingy-—-ereated-—by
2-25-42¥¢

tey--voard-of--osteopathie——-physécionsy-~deparement—of
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professsionad—-and---occapatteonat---ticenstngv--~created--by
2=-+5—2603¢
‘>Qéj--Poord——eF--ped+atr7-‘—elnmiﬂcfsv-——depaftﬂeﬂt--of
professional-——and---ocecupationat-——-Ficentingy———created——opy
2-15-326081,
t34~--Fhe-foltawing--untts-—af--state--government--shet+
terpinaste-on-foty-ty-1903¢
toat--poard-—of~~seronauticsy——department——of-—commercey
ereated-py- 25824
fbf—-stete-—beard-*of**hai*--insuraneei—-depaftuene~vef
agrienreureywcreated-by-2-15-36083¢
tey-~board-~of~-horsersctngr--department--of--commercer
erested—by-2-35-18683+¢
{td3-—poard-—of--}ivestoeky——deparement-—of-—-Fiveseoehy
ereaced-py-2=-15=-3302¢
tey-—-board-—of--mitk-—-contro}vr-—department-of-commercey
erentad-pby-2~35-20682¢
tF~-board-of-ori-and-gas-conservationy-—deparetment-—of
neturnt-rosonrees—and-canservationy-crented-by-2-25-3383¢
ta)-—Montema-—outfittersi-—councitv-depnrtment—of-fishy
witdirfey-and-parkay-created-by-2-15-34834¢
thi-~pabtic-service-commissiony--department——of—publie
service-requletiony-created-by-69--3622
tr3-~board-——ef---water——-and-~-wastewster———operatorsy

Gepartment-of-pneatth-and-environnencal-seiencesy-crestad--by
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2-15-2105%
ti4——-board--of--water-——woti--contractorsy—deparement—of
commercey—created-by-2-15-1862w
t44~-Fhe~-fottowing-aqgenciea-terminote-on—doty-kvy—-1985+
tai-—the~--boapd--af~~podtie-—ncesantontsy-department—of
commercey-created-bhy-2-35+4866+
th-—the—board-ef-architeetsy-departnent-—-of-—commercey
ereated-by-2-$5—1+8F&y
ftej-—state--—banking--beardy-~department--of-—commerecey
ereated~-by-2-15-1863¢
t4)~~the--stote~~—-etectrieal——~boardy-—departaent-——of
comwereey~ereated-by—-2-15~1834¢
{e)~~the-~board-—-ef-—preofessionet--engineers—-and-~tand
surveyoray-depsriment-of-commercey-creéated-by-2~15-10F3¢
tF3-—office——of-—commissioner——of--insurance——and-—-—the
Mmsoranee-—departnenty——state--acuditorie-~off itey-crented-by
2=t 53 7B2-NE—2~15-3983¢
t9)-—office—of-+the-~securities-—cammissionery-—-state
euditoris-officevy-crested-by-2~35-1961¢
thi~—the-~hoard--of-}{andstape-arechitectsy-department-of
cOMmer ey -cfeatrd-by-2~35~18F24
ti~~the-~bonpd-—of+—caunty~-printingy-~department—~—of
commercey—created-by-2-3+5-18+1+
tit——the-—bsard--of-—plumbersy--department-of-commercey

cranted-by-2-35~-1B75¢
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ti}~~bonrd-of-phystcat~therapy-exanihersy~deportment—of
eommereey—ereatad-hy-2-35-+ 8509
£5¥--Fhe-foriowing-agencies—terminate-on~-Juty~ty-~i9a3s
{tay~—commisston-~for-——human-v+ightsy-deparement-of-tabor
and-industryv-ereated-by-2—+5~1706+
thy-—Montana—-stste-——hoard--—6f-——padieai-——exaninersy
departaent-of-conmereey—created~by-2=15-284%¢
tey--board-~—of--~dentiastryy-~department--of--commercey
ereated-by-2-15~-18421
fdy--bonrd-—of~-pharmacittdy—~department——-of-—conmercer
ereated~py-2~15-38433
te)--bosrd-—-of-nursingr-departrent—of-commercey—created
By -2~15-4B4ke
tf3~~beoord-of-nuraring-home——administrastorsy--departhent
of-commerces-ercated-by~2-15~3845¢
t91-~-board-—of--optemetristsy--department——of-canpercer
created-by-g-15~3846¢
thi-~board-ef-chiropractorsy——deparenent-—of--commercey
created-py—2~35-1043F¢
{ti}-—hasrd-—of~-rodiologie-technotogistay-deparement—of
commercey-credted-by-2-15-4846¢
t3ir-—board-ef-—speech--patholegiser-—and--audielegistsy
department-of-comrarcey—created-—by-2~-15-1849¢
th¥y-——board--of--hesring--atd-—-dispensersy-department-of

esmmercey-ereated-by-2—15-2650¢
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t¥r—boerd-of-paychotogistevy——department--of--commereey
ereated-by-2-15-1651¢
tn3--board--of-—-veterinarianasy-—deparement-of-conmnercey
created-by-2-15-3852¢
tni--boord-—of--morticiansy--deparesent--of--—commereey
created-py-2.35~-4853§
toy-—bosrd--of-parbersr-department-of-commercer—-created
hy-2-15-1856F
tpy-—board-of-cosmetologistsy-department——of--comaercey
ersated-hy-2~-45-385¥¢
{t9¥-~board--of--sanrtarionsy—department-—of-—commercey
treated-hy-#-15-1861¢
try-—board-of-veteransi-affairsv—depertment--of--seciat
and-rephabititation—servicesy-crented-hy-2-15-22022
tay-—office-—of-—director-of -—the-abate-intteryz-created
by-tasction=33s"
SECTION 1%« _SUNSET. BEYIEHe . (1) __JHE_ . SIATE _LOIIRRY
BOABQ . CREATED BY [SECIION 3] ANO _THE QEEICE _OF YHE DIRECTOR

HE_IHE_SIAIE_LQIIEBI_EBEAIEQ_EI_LSECIlﬂﬁ.ﬁl--IEEHIBAIh-_JULI‘

12 1281s

L2) IBE. . _LEGISLATIVE __AUDITOR___SHALL_ . _CONDUCI _ _A
BEREQRMANCE AUDIT OF TUE_ROABQ_AND THE QFFICE OF DIRECIOR_QF
THE.STATE LOITERY UMNDER YME_PROYISIONS OF TITLE. 22 _CHAPTER
K:.-BARI_la AND _REPORY. IUE_BESULIS_OF_IHE AUDLY PRIOR IO _IHE
COMMENCEMENT OF THE LEGTALATIVE SESSION OF 1387%a
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Section 20. Section 23-5-202y MCAy is amended to read:

®23-5-202« Applications This part shall not apply ta
the orovisions of part 4 of this chapters_to_[sections 1
through 3¥ 18)a or to the giving away of cash or merchandise
attendance prizes or premiums by public drawings at
agricultural fairs or rodeo associations in this statey and
the county fair commissioners of agricultural fairs or rodea
associations in this state may give away at such fairs cash
or merchandise attendance prizes or premiums by public
drawingsa."

NEW_SECTIONe Section 21. Appropriation -- repaymentes
{L} There is appropriated from the general fund to the state
lottery account created in section 9 10 $750,000 for the
fiscal year ending June 30, 1984.

{2} The office of the director of the state Tottery
must repay to the general fund on or bafore June 30s 1984,
the anpropriation provided In subsection (l).

HEM_SECTIION. Section 22. Severabilitys If a part of
this act is invalids all valid parts that are severable from
the iavalid part remain in effects If a part of this act is
invalid in one or more of its applicationsy the part remains
in effect in all vailid applications that are severable from
the invalid applicationse

NEW _SECTION. Section 23. Effective dates This act is

effective on passage and approvals
~End-
-22~ HE 920
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HOUSE BILL NOs 920
INTRODUCED BY PAVLOVICHe KEENANy DOZIER»
KOEHNKEs ORTSCOLLy HARRINGTONs ZABROCKIe NILSONs
MCZIRMICKy JSo JENSENy RDUSHe MENAHANy DATLYs BENGTSONs
PISTORIAy SHONTZs ELLISONs JONESs KENNERLY+ NORMANe
BRAND+ NISBETy Do BROWNy HOLLIDAYs SCHYEs MNEUMANS
Jo HAMMONWDs HEMSTADy HOWEy HANDy FABREGAs BACHINI,
REAMs PECKy HARTy KEYSERs IVERSONe LORYs SPAETH,
VELEBERy O*CONNELLy CHRISTIAENSe EUDAILY: STIMATZ,
OANIELSy HAFFEYs JACOBSONs Ce SMITHe QUILICIy

LYNCH» VAN VALKENBURE

A BILL FOR AN ACT ENTITLED: ™AN ACT ESTABLISHING A STATE
LOTTERY AND PROVIDING FbR A_STATE LOITERY. BOABDs AN OFFILE
Of OIRECYOR OF THE STATE LOTTERY: AND FOR PERSONNEL TO
OPERATE THE STATE LOTTERY; PROVIDING AN APPROPRIATION:

PROVIDING FOR THE APPROPRIATION TO BE REPAID; AMENDING

SEEFEANS~2-8~203~AND SECTION 23-5=202y MCA3 AND PROVIDING AN

IMSEDTATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGESLATURE OF THE SYATE OF MONTANA:
JEM_SECIION. Section le Short titles ([This act} may

be cited as the "Montana State lLottery Act of 1983%.
HEM_SECIION. Section 2. Definitions. As used in [this

act]s the following definitions apply:

-
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L1)__“BOARD=_MEANS THE SIAIE_LOITERY BOARQ__CREATED _BY
CSECIION 3]s

t442) *"Director® means the director of the office
established in [section 3 4].

t2¥13]1 “Lottery game™ means any procadure by which one
or more prizes are distributed by thance among persons who
have paid for a chance to win a prize and includes but is
not limitead to weekly {(or others longer time period) winner
gamesy instant winner gamess daily numbers gamess and sports
pool gamese except sports pools governed by Title 23,
chapter 59 part 5.

£371%8) "Lottery™ or “state Tottery™ means the Montana
state Jottery created and operated pursuant to [this act]s.

IHEAE IS5 A NEW MCA SECTION_MHICH BEADS:

Section 3. State lottery board -- allocation -
composition -- compensation ~- quorum. (1) There is a state
lottery boarde

(2) The board consists of five memberss who must
reside in Montana. The members are appointed by the governor
and confirmed by the senate.

{3} At 1least one pember of the board must be an
attorney admitted to the practice of Jlaw in Montanae At
1east one member of the board must be a certified public
accountant Vicensed in Montana. At least one member of the

board must have at Jeast S years of experience as a taw

~Z- HB 920
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enforcement offiCer.

(4) Afrer initial appointmentsy each board mesber
shall be appointed to a 4—year term of officey and the terwms
must be staggerede

(%) The aqgovarnor =3y remove 3 board mewbar for good
causae. The goveraor sust Fill any position on the boara that
becomss vacant for any reason within 30 days of the
occurrence of the vacancys The term of the msember appolnted
to filT a vacancy runs to the end of the tera of the member
whose absence created the vacancys

(&) The board shall choose one of its mesbers as
chairman.

(T} Thrae or more sewmbers constitute a quoruw to do
businessy and action way be taken by a majority of a gquorum.

{8) BDoard wmewbers are entitied to compensations to be
paid out of the state Tottery funds at the rate of $I00 for
each day in which they are engaged in the performance of
their dutles and are entitied to travely, maalsy and lodging
expensess to be paid out of the state Jottery fund, as
provided in Title 2. chapter 18+ part Se

{9) The bBoard is allocated to the department of
revenue for adﬁtnlsirative purposes onlys except that only
subseccions (R}(a)e ¢(Z)(e)r (I3)(&)s and (3)(b)7 of 2-15-121
apply to the boards

NERLAELTIONG: ‘Seetion 4. OFFice of dirsctor of the

-3- HB 920
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state lottery —— appointment of directar —- qualifications.
(¥) There is an office of director of the state lotterye The
director is appointed by the govermor-with—the—eonsent-oF
the—senste Bk The govermer BOARD may remove him for good
Cause.

2y Mo director must be qualified by training and
experiance to direct the stote lotterye He shall be a
full-time empToyee and may not engage in any other
occupat fona '

[3) The office of director of the state lottery is
allocated to the department of revenue for adsinistrative
purposes onlys, except thet only subsections (l){a)s (EY{c)»
(2)fe)r (IF)faYs and (IMD) of 2-15-121 apply to tha office.

NEM_SECIIONa Section 5« Powers antt duties af
divectors {1) The director shall:

(a) establish a state Tottery ACLER.A_SIuDE. _DF  _ DIHER
STAYE. LOTIERTES NG HEGIN.OPERSIION OF GANES.WITHEY. L350, QAYS
AETER (THE EEFECTINE OATE OF THIS (T3

{b) adopt rules necessary to carry out [this act];

{c) administer the oparation of the state lottery in
accordance with [this act] and the rules adopted under [this
act};

{d)} saspYoy and direct personnel necessary to the
operation of the state lottery}

{e)} license lottery ticket sales agents and suspend or

bt d M8 920
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revoke licenses pursuant to [this act]) and the rules adopted

under [this act];
(f) maintain the security of the state lottery;
{g) determine the types and forms of lottery games to

be operated by the state lotterys

(h) determine ticket prices and the number and size of
prizes; and '

(i) provide for the conduct of drawings of winnaers of
tottery gamese A}l drawings must be held in public. The

selection of winning tickets may not be performed by an

" employee of the lottery. All drawings must be witnessed by

a professional staff employee of the legislative auditor's

- officey and all ‘Yottery drawing equipment used in public

drawings to select winning prizes or participants for prizes
must be examined by the director*s staff and a professional
staff employee of the legislative auditor®s office prior to
and after each public drawings .

{2) The director may enter ianto contracts of no ionqer
than 6 months for materialss equipments and supplies to be
used in the operation of the state lotterys for the design
and installation of gamess and for promotion of the lotterys
No coatract is Yeaal or enforceable that provides for the
management of the state lottery or for the entire operation
of its games by any private person or firme. sxhen a contract

is awardeds @ performance bond satisfactory to the director

-5- HE 920
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and executed by a surety company authorized to do business
in this state or otherwise secured in a manner satisfactory
tc the directory In an amount equal to the price of the
contracts must be delivered to the directora.

SEM_SECTEIONs Section &« Studies =- investigations —
reports. {1) The director shall make a continuous study and
investigation of the lottery to:

{a} ascertain any defects in [tﬁis act] or in the
rules adopted under (this act) by which abuses in the
administration and operation of the lottery or any evasion
of [this act] or the rules may occur;

{b) formulate recommendations for changes in [this
acé] and the rules adopted under [this act]:

(c) guard against the use of [this act] and the rultes
adopted under [this act) as a cloak for the carrying on of
organized gambling and crime; and

{d) insure_that {this acf] and the rules adopted under
{this act}l are in a form and are administered as to serve
the true purposes of [this act]e

(2 The director shall wmake a continuous study and
investigation of the operation and the administration of
simidlar laws in effect in other states or countriesy any
available Vliterature on the subjects federal laws that may
affect the operation of the lotterys and the reaction of

citizens to existing and potential features of the lottery

&= HB8 920
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with a view tov recomwending or effecting changes that will
serve the purposes of [this act}.

(3) The director shall prepare quarterly and annual
raports on all aspects of the operation of the state
lotvaryy including but not lLimited to types of gamess Qross
revenues nrize money paidsy operating expensess het revenue
to the state and countiesy contracts with gaming suppliersy
and racommendations for changes to [this act]e and deliver a
copy of each raport to the govarnors the state treasuréers
the opresident of the senates the spsaker of the house of
representativesy and each member of the appropriate
committee of each house of the legislature as determined by
the president of the zenate and the speaker of the house.

NMEM_SECTIONs Section 7. Ticket sales agents -
licensess (1) Lottery tickets or chances may be scold omly by

ticket sales agents licensed by the director in accordance

. with this sectione

{2) The director shall by rule determine the places at
which state lottery game® tickets or chances may be solda
(3) (a) Before issuing a licensey the director shall
consider:?
{i) the financial responsibility and security of the
person and his business or actiwvity;
- ki) the accdsstbility of his place of business or

activity to the public; amg’
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(ili) the sufficlency of existing Vicenses to serve Lhe
publi¢ convenience and the volume of the expacted sales.

(b} No person under 18 Qears of age may sell lottery
ticketsa

{c} A license as an agent to sell Jottery tickets or
chances may fot be issusd to any person to engage in
business exclusively as a lottery ticket sales agent.s

(4) The director may issue temporary licenses upon
conditions he considers necessarys

{5) ticense applicants must be charged a $50 fee to
cover the cost of investigating and processing the
application.

{6} The director way require a bond from any licensed
agent in an amount provided in the director®s rules and wmay
purchase a blanket bond covering the activities of Ticensed
agants . ;

1) A licensed agent shall display his license or a
copy thereof conspicuocusly in accordance with the director®s
Tuless

{8) A license is not assignable or transforabla.

t9) No employee of a ticket salas agent may be
required to sell lottery game tickets or chances iIf the sale
is =gainst his religious or moral beliefs.

(10) sales agents are entitled to no wmore than a 5%

commission on ticKets and chances solds

-~ HB 920
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{11) Each sales agent shall keep a complete and
up-to-date set of records and accounts fully showing his
sales and provide them for inspection upon request of the
directors the department of revenuey or the office of the
attorney generale.

[L2) A 1license wmay be suspended or revoked for failure
to wmaintain the licensa qualifications provided in
subsection (3} or 'fnr'vlolation of any provision of [this
act}) ar a rule adopted under [this act]e Prior to suspension
or revocations the licensee must be given notice and an
opportunitf.for a hearinge

NEM_SECTION. Section 8. Sales restrictionsa. (1) The
prica of each lottery game ticket must be clearly stated
thereons Fhe-—price——of--a-tottery-gone—chanea-yended-by—o
mochine-ar-electronic—device-aust-be-clearty-staced--on~~the
mnachine-or-devicew

(2} Tickets and chances may not be sold to or
purcnased by persons under 18 years of age.

(3) Tickets and chances must ba pald for in cashe

(#) Tickets and chances may not be s0ld to or
purchased by the directory his staffs gaming suppliers doing
business with the state Jlotterys suppliers' officers and
employeesy any person auditing or investigating the state
lotterys or members of their familles living with them.

¥EM. SECTION, Section 9. Disclosure of oddse The

~9- HB 920
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director shall make adequate disclosure of the odds with
respect to each state lottery game by stating the odds in
lottery game advertisements and by posting the odds at each
place in which tickets or chances are solde

JEW_SELTIONs Section 10. State lottery accounte There
is an account within the earmarked revenue fund to be known
as the state lottery account. The gross revenue from the
state lottery, consisting of money from the sale of lottery
tickats and chancess ticket sales agent license feess
uncliaiaed prizesy or any other sourcey must he deposited in
tha accounte

YEN_SECIIONa Section Ll. Disposition of revenuee. (1)
Forty-five percent of the money paid for tickets or chances
in each separate state lottery game must be gaid out of the
state lottery account as prize money for the game.

(2) VUp (o 20% of the gross revenue from the state
lottery may be used by the director to pay the operating
expenses of the state lottery. Commissions paid to lottery
ticket sales agents are a state lottery operating expensaes

(3) That part of all gross revenue not used far the
payment of prizes and operating expenses Is net revenue and
must be paid quarterly as fFollows:

(2) Fifty percent of the net revenue must be annually
paid out of the stote lottery account into the state general

funie.

=10~ HB 920
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{b} Fiffy percent of the net revenue generated in each
county must be pa¥id into the general fund of that countys

{c) Fifty percent of the net reveaue paid into the
general fund of each county must be paid by that county into
the general funds of the incorporated cities and towns and
consol i dated local governments in that county in the ratio
which the population within the corporate limits of each
cityy towne or censol idated local government bears to the
total population of the countye. The population of each citys
towns and consclidated 1ocal government shall be determinad
by th* Ytast precaeding official federal censuse

¥ER_SECIION. Section 12. Convictions -— ineligibility
for lottery positions. No person who has been convicted
under faderal or any state law of a gambling-related offense

or of any felony in which an element of the offense involves

misrepresentation or the aisuse or aisappropriation of

property may be the director or an employee of the state
tottery or & licensed ticket sales agente

'NEW_SECIION. Section 13« Conflict of interests No
state Tottery employee or licensed ticket sales agente Or a
member of his family tiving with hims may have a financlal
interest in any gaming supplier or any contract between the
state Jlottery and a gaming supplier or accept any gift or
thing of value from a gaming suppliar.

YEN-SECTIION. Section 14. Payment of prizes -

-11- HB 920
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unclained prizess (1) The director =may proviade for the
immedi ate payment of prizes by the ticket sales agent who
sold the winning ticket or chance whenever the amount of the
prize is Vess than an amount set by rule of the directora

(2) Prizes over $100,000 may in the discretion of the
director be paid either In one lump sum or in equal vyearly
installments without interest over a period of not more than
10 yearse except that each installment payment must bae at
Teast £20+000.

{3) Prizes not claimed within &6 months are forfeited
and must be paid into the state lottery funds No interest js
due on a prize when a ¢laim is delayed but made within 6
months.

NMEN_SECTIQN. Section 15« Disclosures by gaming
supplierse {1} Any persons firme assoclationy or corporation
that submits a bid or proposal for a contract to sepply
lottery equipment, ticketsy or other material for use in the
operation of the state lottery shall disclose at the time of
such bid or proposal:

(a) the supplier®s business nawme and address and the
names and addresses of the followings:

{i} if the supplier Is a partnerships all of the
general and limited pareners;

(ii} if the suppliar is a trusts the trustee ang T

persons entitled to receive income or benefit from the

~12~ HE 920
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trust;

(iii} if the supplier is an associationy the members,
officersy aﬁd directors;

(iv) if cthe supplier Iis a corporation, the officersy
directorss and each owner or holders directly or indirectlys
of any equity security or other evidence of ownership of any
interest in the corporation; eicept thats in the case of
owners or holders of publicly held equity seéurities of a
qu1icly traded corporations only the names and addresses of
those owning or holding 5% or more of the publicly held
securities must be disclosed;

{v) §f the supplier is a subsidiary companye each
internediary companys holding companys o©or parent company
invotved therewith and the offlcersy directors, and
stockholders of each; except thate in the case of owners or
nclders of publicly held securitias ofF an intermediary
companys holding companys or parent company which is a
publicly traded corporations only the namas and addresses of
those owning oy holding 5% or more of the publicly held
securities myst be disclosed;

{p) if the supplier is a corporationy all the states
in which the supplier is authorized to do business and the
nature of that business;

fc) other jurisdictions in which the supplier bhas

contracts to supply gaming materials or equipment;

=13~ HB 220
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(d) . the details of any convictions state or federal,
of the suppiier or any person whose name and address are
required by subsection (1)}{a) of a criminal offenserr
punishable by imprisonment for sore than 1 year;

(e) the datails of any disciplinary action taken by
any state against the supplier or any person whose name dnd
address are required by subsection (1)(a) regarding any
matter related to the sellingy leasings offering for sale or
leasar buyings or servicing of gaming materlials or
equipment;

{f) audited annual financlial statements for the
preceding 5 years;

{g) a statement of the gross reéeipts raeallzed in the
preceding year from the sales 1leases or distripution of
gaming materials or equipment to states operating lotteries
and to private persons licensed to conduct gambl inge
differentiating that portion of tha gross receipts
attributable to transactions with states operating lotteries
from that portion of the gross receipts attributable +to
transactions with private persons licensed to conduct
gamblings;

{h) the name and address of any source of gaming
materials or equipment for the suppliers

(i} the number of years the supplier has been in the

business of supplying faming materials or equipment; and
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(j) any  other information, accompanied by any
documentss the director by rule wmay reasonably require as
being necessary or appropriate in. the public interest to
accomplish the purposes of [this act]e. '

{2} No persany:-- firme associationy or corporation
contracting to supply éanlng equipnent or materials to the
state for use in the operation of the state lottery may have
any financial interest or connection with any persony Tirme
assoclationy or cofporation Ficensed as a ticket sales
agent.

{3} No contract for supplying gaming wmaterials or
equipment for use in the operatlion of the state lottery is
enforceable againat the state. unless the requirements of
this section have been fulfilled..

NEM_.SECTIION, . Section lée« Annual auditae . The
tegis)ative audltof shall  conduct an annual audit of the
state lotterys The costs of the audit must be paid by the
office of the director of the state lotterye A copy of the
audit veport must be delivered to the directory the
governors the president of the senates the speaker of the
housa of representatives, and each member of the appropriate
committee of each house of the legislature as determined by
the prasident of the senate and the speaker of the houses

NEN_SECIION. Section 17.  Investigations and tegal

services and proceedingss (1) The -attorney genaral shall
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provida legal services for the state lottery at the request
of the director. The attorney general shall make reasonadle
efforts to ensure that there 1Is continuvity in the legal
services provided and that the attorneys providing legal
services have expertise in ihe field.

"(2) The attorney general shall make invéstigations and
prosecute or defendy on behalf of the directory sults and
other proceedings involving the state lottery or necus:&ry
to carry out the purposes of [this act].

(3) The director may also carry out |nvestigations.
The attorney Jgeneral must be informed of each such
investigation before It begins and must be inforesed of the
results of the investigation.

NEM_SECIINN. Section 18. Penaltiese. It is . a
misdereanory punishable by a fine not to exceed 3500 or
imprisonment in the county jall for a terms not to exceed &
nonths..or boths to knowingly or purposely:

{1} require an employee to sell lottary tickets or
chances in viotation of [saction &6¢9F 1491];:

{2) vwiolate [section &¢+4¥ 10111]3

(3} sell a lottery ticket or chance to a person under
18 years of age;

{%) violate [subsection (3) or (ﬁf of section ¥ B33

(5) serve as the directors an employees or a licensed

agent of the state lottery in violation of [section ¥ 12};

alf= HB 920
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16) wviolate [section #2 1375
{7) violate [section %4 15]); or
{8) influence the winning of a prize through the use
of coercione fraudy deceptions or tampering with Jlottery
equipment or materials.
Seetion-ife~-Section—id-0=1203v-HEAv-is—amended-to-reads
Ui=§=i83w-~Agencies ~to~terminston—=_¢3iy-~Fhe~-fottoning
agencies-shalt-terminate-on-duty-ty=1959¢
tej--board-—of-—asbstractersvy-departaent-of-prefeasionat
and-occupatienat-ticansingy-created-by-2-15-16434
tby-~board-of-real—estatev-depertaent--of-—prefessionad
and-oceupationat—tieensingy~crested-by—2-15-2642¢
tci~—state~~hoard-of-warm—-airr—heacingr-ventitati+ony-ond
otr---conditiontngy-—-depareaent-~~of—~-~professional----and
occupational-Heensingr-erested-py-2-15-1456¢
fd?--board-eF-institnt+easy-depafeneﬂe—ef—inst+eueiensy
ereased-by-2~15-2303 ‘
t2y«=~Fhe~-fottowing-ngencies-sheli-cerminate-on-Jduly-iy
198%e
tat--ponsrdeef-athieticsy—departmant-of-professional-and
eceupntionat-ticenstnqy-created-by-2-15-160t¢
tbi-—bonrd-——of--massage-——therspstay---department——-of
professionat——-and---seeupationai---t+eens+nagy-—-created--by
2=35-262F¢

ftey--board-af--osteopathie——physicionsy--deparement—of
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professtonat—-and-——oeccupational---ticensingy-——created—by
R=5-160F¢
t4)-~boord-—of--podiatry-~-exaninersy---deparctment——oaf
professional---snd~--occupstionsli—-}icensingy~~-ereated—by
2=35=-2660¢%,
$33-~Fhe-fettowing-—units-—of--stata~~govermment-—shot+
terainate-on-duty-ty-1+9683+
toay=--board--of--asronsuticsr--department—--of--conmercey
ereated=-hy-2-25-28312¢
{to)-—state-—-board--of-~hati-~insurancey——departaent-——-of
agricnttorey-ereated-by-2-15-3603%
{tey-~boord-—of—-horseracingy--deparement-~of~-connereey
erented-by-2-315-1881¢
tdy-—bosrd-=of-~tivezstocky--dapartment-—af--~}ivescochy
ereated-py-2-15-3302¢
tei--board--of~—nitk-——controty-——depasrtnent~of-commerecey
ereated-py-2~15-18624 '
tfy——board-of-oil-and-gas-conyervationy--department--of
natural-resources-and-csnservationy—created-by-2-15-3393¢
fay--Heontana--osutfitterat-—councity-deparenent—of-ftshy
nitdtifey-and-parksy-created-hy-2~35-3483¢4
{hy-—paubltc—service-commissiony-—~departnent--af-—pubtiec
serviee-requiationy-¢erented-by-6%9-~-282¢
tri--board-——pf-~—water-——and-—-wastewater———operatorsy

deparement-sf-heatth-and-environnencatl-seiencesy-created-——py
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2e3S-2F A5
tir-—poard-~of—-water-—-wett-—contractorsy-department—of
commereey—created-by—2-t 5186w
£4y-—Fhe-Ffoltowing-agencies-temninste-an-duly-iy--1985¢
tar-—the--baapd-—of-~pubtic--oteountontsr-department-of
conmercey—crented-by-2- 5105t
thy-~the~poard-ef-architectay-department——of~~commercery
erented-by-2-45-10%49
fef—-staea~——bonk+n§--beéfdv—-depaetﬂene——of—-eo-oreev
created-ny—R—t9-$083F
td}~~the-wstate~--edectriecnt~~—poardy-~-deportaene~~—of
conmereey-crested-py-2-35-1874¢

{te}emthe-—hoard—of—preofessionat-—angiaseres-—and--}ond

surveyorsy-~deparement-of-conpercer-ertated-by~d=i5-+8¥3¢
tf)—offtce~——of-—comnissioner——of-—insurence—and——-the
nauranee—-departmenty——state~--agditorfs——officer-crented-by
2=25-4 0L ~oni—2-15-1903¢
tgy-~effice—of--the——securities—conminsionery--~state
auditories-offieey—crented-by-2-15-1983¢
thyv~the--poard--of-iandse ape-orehitectsy-dupsrement—of
commertey-cretbted-by-2-25-38%2¢
tH3-=the—=poapd-—ocf-—coanty—-printiagy--department—-of
copmertey-created—by~B+#5-3184y

£t§y-—the—bonrd-—of-~plumbersy-—departpant—of-commercey

- ereotedsiby-2-45-1095y o
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tk}-~bhoard-of-physicali~therapy-exonrficravr-departaent-af
conmercey-ereated-by=2-15-2058v
¢54-—¥ne-follewing-agenctes—terninate-on—duty-ty--1987+
fay~-~commisston-~for--hunan-riqghtay-deporement—of-tadbor
and-tndustryy-crented-hy-2-2i-$7664
thp=—Hoiftar a=~ st ot~ —~board-—~gfr-—pegiend- ~~aunnineryy
depart ment-of-conmerecey~erented-by-2=15-1041¢
{e)——hoardr--of-——deéntiatryr--depareaent-—of--aonnereey
ereated-by~2~-15-1842¢
+d3~~boerd-—of--pharmat st sy-—departhent-~of-—~comarcey
erotted-hy-d-d5-1iidy
ftey--bomprd-—of~nursingy-depourtacnt-of-commereey-crested
By -2=y5~% 844y
)~ ~board=of -nursing-howe-—asainistrotorsy-—depsrement
of —conliercer—created-by-2-15-1845¢
199~~board-—of-—opronetristey-—departaent-——of ~tomertey
creatad-py=pip et @by
Hhy~~board-of~chiropractorsy—departaent -~of--comliercey -
ereated~by-2<35-104F¢
tifboard--of--radiotogie-technotngistsv-deparinent—of
commercey-cruntetpby-2=35=1848¥
t1¥-~poard-af-~speech--pathsdogisty-—and--sudietogistsy
depattment-of-cosnercer-creatad-y=2-15-1049¢
thy-—bpooard=--afi~heering-—aid—dizpensersy—departnsne—of
comeEey ~erRRtedi by R L TN
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£+ )-~-board-of-psychologistay--department-—of-—conaarecey
ervented-by-2=15-1851y
tny--boord——of--veterinoriensy-—depareaent-of-consercey
ereated-by-2~15-1852¢
tny-—beoasrd-~af~-nortictonsy——deparepent--of—-comsercery
created-by-#—15-1853¢
to3-—board--of -parberay-departnent-of-commercer-ereated
by-2=-§5-20561 - )
tp¥--bosrd-of-coimetologiseay-departnent-—of-—commereey
created-by-2-¥5-1e5¥¢
£q¥-—boerd-~of--sonitartansvr-—department—eof-—commerecey
ereated-py-2-15-1061¢
tri-—hoard-of-veteransi—affalray-department—-of--seeiat
and-rehabititacion-servicesy-erested-by-2-15-22621
tar--office-—of-—ditecior=of ~tha~stata-tattecys=crented
hy-faectian=3des
SEQIIBN_lE-_-SUHSEI..BE!lEI;-..&IJ..IHE__AIAIE._LDIIEB!
BOARO _CEREATED BY [SECTION 3] AND THE OFFICE OF THE_DIRECIOR
QF_THE _STATE LOITERY CREATED BY [SECTION 43 TEBMINAXE _.ULY
1213812
L2y _THE ___LEGISLATIVE __AUDITOR __SHALL__ CONOULT _.A
BEREQEMANCE AUDIT OF THE. BOARD.AND THE_CEEXCE _QOF DIRECIDR_QF
IHE_SYAXE _LOTTERY UMDER THE BROVISIONS OFf TITLE _Za  CHAPIER
Ba__PARI 1l AND BSEPORY THE RESULTS OF THE AURIT ERIOE IO THE
COMMENCEMENI. O£ _YHE LEGISLATIYE SESSION OFE _1987.

-21- HB 920

M o W N

® =N &

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HE 0920702

Section 20« Section 23-5-202s MCAsy is amended to read:

®23-5-202., Applications. This part shall not apply to
the orovisions of part 4 of this chaptery to [sections. i
through %% 1812 or to the giving away of cash or merchandise
attendance prizes or premiums by pub‘ic drawings at
agricultural fairs or rodeo associations in this statey and
the county falr commissioners of agricultural Fairs or rodeo
associations in this state may give away at such fairs cash
or merchandise attendance prizes or premiums by public
drawings."

NEM_SECTIONs Section 21. Appropriation =- repayment.
{1) There is appropriated from the general fund to the state
Tottery account created in section 9 10 $750,000 for the
fiscal year ending June 30, 1984,

{2) The office of the director of the state Tlottery
must repay +to the general fund on or before June 30y 1984,
the aopropriation provided in subsection {l).

HEW _SECIION. Section 22. Severability. If a part of
this act Is invalids all valid parts that are severable from
the invalid part remain in effects If a part of this act is
invalid in one or more of its applicationsy the part remains
in effect in all valid applications that are severable from
the invalid applications.

NEM_SECIIONa Section 23. Effective date. This act is

effective on passage and approvale
-End-
-22- HB 920




