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«fM $fCTlpN. Section le 

be cited as the ·~ontana State 

HONTJ.NA:U::_~ 
Short title. [This act] •ay ~ 

Lottery Act of 1983•. -' 1 

' 
~fW SECTION. Section 2. Definitions. As used in [this 

act], the following definitions apply: 

( 1) "01 rector• •eans the director of the office 

established in [section 3]• 

(2) •Lottery game• ~ans any procedure by which one or 

eore prizes are distributed by chance among persons who have 

paid for a chance to win a prize and includes but is not 

limited to weekly (or ather, lonqer time period) winner 

games9 instant winner games, daily numbers gamest and sports 

pool gdmes, except sports pools governed by Title 23, 

chapter 5t part 5. 

(3) •Lotte~y• or •state lottery• means the Montana 
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state lottery created and operated pursuant to [this act]• 

r.•EM SftiiQtia Sect I on 3. Office of director of the 

3 state lottery-- appoint•ent of director-- qualifications. 

~ (1) There is an office of director of the state lottery. 

5 The director is appointed by the governor with the consent 

6 of the senate. The governor may remove him for good cause. 
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C2) The director must be qualified by training and 

experience to direct the state lottery. He shall be a 

full-time employee and may not engage in any other 

occupation. 

(3) The office of director of the state lottery is 

allocated to the department of revenue for administrative 

purposes onlyw except that only subsections (l)(a)• (l)(C)• 

(2)(e)t (3)(a), and (3)(b) of 2-15-121 apply to the office. 

~~~& Section 4• Powers and duties of 

direct~r. (1) The director shall: 

(a) establish a state lottery; 

(b) adopt rules necessary to carry out [this act]; 

(c) administer the operation of the state lottery in 

~ccordance with [this act) and the rules adopted under [this 

act); 

(d) employ and direct personnel necessary to the 

operation of the state lottery; 

(e) 1 icense lottery ticket sales agents and suspend or 

revoke licenses pursu~nt to [this act] and the rules adopted 

-z- I N T R 0 D U C E D B I L L 

-p, ~ q~o 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

2't 

25 

LC 1437/01 

under [this act]; 

(f) maintain the security of th~ state lottery; 

(g) determine the types and forms of l0ttery games to 

be operated by the state lottery; 

(h) determine ticket prices and the number and size of 

prizes; and 

{i) provide For the conduct of drawings of winners of 

lottery games. All drawings must be held in publ.ic. The 

selection of winning tickets may not be perfor•ed by an 

employee of the lottery. All drawings must be witnessed by 

a professional staff' e•ployee of the legislative auditor•s 

office, and all lottery drawing equipment used in public 

drawings to SP.lect winning prizes or participants for prizes 

must ~e examined by the director•s staff and a professional 

staf~ employee of the legislative auditor's office prior to 

and after each public drawing. 

(2) The director may enter Into contracts of no longer 

than b months for materials, equipment, and supplies to be 

used in the operation of the state lottery, for the design 

and installation of games• and for promot;on of the lottery. 

No con,tract is 1 egal or en'forceabl e that provides for the 

manage•ent of the state lottery or for the entire operation 

of its games by any private person or firm. When a contract 

is awarded• a performance bond satisfactory to the director 

and executed by a. surety company authori.zed to do business 

-3-

1 

2 

3 

4 

5 

6 

7 

6 

9 

10 

11 

12 

13 

1't 

15 

16 

11 

18 

19 

20 

21 

22 

23 

Z't 

25 

LC 1437/01 

in this state or otherwise secured in a munner 5atfsfact.ory 

to the director, in an amount equal to the price of the 

contractw must be deliv~red to the director. 

~~~ Section 5. Studies -- investfqations 

reports. {1) The director shall make a continuous study ano 

investigation of the lottery to: 

(a) ascertain any defects in (this itCt] or in the 

rules adopted under (this act] by which abuses in th~ 

administration and operation or the lottery or any eva~ion 

of [this act] or the rules may occur; 

(b) formulate recommendations for changes in lthls 

act] and the rules adopted under [this act]; 

{c) guard against the us~ or (this act] and the rules 

adopted under [this act] as a cloak for the cerrying on of 

organized gambling and crime; and 

(d) insure that [this act) and the rules adopted under 

[this act] are in a forM and are ad•inlstered as to serve 

the true purposes of [this act). 

(2) The director shall make a continuous study and 

investigation of the operation and the ad•inlstration of 

similar laws in effect fn other states or countries, any 

available literature on the subject. federal laws that may 

affect the operation of the lottery., and the reaction of 

citizens to existing and potential features of the lottery 

with a view to recommending or effecting changes that will 
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1 

2 

3 

" 
5 

6 

7 

8 

'l 

10 

11 

12 

13 

14 

15 

lb 

17 

16 

19 

zo 

Zl 

22 

23 

Z4 

25 

LC 1'>37/01 

serve the purposes of (this act]. 

(3) The director shall prepare quarterly and annual 

r~ports on all aspects of the operation of the state 

lottery, including but not· limited to types of games., gross 

revenue, prize money paid., operating expenses., net revenue 

to the state and counties, contracts with ga~in9 suppliers. 

and recommendations for changes to [this act], and deliver a 

copy o¥ each report to the governor, the state treasurer, 

the president of the senate, the speaker of the house of 

representatives, and each member of the appropriate 

com•ittee of each house of the legislature as determined by 

the pr·:!sident of the senate and the speaker of the house. 

NEW SECTION. Section 6. Ticket sales agents 

licenses. (1) Lottery tickets or chances may be sold only by 

ticket sales agents licensed by the director in accordance 

with this section. 

(l) The director shall by rule determine the places at 

which state lottery game tickets or chances may be sold. 

(l) (a) Before Issuing a license. the director shall 

consider: 

(i) the financial responsibility and security of the 

person and his business or activity; 

(i i) the accessibility of his place of business or 

activity to the public; and 

(i fi) the sufficiency of existing licenses to serve the 
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public convenience and the volume of the expected sales. 

(h) No person under 18 years of age may sell lottery 

tickets. 

(c) A license as an agent to sell lottery tickets or 

chances may not be issued to any person to engage In 

business exclusively as a lottery ticket sales agent. 

(4) The director may issue te~porary licenses upon 

conditions he considers necessary. 

cover 

(5) license applicants must be charged a $50 Fee 

the cost of investi9ating and processin9 

applic3tion. 

to 

the 

(6) The director may require a bond from any licensed 

agent in an amount provided in the director•s rules and may 

purchase a blanket bond covering the activities of licensed 

a~ents. 

(7) A licensed agent shall display his license or a 

copy thereof conspicuously in accordance with the director•s 

rules. 

(6) A license is not assignable or transferable. 

( 9) No employee of a ticket sales aqent may be 

required to sell lottery game tickets or chances if the sale 

is ag3inst his religious or moral beliefs. 

(10) Sales agents are entitled to no more than a 5% 

commission on tickets and chances sold. 

(11) Each sales agent sha11 keep a complete and 
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up-to-dat@ set of records and accounts fully showing hls 

sales and provide them for inspection upon request of the 

djrector, the department of revenue, or the office of the 

attorney general. 

to 

(12) A license may be suspended or revoked for failure 

maintain the license qualifications provided in 

subsection (3) or for violation of any provision of [this 

act] or a rule adopted un~er [this act]• Prior to suspension 

or revocationt the licensee must be given notice and an 

opportunity for a hearing. 

HEW secTION. Section 7• Sales restrictions. (1) The 

price of each lottery game ticket must be clearly stated 

thereon. The price of a lottery game chance vended by a 

machine or electronic device must be clearly stated on the 

machine or device. 

(2) Tickets and chances may not be sold to 

purchased by persons under 18 year$ of age. 

(3) 

(4) 

Tickets and chances must be paid for In cash. 

Tickets and chances may not be sold to 

or 

or 

purchased by the director• his stafft gaming suppliers doing 

business with the state lottery 9 suppliers• officers and 

employe~s. any person auditing or Investigating the state 

lottery, or members of their families living with them. 

MEW s~,IlDUa Section 8• Disclosure of odds. The 

director shall •ake adequa~e disclosure of the odds with 
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respect to each state lottery qame by stat,ng the odds in 

lottery game advertise•ents and by posting the odds at each 

place in which tickets or chances are sold. 

~f~S~~ Section 9. State lottery account. There 

is an account within the earmarked revenue fund to he known 

as the state lottery account. The gross revenue from the 

state lottery. consisting of money From the sale of lottery 

ticket~ and chances. ticket sales a9ent license fees, 

unclaimed prl zes• or any other source, ~nust be deposi t.~d 1 n 

the account. 

afW-ift~ Section lOa Disposition o~ revenue. (1) 

forty-fiv@ percent o£ the money paid for tickets or chances 

in eac~ separate state lottery game must be p~id o~t of the 

state lottery account as prize money for the game. 

{2) Up to 20' of the gross revenue From the state 

lottery may be used by the director to pay the operating 

expenses of the state lottery. Commissions paid to lottery 

ticket sales agents are a state lottery operating expense. 

(3) That part of all gross revenue not used for the 

pay-ant of prizes and operating expenses is net revenue and 

must be paid quarterly as follows: 

(a) Fifty percent of the net revenue must be annually 

paid out of the state lottery account into the state general 

fund. 

(b) Fifty percent of the net revenue generated in each 

-a-
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county •ust be paid into the general fund of that county. 

(c) Fifty percent of the net revenue paid into the 

general fund of each county must be paid by that county Into 

the general funds of the incorporated cities and towns and 

consolidated local governments Jo that county in the ratio 

whi·ch the population within the corporate 1 imits of each 

city. town. or consolidated local government bears to the 

total population of the county. The population of each city, 

to~n, and consolidated local government shall be determined 

by the last preceding official federal census. 

~EK-l~IIQMA Section 11. Convictions lnellgibll ity 

for lottery positions. No person who has bee~ convicted 

under federal or any state law of a gambling-related offense 

or of any felony in which an element of the offense involves 

misrepresentation or the misuse or misappropriation of 

property may be the director or an ~mployee of the state 

lottery or a licensed ticket sales agent. 

~~w S~CIIQN. Section 12. Conflict of interest. No 

state lottery employee or licensed ticket sales agent, or a 

member of his family living with himt may have a financial 

inter~st in any gaming supplier or any contract between the 

state lottery and a gaming supplier or accept any gift or 

thing of value from a gaminq supplier. 

~f»-SfLIIU&a Section 13. Pay•ent of prizes 

unclai~ed prizes. (1) The director may provide for the 
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immediate payment of prizes by the ticket sales agent who 

sold the winning ticket or chance whenever the amount of the 

prize is less than an amount set by rule of the director. 

(l) Prizes over SlOOtOOO may in the discretion of the 

director be paid either In one luap sum or In equal yearly 

installments without Interest over a period of not •ore than 

10 years, except that each Installment payment must be at 

least szo,ooo. 

(3) Prizes not claimed within 6 months are forfeited 

and .ust be paid into the state lottery fund. No interest is 

due on a prize when a claim is delayed but made within 6 

•onths. 

~fW SECTION. Section 14. Disclosures by gaming 

suppliers. (1) Any person, firm, association, or corporation 

that submits a ~ld or proposal for a contract to supply 

lottery equipment, tickets, or other material for use in the 

operation of the state lottery shall disclose at the time of 

such bid or proposal: 

(a) the supplier's business name and address and the 

names and addresses of the following: 

(iJ if tha supplier is a partnership, all of the 

general and limited partnersi 

(i i) if the supplier is a trust, the trustee and all 

persons entitled to receive income or benefit from the 

t~ust; 

-10-
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(iii) if the supplier is an association, the members, 

o~ficers. and directors; 

(iv) if the supplier is a corporation, the officers, 

directors, and each owner or holder, directly or indirectly, 

of any equity security or other evidence of ownership of any 

Interest in the corporationi except that, in the case of 

owners or holders of publicly held equity securities of a 

publicly traded corporation, only the names and addresses of 

those owning or holding 5* or more of the publicly held 

securities must be disclosedi 

(VJ J£ the supplier is a subsidiary company, each 

intermediary co•pany, holding company, or parent company 

involved therewith and the officers. directors, and 

stockholders of each; except that• in the case of owners or 

holders of publicly held securities of an ln~ermediary 

company. holding company, or ~arent company which is a 

publicly traded corporation, only the naaes and addresses of 

those owning or holding 5% or more of the publicly held 

securities must be disclosed; 

(b) if the supplier is a corporation, all the states 

in which the supplier Is authorized to do business and the 

nature of that business; 

(c) other jurisdictions in which the supplier has 

contracts to supply gaming materials or equipment; 

(d) the details of any conyiction, state or federal. 
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of the supplier or any person whose name and address ar~ 

r-equired by subsection (l)(dJ of a criminal offense 

punish.:Jble by Imprisonment for more than 1 year; 

(e) the details of any disciplinary action taken by 

any state against the supplier or anv persan .,.hose n:ltne ;)nd 

address are required by subsection (l)(a) regarding any 

matter related to the selling, leasing, offerinq for sale or 

lease, buying, or servicing of gaming materials or 

equipmt!'nt; 

(f) audited annual financial statements 

preceding 5 y@ars; 

for the 

(g) a statement of the gross receipts realized in the 

preceding year fro~ the sale, lease, or distribution of 

gamfn9 materials or equipment to states operating lotteries 

and to private persons licensed to conduct ga•bling. 

differentiating that portion of th~ gross receipts 

attributable to transactions with states operating lotteries 

from that portion of 

transactions 

ga•bl i ng; 

with 

the gross receipts attributable to 

private persons licensed to conduct 

lhJ the name and address of any source of ga•inq 

materials or equipment for the supplier; 

(i) the nu•ber of ,e~rs the supplier has been in the 

business of supplying gaming materials or equip•ent; and 

(j) any other information, accompanied by any 

-12-
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docu~nts• the director by rule •ay reasonably require as 

being necessary or appropriate fn the public Interest to 

accomplish the purposes of [this act]• 

(21 No person. firmt association, or corporation 

contracting to supply gaming equipment or materials to the 

state for use in the operation of the state lottery may have 

any financial Interest or connection with any person• firm, 

associ~tion, or corporation licensed as a ticket sales 

agent. 

(3) No contract for supplying gaming materials or 

equiPIQent for use in the operation of the st.:.te lottery is 

enforceable against the state unless the require•ents of 

this section have been fulfilled. 

U~ SECTION. Section 15. Annual audit. The 

legislative auditor shall conduct an annual audit of the 

state lottery. The costs of the audit must be paid by the 

offic~ of the director of the state lottery. A copy of the 

audit report must be delivered to the director, the 

governor, the president of the senate, the speaker of the 

house of represgntativest and each member of the appropriate 

committee of each house o~ the legislature as determined by 

the president of the senate and the speaker of the house. 

Section 16. Investigations and 1 egal 

services aod proceedings. (1) The attorney general shall 

provida legal services for the state lottery at the request 
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of the director. The attorney general shall make reasonable 

efforts to ensure that there is continuity in the legal 

services provided and that the attorneys providing legal 

servic2s have expertise in the field. 

(2) The attorney general shall make investigations and 

prosecute or defend, on behalF of the director, suits and 

other proceedings involving the state lottery or necessary 

to carry out the purposes of [this act]• 

C3) The director may also ~arry out investigations. 

The attorney 9eneral must be informed of each such 

Investigation be~ore it begins and must be informed o£ the 

results of the investigation. 

HfH-SECTIOij. Section 17. Penalties. It Is a 

misdemeanor• punishable by a fine not to exceed S500 or 

imprisonment in the county jail for a term not to exceed 6 

months, or both• to knowingly or purposely: 

(1) require an employee to sell lottery tickets or 

chances in violation of (section 6(9)]; 

(2) violate (section 6(11)]; 

(3) sell a lottery tick~t or chance to a person under 

18 years of age; 

(4) violate [subsection (3) or (4) of section 7lf 

(5) serve dS the director, an employee, or a licensed 

agent of the state lottery in violation of [section ll]i 

(t) violate [section 12]; 
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{7) violate [section 14]i or 

(-3) influence the winning of a p-rize through the use 

oF oJercion, fra-ud, der:eption, or tampering with lottery 

equipment or materials. 

Saction la. Section 2-8-103 9 MCAr is amended to read: 

"Z-8-103· Agencies to terminate. (1) The followi-ng 

agencies shall terminate on July l• 1979: 

(a) board of abstracters, department of professional 

and occupational licensing, created by Z-15-1643; 

CbJ board of real estate, department of professional 

and occupational licensing, created by Z-15-16~2; 

(c) state board of warm air heating, ventilation. and 

air conditioning, departMent of professional and 

occupational licensing, created by 2-15-1656; 

(d) board of institutions. department of institutions, 

created by 2-15-2303. 

(Z] The following agencies shall terminate on July 1• 

1981: 

(a) board of athletics, department of professional and 

occupational licensing. created by 2-15-1661; 

(b) board of massage therapists, department o~ 

professional and occupational licensing, created by 

2-15-1627; 

(c) board o£ osteopathic physicians. department of 

professional and occupational licensing. created by 
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examiners, d~partm~nt of 

1 i cens fn-g, created by 

(3) The following units of state go~ernment shall 

terminate on July 1• 1983: 

(a) board of aeronautics. department of co~merce, 

created by 2-15-1812; 

(b) state board of hail insurance, department of 

agriculture 9 created by 2-15-3003; 

(c) board of horseracing, 

created by 2-15-1881; 

(d) board o£ 1 i vestock, 

created by 2-15-3102; 

department 

depart11ent 

of commerce, 

of' livestock, 

(e) board of Milk control• departaent of co•a@rce, 

created by 2-15-1802; 

(f} board o~ oil and gas conservation, depart•ent of 

natural resources and conservation, created by 2-15-33D3; 

(g) Montana outfitters• councilt depdrtment of tis~, 

wildlife, and parks, created by 2-15-3~3; 

(h) public service com•Jssion, departaent of oublic 

service regulationt created by 69-1-102; 

(i) board of water and wastewater operators, 

department of health and environmental sciences, created by 

2-15-2105; 
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(j) board of water well contractors, depart•ent of 

commerce• created by 2-15-1862. 

(+) The following agencies ter•lnate on July 1, 1985: 

(a) the board of public accountants 9 department of 

coe.erce, created by 2-15-1866; 

(b) the board of architects, depart~nt of commerce, 

created by 2-15-1871; 

(c) state banking board, departaent of COftiMerce, 

created by 2-15-1803; 

(d) the state electrical 

commerce, created by Z-15-1874; 

board, depart~~ent of 

(e) the board of professional engineers and land 

surveyors, depart•ent of coamercet created by 2-15-1873; 

(f) office of co•mlssioner of insurance and the 

insurance departaentt state audltor•s office, created by 

2-15-1902 and 2-15-1903; 

(~) office of the securities com•issionert state 

auditor•s office.,. created by Z-15-1901; 

(h) the board of landscape architects, department of 

co.me~ce.,. created by 2-15-1872; 

(i) the board of county printing, department of 

co~erce, created by 2-15-1811; 

(j) the board of plu•berst dep~rtment of commerce, 

created by Z-15-1875; 

(k) board of physical therapy examiners. department of 
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co••erce, created by 2-15-1858. 

(5) The following agen~ies terminate on July 1o 1987: 

(a) commission for human.rights, department of labor 

and industry, created by 2-15-1706; 

(b) !lantana state board of medical exa•iners, 

department of commerce, created by 2-15-1841; 

(c) board of dentistry, department of 

created by 2-15-1842; 

co01merce.,. 

(d) board of pharmacists, depart•ent of commerce, 

created by Z-15-1843; 

(e) board of nursing.,. department of commerce• created 

by 2-15-18441 

(f) board of nursing home administrators, department 

of commerce, created by 2-lS-18~5; 

Cq) board of optometrists, department of commerce, 

created by 2-15-1846; 

(h) board of chiropractors, department of commerce, 

created by 2-15-1847; 

(i) board of radiologic technologists. department of 

commerce, created by 2-15-1848; 

(j) board of spe~ch patholo~ists and audiologists• 

department of commerce, created by l-15-1849; 

(k) board of hearing aid dispensers, department of

commerce. created by 2-15-1850; 

(1) board of psychologists, department of commerce, 

-18-
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created by 2-15-1~51; 

(m) board of veterlnari3ns, departmenc of commerce, 

created by 2-15-1952; 

(n) board of morticians., departmen~ of commerce, 

created by 2-15-1853; 

(o) board of barbers, department of commerce, creatol!d 

by 2-15-1856; 

(p) board of cosmetologists, department of commerce, 

created by 2-15-1857; 

(q) board of sanitarians .. depart11ent of commerce., 

created by 2-15-1861; 

(r) board of veterans• affairs., department of social 

and rehabilitation services, created by 2-15-2202~ 

Ul- office_gL.sS.f.uctor of the state lottery. created 

tt¥ r sect I o11-3J.• 

Section 19. Section 23-5-202, MCAt is afiended to read: 

"23-5-202. Application. This part shall not apply to 

18 the provisions of part 4 of this chapters to [sgctiaos 1 

19 ~b--ll~ or to the giving away of cash or merchandise 

20 a~tendance prizes or preaiums b~ public drawings at 

21 agricultural fairs or rodeo associations in this state, and 

22 the county fair co•aissioners of agricultural fairs or rode~ 

23 associations in this state may give dway at such fairs cash 

24 or merchandise attendance prizes or preMiums by public 

25 drawings." 
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ti.l;.W,_~Ul.Qt::ta Section ~o. A.ppropr i ati on -- repayruf:nt .. 

(l) There is a~propriated from the general fund to t~ st~t~ 

lottery dccount create:1 in sect ion 9 $750 9 000 for the f; sc-~1 

y~ar endin~ June 30 9 1984• 

(?) The offic~ of th~ director of the st~t~ lott~ry 

mu5t r~pay to the general fund on or before Jun~ 30 9 19~4 9 

the ap~ropriation provided in subs~ction (1)• 

!t~t.I.l.llria Section 21. SevPr-.:tbi 1 i ty. If a p.:.rt of 

this act Is invalid, all vaJid parts that are SeV@~~bJe f~om 

the inv~lid Dart rem~ln in eff~ct. If a part of this ac· is 

invalid in one or 11ore of its applications 9 the part rt'Jl"lln-s 

in effect In all valid applications that are- sever3bl" froJn 

~he invalid applications. 

Uf~~ Section zz. Effective date. This act is 

effective on passage and approval. 

-End-
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STATE OF MONTANA 
REQUEST NO.~ 

FISCAL NOTE 
Fa,;, BD-U 

In compR.nce with 1 written NqUiht ....-... Mareh 28 • , 19 ~.there is hlrlby -..bmltud 1 FIKal Notao 

fa< Bouse Bill 920 ........,. to ChopUr 53. LaM of Mon...._ 1965. Thirty-HI""' Leghlltlve Assembly. 

Background infGflNtion ulld in denloping this Fiscll Nom is IVIIabl• from the Office of Budget lind Program Plannlng, to memben 

of ... Leghl ..... upon --

Houoe Bilf 920 eatalil:i.sbes a state lotte~; Jfrovidea for a _director &nd persoouel to 
operate-~ lotu.ry; ,appropriates $750,~ ,of· a~ral fund'..,.,.,Y· to be'repaid by 
.Juae 30, 1984; ·Qd· prondea on ;...ediate effective date. 

ASSUIIPTIONS: 

1) 

2) 

3) 

4) 

5) 

Tea •illioa ·dollar• .. y be received in cross reveauea f~.~e lot~ ticket 
aalea._ Tbia ia baaed .oa statistics fro. the ltate_-_af-~aJLiD&toll-wbere aalea 
ave_~aied $12.70 per capita. For caparia<rn ·pW:poja, ·Hdaei.--ye~t, and lfew 
llupllhire have experienced per capita oaleo of al>out $8.00 •. 

Tile ,l'iepartloent. of .JUit'ice will be ,required to p~~ ~i/ll~.;.rtc:ea; .,.,W, 
iAveot.i&~tiOIUI, prooecute or defl!llcl on behalf of the 4U.Ct:or;'suito and other 

. proc~4inc• involvinc tbe state l~.ttery. ., .. 

Regio~·i _"office• witb appropriate staff and operatl.Di'~e'aiwill be-· neC:uoa~ 
to carry out· tbe. requiret~ento of the act will.be under ·tlie •cboimatration of 

the Departloent. of Revenne. . · ~ 0 : •, • .. _:: ;;i:i-·· ', > . 
In r:ecarda to the ,Office of the Le&ill~tive--Auditor, ,the QLA·~•!:O ,-.,, 
oboerve the drawinp; There will be 1% drawinc8, all• held in"CJiel:emi; •'iot •·$80 
per ob•erv•tiou. · · . · 

Tbe audita by the OrA .wot inoure that· coo4 internal· controls:.are eotablisbed 
centrally over the aysU. witb accountability for the - and .tickets for 
eatb lottery drowin&. · 

Continued " 

~ml ... ~ 
BUDGET DIRECTOR 

·---·-------·--·-· 
Offlco of audgot ond p,U Pt .. n~no 

Dote: ?,-2 K-

-2-

:FISCAL IMPACT: 

EXPENDITURES: FY 84 
"'--~--~~-~tment of Revenue: 

Personal Services: 
Director ($30,000 x 20~) $ 
3 Assistants (Gl6·2 + 20~ beoefits) 
I auditor (Gl2-2 + 2al) 

36,000 
85,903 
20,418 

1 yr. only to review initial 
applications 

6 ad•io. asst. (GD-11 + 20~) 
TOTAL 

Operating: 
Contracted Services -
Delivery of Tickets 
Misc. 

Supplies 
Printing Tickets 
Remaining Supplies 

COIIIIDilnicationa 

Travel 
Rent 
Repairs & Haiot. 
TOTAL 

Equipment: 
Desks 
Chairs 
Vehicles 2@ $8,700 
Typewriters 
Lottery Equipment 

Total 

Total Expenditures 

Office of The Legislative Auditor: 
Observations 
Audits 

Total Expenditures 

113 364 
$ 255:685 

25,000 
10,000 

100,000 
22,000 

14,700 

8,400 
9,450 

$ 209,550 

5,100 
3,850 

17,400 
4,800 

100 000 
$ 131:150 

$ 596,385 

960 
21,000 
21,960 

Department of Revenue 596,385 
Office of the Legislative Auditor 21,960 

Grand Total of Operating Expenditures $ 618,345 

Continued 

Bienniu. 
FY 85 Total 

$ 37,440 $ 73, 
89,339 175,24 

0 20,41 

117,899 
$ 244,678 

231:26: 
$ 500 36 

25,000 50,00 
10,000 20,00 

100,000 200,00 
20,000 42,00 

15,300 30,00 

8,736 17,13 
9,828 

$ 208,864 
19,27 

$ 418,41 

5,10 
3,85 

17,40 
4,80 

100,00 
131 I 15 

453~ 1,049,92 

960 1,92 
12,000 33,00 
12,960 34,92 

453,542 1,049,92 
12,960 34,92 

$ 466,502 $1,084,8~ 



~ 

~o•~ Rtv~ FrGa ~ry 
Lo~ery Priie Pay.eo~s 
P~;& To G•nerd. ~4 
DUot.>il>llU011. to Inco~ 

Ci~iea and Towna 
nyi:l'ibutio_n For Co~g--~o,~ 

~ ·IIOTE· 6:EE/6 

-3-

$10,.000,0011 
4,500,000 
2,4{.0,.§27 

l,~aQ.4lA 
1,22,0,4:14 

"'Y'·'-'·-'-"<'¥1'''' "*'"""":"'"""·..,._·,...,_"-'"":C-•.·c-••"'-r:":'·"•'"''-""'""-C','""·'"" ~-"'"· ·~.,,,., ~-~.'.,.."'"'' ',_, "-"'"'"~-~~· ·"··--~,. ,, ·-""'" • 

no,ooo,ooo 
4_,-iQO,OOO 
~.~.u;. 749 

1,~~.~74 
1,2:14,374 
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Approved by Committee 
on State Administration 

HOUSE BILL NOo 920 

INTRODUCED BY PAVLOVICH, KEENANt DOZIER, 

KOEHNKE, DRISCOLL, HARRINGTON, ZABROCKI, NILSON, 

~~CJRMICK, J. JENSEN, ROUSH, MENAHAN• DAILY• BENGTSON, 

PISTORIA, SHONTz, ELLISON, JONES, KENNERLY, NORMAN, 

BRAND, NISBET, De BROWN, HOLLIDAY, SCHYE, NEUMAN, 

J. HAMMOND, HEMSTAO, HONE, HAND, FABREGA, BACHINlt 

REAM, PECK, HART• KEYSER, IVERSON, LORY, SPAETH, 

VELEBER, O'CONNELL• CHRISTIAENS, EUDAILYt STIHATZ, 

DANIELS, HAFFEY, JACOBSON• Co SMITH, QUILICI, 

LYNCH• VAN VALKENBURG 

A BILL FOR AN ACT ENTITLED: •AN ACT ESTABLISHING A STATE 

LOTTERY AND PROVIDING FOR A_SIAIE LOIIEIX-BUABQ£ AN OFFICE 

OF DIRECTOR OF THE STATE LOTTERY~ AND FOR PERSONNEL TO 

OPERATE THE STATE LOTTERY; PROVIDING AN APPROPRIATION; 

PROVIDING FOR THE APPROPRIATION TO BE REPAID; AMENDING 

SEE.~B~S-~-9-~B~-ANB Sftll08 23-5-202• MCAI AND PROVIDING AN 

IMMEuJATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~~W-S~~llQ~a Section 1. Short title. (This act] may 

be cited ~s the •Montana State lottery Act of 1983•. 

~EM_Sf,IlUHa Section z. Definitions. As used in [this 

act], the following definitions apply: 
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tll--!~U&BU!_H~~S-IHf-1!41f_LQLlf&l_~QABU--'~--aY 

!;.SIO~ll!lf!l_lJa 

t~t,al •Director• .sans the director of the office 

establtsh~d in [section~ ~1· 

t~t1ll •Lottery ga.e• .eans any procedure by which one 

or More prizes are distributed by chance a•ong persons who 

have ?aid for a chance to win a prize and Includes but Is 

not limited to weekly (or other, longer time period, winner 

games, instant winner games 9 daily numbers games, and sports 

pool games, except sports pools governed by Title 23, 

chapt~r 5t part 5. 

f3tLi1 •Lottery• or •state lottery• ~ans the Montana 

state lottery created and operated pursuant to [this act]. 

ltt~af-lS-6-~W-HtA-~ftllQI!I-WUlkH-BIOAUS~ 

S9ctlon 3. State lottery board allocation 

co .. position compensation -- quorum. (1) The~e is a state 

lottery board. 

(Z) The board consists of five .embers, who must 

reside In Montana. The Members are appointed by the governo~ 

and confirmed by the senate. 

(~) At l~ast one me11ber of the board must be an 

attorney admitted to the practice of law in Montana. At 

least one member of the board must be a certified public 

accountant licensed in Montana. At least one me~ber of the 

board must have at least 5 years of experience as a law 

-2- HB 920 
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enforce~ent officer. 

(4) After initial appointments, each board member 

shall be appointed to a 4-year term of officer and the terms 

must be staggered. 

(5) The Qovernor •ay remove a board Member for good 

cause. The governor must fill any position on the board that 

becomes Yacant for any reason within 30 days of the 

occurrence of the vacancy. The ter• of the me•ber appointed 

to fill a vacancy runs to the end of the term of the me•ber 

whose absence created the vacancy• 

(6) The board shalJ choose one of its aembers as 

chairman. 

(7) Three or .are .eMbers constitute a quorum to do 

business. and ac~f~ May be taken by a majority of a quoru~. 

(8) Board members are entitled to compensation, to be 

paid out of the state lottery fund• at the rate of SlOO for 

each day in which they are enqaged in the perforaance of 

their duties and are entitled to travel• meals. and lodging 

expensest to be paid out of the state lottery fund, as 

provided in Title 2, chapter 18, part 5. 

(9) The board is allocated to the depart~nt of 

revenue for ad•infstrative purposes only. except that only 

subsections (IJ(a), (2)(e), (3)(a), and (3J(b) of Z-15-121 

apply to the board. 

~EH-~~. Section 4• Office of director of the 
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state lottery-- appoint.ent of director -- qualifications. 

(I) There is an office of director of the state lottery. The 

direct~r is appointed by th@ ~ftW~~e~-•+~h-~he-eftft~en~-e~ 

~~~-s@"ete aDiRQ• The ~Y~rner aUA&D may re~ove hi~ for good 

cause. 

(2} The director •ust be qualified by training and 

experience to direct the state lottery. He shall be a 

full-tiMe employee and •ar not engage in 

occupation. 

any other 

(3) The office of director of the state lottery is 

allocated to the depart•ent of revenue for ad•inistrative 

purposes only, except th~t only subsections (l)(a)• (l)(c), 

(2)(e)o (31(aJ• and (3)(b) of 2-15-121 apply to the office~ 

~~W-Sftl~a Section 5. Powers and dutie~ of 

dir~ctor. (lJ The director shall: 

(a) establish a state lottery ~~UQX_-Of__a~ 

SIAIE-LOIIEB1ES_ANU-aEGI«--e~AIIU8-QE_GAHES-Hli~~OAXS 

AEifB-~IHf_f£ffklllf-OAIE_QE_!~IJ; 

fb) adopt rules necessary to carry out (this act]; 

(c, administer the oparatfon of the state lottery in 

accordance with [this act] and the rules adopted under [this 

act Jr 

(d) e•ploy and direct personnel necessary to the 

ooeration of the state lottery; 

(e) license lottery ticket sales agents and suspend or 

_,_ 
HB 920 
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revo~e licenses pursuant to [this act] and the rules adopted 

under [~his act]; 

(ft •aintain the security of the state lottery; 

(g) deter~ine the types and forms of lottery gaMes to 

be op~rated by the state lottery; 

(h) deter~fne ticket prices and the number and size of 

prize~; and 

(i) provide for the conduct of dra~ings of winners of 

lottery ga~s. All drawings must be held in public. The 

selection of winninq tickets eay not be perforMed by an 

eMployee of the lottery. All drawings .ust be witnessed by 

a professional staff employee of the legislative auditor's 

office, and all lottery drawing equipment used in public 

drawings to salect winning prizes or participants ~or prizes 

~st be exa~ined by the director's staff and a professional 

staff employee of the legislative auditor's office prior to 

and after each public drawing. 

(2) The director •ay enter into contracts of no longer 

than 6 ~onths for materials• equipment, and supplies to be 

used in the operation of the state 1ottery 9 for the design 

and i~stallatlon of games. and for promotion of the lottery. 

No co,tract is leoal or enforceable that provides for the 

•anagement of the state lottery or for the entire operation 

of its qa.as by any private person or fir•• •hen a contract 

is awarded• a perfor~ance bond satisfactory to the dfrector 
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and eKecuted by a surety co•pany authorized to do business 

in this state or otherMise secured In a •anner satisfactory 

to the director. In an a•ount equal to the price of the 

contractT must be delivered to the director. 

~EW-S~U~a Section 6. Studies -- inv~stigations 

reports. (1) The director shall •ake a continuous study and 

investigation of the lottery to: 

(a) ascertain any defects in [this act] or in the 

rules adopted under [this act] by which abuses in the 

administration and operation of the lottery or any evasion 

of [this act] or the rules •av occur; 

(b) formulate reco•mendations for changes in [this 

act] and the rules adopted under (this act]; 

(c) guard against th~ use of [this act] and the rules 

adopted under [this oct] as a cloak for the carrying on of 

organized gambling and crime; and 

(d) Insure that (this act] and the rules adopted under 

(this act] are In a for• and are administered as to serve 

the true purposes Of rthis 3Ct]• 

(2) The director shall make a continuous study and 

investiqdtion of the operation and the administration of 

similar laws in effect in other states or countries, any 

available literature on the subject, federal laws that may 

affect the operation of the lottery 9 and the reaction of 

citizens to exiStinq and potential features of the lottery 

_,_ 
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with 3 view to reco..ending or effecting changes that will 

serve the purposes of [this act)• 

(3J The director sh811 prepare quarterly and annual 

reports on all aspects of the operation of the state 

lottery .. incl-uding but not li•lted to types of games, gross 

reven~e• prize .oney paid• operating expenses. net revenue 

to the state and count-ies, contracts with ga•ing suppl lers• 

and r~co••endations for changes to [this act]• and deliver a 

copy ~F each report to the governor, the state treasurer. 

the presldeht of the senate. the speaker of the house of 

representatives. and each meBber of the appropriate 

co••ittee of each house of the legislature as determined by 

the presi~ent of the senate and the speaker o~ the house. 

!IEILSECUlllf&'· S<!t;ti on 7. Ticket sales agents 

licenses. (1) Lottery tickets or chances may be sold only by 

ticket sales agents licensed by the director in accordance 

with this section. 

(Z) The director shall by rule determine the places at 

which state lottery game tickets or chances may be sold. 

(3) (a) Before issuing a licenset the director shall 

consider: 

(i) the financial responsibility and security of the 

person and his business or activitp; 

(ii) the accessibility of his place of business or 

activity to the pubfic; and 
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(iii J the sUfficiency of exlst·tng licens-es to serve the 

public convenience and the volume of the expected sales. 

(b) No person under 18 years of age lllaY sell 1 ottfP ry 

ticKets.. 

(c) A license as an agent to sell lottery tickets or 

c~~nces ~ay not be issued to any person to engage in 

business exclusively as a lottery ticket sales agent. 

(~) The director •ay issue temporary licenses upon 

cnnditions he considers necessary. 

(5) License applicants MUst 

cover the cost or investlqating 

apj)lication. 

be charged a S50 fee to 

and processing the 

r 6, The director •ay reqUire a bond f"roiA any 11 censed 

agent in an amount provided in tne director's rules and may 

purchase a blanket bond covering the activities of licensed 

aqents. 

(7) A licensed aqent shall display his license or a 

copy tnPreof conspicuously In accordance with the director's 

rules. 

(~) A license is not assignable or transferable. 

(9) No employee of a ticket sales agent •ay be 

required to sell lottery qa•e tickets or chances if the sale 

is aqainst his reliqious or moral beliefs. 

(10) ~ales agents are entitled to no .are than a 5' 
commission on tickets and chances sold. 

-8- Hll 920 
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s~all keep a co•plete and 

accounts fully showing his 

sales and provide them for lnspectiQn upon Tequest of the 

director, the depart•ent of revenue. or the office of the 

attorney general. 

(12) A license May be suspended or revoked for failure 

to Maintain the license qualifications provided in 

subsection (3) or for violation of any provisi·on of [this 

act} ~r a rule adopted under [this act]. Prior to suspension 

or reYQcation. the licensee •ust be given notice and an 

opportunity for a hearinq. 

~EM-SftiiOH& Section a. Sales restrictions. (11 The 

price of each lottery ga•e ticket must be clearly stated 

thereon. ~he-~+ee--ef--e-+e~e~y-qe•e-eh&nee-Yeft~ed-by-e 

Meeh+fte-o~-e+eet~onTe-de•+ee-.a~-be-e+eeP~y~e~ed--on--~~e 

Mfteh+fte-o~dew+ee• 

(21 Tic~ets and chances •ay not be sold to or 

purcnased by persons under 18 years of age. 

(3) Tickets and chances •ust be paid for In cash. 

(~) Tickets and c~ances ~ay not be sold to o~ 

purchased by the director, his staff, ga•lng suppliers doinq 

business with the state lottery, suppliers• officers and 

employe~s. any person auditinq or investigating the state 

lottery, or Me•bers of their families living with theM. 

ltw-iEtllU~a Section 9. Oisclosure of odds. The 
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director shall Make adequate disclosure of the odds with 

respect to each state lottery qa•e by stating the odds in 

lottery game advertiseMents and by posting the odds at each 

place in which tickets or ·chances are sold. 

~EM-SftllOUa Section 10. State lotte~y account. There 

is an account within ~he earmarked revenue fund ~o be known 

as th~ state lottery account. The gross revenue fro• the 

state lottery, consistlnq of money fro- the sale of lottery 

tickets and c~ances• ticket sales agent license fees 9 

unclai•ed prizes, or ~ny other source, must be deposited in 

the account. 

~fW_Sft!lQNa Section 11. Oisposition of revenue. (11 

Forty-five percent of the money paid fo~ tickets or chances 

in each separate state lottery ga~ •ust be paid out of the 

state lottery account as prize money for the game. 

(l) Up to 20% of the qross revenue froa the state 

lottery may be used by the director to pay the operating 

expenses of the st~te lottery. Commissions paid to lottery 

tlck~t sales agents are a state lottery operating expense. 

{3) That part of all gross revenue not used for the 

pqfment of priLes and operating e~penses Is net revenue and 

must be paid Quarterly as follows: 

(a} fifty percent of the net revenue must be annually 

paid out of the state lottery account into the state general 

fund. 
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( o) Fi tty .Perc_ent of .the "net r.e.yenue qenerated in each 

county wrust be ?a·id i.nto the qeneral fund of that county. 

(cJ Fifty percent of the net revenue paid in·to the 

general fund of each county •ust be paid by that county into 

the qeneral funds of the Incorporated cities and towns and 

consolidated local governments in th~t county in the ratio 

which the population within the corporate limits of each 

city. toN09 or consolidated local government bears to the 

total oopulation of the county. The population of each city, 

t:ownt and consolidated local ,governaent shall be deterlltined 

by th~ last precedtng official federal census. 

~~M-iE£11~& Section 12o Convictions-- Ineligibility 

for lottery positions. No pe~son who has been convicted 

under federal 9.r ~1 state law of a gambling-related offense 

or of any felony In which an element of the offense involves 

•lsreoresentation or the •lsuse or misappropriation of 

property may be the director or an employee of the state 

lottery or a licensed ticket sales agent. 

~fM_S~tllOH& Section 13. Conflict of interest. No 

s~ate lottery eMployee or licensed ticket sales agent, or a 

.ember of his family living with hi~, •ay have a financial 

interest in any gaming supplier or any contract between the 

state lottery and a qaming supplier or accept any gift or 

thing ':Jf value from a ga~~t_i_ng $Uppl ier. 

~~W-Sf~~ Section 14• Pay.ent of prizes 
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unclaimed prizes. 'lJ The director aay p-rovide -for th.e 

immediate payment of prizes by the ticket sales agent who 

s~ld the winoinq ticket or chance whenever ~he aaount of thP 

prize is less than an aMount set bt rule of the director. 

(2) Prizes over stoo,ooo may in the discretion of the 

director be paid either In one lu~ su• or in equal yearly 

installments •ithout interest over a period of not more than 

10 y@ars, except that each Installment payment ~st be at 

least t20tOOO. 

(lJ Prizes not claiMed within 6 months are forfeited 

and ~st be paid into the state lottery fund. No Interest Is 

due on a pri7e Nhen a claim is delayed but aade within 6 

IIOOthS• 

~f~-lf~~~~ Section 15. Disclosures by gaMinq 

suppliers. (1) Any person~ fir•• association. or corpo~ation 

that submits a bid or proposal for a contract to supply 

lottery equipMent, tickets 9 or other •aterial for us~ in the 

operation of the state lottery shall disclose at the ti•e of 

such bid or proposal: 

(a) the supplfer•s business name and address and the 

na~es and addresses of the fo11o~fng: 

(i) If the supplier is a partnershiP• all of the 

gener~l and limited partners; 

{ii) iF the supplier is a trust• the 

persons entitled to receive inc~e or 

-1Z-

trustee and all 

benefit fro~ the 
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trust; 

(iii) if the supplier Is an association, the ae•bers, 

officers, and directors; 

(iv) if the supplier is a corporation• the officers, 

directors, and each owner or holder, directly or Indirectly, 

of any equity security or other evidence of ownership of any 

interest In the corporation; except t~at, In the case of 

owners or holders of publicly held equity securities of a 

publicly traded corporation, only the na•es and addresses of 

those ownlnq or holding 5X or more of the publicly held 

securities must be disclosed; 

(vl if the supplier is a subsidiary co•pany, each 

inter~ediary coMpany, holding co•pany• or parent co•pany 

Involved there~ith and the officers, directors, and 

stockholders of each; except that• in the case of owners or 

holders of publicly held securities of an inter•ediary 

co•pany• holding co•pany• or parent co•pany which is a 

publicly traded corporation, only the na~s and addresses of 

those o~ning or holding 5t or more of the publicly held 

securities must be disclosed; 

Cb) if the supplier is a corporation, dll the states 

in ~ich the suo~lier is authorized to do business and the 

nature of that business; 

(c) other jurisdictions in which the supplier has 

contracts to supply gaaing aaterials or equip•ent; 
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(d) the details of any conviction, state or federal• 

of the supplier or any person whose na.e and address are 

required by subsection (l)(aJ of a cri•inal offense 

punishable by imprisonMent for more than 1 year; 

(e) the details of any disciplinary action taken by 

any state against the supplier or any person whose name and 

address are required by subsection (l)(a) regarding any 

m~tter related to the selling. leasinqw offering fo~ sale or 

lease, buying• or servicing of gaming materials or 

equip~~nt; 

(f) audited annual financial state•ents for the 

preceding 5 years; 

(gJ a state•ent of the g~oss receipts realized in the 

preceding year fro• the sale• lease9 or distribution of 

gaming materials or equipment to states operating lotteries 

and to private persons licensed to conduct gambling, 

differentiating that portion of the gross receipts 

attributable to transactions with states operating lotteries 

fro~ that portion o~ the gross receipts attributable to 

transactions with private persons licensed to conduct 

g~mbling; 

(h) the name and address of any source of ga~ing 

materials or equipment for the suppli~r; 

(i J the number of years the supplier has been in the 

businP-ss of supplying gaming materials or equipment; and 

-14- HB 920 
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( j I any oUter ln"for-.ation, accoapaoied by any 

docu.ents, the director by, rule may reasonably require as 

being necessary or appropriate in the public interest to 

accoMPlish the purposes of [this act]. 

(2) No person. ffr•• association, or corporation 

contracting to supply gaming equipment- or materials to the 

state for use in the operation of the state lottery may have 

any .financial interest or connection with any person 9 firm, 

associ at. ion., or corporat·fon licensed as a ticket sales 

agent. 

(3) No contract for supplying ga•lng .aterials or 

equip•ent for use Jn tfle opeTation of the state lottery is 

enforceable against the state unless the requtre~nts of 

this sectlon·hawe.been' fulfilled. 

~f~ SftJIQN& Section 16. Annual dUd it. The 

legislative auditor shall co~duct an annual audit of the 

state lottery. The costs of the audit Must be paid by the 

offfce of the director of ~he state lottery. A copy of the 

audit report must be delivered to the director,. the 

gover."\or9 the pres I dent of the senate, the speaker of the 

house of repr-esentatives, and each member of the appropriate 

committee of each house of the legislature as determined by 

the president of the senate and the· speaker of the house. 

llt]I-Sfr.Illl!L. Section 11. Investigations and legal 

services and proceedings. (1) The attorney gene~al shall 
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provide leqal s-ervices for the state lottery at the- request 

of the director. The attorney qeneral shall eake reasonable 

efforts to ensure that there is continuity in the leqal 

services provided and that the attorneys providing leqal 

services have expertise in the field• 

(Zt The a~torney qeneral shall aake Investigations and 

prose~u~e or defend, on behalf of the director,. suits and 

other proceedings involving the sta~e lottery or necessary 

to carry out the purposes of [this act]• 

(3) The director •ay also carry out investigations. 

The attorney general .ust be informed of each such 

investigation befor• it begins and .ust be infor.ed of the 

results of the Investigation. 

~fW-SftllDBa Section 18. Penalties. [t is a 

MisdeMeanor,. punishable by a fine not to exceed S500 or 

imprisoneent in the county jail for a ter• not to exceea 6 

months,. or both,. to knowingly or purposely: 

(l) require an e~loyea to sell lottery tickets or 

chances in violatfon of [section 6f9t ZL21J; 

(2) violate [section 6t••t ILlll)l 

(3) sell a lottery ticket or chance to a person under 

18 years of age; 

(4) violate [subsection (3) or (It) of section ~ §]; 

(5) serve as the director• an e•p1oyee• or a lJcensed 

agent of the state lottery in violation of< [section +t- ll]; 
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111 vlola~e [sec~lon t4 l~); or 
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«BJ in~luence the winning of a prize throuqh the use 

of coercion, fraud9 deception, or tampering with lottery 

equlp~ent or aaterials. 

See~+on-•&•--See~+on--~-e-~8~-MeA.-+~-e.eftded-~e-~eft~• 

·~-e-~e~---~ene+~-~o-~er-+ftS~e·---tit-~~he--#e++ow+n~ 

e~ene+e~-she .. -~e~•+ne~e-on-~u+y-••-~9~ 

tat--bna~d--of--eb~~ree•e~~~-depert~ftt-o~-profess+one+ 

end-eee~,e~+Ofte~-~+eeft~+~y-epe~ed-&y-~-t5-+~~• 

fbf--bo~-o~-reet-e~e~e.-deper~~--o~--~~ss+ene+ 

end-occdpet+Ofte•-t+eens+n~y-eres&e8-hy-2-~5~6~~t 

tet--~~aee--hoerd-ef-we~-e+r-hee~+~y-yen~T~e~•on.-end 

a+r---eend+t+GnTn~·---deper+me~--of----~efess+efte~----e~ 

eeeftp&~+&fte~-~+eeft5+n~y-e~ee~ed-Dy-~-t5-+656• 

f~t--eeerd-e~-+ft~~+~6~+ensy-~e~er~.en~-e~-+fts~+~~~+oftST 

eree~d-~y-~§-~39~ 

trt--fhe--fo++ew+ng-ogene+es-she++-~era+ne~e-en-d~+y-+T 

'tCJ6t• 

tet--heft~d-e¥-e~h+e~+e~y-deper*m~n~-of-profess+one+-end 

oeea~t+one+-++eens+n~?-eree~ed-by-?-~S-t&o~f 

tet--~eer~--ef--~ess8~e---~herep~tsT---depart~en~---o~ 

~rofe~s+ofte+---en~---oee~e~+ene+---•+eefts+R~T---ere~ed--8y 

~-~s-t~i~~ 

tet--&eSPd-ef--~~epath+e--~hys+e+ensy--deper~.ent--o~ 
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~rofess+one.---end---oeeapattena+---++eens+ngy---e~ee~ed--by 

i-ts-+68~~ 

fdt--Deerd--of--pod+e~ry---exe-+nersy---depert.en~---GT 

profe~s+one+---en~---oee~~e~Tone+---++een~+n~·---e~ee~ed--ey 

i-t5-t688 •• 

t~t--fhe-~o++ow+n~--nn+~~--o~--s~e~e--~wern•en~--she++ 

~ere~ote-on-du+y-~y-~983+ 

tet--beard--ef--ee~onsa~+e~--depe~t.e~--cf--e~me~e~ 

eree~e~-by-~S-~8*~• 

fbt--~~ete--beerd--~--hs++--+n~urenee~--depert~n~--~ 

e~~e~~~urey-ereeted-hy-r-~§-~983~ 

tet--bee~d--~--ho~~·~ee+n~T--de~er~~ne--o~--eom•e~eeT 

e~e~ed-by-i-t5-~88t• 

tdt--beerd--of--+T•estoe~y--~e~ert~--ef---+•~~teeMT 

erea~ed-by-~-t5-3~8~• 

tet--beerd--cf--m~+k--eentre+y--~~er~.ent-~-ee.MereeT 

e~ee~d-by-i-t5-t88~~ 

tft--boerd-ef-e++-en~-~e5-ee"~e~ve~•eny--fte~er~ment--of 

ne~Hr~~-r~~euree~-eftd-e~nserwet+enT-ereeted-by-~-~5•3383~ 

t~t--Monte"e--ou~t+tter~&--eoune++T-ee~er~men~-ef-~+~ft• 

w+T~+Tfey-e~d-p8¥k~.-eree~ed-by-i-~5-3~93~ 

tnt--pab+Te-5eryfee-eommT5sTony--depe~~ment--o~--pah~+e 

~erw~~-re~u+e~+eny-eree~e~-ey-6~-t-ie~~ 

t~t--boerd---of---weter---~d---we~tewe~er---e~er~8r~ 

deper~~en~-ef-hee+th-end-enw•ronMeft~e+-~e~eftee~T-eree~ed--ey 
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t~t--boerd-~p~eho+o~+s~--depar~.eftt--af--ee•sereey 

eree~ed-by-~-t5-~&S~~ 

t•t--Beerd--eF--we~er?~er+en~.--~e,ar~~~~-of-eeaMereey 

e~@e~~d-by-~-~5-~8~~ 

f"t--beard--~F--.er~+e+e"s.--deper~aeft~--o#---eo.Meree. 

ereft~d-by-~5-~853~ 

t&t--bee~d--e~-be~~~y-depe~~ment-of-eeMMereey-erea~ed 

ft,-~~5-185&~ 

tpt--beerd-of-ee~me~elog+s~•-depe~~Men~--of--eommereey 

eree~d-by-~-+5-~85~t 

~~t--beer~--ef--~ftftT~r+eft~y--de~e~~~~--of--eo.-ereey 

eree~d-by-~-t5-~8&~~ 

trt--beftrd-e~-¥eterens•-et~+T3T-depart.en~--of--sec+e+ 

e~d-~ftee+++~a~+eft-se•v+eesy-eree~e~-by-i-~5-~~e~ 

t~t=llfftf:c:::a£::dtHct:~:llt:~c=Ull~tiH::t.Eu.:J:HAHsl 

~=t%e~ttao:2jw• 

Sfi::Illlll..li.._JIJI:I.S.fi....&El!lflf&___(ll--Itif__ll.oUf....L.IIIIElU 

IIO.!t.B.IL _t::J!.flt.Ifii_U_LSE!::IllllLlLlt.Jill-IJ:IE..IIEfi.l;LIIf-ll!Llll&fU{IB. 

IIE_IHf_SI.!t.IE..L.IIIIEB.l-I::B.Elt.IfU_6I~Illlll..~l--If8.~~--~ 

4-1261.. 

i~l--l~f ___ ..L.E~ISL.!t.Il¥E---AUIIIIIIB. ___ s~lt.LL ___ t;QNQY!::l___A 

efB.fiiB~!HI::Llt.UIIli-11E_IUf_aQ6&Q_6~-IHE-QEE11::f_llf_DlB.fLIIIB._IIE 

I~f-SIAif-LOIIf&~-U~IIfB._~f-eRII¥ISIOHS-UE-IliLf_-ZL__ttllt.fifR 

JU __ eaar_l .. _.wo_B£eDB.I-IW::..EE.SIILll..llf..~f-AUIIILea.liiB.-IlL.Itlf 

I::OII!Etl~fii.EtiL!lLll!t;..llAISL.!t.Ill!f..iUSlOILIIE-l~ 
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Section zo. Section 23-5-202, KCA• is aMended to readz 

•z3-5-20Z. Application. This part shall not apply to 

the Drovisions of part ~of this chapter&-tQ~ia~~ 

ibCaUQb li lBJ. or to the giving away of cash or merchandise 

attendance prizes or premiu•s by public drawings at 

agricultural fairs or rodeo associations in this state, and 

the county fair c.o•missioners of agricultural fair-s or rodeo 

associ~tions in this state May give away at such fairs cash 

or merchandise attendance prizes or premiu~s by public 

drawings." 

SE~-SEtllD~a Section 21. Appropriation -- repay•ent. 

(1) There is appropriated from the general fund to the state 

lottery account created in section 9 lQ $750,000 for the 

fiscal year ending June 30, 1984. 

(2) The office of the director of the state lottery 

•ust repay to the general fund on or bef~re June 30, 198~, 

the aopropriation provided In subsection (1)• 

~fW-SE~IlOHa Section zz. Severability. If a part of 

this act Is invalid~ all valid parts that are S@verable from 

the i1valid part re~ain in effect. If a part of this act is 

invalid in one or more of its applications, the part ~emains 

in effPct in all valid applications that are severable from 

the invalid ap~l ication'5. 

~f~_SftilUHa Section Z3. Effective date. This act is 

effective on passage and approval. 

-End-

-zz- He 920 
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HOUSE BILL NOo 920 

INTRODUCED BY PAVLOVICH• KEENAN, OOZIER, 

KOEHNKE, DRISCOLL, HARRINGTON• ZABROCKI, ~ILSON, 

~CCaRMICK, Jo JENSEN, ROUSH, MENAHAN, DAILY, BENGTSON• 

PISTDRIA, SHONTZ, ELLISON, JONES, KENNERLY, NORMANt 

BRAND, NISBET, Oo BROW~, HOLLIDAY, SCHYE, NEUMANt 

Jo HAMMOND, HEMSTAD• HOWE, HAND, FABREGA• BACHINI, 

REAM• PECK, HART, KEYSER, IVERSON• LORY, SPAETH, 

VELEBER, O'CONNELL• CHRISTIAENS, EUDAILY, STIMATZ, 

OANIELSe HAFFEYt JACOBSON, Co SMITHt QUILICit 

LYNCH• VAN VALKENBURG 

A BILL FOR AN ACT ENTITLED: •&N ACT ESTABLISHING A STATE 

LOTTERY AND PROVIDING FOR &_STATE LOTTERY Aa&&U& AN OFFICE 

OF DIRECTOR OF THE STATE LOTTERY& AND FOR PERSONNEL TO 

OPERATE THE STATE LOTTERY! PROVIDING AN APPROPRIATION; 

PROVIDING FOR THE APPROPRIATION TO BE REPAID; AMENDING 

SEE.~S-f~B-·e§-AN8 S~IlUM 23-5-202, MCA; AND PROVIDING AN 

lMME~JATE EFFECTIVE DATEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

:tt;lt-SCC.UQ!it. Section lo· Short title. [This act) 10ay 

be cited AS the •"ontana State Lottery Act of 1983•. 

rJ~~-.S.f.tllOtla Section 2. Definitions. As used in· [this 

act], the following definitions apply: 
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HB 0920/02 

1ll- •BOARQ•·~6KS-!Ht-1!4If_LQJIEBY BQARQ C,REA!fQ BY 

UfC.llDII-lla 

t~ttZl •Director• ~ans the director of the offl~e 

established in [s&ctlon 3 !]• 

tett31 •Lottery ga.a• ~ans any procedure by whi~h one 

or .ore prizes are distributed by Chance a•ong persons who 

have )aid for a chance to win B prize and Includes but is 

not limited to weekly (or other. longer ti.e period) winner 

ga•es, instant winner ga•es. daily nuabers ga.asw and sports 

pool gamesw except sports pools governed by Title 23w 

chapter 5w part 5. 

t3t4~l •Lottery• or •state lottery• .eans the Montana 

state lottery created and operated pursuant to [this act). 

Itl.f&f_lS-6-IIfll-llc.A-~Illlll..lll:llC.ti..8Ullll 

Section 3. State lottery board allocation 

compo!tltion coapensatlon -- quorum. (1) There 1s a state 

1 ot.tery board. 

(2) The board consists of five J18111ber.sw Mho must 

reside in Montana. The •embers are appointed by the governor 

an~ confirmed by the senate. 

(l) At l~ast one meMber of the board must be an 

attorney admitted to the practice of law in 'Montana. At 

least one me~her of the board must be a certified public 

accountant licensed in Montana. At least one me•ber of the 

board must have at least 5 years of experience as a law 

-2- HB 920 
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enforc&aent officer.. 

(4) Af~~ Initial appolnt .. nts. each board ee~er 

s~a11 be appointed to a 4-year tarm of oYfice, and the ter•s 

IIUSt be stiHJg&reda 

15) Tfte _.....,.. _,. r- a board--· f'aT good 

c:aus&. The g""<u·nor -•t fill AllY position on the boaro ttiat 

beco_,s vacant for any r·eas-on within 30 days of the 

occurrence ~ t'l\e- vacanc.y-. TM ter• t4 the ......,. appo-1-n:t-ed 

to fl n a vec:ancy """' to the and of the tera of the -·.-

Nhosa a-bsern:e c-rea·t:.ed- the vacancy .. 

f*l The boaf"d shall ch-e o- of its -ers as 

Ch&ft"ttH• 

(7 J Th.-.e or -• -• ~htA:e a qu<lf"- t• do 

business, and ac:t:Jon· otay be taken by a ..,jorlty ~ a ,...or-

f&J Boarot -n are entitled to e&~~pensat:lono to be 

pa-fd out of' the Uate tottery fumh at the rate of SIOO for 

eech day In Whlctt they aTe IIMIJ"59'1'd fn tfte parlor-nee of 

their dUties and .,.. .. em:·itleot to trr.~el, ooea1s, and lodging 

ax peAs es. to be pel d out of the state l ott:ery fund·• as 

pri)V'ide<l In l'ltle z. c:hapter 1Bo paTt 5. 

f9) Tt>e bO<trd is alloc:at:ed to the depart-nt of' 

rev....,.. for -lnlstrative purposes only, e""ept tnat only 

sUbSections (l)falo tZif•-h (3J(Oth and (3J(b) of Z-15-121 

<~~>Ply to the b<>at"do 

l!lfl!t·&f!:tltll'f,ec- ~t:fon 4. Wf'lce of d'l rec:tor of the 

-3- HB 920 
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state lottery-- appo.intaent of director-- qualifications. 

( 1) There Is an off J ce of di rect'Or of the state lotter 'I• The 

direct~r is appointed by the ~ev&Pft .. -w+•~-•he-~eft~o+ 

t:he-.,•nete ll.ll6Kl2• The ge..,.,._ JillA&Il aay r-ove ~•• for good 

caus-e. 

f2'1 "n. d1·......,...... .ust be quali fled by tr-eh>ihg ahd 

expet""ien·ce to <tfrect: the state lottery. He sha11 De a 

full-t.ime eiiPlO-yee and •ay not engage in .... ., other 

occupat I Ofh 

(31 Th<t offl~ of dir&c:t:Of" of the state lo"t:tery Is 

alloc:at«< to the d..,ert- of re¥anue for adlrlnht:Tatlve 

purposes oftlyo eliiCept tttet only SUb&<H::t:i-S (l)C'B}• fl'HCh 

(ZJt•h (3Hafo and (3l(b·t of Z-15-1:2"1 apply to - of-fl-ee. 

~t:~~ ... a~lilt. section s. -ers 

director. (1} The d,*'rec:tor si\Otllt 

and- -les of 

(1t) estltl>llsh a s"tate lott,.-y &Elf& 'I SIIIQ! Qf QTiflill 

$XIl'£.j,tl1Tfl!'fft ftiJ BE§ff!.LIIftall1JM: Of 6 .. $ kllHI# t1P Q&J'S 

&EI£LC llf£ EffltD!IE 061£ Of ItSIS KlJI 

(b) a<Sovt rules ~•ssary to carry out [this act}l 

(c) adBinlster the operation of tha state lottery in 

accordance with [this ac:t) and the rules adopted under (this 

act}; 

( dl e11ploy an4 dl rec:t personnel nec:essary to -

ooeration of the $tate lott•~Yt 

(e) license 1 ottery ticket sales agents ..,tl sus.pend or 

-+- H8 9-20 
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revoke licenses pursuant to (this act] and the rules adopted 

under [this act]; 

(f) •aintain the security of ~~e state lottery; 

(g, deter~ine the types and for.s of lottery gaMes to 

be opera~ed by the state lottery; 

(~) deterMine ticket prices and the nu•ber and size o~ 

prize~; and 

(i) provide for the conduct of drawings of winners of 

lottery ga .. s. All drawings Must be held in public. The 

~el~ction of winning tickets may not be perfor•ed by an 

eMployee of the lottery. All drawings .ust be witnessed by 

a professional staff employee of the legislative auOitor•s 

office9 and all lottery drawing equipment uSed in public 

drawings to select winning prizes or participants for prizes 

~ust be examined by the director's staff and a professional 

staff e•ployee of the .legislatlv~ audit.or•s office prior to 

dnd after each public drawing. 

(ZJ The director •ay enter int~ contracts of no longer 

than 6 aonths for materials. equipment. and supplies to be 

used in the opera~ion of tne state lottery• for the design 

and i~stallation of ga•es• and for promotion of the lottery. 

No co~tract is leoal or enforceable that provides for the 

~anagement of the state lottery or for the entire operation 

of Its qaaes by any private person or fir•• ~hen a contract 

is awarded. a perfor•ance bond satisfactory to the director 

-5- HB 920 

1 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

1Z 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

Zft 

25 

HB 09Z0/02 

and executed by a surety co•pany authorized to do business 

In this state or otherwise secured in a •anner satisfactory 

to the director, In an a.ount equal to the price of the 

contract, must be delivered to the director. 

~Ei-SfLilOHa Section 6. Studies -- investigations 

reports. fl) The director shall .aka a continuoUs study and 

investigation of the lottery to: 

(a) ascertain any defects In [this act] or in the 

rules adopted under [this act] by which abuses In the 

adminlstra~lon and operation of the lottery or any evasion 

of [this act] or the rules •ay occur; 

(b) for•ulate recoemendatlons for changes In [this 

act] and the rules adopted un~e.r [this act]l 

(c) guard against the use of [this act] and the rules 

adopted under [this act] as a cloak for the carrying on of 

organi z"ed gaatbl inq and cri•e; and 

(dJ insure that [this act] and the rules adopted under 

(this act} are In a for• and are administered as to serve 

the true ourposes of [this ~ct]• 

(2) The director shall Make a continuous study and 

inv~stigation of the operation and the adMinistration of 

similar laws In effect in o~her states or countries. any 

available literature on the subject• federal laws that may 

affect the operation of the lottery9 and the reaction of 

cit~ze~s to existing and potential features of the lottery 

-6- HB 9ZO 
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wlcth a vJ,ew to recaaaending or e~·fect I ng cnanges that w-i 11 

serve the p.urposes of' [ th1 s act~). 

(3) The director shall prepare quarterly and annual 

report:s on all as~t~ of the operat-Ion of t:he state 

lot:t'ery, i·ncludht<J but not li«i- to types of 911 .. ,., gr<>W 

rev:enue, pr·lze ltOney paid• ope<rat.-inq ·expenses., net revenue 

to the state and counties.- eon·tract:s with gaaing suppliers, 

and r~coaJJendations hrr changes to (this act]t: and deliver a 

copy of eaeh report to the qov•rnor. tbe state tr-easurer, 

the ores I dent of t-he sen·ate• the speaker of thtt house of' 

repres:ent.at:lves, and each ftMtillber of the app:ropriate 

c.,..ltt'&e of each house of the legislature as deterDined by 

the preslctent of the· s-ate and tM sp..-r of tne nouse. 

!ffl! $ECiiQL Section 7• Ti·cket sa1-es agents 

licenses. (11 Lottery. tlcl<ets or ch...,ces DBy be sold only by 

tieket: sales .agent:s. li-censed by tha direc-to·r In accordance 

Nlth thiS lftCtfGn• 

(Zl The director ,.nal'l by rule· deterlllne thOt places at 

which state lottery ~ t.icl<et'S or c"-tces DBy be sold. 

(3) (a) Before ls"uing a licens•• the director shall 

consider: 

(i) the financial responsibi-lity and s-e-c-...arity of the 

person and his buS'iness or· actl-v-i tr; 

~M) the access I bill ty· of hils place of bus i nen or 

ac~Wtq. to the public; -· 

-T• HB 920 
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(iii) the sufficlenc·y of eX"I--stl·nq licenses to serve the 

publie convenfenee and the volu .. of the expe~ted sales. 

(b) No person under 18 years of age l'laJ' sel·l lottAry 

tickets. ... 

(c) A license as an -t to sell lottery ti·cfeet's or 

ch~tnct!"S fti.&'V not be i's'S'U8'd to any person to- engage in 

business exclusively as a lottery ticket sales agen~. 

(4) The dlreetor ~ay issue temporary licenses upon 

conditions he considers necessary. 

{51 License applicants -st be charqed a S50 fee to 

cover ~he cos~ o~ investigating 

•plication. 

and prOCessing the 

(61 The diTeetor .ay require a bOnd frOD any Hcen$iltd 

agen·t in an amtJ~Jnt- provided t-n tltle direc-tOf'•s rules and eay 

purchase a blanket bond covering t.he activities Of lic-ensed 

aqents. 

(71 A· lh:..,sed agent shi!tll display hl5 Hcense or • 

copy th~reof conspicuous-ly in accordance with the dlrector•s 

rul e"S• 

(~) A license is not •ssignable or transferable. 

(91 No e~lo,ee of a tick~ sales agent may be 

required to sell lottery qaMe tickets or chances If the sale 

is against his religious or .oral beliars• 

(10) Sales agents are-entitled to no ~re than a 5~ 

cot~W~tiSSioil Oh tiCket;s arid chances sold. 

-e- HB 9l!O 
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up-to-date set of records and 

shall keep a 

accounts fully 

liB 0920/02 

Cowtplete 

shOMing 

and 

his 

sales and provide the• for inspection upon request of the 

director. the departaent of revenue• or the office of the 

attorney general. 

(12) A license ~ay be suspended or revoked for failure 

to Maintain the license qualifications provided in 

subsection (3) or ~or violation of any provision of (this 

act] ~r a rule adopted under (this act)• Prior to suspension 

or revocation, the licensee must be given notice and an 

opportunity for a hearing. 

ltW~ttLla~ Section 8. Sales restrictions. Ill The 

price of each lottery ga•e ticket .ust be clearly stated 

thereon. ~he--~Tee--ef--e-+e~e~y-!aee-e~eftee-•eR~e~-by-e 

~e~+fte-er-etee~ren+e-de•+ee-..st-Be-e~eer+y-s•e•e~-en-~~ 

•ec~+ne-o~~ee• 

121 Tl c:kets and chances •ay no~ be sold to or 

purcnased by persons under 18 years of age. 

(3) Tickets and chances •ust be paid for in cash. 

(4) Tickets and chances •ay not be sold to O< 

purchased by the director, his staffw gaminq suppliers doing 

business with the state lottery. suppliers• officers and 

emp1oyees, any person auditinq or inves~igatlnq the state 

lottery, or .embers of their families living with them. 

~lW~ttllU~a Section 9. Disclosure of odds. The 
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director shall make adequate disclosure of the odds with 

respect to each state lottery game by stating the odds iO 

lottery ga•e advertise.snts and by posting the odds at each 

place in which tickets or chances are sold. 

~~W SEtiiOUa Section 10. State lottery account. There 

is an account •ithln the ear•arked revenue fund to be known 

as tha state lottery account. The gcoss revenue f~o• the 

state lottery, conslstinq of •oney fro• the sale of lottery 

tickets and chances, ticket sales agent license fees. 

unclai•ed prizes, or any other source, Must be deposited_ in 

the account. 

~~W~tllQ~. Sec:tlon 11. Disposition o~ revenue. Ill 

Forty-five percent of the money paid for tickets or chances 

in each separate state lottery ga•e aust be paid out of the 

state lottery account as prize money for the game. 

(2) Up to 20~ of the gross revenue from the state 

lottery may be used by the director to pay the operating 

expenses of the state lottery. Commissions paid to lottery 

ticket sales agents are a state lottery operating expense. 

(3) That part of all qross revenue not used for the 

patment of prizes and operating expenses is net revenue and 

must be paid Quarterly as follows: 

(a) Fifty percent of the net revenue must be annually 

paid out of the state lottery account into the state general 

fun1. 

-10- HB 920 
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(b) Fi~ty percent of the net revenue generated In each 

county DUSt: be pai-d i·nto the general fund of that c.ounty. 

(cJ Fifty percent of the net revenue paid into the 

general fund of each county must be paid by that county into 

the qeneral funds of' the l·nearporated cities and towns and 

consolidated local govern.ents In that county in the ratio 

which the population within the corporate ll•its of each 

cit~, town. or consolidated local govern•en~ bears to the 

total popula~Jon of the county. The population of each citye 

town, and consolidated local governaent shall be deterMined 

by t~ l~st preceding official federal census. 

M~W $EtTIOia Section 12. convictions Ineligibility 

for lotteTy positions. No person ~ho has been convicted 

under ~aderaf or any s~ate law of a g~bling-rela~ed offense 

or of any felony In which an ele~~ent of the off'ense involves 

•lsreoresen'tatlon O'r" the .-fsuse or •lsappropriation of' 

property m·ay be the dl rector or an e"iJl oyee of the state 

lottery or a licensed ticket sales agent. 

~W_$£~~ Section 13· Conflict of Interest. No 

state lott:e-ry e•ployee or licensed ticket sales agent., or a 

n•ber of hi's fa•ily 1 Jving wlt'h hi•y MaY nave a financial 

interest fn any gaming supplier or any contract between the 

state lottery and a Qallltng supplier or accept any gift or 

thing o.f .value frdio a g-lnq supPHar. 

~EW~ftllQU& Section 14. Pay.ent of prizes 

-11- H8 920 
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unclaimed prizes. tl) The director •ay provide for the 

immediate payment of prizes by the ticket sales agent who 

sold the wlnnlnq ticket or chance whenever the aMOunt of thP 

prize is less than an a•ount set by rule of the director• 

1 2) PrIzes over noo.ooo •ar i·n the discretl on of the 

director be paid erther In one luw.p su• or in equal yea·r1 y 

instaltaents without interest over a period of not more than 

10 y@ars. except that each install .. nt payment MUSt be at 

least t2o,ooo. 

(3J Prizes not clailned wJthJ-n 6 •onths are forfeited 

and .ust be paid into the state lo~tery fund• No lntere~t is 

due on a prize when a clai-• is delayed but aade within 6 

MOnths. 

~~H-SE£llQ~ Section 15· Disclosures by ga•·lnq 

suppliers. {1) Any person. fir•• association. or corporatJon 

that submits a bid or proposal for a contract ~o supply 

lottery equfpaent, tic-ll:etsw or other •aterla1 for use in the 

operation of the state lottery shall disclose at the ti .. of 

such bid or propoSal: 

fa) the supplier•s business n.-e and address and the 

na•es and addresses of the following: 

(i J If the supplier Is a par~nershlp• all of the 

general and 1f•i~ed partn•rs; 

1 II J If the supplier Is a trun. the ~rustae _, ail 

person's entitled to receive inco•e or benefit fraa. the 

-12- HB 9.1!0 
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the Hlllbers, 

(ivJ if the supplier is a corporation, the officers, 

directors, and each owner or holder, directly or Indirectly, 

of any equity security or other evidenCe of ONnership of any 

Interest in the corporationr except t~att In the case of 

owners or holders of publicly held equity securities of a 

publicly traded corporation, only the na•es and addresses of 

those owning or holding 5~ or more of the publicly held 

S@curities •u•t be disclosed; 

(v) if the supplier is a subsidiary c~pany, each 

inter'nediary co~tpany, holdin9 co•pany, or pa_rent co•pany 

in~olved therewith and the officers, ~lrec~ors, and 

stockholders of each; except that, In the case of owners or 

holders of publicly held securities of an inter•ediary 

co•panyt hOlding company, or parent coMpany which is a 

publicly traded corporation• only the names and addresses of 

those owning or holding. 52: or More of the publicly held 

securities Must be disclosed; 

(D) if the suupl ier is a corporation, dll the states 

in ~ich the supplier Is authorized to do business and the 

nature of that businessi 

fc) ot.her jurisdictions In which the supplier has 

contracts to supply ga•lng •aterials or equip•ent; 

-13- HB 920 
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(d) the details of any conviction• state or federal, 

of the supplier or any person whose na.a 

required by subsection (l)(a) of a 

and address are 

cri•inal offense 

punishable by iMprisonment for ~re than 1 year; 

(e) the datails of any disciplinary· action taken by 

any state against the supplier or any person whose na.a and 

address are required by subSection (1)1a) regarding any 

Matter related to the selling, leasing, offering for sale or 

lease, buying, or servicing of ga•ing aaterlals or 

equlp-ent; 

If) audited annual financial state•ents 

prece~ing 5 years; 

for the 

{g) a state•ent of the gross receipts realized in the 

preceding year fro• the sale• lease• or distribution of 

ga•lng aaterials or equlp~nt to states operating lotteries 

and to private persons licensed to conduct ga•bling, 

differentiating that portion of the gross receipts 

attributable to transactions vith states operating lotteries 

from that portion of the gross receipts attribu~able to 

transactions with private persons licensed to conduct 

gaMbling; 

(h) the na~ and address of any source of gaaing 

materials or equipment for the suppli~r; 

CiJ the number of years the supplier has been in the 

business of supplying qaRinq materials or equipment; and 

-1'>- HB 920 
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( j) any other tnf'or•atfon, acco•panied by any 

docu .. nts• the director by rule •ay reasonably require as 

being necessary or appropriate In the public interest to 

accomplish the purposes of (this act)• 

(21 No person•' fir•• assoc:iation" or corporati-on 

contracting to supply ga•lng equip~ or .aterials to the 

state for use in the opera~ion of the state lottery .ay have 

any financial interest or connection with any person, fir•• 

association• or corporation licensed as a ticket sales 

agent. 

(3) Ilk.> co~ttract. for supplying gaalng aat.erlals or 

equipaent 'for use In t.he operatl"on of the state lottery is 

enforceable agaiBSt the state. unless tha requlr ... nts of 

this section have been fulfilled.. 

!i~M . $E£IIOI!!• • Sect I on 16o Annual audft. The 

legl st ative auditor shalt conduct. an annual aiHiit of the 

state lottery. -The costs of the audit ~st be paid by the 

office of the director of the state lottery. A copy of the 

audit report must be delivered to the dl rector, the 

goverrtort the president of the senate·• the speaker of the 

house of representatives, and each •e•ber of the appropriate 

coMmittee of each house of the legislature as deter•ined by 

the pres I dent of the senate and the speaker of the house. 

~£.11...Sf!;.llliL Section 17• Inv.,.Ugatlons and legal 

services and proceedings. Ill Tne attorney general shall 

-15- HB 9ZO 
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prowirla legal services for the state lottery at the request 

of the director. The attorney general shall make reasonable 

effort.s to ensure that there Is continuity in the legal 

services provided and that the attorneys providing leqal 

services have expar~lse in the field. 

(21 The attorney general shall aake Investigations and 

prosecute or defend• on behalf of the dJrector. suits and 

other proceedings involving the s~e lottery or neces~ary 

~o earry out the purposes of (this act)• 

(31 The director .a,. also carry out Investigations. 

.ust be inforaed of each such The attorney 

investiga1:1o~ 

general 

before It begins and ~•t be I nfonoed of !Ohe 

results of the Investigation. 

~EK-SECTIOia Section 18· Penalties. It is a 

••~~eanor. punf~habl• by a fine not to exceed S5DO or 

l•prisoneent in the county jail for a ter• not to exceed 6 

aonthso or both• to knowlngt~ or purposely: 

(11 require an e~to,ee to salt lottery tickets or 

chances in violation of (section 6f9t IL!l]; 

(21 •lotate [section 6t+~t IUUH 

(3) sell a lottery ticket or chance to a person under 

18 years of age; 

(~I violate (subsection (31 or (~J of section f ~}; 

( 5) serve as t.he di rector• an e~aployee, or a 1 icensed · 

agent of the state lottery In violation of (section ~ ~j; 

-16- H8 9ZO 
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Section 20. Section 23-5-202• MCA• is a.ended to read: 

•23-5-202. Application. This part shall not apply to 

the orovlslons of part + of this chaptera-tg~~ 

~Qugb ~~ 1al& or to the giving away of cash or ~erchandlse 

attendance prizes or pre•iu•s by public drawings at 

agricultural fairs or rodeo associations In this state, and 

the CDunt' fair COM~issioners of agricultural 'airs or rodeo 

associations in this state •ay give away at such fairs cash 

or merchandise attendance prizes or pre•lu•s by public 

drawings.• 

~EK-SftliJJHa Section 21· Appropriation -- repayaent. 

(1) There is appropriated from the general fund to the state 

lottery account created in section 9 10 $750•000 for the 

fiscal year ending June 30• 1984. 

(2) The office of the director of the state lottery 

•ust repay to the general fund on or before June 30, 19849 

the aoproprlation provided in subsection (1). 

a~~-Sf~g~. Section 22e Severability. 1f a part of 

this act Is Invalid• all valid parts that are severable fro• 

the i,valid part re~ain in ef~ect. If a pdrt of this act Is 

invalid in one or more of its applications9 the part remains 

in effect in all valid applications that are severable f~om 

the invalid ap~lications. 

~~~~SELil~a Section 23. Effective date. This act Is 

effective on passage and approval. 

-End-
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