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INTRDOUCEil BY~~ :111_ 

A BILL FOR AN ACT ENTITLEil: •AN ACT TO AMEND ARTICLE VII OF 

THE CONSTITUTION llF THE STATE OF MONTANA TO ELIMINATE 

PROPERTY TAXES ON ALL NONINDUSTRIAL IMPROVEMENTS TO REAL 

PROP~RTYo ON RESIDENTIAL LANDo ANil ON CERTAIN AGRICULTURAL 

ITEMS; ELIMINATING UP TO 50¥ llF THE PROPERTY TAXES ON 

INDUSTRIAL IMPROVEMENTS; FREEZING PROPERTY TAX RATES ON 

OTHER TAXABLE PROPERTY; REQUIRING THAT ADDITIONAL LOCAL 

TAXATION BE THROUGH INCOME TAXES; PROHIBITING PROPERTY 

TAXATION FllR THE GENERAL SUPPORT OF STATE GOVERNMENT; 

ESTABLISHING A GENERAL SALES TAXo NOT TO EXCEED 5 PERCENT; 

PROVIDING STATE REIMBURSEMENT FOR LOST PROPERTY TAX REVENUE; 

PROVIDI~G A TRUST FUND TO PROVIDE ADEQUATE RESOURCES TO THE 

ELDERLY AND DISABLED; PROVIDING RENTER ASSISTANCE; PROVIDING 

FOR THE PROMOTION OF TOURISM IN THE STATE; AND PROVIDING 

THAT THE ACT BE SUBMITTED TO THE ELECTORS OF THE STATE OF 

!MIONTA.f'I'A·• 

BF IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section t. There is a ne• section In Article VII of 

the Constitution of the State of Montana that reads: 

Section 15. Property t~x limitations. (1) ~o property 

t<lx may be l~Y i ed 'Jpon any non industria 1 real property 
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isproveMents or upon residential land, not exceeding 1 acre, 

reasonably necessary for the use and enjoyment of a 

residential dwelling, or upon agricultural products in 

storage, livestock, or agricultural toolst impleaentst or 

machinery. The legislature may eliminate up to 50% of the 

property taxes levied against Industrial i~rove•ents. No 

property tax may be levied for the general support of state 

government. 

(2) No •ill levy on real or personal property not 

exempted under subsection (1) may be increased beyond the 

level that existed on Oece•ber 31 9 198~. The legislature 

shall by law provide local govern•ents• including school 

districts, with the authority to levy income taxes to 

suppleMent other allowable sources of fundinq. 

Section 2. There is a new section in Article VII of 

the Constitution of the State of Montana that reads: 

Section 16. Sales tax. The state shall levy a general 

sales tax of up to 5~: 

Cll to provide state reimbursement for property tax 

losses due to exemptions provided in section 15 of this 

article; 

(2} for support of a trust fund for the elderly and 

disabled, to be known as the new environ•ents for the 

el derl·1 .and disabled trust of the state of Montana. The 

principal of the new environ•ents for the elderlv and 
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disabled trust shall forever remain inviolate in an a•ount 

of one hundred million dollars (Sioo,ooo,oooJ, guaranteed by 

the state against loss or diversion. 

(3) to provide assistance, proport i ona·l to taxes 

eli•inatad from residential property tax, to individuals who 

are lessees of their permanent residences; 

(4) to provide a tourism fund to advertise and promote 

the state of Montana equal to 1~ of the revenue raised by 

the general sales tax. 

Section 3. Effective date. If approved 

electorate, the a~end•ents set forth in sections 

by the 

and 2 

12 shall be effective on ~anuary 1 following such approval. 

13 Section 4. SubMission to electorate• The a•end•ents 

14 set forth in sections 1 and 2 shall be sub•itted to the 

15 electors of the state of Montana at the general election to 

16 be held November 6• 198•• by printing on the ballot the full 

17 title of this act and the following: 

18 [:)FoR prohibiting property tax funding for the general 
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support of state government. eli•inating certain 

property taxes. and freezing the tax rate of other 

property taxes; establishing a general sales tax to 

be used to fund state rei~urse•ent of lost property 

tax revenue, care for the aged and disabled• renter 

assistance. and touris• proaotion. 

(]AGAINST prohibiting property tax funding for the 
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general support of state govern•ent. elf•inating 

certain property taxes, and freezing the tax rate of 

other property taxes; establishing a general sales 

tax to be used to fund state rei~burse•ent of lost 

property tax revenue• care for the aged and 

disabled• renter assis~ance, and touris• pro•otion. 

~~ction 5. Coordination instruction• If HB 629 

introduced in the ~8th legislature is not passed and 

approved• the date •November 6, 1984• in section ~ of this 

act is changed to •Nove•ber a, 1983•. 

-End-
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