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INT~'1DliCED -

A BILL FOR AN ACT ENTITLED: •AN ACT APPROPRIATING FUNDS TO 

STUDY ALTERNATIVES FOR FINANCING PRISON FACILITIES; AND 

PROVIDING AN INNEOIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA' 

S~ction 1. Prison facll fties flnanc:lng 

alternatives. (1) The budget director shall con~rac~ with a 

qualified consultant to explore financing altarnatives for 

•aximu~ security prison facilities for the State of Montana 

to determine the financlnq •ethod that •ini•izes expense to 

the Stdte. 

(l) The contract must require that the consultant 

16 report an analysis of at least the followingt: 

l1 (3) future and present value financing cost of an 

18 addl~ion to the •new prison• (opened 1977) by sale of State 

19 vf Montana general obli~ation bonds; 

20 (b) financing costt future and present value, for 

21 rehabilitation of the old Montana territorial prison by sale 

22 of St~te of Hontana general obligation bonds; 

Z3 tc) lease pay•ent& by the State should a new facilitr 

24 be built or rehabilitated by the private sector through 

25 privat~ sector findncing; 
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(d) buyback provisions and cost to the State for 

purchase of privately owned or privately financed maxl•u• 

security facill~ies; 

(e) tax revenue generated to the State and local 

taxing jurisdictions through private ownership; and 

(f) marketability of the old Montana territorial 

prison for use other than as a penal institution. 

Section z. Appropriation• There Is approprl ated 

$200,000 fro• the bond proceeds and Insurance clearance 

account to the O~fice of Budget and Program Planning for the 

purposes of section la 

Section 3. Effec~ive date. This act Is effective on 

passage and approval. 
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