
HOUSE BILL NO. 897 

INTRODUCED BY NEUMAN, OCHSNER, E. SMITH, HEMSTAO, ROUSH, 
KEYSER, KENNERLY, BERTELSEN, MANUEL, JACOBSEN, NISBET, 

SCHYE, SAUNDERS, DRISCOLL, BACHINI, BLISS, SCHULTZ, 
MILLER, BERGENB, ERNST, DONALDSON, COMPTON, IVERSON, 

PHILLIPS, ll'ABREGA, UNDERDAL, MCCORMICK, MENAHAN, 
ABRAMS, SPAETH, HOLLIDAY, HARPER, LYBECK, HARP 1 

BENGTSON, VINCENT, NORDTVEDT, DARKO, WINSLOW, THOFT 

March 2, 1983 

March 28, 1983 

April 5, 1983 

April 13, 1983 

April 14, 1983 

April 15, 1983 

BY REQUEST OF THE DEPARTMENT OF 
NATURAL RESOURCES AND CONSERVATION 

IN THE HOUSE 

Introduced and referred to 
Committee on Appropriations. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Third readinq, passed. 
Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Finance and 
Claims. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second readinq, concurred in 
as amended. 

Third readinq, concurred in. 
Ayes, 48p Noes, 0. 



April 16, 1983 

April 18, 1983 

April 201 1983 

April 21, 1983 

IN THE HOUSE 

2 

Returned to House with 
amendments. 

Second reading, amendments not 
concurred in. 

On motion, Free Conference 
Committee requested and 
appointed. 

Free Conference Committee 
reported. 

Second reading, report 
adopted. 

Third reading, report adopted. 

Free Conference Committee 
report adopted by Senate. 

Sent to enrolling. 

Reported correctly enrolled. 
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DEVELOPMENT PROGRAM, AND 

FCR LG\NS UllOfR TH~ RANGELA:-lD IMPROVEMENT LO~N PROGRAM; TO 

>0 PP'V' L~ANS FR8M WATER OF.VELDPMENT SOHD PROCtEOS AND TO 

Cf',<PL"TE A:>! APPROPRIATION FOR D!:dT SERVICE; TO REALLOCATE 

C[RT.>.I'< ~ESOURCE INDEMNITY TRUST ACCOUNT INTEREST INCOME AND 

PE'lbA~LE RESOUP.CE DEVELOPMENT ACCOUNT FUNDS FOR WATEo< 

D<.VEL'J?MFNT P~JC.~AYo LOA)IS AND GRANTS DU~ING THE BIENNIU~, 

E...';:IJifiiG J'JNE 30, 1985; TO PLACC CERTAIN CONO!TlOi~S UPON 

GRANTS ANIJ LOANS; AND PROVIDING AN EFFECTIVE DATE.• 

9t IT ~NACTEO 3Y THE LEGISLATURE OF THE STATE OF MONTANA: 

-.~ct. ion 1. Appropriations from the w~ter development 

f>"'!rll'·"rked account. (l) Th~re is appro~riated to the 

o~~~rtm~nt of N~tural Resources and Cons~rv3tion up to 

!-29~.,1r~n fro.n the water d~vel opment P.-:trmarked account during 

th~ bi~nnium endinq June 30, 1985, for grants to private 

J~rs~n~ for water development projects ~no activiti-es 

LC: 1Z't2/01 

1 pursuant to the provisions of Title 85• chapter 1 9 part 6• 

2 This ~ppro?riation is from money available in the water 

3 develnpm~nt earmarked account for loans 3nd qr~nts for water 

.ft. develnument projects and activities under 85-l-604t3)(c) and 

5 sectior;s 5 through 7 of this act. 

6 (2) There is appropriat@d to the Department oY Natural 

1 RP.sourcas and Cons~rvation all other funds not appropriated 
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un.:Jer subsection (1) and avail'lble for grants to state ana 

local '30vernment entities fro~ the water development 

~armarked account during the biennium ending June 30t 1965. 

This appropriation is from money available in the water 

d~velopment ear~arked account for loans and grants for water 

d~velopment projects and activities under 35-l-60~t3)(c) and 

sections 5 through 7 of this act. The funds appropriated In 

thi~ subsection shall be awarded by the Department of 

Natur~l Resourc~s QOd Conservation to the followinq entities 

for th~ described purposes ~nd i~ the described grant 

amounts. The l~qislature, pursuant to 85-1-605• approv~s the 

qrants listed below witn grants to be made in the order of 

~riority as indicated ~ithin the following prioritized list 

of 9rojects and 6Ctivities. Funds must be a~arded up to the 

arrount:> approve<1 in this sectil')n in order of priority until 

avdil2.ble funds are exp~nded• Funds not accepted ar utilized 

by ~i1h~r r~nked orojects and 3ctivities must be provided 

for cr~j~cts a~d dctiviti~s farther ~own the ~rlority list 
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that WI)Uld not otherwise receiv~ fundin·"· If th9 totrll 

ex!)enditure of funds ao9rooriated un1er ~his subsection 

results in q cutoff that ~nds at ~ pvint at which morp th~n 

one project or activity is rankeJ equ~l in ?riority, the 

decision regarding which orojsct or ?roje~ts ~ill receive 

funrtin.":; must be 111ade by the O~partment of Natural l(esources 

and Conservation with the advice of the w~ter development 

advis~ry commiT.t~e formed pursuant to 2-15-122. Actual rank 

and score 0f the various projects and activities are 

cont~ine~ wit~in the Department•s water development proqr~m 

status report for the 19HZ-63 biennium. Sponsors of 

r~commended projects and activities on the ?rioritized list 

that are not recipients of available grant funds must be 

offered the opportunity to receive loan funds for up to the 

total recommended project or activity amount pursuant to 

sections 4 and B of this 3Ct. 

Water Oevelopm~nt Proqram Prioritized Projects and Activities 

for Governmental Entiti9s 

G: Grant 

Whitefish Basin 

Water and Sewer District; 

land Use Master Plan 

Jefferson County CD; 

Pioqstone Creek Frosion Control 

Trian~le Conserva~ion DistTict; 
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L: Loan 

G $ 125.000 

G 125.000 
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s~l,ne s~~o Control Proj~ct 

;er~J~in~ Rural ~ater System 

City ~t B~ze~~n; 

•ystic l~k~ Dam ~epair 

City of Helendi 

Ch~s~~an Reservoir Stability Analysis 

DFWP; South Sandstone Dam Repair 

DFWP; Bitterroot Flow Augmentation 

Sh~ri '20 County CD; 

Ground ~~ter Assessment in N.E. Montana 

Ch~utenu County COi 

Sal in? ~eep Assgssment (Geraldine Area) 

In~oma~ water System 

OFHP; ~artside Oam Repair 

U of ;>~~; 

Fl~thead ValJey Ground Water Study 

City of Laurel; Ditch Lininq 

Roosevelt County Rural ~ater Syste:rr 

RosehuJ County CO; lrriqation Management 

Cascade-Teton County cos; 

~uddv Creek Project 

South ~r~mlin & Gildford 
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Rur~l Water System 

r,reenfield Irrigation District; 

H~~dgat~ Automation 

Box ::lder Rural 

W~ter System (Carter County) 

Ros~hu~ County CD; 

StrPambank St~bil ization 

~h~rirlan County; for Antelope 

~~ter ~nd Sew~r Syst€m 

)F'.fP; Streamba11k St.dbil lzation Program 

fWRC; P. i pari an Protection Program 

Ek·.Jl.:Jt.:. ;.,; Water Master Plan 

OHES; ~ater Treatrgnt Plant Analysis 

Flaxville; Water Source Development 

IJottoni -,.,ater Source F"'!asibi 1 ity Study 

Citv ~f ~hitefish; 

:~ast:~r water Plan 

Ha~•il1:~n; Water Sys~em 

RP.ha:Jilltation 

Huntlo.y Ir..-ig.3ti<:>n Project; 

Irri·:atlon Fe~abilitation 

Cu1DPrtson; ~ater System 

"'-ehabil itation 
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100,000 

87,00() 

100o000 

100,000 

5.,51)0 

100o000 

100t000 

so.ooo 

39o000 
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44.000 

41.~00 

35.000 
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Wclf taint; Water 

System Improvements 

Judith Gap; 

Water Storage Tank 

P.elena; P.ed Mnuntain 

Tr~stl ~ Repair 

\tlinn~tt., Hater System 

Rqor=t;ir 

ONRC; Gravity Irrigation Development 

Seeley Lake; Water 

and SeNer Master Plan 

Virginia City; Sewer 

and ~ater Extension 

~cConA County CD; Feasi~ility Study 

Troy; Master Water Plan 

Hot SQrinqs; Water 

"''aster Plan 

Cclum~us; ltch-Kep-Pe P3rk 

Reha~ilitation 

C~sc~de; L~ndfill Reha~illtation 

an,·! 0 :Jrk OevPl-:»pment 

~0nt~n~ A~ricult~ral Fxoeriment 

~t]tion; Ripo3ri1n Grazin;t Study 

C.ity of Polson; 

-6-

G 

l 

G 

L 

G 

l 

G 

l 

G 

G 

l 

l 

G 

G 

l 

G 

l 

G 

L 

G 

L 

'·· 

LC 1242/01 

125,000 

100,000 

6,uoo 

'14o000 

36o000 
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45o000 

50o000 

16oOOO 

6oOOO 

7•000 

3,000 

44.ooo 

36,000 

4lt000 

S9o000 

31,&11 

79,000 
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nr~i n;;~qe Proje:·t 

~ontanu State Prison Ranch; 

Irri~ation and Fertilizer Proj~ct 

Hardin; Flood Mitigation Plan 

East •l~nch Irrigation District; 

Str~ambank Erosion Control 

Monta1 .:~ State Prison Ranch; 

Pars hall Fl unae 

Fort senton; Water 

Stor~qe Tank Repair 

OFWP; Yellow Bay Recreation Area 

Plains; Water Source 

Development 

OFWP; Q@adaan•s Basin Recreation Area 

DFWP; Logan R~creation Area 

OFWP; Canyon Ferry Recreation Area 
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100,000 

40t000 

22tVOO 

30t000 

lOtOOO 

ltOOO 

16t200 

8t000 

s~ooo 

92t000 

45,000 

ao,ooo 

7o,ooo 

section 2. Appropriations under the renewable resource 

development prooram. (1) There is appropriated to the 

Department of Natural Resources and C~nservation all 

available funds after the allocation 

through 7 of this act• from the 

develop•ent program clearance fund 

biennium endinQ July 30, 1985• for 

r-enewabl~a resource devel op•ent program. 

made by sections 5 

renewable resource 

account durIng the 

projects under the 

(·~) The OepartiH!nt of Natural Resources an<J 
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Conservation shall aw~rd grants t~ the follo~inq entit•~~ 

for tt;~ described ou~poses and in the d~srribed amounts. The 

le1iSl~~ure, ~ursuant tO 90-2-111, approves the gr~n~~ 

li~te1 helow with grants to be W-dde in order of nriority 

rankir1~ ~ithin e3ch ren~wable re~ource d~v~loL~ent C3t~gory, 

~xclu("ing projE-cts funded under the w-:~t~r d""velopm~n': 

oroc:;nun pursuant to section 1 of this act• lh'? funds 

appr0~riated unuer this section shall be divided among the 

cat~qories and in the perc~ntaqas as required oy 90-2-ll3w 

as al'!'to"nded by fiB 486 if H~ 4e6 is passed by the At-Btn 

Legislature and approved by the Gov~rnor. Funds not accepted 

or utilized by higher ranked projects in ~ach c~tegory must 

be provided for prnjects, further do~n th~ priority list in 

e~ch category, that would not otherwise r~ceive funding. If 

the total @Kpenditure of funds appro~riated under this 

sectio~ results in a cutoff that ends at a point at which 

more than one project is ranked equal in priority. thE 

decision reqarding which project or projects Mill receive 

fun~i~q Mill be ~ade by the Department of Natural Resources 

and Conservation Mith the advice of the water development 

advisory_ committ~e formed pursuant to 2-15-122. Actual rank 

and score of the various projects are contained within the 

Oeoart~ent•s renewable resource development proqra•• l9d2 

prQject ~valuation and recommendations report. 

Renewa~le ~esource Development Pro9ram 

-B-
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Pr-ioritized Projects by Category for Funding 

G: Grant 

I. \1', f~R DEVELOPMENT P~OJECTS 

UhiVArsity of Montana; 

Fl ati1ead County Ground Water Study 

~hitefish Basin Water & Sewer 

~istrict; Land Use Master Plan 

Chout~.lu toun_ty C.onservat ion 

District; S~line Seep Assessment 

~:;Es; ·ofat.Pr Treatment Plant Analysis 

~onta;?. Aqricultur~l Exoeri•ent Station; 

Riodrian Grazinq Study 

City of laurel; Ditch Lining 

Jeffer~on County Conservation District; 

~i !'>?stonP. Creek Eros ion- Control 

~osebud CO; Streambank St~billzation 

~F~P; ~itterroot Flow Augment~tion 

Trian1le Conservation District; 

Tri~~g1e Ar~a Saline Seep Project 

DFWP; ~artside Oam Aepair 

~k~lak~; Water Master Plan 

Citv of Helena; Chessman Reservoir 

St~hility Analysis 

OF;~P; iouth S~ndstone D~m Repair 

--:ontd"·~· 'itat~ Prison Ranch; 
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Irri_nation & Fertilization Project 

Flaxville; water Source Development 

~ont1~~ State Prison Ranch; 

Par-shall Flume 

Greenfield Irrigation District; 

Automation of Headqate 

ONRC; Riparian Protection Program 

Inqom~r; Water System 

ShP.ridan County for Antelope; 

Water and se~er System 

Cc:·lullhus; Itch-Kep-Pe Park 

RehaOil itation 

City of BozeMan; 

Mystic Lake Dam Repair 

Hamilton; Water System Rehabilitation 

Judith Gap; Water Stora,~e Tank 

Wolf Point; Water System Improvement 

G~raldine Rural Water System 

City ~f Whitefish; MastQr water Plan 

Casc~dg; Landfill Rehabilitation 

an~ ?ark D~velopm~nt 

Seel~v L3kei W~ter & Sewer Master Plan 

Culb~rtsoni W~t~r System Rehabilitation 

PF~-IP_; Str~ambar'lk Stab 11 i zat ion Program 

OFWP; Canyon Ferry State R~creation Are~ 
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39,995 

6oOOO 

10t000 

87,000 

39,000 

zz,ooo 

100,000 

44,000 

87,000 

82,000 

6,000 

1Z5tDOO· 

125,000 

35,000 

41,000 

9•000 

1£5,000 

:to,ooo 

70o000 
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Sh~ri1~n County CD; Ground Water 

4ssess~ent in N.E. Montana 

OFWP; Lon an State Recreation Area 

Hardin; Flood Miti~at;on Plan 

DFWP; Yellow Bay S~ate Recreation Ar~a 

Dutton. Water Source Feasibility Study 

ONQCi Gravity Irrigation Developmt:tnt 

DFHP; r>~adman•s Bas in Recreation An:!d 

Roosev~lt County Rural Water System 

City of Polson; drainage Project 

Helena; Red Mountain Trestle Repai·r 

Box Elder Rural Water Syste11 (Carter 

County) 

Hot Springs; Water Master Plan 

Cascade-Teton CD; Hud~y Creek Project 

East Bench Irrigation District; 

Strea111bank Preservation 

;:; 

-:; 

G 

G 

G 

G 

G 

G 

G 

G 

G 

G 

Huntley Irrigation Project; Rehabilitation G 

Troy; Master Water Plan G 

Winnett; -Water System -Repair G 

Soutn K & G Rural Water Syst~ G 

Rosebud CD; Irri gat· ion Mana gelllent 

Plains; Water source Oevelopmen~ 

Project G 

G 

Fort 13enton; Water Storage Tank Re~ai·r 

McCone County CD; Feasibility Study 

G 

G 

-ll-
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1c:s,ooo 

i.ic.;,ooo 

zz.ooo 

C),.ooo 

41.900 

41.000 

45,000 

125.000 

79,000 

36,000 

100,000 

T,ooo 

125,000 

30,000 

18,000 

16,000 

37,000 

se,ooo 

16,000 
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1,ooo 
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II. TI~BfR STAND IMPROVEMENT 

Dept. nf State Lands; TiMber 

St '1nr~ I1nprovement -; 

U of ~oq Lubr~c.,t Second Growth 

Fo~~st Improvement G 

~eed Tr~~ Orchard Development; 

Salish/Kootenai Tribes G 

III. !MP~OVEMENTS ON AGRICULTURAL LAND 

~ontann Agricultural Experiment Station; 

Siolo~ical Heed Control G 

DFWP; Mt. Hagqin Ranch Cross-Fencinq G 

ONRC; '=langBland Res~rce Loan Proqram G 

(Disbursed onlv if HB ~86 does not pass) 

Teton County Weed District; 

L~afv Sourge Control G 

Valley County CD; 

LC ll't2/0 1 

lQO,OOO 

lUC,OJC: 

40t000 

~o.,ooo 

65 .. 000 

zoo,ooo 

30,000 

l~afv Spurge Control ~ 20.,000 

IV. caNSERYATJON DISTRICTS. FOR DEVELOPMENT OF THEik 

WATER RESERVATIONS 

ONRC; ~ater Reservation Development 

Low~r Yellowston~ CD; Water 

Raservation DevelopMent· 

Sweet GresS CO; Water 

Reservation Developaent 

V• OTHER 

-lZ-
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G 
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1b.,OOQ 

79.000 

4•630 
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MSU; Economic Feasibility 

of Farm-Based Wind Generation 

l~wis 1 Cl2r~ County; 

Lan~ Transfer Program 

Cascade County; Cross-Country Ski 

Trail Imorov~ments 

LC 12't2/01 

c zo.zoo 

G 22•554 

G 1o.ooo 

(1) (a) After the allocations provided for in sections 

5 ·t"''rouqh 1 of this .=tct have bgen ~ade, there is allocated 

~o thE rangeland improvement loan earmarked account created 

~Y HS 486 9 15% of the funds available in the reneHable 

resource development program during the biennium ending June 

30, l9ti5. The funds allocated by this subsection (3)(a) are 

ao~ro~riated from th9 ranqeland improvement loan earmarked 

account for the r anqel and improvement program created by HB 

48&. 

(b) If HB 486 is not oassed by the 48th leqislature 

and Q~~roved by th~ Governor. subsection (3)(a) is void. 

~~ction 3. Coordination of fund sources for water 

d~vel n~111ent projects. A sponsor of a water development 

Dr:")jeC":t who has atJpl ied for a grant under both the water 

dev~lopm~nt pro~r3m and the renew~ble resource development 

prvcra'll :"tust be fur_dect at recommended ar~ounts under the 

water develooment program pursuant to section 1 of this act 

if sufficient funds ar€ available as determined oy the 

;riority ranking of the project or activity. If sufficient 

-13-
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grant funds are not available under the water development 

progr~m• tMe project must be considered for grant funding 

un~er the renewable resource development proqram pursuant to 

sectio11 2 of this act; and such award of funds under section 

2 is deoendent upon available funds and the ~riority ranking 

of th~ project under ~he renewablP. resource development 

Pr·~~r~;.,. 

Section 4• Approval of l~ans from bond proceeds and 

completion of aopropriation. (1) The 

to 85-1-605 9 hereby approves the 

described in section 1 of this 

Legisl3ture. pursuant 

loans identified and 

act for projects and 

activities to public entities from water development bond 

proceecs depositPd in the water development cl~arance 

account. 

(?) The approval of specific 

apprcpriation of the coal severance tax 

loans completes an 

proceeds allocated 

by 15-35-108 to the water development sinking account for 

the ourpose of paying 9 in the manner established by 

85-1-619~ principal of and inter~st and rede~ption premiums 

on =1nv ~at~r develooment bonds issue=d to provide the 

nror:ee•1s for the loans to public entities approved in 

'iUbsection (lt• 

s~ction s. Reallocation of resourc~ indemnity trust 

accoun~ inter~st income. txcept for special departmental 

.~DDr•J;tri;:::tion withi., HB 447 and not·.<~ i thstandi ng any 

-lit-
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provisions of 65-I-604 to the contrary, <311 retraining 

intere~t incorne allocated to the w.::~ter oevelopment ea.-marked 

account from th~ resource i nde!rni"t:y trust fund by 

l~-3~-20!(2) during the bienniu~ ~nding June 30, 1985, ~ay 

be us ':!d for anC only for the purposes set out in 

85-1-604(3)(C)• 

Section 6. RPallocatton of renewable resource 

devel~pment account funds. (1) Notwithstanding any 

provisions of 90-2-lOj, 90-?-113, and Title 90, chapter 2, 

part 1 9 to the contrary, up to $520,000 is allocated during 

the biennium ending June 30 7 1985, from the renewable 

resource development clearance fund account to the water 

development earmarked account to be used for and only for 

the nurposes set out In 85-l-604(3)(c)• 

(2} The reallocation in subsection (1) does not 

include money previously appropriated for the bienniuF 

endino ~une 309 1963, to the Department of Natural Resources 

and Conservation by HB 709• Laws o~ 1981, for small project 

water development construction loans to private individuals 

and which without section 1 of this act would revert to the 

renewable resource development clear a nee f•Jnrl account. 

Section 1. Reallocation of renewable resource 

development account funds foraerly appropriated for water 

develooment projects• (1) Notwithstanding any provisions of 

90-Z~l03t YO-Z-113, and Tltl~ 90, chapter 2t part l• to the 
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co.,tr.Jry. up to S251,6DO is allocated d•.ning the bit?-nr.iwr: 

~ndiDr:o June 3·J, 1985t from the renewabl~ resourc-e 

d~v~l:,nm~nt clearance funrl account to th~ water devel cpm~nt 

~~r~~rked account to be used for ano only for the ?Urpos~s 

set ou~ in 85-l-604(3)(c). 

(2) The funds allocated by subsection (1) are to b~ 

t~ose funds •hlch were appropriated for the biennium endiPq 

~une 30 1 1983, to the Department of Natur~l Resource~ anj 

Conser~ation by HS 709• laws of 1981, for small project 

wat~r development construction loans to private individu~ls 

and which funds have reverted to the resource dev~lop~~nt 

clearance fun~ account. 

S~?ct.ion 8. Conditions of loans and gr?nts. 

Disbursement of funds under this act, both loans and grants, 

may be ~ad~ only after: 

(l) a project or activity receives authorization dnd 

r~sidu3l financing commitments from other sponsors or 

scurces 9 if necessary; 

(2) execution of an agreement or agreements b~tN@en 

t-he f)£·oartment: of Natural Resources and Conservation and the 

lo3n or grant applicant that describes the ter~s and 

conditions of the project or activity as apol ied for with 

the Oepart•ent of Natural Resources and Conservation or 

proposed to the Legislature, takinq into consideration any 

changed conditions or circumstances, and that governs the 
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1 

2 

3 

4 

lt 1242/01 

aamini~tration an~ disbursement of funds; and 

(j) other specific requir~ments are accomplished as 

consiCared nec~ssary by the Department of N3tural Resources 

:Jnd cv,..,servati on to accompli sn the purpose of the loan or 

5 orant aS evidenced from the a~plication to the Department of 

6 Natural R~sources and Conservation or th~ oroposal to the 

1 LeJisluture. 

8 ·;·'::Ct. ion 9. RP.vers ion of funds. 411 funds P~all ocated 

~ hy sections ~ through 7 of this act to the water development 

10 P.arm~rked account that are unspent and unencumbered during 

11 the hi~nnium ending June 30t 19~5, shall revert to the water 

12 devel ~Hlment earlflarked account. 

13 Section 10. Treasury fund terminology -- coordination. 

14 ~ny reference in this act to an account or fund that is 

15 render~1 inaccurate by th• zs, L. 1981, or by legislation 

16 introduc<?d in the 48th Legislature that is passeo and 

17 o:tpprrJv .. d to implement Ch. 28• L. 1981, is considered changed 

1~ in this act to the tr~asury fund terminology us~d in the 

l'i section cr·eatinq the account or fund. 

2() Section 11. Severability. If a part of this act is 

21 inv-"lli<h all y.~lid parts that are severabl~ fr-om the invalid 

22 oart r~m~in in eff~c~. If a part cf tnis act is invalid in 

73- on~ oJr tr.or~ of its appl ic~tions, th£ oart remains in eff"=ct 

24 i~ ·\11 valid applications th3t -Jr~ sa-vcrab le from the 

25 invalid :1ppl ic.Jtions. 

-1"1-

1 

2 

LC 1242/01 

5~ction 12. Effective date. This act is effective July 

1. 19~3. 

-End-

-t s-
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HOUSE BILL NOo 897 

Approved by Comm. 
on Appropriations 

IN7ROOUCEO BY NEUMAN• OCHSNER• Eo S~ITH• HEMSTAD• ROUSH• 

KEYSER• KENNERLY, BERTELSEN• MANUEL, JAC06SE~• NISBET, 

SC.HYE., SAUNDERS• DRISCOLL• 8ACHINt,_ BLISS., SCHULTZ. 

~ILLER• BERGENE., ERNST, DONALDSON, COMPTON, IVERSON• 

PHILLIPS• FABREGA, UKDERDAL, MCCORMICK, MENAHAN• 

ABRA:'IS• SP4EfHt HOLLIDAYt HARPERy LYBECI<.t HARPt 

8~NGTSDN, VINCENT, NORDTVEOT, OARKO, WINSLOW, THOFT 

BY REQUEST OF THE DEPARTMENT OF 

NATURAL RESOURCES AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO APPROPRIATE MONEY TO 

THE DEPARTMENT OF ~ATURAL RESOURCES AND CONSERVATION FOR 

LOANS AND GRANTS UNDER THE wATER DEVELOPMENT PPOGRAI'It FOR 

GRANTS UNDER THE RENEWABLE RESOURCE DEVELOPMENT PROGRAM, AND 

FOR LOANS UNDER THE RANGELAND IMPROVEMENT LOAN PROGRAM; TO 

AP~ROV~ LOANS FROM WATER DEVELOPMENT BONO PROCEEDS AND TO 

COMPLETE AN APPROPRIATION FOR DEBT ~ERVICE; TO REALLOCATE 

tFKTAIN RE~OURCE INDEMNITY TRUST ACCOUNT INTEREST INCOME AND 

RE~Ew•BLE RESOURC< DEVELOPMENT ACCOUNT FUNDS FOR WATER 

OEYELOP~E~T PRO~RA~ LOANS ANO GR.NTS OU~ING THE BIENNIUM 

ENDING JUNE 30, 1985; TO PLACE CERTAIN CONDITIONS UPON 

GPANTS ANC LOANS; AN~ PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 
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lZ 
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HB 0897/0Z 

Section 1. Appropriations froM the water development 

ear.•arked account. (1) There Is appropriated to the 

Department of Natural Resources and Conservation up to 

S296,700 fro~ the water develop.ent ear•arked account during 

the bienniu• ending June 30• 1985, for qrants to private 

persons for water development projects and activities 

pursuant to the provisions of Title 85, chapter 1• part 6. 

This appropriation is fro• Money available in the water 

devefop11ent earmarked account for loans and grants for water 

development projects and activities under 85-l-604(3)Cc) and 

sections 5 thr~ugh 7 of this act. 

(2) There is appropriated to the Department of Natural 

RPsources and Conservation all other funds not appropriated 

under subsection (1) and available for grants to state and 

1 ocaJ govern~~ent entities from the ~ater developaent 

earmarked account durinq· the biennium ending ~une 30• 198S. 

This appropriation is fro• ~onev available in the water 

develop~ent earmarked account for loans and grants for water 

d~velop~ent projects and activities under 85-l-604(3)«c) and 

sections 5 through 1 of this act. The funds appropriated in 

this subs~ction shall be awarded Oy the Department of 

Natural Resources and Conservation to the following entities 

for the c1escrihed p•.1rposes and in the described qrant 

am~unts. The leqislature, pursuant to 85-1-605, approves th~ 

grants listed below with qrants to be made in the oroer of 

-2- H8 897 
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priority as l~dicat@d Nithin the following prioritized list 

of projects and activities. ~unds mu~t be awarded up to the 

amounts approved in this section In order of priority until 

availaOla funds are expended. Funds not accepted or utilized 

by higher ran~ed projects and activities aust be provided 

for projects and activities farther down the priority list 

that would not otherwise receive funding. If the total 

expenditure of funds appropriated under this subsection 

results In a cutoff that ends at a point at which more than 

one project or activity Is ranked equal in priorfty 9 the 

decision regarding which project or projects will receive 

funding must be made by the Department of Natural Resources 

and Conservation with the advice of the water development 

advls~ry committee ~arMed pursuant to Z-15-122. Actual rank 

and score of the various projects and activities are 

contained within the Departeent•s water developeent progra• 

status report for the 1982-83 biennium. Sponsors of 

reco~ended projects and activities on the prioritized list 

that are not recipients of available grant funds Must be 

offered the opportunity to receive loan funds for up to the 

total recoMMended project or activity aMOunt pursuant to 

sections 4 and 8 of this act. 

Nat@r oevelopaent Progra• Prioritized Projects and Activitie5 

for Governmental Entities 

G: Grant L: Loan 

-3- HB 891 
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11 
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15 

16 
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18 
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Z1 

22 

23 

24 
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Whitefish Basin 

water and Sewer District; 

Land Use Master Plan 

Jeff'erson County CO; 

Pfp~stone Creek Erosion Control 

Trian31e Conservation District; 

SalinP- Seep Control Project 

G~raldine Rural Water System 

City of Boze•~n; 

Mystic La~e Dam Repair 

tity of Helena; 

ChessMan Reservoir Stability Analysis 

DFWPi South Sandstone Oa• Repair 

OFWP; 3itterroot Flow Augmentation 

Shqridan County CO; 

G~ound Water Assess•ent in N.E. "ontana 

Chouteau County CO; 

Saline Seep Assessment (Geraldine AreaJ 

Ingomar Water Syste• 

OFWP; Gar~side Oam Repair 

u of~; 

Flathead Valley Ground Mater Study 

City of Laurel; Ditch Lining 
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$ 125,.00u 

12s.oou 

12 ~,..ooo 

125 ... 000 

100,.000 

87.000 

100,000 

24,000 

11.000 

125,.000 

.,..o,ogo 

125.0.00 

5Z.QOO 

22,.000 

43,000 

lZS.,OOO 

125,000 

12'5.000 

HB 897 



1 

2 

3 

4 

5 

6 

7 

B 

q 

10 

II 

12 

B 

14 

15 

16 

17 

H' 

19 

20 

21 

22 

23 

L4 

25 

Roosev~lt County Rural Water System 

Rosebud County CO; Irrigation HanageMent 

Cascade-Teton County COs; 

"uddy Creek Project 

South KremJin & Gildford 

Rural ~ater System 

Greenfield Irrigation District; 

H~a~gate Automation 

Bo.: E1 r1er Rural 

Water System (Carter County) 

Rosebud County CD; 

Streambank Stabilization 

Sh~ridan County; for Antelope 

Water and Sewer Sy~t~• 

DFHP; Streambank Stabilization Progra~ 

Df•RC; Riparian Protection Program 

Ekala~a; Water ~aster Plan 

OHES; ~ater Treatment Plant Analysis 

F1ax~ille; water Source oevelop~nt 

Dutton; water Source Feasibility Study 

City of ~hltefish; 

"aster water Plan 
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125.000 

100,000 

16,000 

125,000 

as.,ooo 

100,000 

87,000 

lOOtOOO 

100.,000 

5,500 

lOOtOOO 

100,.000 

so.,ooo 

39,000 

17t000 

6t000 

16,000 

6t000 

44,000 

41,900 

35,000 

12,000 

H8 897 
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24 

25 

Hamilton; ~ate~ Syste• 

Rehabilitation 

Huntley Irrigation Project; 

Irrigation ~ehabllitation 

Culbertson; Water System 

Rehabilitation 

wolf Point; ~ater 

System I•proveMents 

Judith Gao; 

Wat~r Storage Tank 

Helena; Red "ountain 

Trestle Repair 

Winnett, Water System 

Repair 

ONRC; Gravity Irrigation Development 

Seeley Lake; Water 

and se~er Master Plan 

Virqinia City; Sewer 

and Mater Extension 

~cCon~ County CO; Feasibility Study 

Trov; ~aster Water Plan 

Hot Slrlnqs; water 

~dSter Plan 

t0lum~~s; ltc~-Keo-Pe Park 
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sz,ooo 

lOOtOOO 

18,000 

100,000 

125,000 

100.,000 

125,000 

too.ooo 

6,000 

94t000 

36,000 

2"u000 

37.000 

100,000 

41,000 

9,000 

3,.ooo 

45.,000 

50,.000 

lb,OOO 

o.ooo 

7tOOO 

3t000 

44,000 
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as. 

A.ehatd 11tatl on 

Cascade; Landfill Rehabilitation 

an~ Park Oevelop~ent 

Honta~a Agricultural Experi~ent 

Station; 'iparian Grazing Study 

City of Polson; 

Drainage Project 

Montana State Prison Ranch; 

Irrigation and Fertilizer Project 

Hardin; Flood Mitigation Plan 

East Bench lrriqation District; 

Strea•bank Erosion Control 

Monta~a State Prison Ranch; 

Parshall Flu~~te 

fort Benton; Water 

Storaqe Tank Repair 

OFWP; Yellow Bay Recreation Area 

Plains: Water Source 

Development 

OFWPi Deadman's Basin Recreation Area 

OFWP' ~oq~n Recreation Area 

OFWP; Canyon Ferry Recreation Area 

L 

(. 
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G 

G 

L 

(; 

b 

G 

G 

G 

L 

G 

G 
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G 

G 

G 
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36,000 

~t-1.000 

59t000 

3lt6ll 

19,000 

lOOtOOO 

40,000 

22.,000 

30,000 

10,000 

ltOOO 

lbt200 

s.ooo 

a,ooo 

92,000 

~s .. ooo 

ao.,ooo 

7o.ooo 

~ection 2. Appropriations under the reneNable resource 

developMent pro9ra.. (1) There is appropriated to the 

Oepart:man.t. of' ; ftat.ural Re~urces and Conservation all 
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25 

avail~ble fun~s after the allocation 

throuqh 1 of this act, from the 

development program clearance fund 

oi~nium endinq July 30, 19R5t for 

renewab 1 e reso,Jrce devel opa~ent: proqr am. 

... ~ 0897/02 

~ade by section~ 5 

renewable resource 

account dur i nq t_he 

projects under the 

fl) The Department of ~atural Resources and 

Conservation s~a11 award grants to the following entities 

for th2' described purposes and In t.he described amount~. The 

Legislature, pursuant to 90-2-lllt approve~ the grants 

listed below with qrants to be made in order of priority 

ranking Nithin each renewable resource development category, 

e~cludlng projects funded under the Nater develop~ent 

proqram pursuant to section 1 of this act. The funds 

approoriated under this section shall be divided aMong the 

categories and In the percentages as required by 90-2-Ll-.3., 

as amended by He 486 if HB ~~b is passed by tne ~8th 

Leglsta~ure ~nd approved by the Governor. Funds not accepten 

or utilized by higher ranked projects in each category must 

be orovided for projects, further down the priority list in 

~ach cateqory~ that. would not otherwise receive funding. If 

the t~tal expenditure of funds appropriated under this 

section results in a cutoff that ends at a point at Mhich 

more than one project is ranked equal in priority. t~e 

declsiof1 regarding which project or orojects will recei.ve 

fun~ing will be made by the Department of Natural Resources 

-8- HB 897 
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and C~nservation with the advice of the water developaent 

advls~ry committee formed pursuant to Z-15-122. Actual rank 

and score of the various projects are contained ~ithin the 

D~part~ent•s renewable resource development proqra•• 1982 

project evaluation and recomMendations report. ~a&i-OE 

Rf~O~~~f~-ERUJf~IS-ANU-AkLlXLllf~_!Uf-e&LU&liLLfO __ ~I 

IUAI __ &&f __ uar __ &f~lflfttlS__Qf_&XAlL6~&6Ml-~~-ttUii-af 

IQIAL--RftUeefUQfU __ fRUJf~-DR--AkllXliY-~UUUI-e~AUI-lU 

~ftll~M~-~-A~-D-Uf-IH~-Atla-IUf-lUif&f~I--RAlf--~&aLf 

IU--I~~f--LUAMS--~H!LL-_af _ _!Hf--&6lf-_f!lU-DU-aD~~ 

fU&SU!NI_IU-IHlS_!~ 

Renewable Resource Development Program 

Prioritized Projects by Category for Funding 

G: Grant 

I. W<TER OEVELOP~tNT PROJ~CTS 

University of Montana; 

Fl~tnead County Ground Water Stuay G $ 125,000 

nhitefish Basin Water & Sewer 

Oist~ict; Land Use Master Plan 

Choute~u County Conservation 

Oistric~; Saline Seep Assessment 

DHES; Water Treat~ent Plant Analysis 

~ontana Aqricu1tural Experiment Station; 

Rip~rian Grazinq Study 
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125.000 

52 .. 000 
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21 
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City of Laurel; Ditch Lining 

Jefferson County Conservation District; 

PipPstone Creek Erosion Control 

Rosebud CD; Str~a•bank Stabilization 

OFWP; Bitterroot Flow Aug•entation 

T,..iam;le C.onservation Dfstricti 

Trianqle Area Saline Seep Project 

OFWP; Gartside Dam Repair 

Ekala~a; Water Master Plan 

City ~f Helena; Chess•an Reservoir 

Stability Analysis 

OFW~i South Sandstone Oam Repair 

Mnnta~a State Prison Ranch; 

lrri1ation & Fertilization Project 

Flaxville; water Source Oeveloptnent 

Montana State Pri5on Ranch; 

Pars!-tall FluJRe 

Greenfield Irrigation District; 

Aut?~at,on of H~adgate 

ONRCi Ripari~n Protection Proqram 

lnqoru~r; Water System 

Shari~an County for Antelope; 

water and s~wer Syste• 

Columbusi Jtch-Kep-Pe Park 

RehCJbilitation 
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125.000 

12St000 

5t500 

40.000 

125.000 

125t000 

u.ooo 

24.000 

125,000 

39.,995 

6.,ooo 

1 o.ooo 

87.,000 

39.,000 

zz,ooo 

loo.ooo 

44.000 
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City :>f BOZI'!IIi!JOi 

Hystic lake Dam Repair 

HaMilton; Water Ststem Rehabilitation 

~udith Gap; water Storaqe Tank 

lololf Point; WrttP.r Syst:enl Improvement 

Geraldine Rural water Syste• 

CitY of Whitefish; ~aster Water Plan 

Cascade; Landfill Rehabilitation 

and Park Develop•ent 

Seeley Lake; Water & Sewer ~aster Plan 

Culbertson; Water System Rehabilitation 

OFWP; Strea•bank Stabilization Program 

OFWPi Canyon Ferry State Recreation Area 

Sheri1an County CD; Ground Water 

Ass~ssment In NeE. Montana 

DFWP; tog~n State Recreation Area 

Hardi~i Flood Mitigation Plan 

OFWP; Yellow Bay State Recreation Area 

Dutton. Water Source Feasibility Study 

DNRC; Gravity Irrigation Development 

DFWP; DPadman•s Basin Recreation Area 

Roosevelt County Rural Water System 

City of Polson; Drainage Project 

Helena; Red Mountain Trestle Repair 

Box Eh1er Rural Wat.er System (.C-arter 

-11-

G 

G 

G 

G 

<> 

G 

(. 

G 

G 

G 

G 

G 

G 

G 

G 

G 

G 

G 

G 

G 

G 

liE 0897/02 

87t000 

az.ooo 

6,000 

125,000 

1zs.ooo 

35,000 

41 .. 000 

9.,000 

125.000 

so.ooo 

70,000 

125,000 

so,ooo 

2z.ooo 

a,ooo 

'tl.900 

ltl,OOO 

4St000 

12,,000 

79,000 

36,000 
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County) 

Hot Springs; Water Master Plan 

Cascade-Teton CD; Muddy Creek Project 

East Bench Irrigation District; 

Str~?mbank Preservation 

G 

b 

G 

(i 

Huntley Irrigation Project; RehabllitatiOfl ~ 

Troy; ~aster Water Plan 

Winnett; ~ater Syste~ Repair 

South :<. & G Ru.·al water Syste~t~ 

G 

G 

G 

RosP.bud CO; Irrigatio~ ManageMent Project G 

Plains; Water Source Development u 

Fort ~enton; Water Storage Tank Kepair G 

McCone County CD; FP.asibility Study G 

Ilo TIHBER STANO IMP~OVEMENT 

Oept. of State Lands; Ti•ber 

Sta~d Improvement 

U of M; Lubrecht Secona Growth 

Forsst I•prove•ent 

Seed Tree Orchard oevelopaent; 

Salish/Kootenai Tribes 

III. IMPROVEMENTS ON AGRICULTURAL LANO 

Montana AQri~ultu~al Experi•ent Station; 

Biological weed contro1 

OfWP; ~t. Haqgin Ranch Cross-Fencing 
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D~Rt; Ranqeland Reso~rce Loan Program G 

(Disbursed only if HB 486 does not pass) 

T~ton County Wee~ District; 

Leafy Sourqe Control 

~.::~lley County CO; 

G 

He oe97/02 

zoo .. ooo 

3o.ooo 

Leafy Spurge Control G zo,ooo 

IV. [UNSERVATION DISTRICTS, FOR DEVELOPMENT OF THEIR 

oATER RESERVATIONS 

UNRCi Water Reservation Oeve1opment 

lower Yellowstone CD; Water 

Kes~rvation Dewelopment 

Sweet Grass CD; Water 

q~servation Development 

V• OTHER 

M~U; ~conomlc Feasibility 

of F~rm-eased Wind Generation 

Lewis & Clark County; 

Land Transfer Proqram 

Casca~e County: Cross-Country Ski 

Tr~il I~provements 

G 

G 

G 

,. 

G 

G 

76.000 

79t000 

4t630 

20,200 

22•554 

10,000 

( ') (a) After th~ allocations provided for in sections 

5 ~hr~unh 7 of this act have been made 9 there is allocated 

to the ranqel~nd improvement loan earm~rked account created 

bV HS ~66. 15% of the funds available in the ~enewQble 

~esource development progra• during ~he biennium ending June 
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30, 1985. The funds allocated by this subsection C3)(a) are 

appro~ri~ted from the rangeland improve•ent loan earMarked 

account for the rangeland i~provement progra• created by HB 

486. 

{a) If HB 486 is not passed by the 48th Legislature 

a"d approved by the Governor, subsection (3)(a) is void. 

Ssction 3. Coordination of fund sources for water 

development projects• A sponsor of a water developNent 

project who nas applied for a grant under bO~~ the water 

development prooram and the ·renewable resource development 

progra• must be funded at reco•mended aaounts under the 

•ater development proqra• pursuant to section 1 of this act 

if sufficient funds are available as determined ·by the 

priority ranking of the project or activity. If sufficient 

grant funds are not available under the water development 

progr~~. the project must be considered for grant funding 

under the renewable resource develop~ent program pursuant to 

secti~n 2 of this act; and such award of funds under section 

2 is dependent upon available funds and the priority ranking 

of the project under the rene~able resource development 

proor~m. 

Section 4. Approval of loans from bond proceeds and 

comoletion of appropriation. (lJ rne legislature, pursuant 

to 85-1-~05• hereby appr~v~s the loans identtfied and 

descriJed in section of this act for projects and 

-14- H8 897 



2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

lit 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0897/02 

activities to public entities from water development bond 

proceeds deposited in the water development clearance 

account. 

(2) The approval of specific loans completes an 

approoriation of the coal severance tax proceeds allocated 

by 15-35-108 to the water develop.ent sinkinq account for 

the puroose of ~aying~ in the manner established by 

85-1-·.119, principal of" and Interest and redemption pre~niums 

on any water oevelop~ent bonds issued to provide the 

proceeds for the loans to public entities approved in 

subsection (1). 

Section 5. Reallocation of resource inde~nlty trust 

account interest incoae. Except for special departmental 

approorlation within HB 447 and notwithstanding any 

provisions of 85-1-604 to the contrary, all re~aininq 

interP.s~ inco~ allocated to the water development earmarked 

account from the resource indemnity trust fund by 

15-38-ZOl(~J during the biennium ending June 30, 1985, may 

be used for and only for the purposes set out in 

85-1-6~4(3J(CJo 

Section 6. Reallocation of renewable resource 

development account funds. (1) Notwithstanding any 

provisions of 9r.-2-103, 90-2-113, and Title 90, chapter 2t 

part 1., to the contrary, up'-to -S520,000 is allocated during 

ttte·.bLennium endlnq June <30r l985t from the renewable 
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resource development clP-arance fund account ~o tOe water 

develGpment earmarked account to be used for and only for 

thP p~rposes set out in 85-l-604{3)(C). 

(2) The rPalJocatlon in subsection (1) does not 

include money pr&viously appropriated for the biennium 

endin~ .June 30, 1983, to the Department of Natural Resources 

dnd ~unservation by HB 709, laws of 1981, for small project 

water de~elopment construction lo~ns to private individuols 

and ~hich without section 7 of this act would revert to the 

renewable resource development clear~nce fund account. 

Section T. Peallocation of renewable resource 

devel~pment account fwnds formerly dppropriated for Nat~r 

develooment projects. (1) Notwithstanding any provisions of 

90-2-103, 90-Z-113w and Title 90, chapter l• part lw ~o the 

contr~ry, up to $251,600 is allocated during the bienniu~ 

endin~ June 309 1965, from the renewable resource 

development clearance fund account to the Nater development 

earmarked account to be used for and only for the pu~poses 

set out In 85-1-60~(3)(c). 

(2t The funds allocated by subsection (1) are to be 

those ~unds Nhich were appropriated for the bienniu• endinq 

June 30, 19839 to the DepartMent of Natural Resources and 

Consaivatlon by HB 709, Laws of 1981• for SMall project 

water development. construction loans to private indiv.id~Uals 

and ~nlch fonds have reverted to the resource develop.ent 
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clearance fund account. 

S~ction A. Conditions of loans and gr~nts. 

Disbursement of funds under this act, both loans and qrants. 

may be .nade only after: 

{l) a project or activity receives authorization and 

residual financing commitments from other sponsors or 

sourc~~. If necessary; 

rZ) execution of an agreement or agreements between 

the lfl'>:lartment o'f Natural Resources and Conservation arid the 

loan or grant applicant that describes the terms and 

conditions of the project or activity as applied for with 

the Oa.1artment of !llat:ural Resources and Conservation or 

proposed to the Legislature, taking into consideration any 

chanqed conditions or circumstances. and that governs the 

~~ministration and disbursement of funds; and 

(.J) oth"!r speci,fic ..-equirements are accomplished as 

consi~~red necessary by the Department of ~aturat Resources 

and Conservation to accomplish the purpose of the loan or 

19 ~rant as evidenced from the application to the Department of 

lO Natur·l Resources and Conservation or the proposal to the 

t:'l LPgisl:;ah.Jre. 

2Z ~~ction 9. ~eversion of funds. All funds reallocated 

23 by sections 5 throuqh 7 of this act to the water development 

24 earmarKed account that are unspent and unencu~bered during 

2~ the bi~nnium endiny June 30• 1985~ shall revert to the water 
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dev~lopaent ear~arked account. 

Section 10. Treasury fund terminology -- coordination. 

Any reference in this act to an account or fund that is 

render~d inaccurate by Ch. ze, L. 1981, or by legislation 

introduced In the ~8th legislature that is passed and 

approved to implement Ch. 28, le 19819 is considered changed 

in tnis act to the treasury fund terminology used in the 

section creatinq the account or fund• 

section 11. severability. If a part of this act is 

invalia, all valid parts that are severable from the lnval id 

part reFain in ef~ect. If a part of this act is invalid in 

one or more of its applications~ the part re•ains in effect 

in all valid ap'll ications that are severable fro11 the 

invaJij applications. 

Sectton 12. Effective date. This act is ef.fective July 

Lt 19F!3. 

-End-
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HOUSE BILL NOe 897 

INTRODUCED BY NEUMAN• OCHSNER, E. SMITH, HEHSTAD, ROUSH, 

KEYSER, KENNERLY• BERTELSEN, MANUEL, JACOBSEN• NISBET, 

SCHYE, SAUNDERS, DRISCOLL• BACHINI, BLISS, SCHULTZ, 

~ILLER, BERGENE, ERNST, DONALDSON, COMPTONo IVERSON• 

PHILLIPS, FABREGA• UNOEROAL• MCCORMICK• MENAHAN, 

ABRAMS, SPAETH, HOLLIDAY• HARPER• LYBECKo HARP• 

8ENGTSON, VINCENT, NORDTVEDT, DARKO, WINSLOW, THOFT 

BT REQUEST· OF THE DEPARTMENT Of 

NATURAL RESOURCES AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO APPROPRIATE MONEY TO 

THE DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION FOR 

LOANS AND GRANTS UNDER THE WATER DEVELOPMENT PROGRAM• FOR 

GRANTS UNDER THE RENEWABLE RESOURCE DEVELOPMENT PROGRAM• AND 

FOR LOANS UNDER THE RANGELAND IMPROVEMENT LOAN PROGRAM; TO 

APPRDV~ LOANS FROM MATER DEVELOPMENT BOND PROCEEDS AND TO 

COMPLETE AN APPROPRIATION FOR DEBT SERVICE; TO REALLOCATE 

lFKTAIN RESOURCE INDEMNITY TRUST ACCOUNT INTEREST INCOME AND 

RE~EwA6LE RESOURC~ OEVELO~MtNT ACCOUNT FUNDS FOR WATER 

DEVELOPME~T PROGRAM LOANS AND GRANTS DURING THE BIENNIUM 

ENDING JUNF 30, 1985; TO PLAC~ CERTAIN CONDITIONS UPON 

GRANTS AND LOANS; ANQ PROVIDING AN EFFECTIVE DATe.• 

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA: 
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Section 1. Appropriations fro• ~he water develop~nt 

earmarked account. (11 There Is appropriated to the 

Department of Natural Resources and Conservation up to 

$296,700 fro• the water develop.ent ear•arked account during 

the bienniu• ending June 30, 1985, for grants to private 

persons for water develop.ent projects and activities 

pursu~nt to the provisions of Title 85, chapter 1, part 6· 

This appropriation is fro• •oney available in the water 

devalop•ent earMarked account for loans and grants for water 

development projects and activities under 85-l-&~(3J(c) and 

sections 5 through 1 of this act. 

(Z) There Is appropriated to the Departeent of Natural 

Resources and Conservation all other ~unds not appropriated 

under subsection (1) and available for grants to state and 

local governeent entities fro• the water development 

earmarked account durinq the bieoniu• ending June 30, l98S. 

This appropriation is froa money available in ~he water 

develop~ent earmarked account for loans and grants for water 

develnpMent projects and activities under 85-l-60~(3)CC) and 

sections 5 through 7 of this act. The funds appropriated in 

this subsection shall be awarded by the Oepartment of 

Natural Resources and Conservation to the following entities 

for the described purposes and In the described grant 

amounts. The legislature, pursuant to 85-1-605, approves the 

grants listed below ~ith qrants to be made in the oraer of 
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pr-Iority a$ indicated ·wi,-thln the :fo.llowing_ ·pr toritized 1 i st 

of projects and ectiv+ti-e_s. ·Funds must be awarded up to the 

amounts app-roved l>n this sect.ton in order .of priority until 

avai table funds are expe-nded. Funds not .accep.ted or uti 1-ized 

Q.y hi ghar ranked projects and actJ,v.fties -•ust be provided 

for _projects .and activities ,far.$her clown the prior-ity list 

that NOUJ.d not .othen11i·se recel~e <fundlng• lf the total 

ex_penditur-e of fun.ds appropri.eted ,under this $ub.5eC:tion 

-resltlt·s 'In a cutoff that ends ,at a point at .whl.ch 110re than 

one pr.oj.ect or activi-ty Is ranked equal in priori t.yo the 

·<~eel Sci on .regarding which -project or pn>Jects ttill rac;el ve 

funding •ust J>e -• b.y -the ·P<tperc~t•ant of -ur.al 1\esources 

and Conservation -w:i-th the advice of __ -r devel-nt 

ad.Vi.sor_y eo..ittee for.-aed .purs.uant to 2"":'1"5-1Z2• -Actual rank 

and score of the Y1tr·lou-s pr::ojent.s .and aetiv·i:ti~s are 

cont.ained within the ·Dttp·artttent·•s .water develo,_.nt p1=.ogra .. 

status ~aport fo~ the 1982-83 biennhtfl• 5p.onsors of 

rec-ended pro.jects and actwltte<l on 'the -Pf'40<'.Jlti1Ud H"t 

that a~e not reclpi8Ms of available .grant ful)ds IOIUSt be 

offered ~~he ,oppor'tunt~ ~to ·.Pec.elv.e lo-an ,'funds for .up to the 

.total r~nded pr.oject or -act.iY-ity .a.a.unt -pursuant to 

sect ions • .and ·e o.t :t.hls .-.act. 

Kater Oevel~t i'r.oqra• •P.-Ior.ittz-.d .P<ojects and Activities 

·for .GO¥ern-ta1 ,r:nHUes 

Gl &r- L: •.l.Qan 
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Whitefish Basin 

water and Sewer District; 

Land •Jse Master Plan 

Jefferson touoty co; 

Pipestone Cre•k Erosion Control 

:rr l.aNJ.le Gon.sar:V.at1_0f\ Of.st-r-ict.i 

Saline S8ep C·ontr.ol -ProJect 

Geraldine Rural water S,yste• 

City of flo-nl 

K.ysM c lake Da• R epa i r 

Cl,t>y ,of ·Hel,ena; 

oe;.ha.s-n Ra&er.v<>l r ,5-:tab il:Hy ,'Aftal ys Is 

Ofi(P; South S-""d.stone Oelo Ae_pal r 

DFI(P; aitt,arroo:t F.low A~ntation 

Sheridan County co; 

"-'oaltftd -ll~•r -..u- ·in -411.;t;. -t.ana 

1:houteau ·Coun-t. y CD; 

Saline Seep o.Asses5-aent ( .. Geraldine Area) 

IngQmar water S.yste• 

OFWP; &ar~siee Da~ Repair 

u of- !IC; 

Flathead Valley Ground Mater Study 

-L-it.y .<!if ~1-; ,.O.lteh ~ 
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Roosevalt County Rural Water Syste• 

Rosebud County CO; Irrigation Manage•ent 

Cascade-Teton County COs; 

Muddy Creek Project 

South Kre~lln & Glld~ord 

Rural water Syste• 

Greenfield Irrigation Distric~; 

Headgate Auto•ation 

Box Elder Rural 

water Syste• {Carter County) 

Rosebud County CO; 

Strea•bank Stabilization 

Sheridan County; for Antelope 

Water and Sewer Sy~t~• 

OFWP; Strea•bank Stabilization Progra~ 

DURC; Riparian Protection Progra• 

E~ala~a; Water Master Plan 

DHES; ~ater Treatment Plant Analysis 

Flaxville; Water Source DevelopMent 

Dutton; Water Source Feasibility Study 

City of Whlte~lsh; 

Nastar Water Pl8n 
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Ha•ilton; water Syste~ 

Rehabilitation 

Huntley Irrigation Project; 

Irrigation Rehabilitation 

Culbertson; Water Syste• 

Rehab 11 I tat I on 

Wolf Point; Water 

SysteM Improve•ents 

Judith Gap; 

Water Storage Tank 

Helena; Red Mountain 

Trestl_e Repair 

Winnett. Water SysteM 

Repair 

DNRC; Gravity Irrigation Oevelop•ent 

Seelef Lake; Water 

and Sewer MaSter Plan 

VIrginia City; Sewer 

and Water extension 

McCone County CO; Feasibility Study 

Troy; ~aster Water Plan 

Hot S~rings; Water 

Ha5ter Plan 

Columhos; Itch-Keo-Pe Park 
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ReMollltat'ion 

Cascade; Landf'lll R•habil itatlon 

and Park Oevelop!MI-nt, 

Montana Aqrlcultural ExperiMent 

Stati0ft1 R~~lan Grazing Study 

City of Polson; 

Drainage- p-rojec"t 

Montana State Prlso·n Ranch; 

Irri gatlon and Ferttllzer Project 

Hardin; Flood·· Hitlgatton Plan 

East Bench Irrigation Olstrlct; 

Strva-k Erosion Control 

MoA"tana St:ate Pl'·l son Ranch; 

PanllaH Fl u.e 

Fo~t Benton; Water 

Storage T- Rej>alr 

OF.NP; Yellow Bay R4fcreatfan Area 

Platns; Water Source 

Develop-nt 

DFWP-; Dead~tan•s Bas·ln Re-cre·ation Ar·ea 

OFWP; Logan R•creatlon Area 

OFWP; Canyon Ferry ~ecreatlon Area 
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36,000 

HtOOO 

59-,000 

lh&ll 

19<000 

too.ooo 

40•000 

zz.ooo 

30,000 

lOoOOO 

loOOO 

16o200 

o,.ooo 

s.ooo 

92o000 

45o000 

so.ooo 

70o000 

23 iectlon 2. AP9Fopr1Btlons under the renewable resource 

~'' developllent progra- (11 'Fl'l9r<t is appropriated to the 

a~··• Otopapt;to- of -...-oil l{~es af'l'd· Cotrs ...... at•iOIT al'l 
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avai·l~_ble funds after the allocation •ade by sect~ons S 

throuqh 1 of this act. ~row the renewable resource 

develop•~nt program clearance fund account during the 

bienniu~ endinq July 30, l98S, for projects under the 

renewab'loe re-source ~1~ p·rogr.-.-

f 2'1 Tffl!' "'*"'"''t-· Of fifatara1 ResGt.trces and 

Conservation shall award grants to the rollowinq entities 

for tne d·a"Sertbed purposes and In the described aeount~. The 

Legislature, pursuant to 90-2-111~ approves the grants 

1 i"tad below wl'th grants to be 11ad.t In order of priority 

ranking wlthfn each renewable resource develop•·en:t.· category, 

e1Celud1ng projects funded under the water develOJ*ent: 

pr"'J9'tt• purslflltft: to sect>on 1 of tni s act• TIM> fumts 

apprC>OrJat'ed under thh s•e-Uon shall be divided aaonv tne 

cat~gorles and In the per'cantages as required by 911-Z-113• 

as· aMended by H8 4lt6 . If H8 4!16 Is passed by the 48th 

L•<Jt$1-..- amt ..,...._ by ·cw '-'~l'lll'r·• Funds m>t aec:.pt:ect 

or uti J·ized by hlgtwr ranked projects in each c::ategd'i'y tnu-st 

be o-rovid•d for projects. further down the priority lis-t In 

each category• ~hat would not otherwise receive funding. Jf 

the t,ta·l expenditure of funds apt>ropriated under thJ·s 

section results in a cutoff that ends at a point·at whfch 

•ore than one project is ranked equal In priority• the 

decision regarding whiCh project or projects will receive 

tun<flm;r ..-rn ·br'-·'by the DO.part•en~ of Natural ResO(trces 

-B- HB 897 
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and Conservation with the advice of the water develo~nt 

advisory co•mlttee for•ed pursuant to 2-15-122. Actual rank 

and score o~ the various projects are contained within the 

O•partMent•s renewable resource development progra•• 1982 

project evaluation and recomaendations report. ~~ 

&~~C~~g~g_e&gJ~S-atiD-A~lJII1ES CN_lHf-e&LQ&IllZfQ~l 

lll.t.l--4&f....IIIJI_&~Ufl.fllll-£lf..A.KA1L&BLE GRANT ..fWIDS MuST ~ 

CfEEBfC-~_QffQBIYNIIY IO &~fiVE LOAN FUNDS EQB_Uf IO IHE 

ICUL--Bf~lllll!~~- fB!I.IECI JIL-~UllL61!WNI f~JU!Uf~L.I.ll 

SE~lD~-A~-B-Df-~-A~Uf-IHifBESI BAlE AfPL!CAaL£ 

IIL-It!U~--L061ili-li116LL~ THE BAJE PAl D O(i BOI<!)S I SSIIFQ 

fU&SU!Hl-IQ-IIIIS-AUa 

Renew.abl e Resource Development Progra• 

Prioritized Projects by Category for Funding 

G: Grant 

lo W~TER DEVELOPMENT PROJECTS 

university of Montana; 

Fl_atnead County Groun':l Water Study 

~hitefish Basin water a Sewer 

District; Land Use Master Plan 

t~outeau County Conservation 

Olstrfct; Saline Seep Assess•ent 

DHES; Water treatment Plant Aoalysis 

"ontana Aqricultural Experiaent Station; 

Rip~rian Grazing Study 
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City of Laurel; Ditch Lining 

~efferson County Conservation District; 

Pipestone Creek Erosion Control 

Rosebud CO; Strea•bank Stabilization 

DFWP; Bitterroot Flow Aug.entation 

Trianqle Conservation District; 

Triangle Area Saline Seep Project 

DFWP; Gartside Oam Repair 

Ekala~a; Water Master Plan 

City- of Helena; Chess•an Reservoir 

Stability Analysis 

DFWP; South Sandstone Oam Repair 

Montana State Prison Ranch; 

Irrigation & Fertilization Project 

Flaxville; Water Source Develop.ent 

Montana State Prison Ranch; 

Parshall Flu•e 

Greenfield Irrigation District; 

Automation of H~adgate 

DNRC; Riparian Protection Pro9raM 

Ingom~r; Water System 

Sheridan County fo~ Antelope; 

Water and Sewer System 

Columbus; ltch-Kep-Pe Park 

Rehabilitation 
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Mystic Lake ·De• Repair 

Hamtlton; Mater Systa. Aehabilitation 

Judith ·Gap;· Water Storaqe Tank 

Wolf' ?oint; water Syl;- "lllpr-t 

Geraldine -Rural Mater Syste• 

City of Whitefish; Master ~ater Plan 

Cascade; landffll Rehab I 1'1 tatl on 

and Park 0&Ye1op8ent 

Seeley lak·e; Vater & Sewer "t-aster Plan 

Culbertson; Water Syste• ltehabllitatlon 

DFWP; Stre-bank StabiJI&«Ion~l'rogra• 

OF-WP; Canyon ·Fe·rr-r State ·Recreation Ar-ea 

Sharidan County CD; Ground Wat·er 

-Asse.ss•ent In ft.e .. Montana 

DFtfP; Lo9an St:ate ·aec-r--eatfon Area 

Haf'dh; Flood Mlti9atlon "l'lan 

DFWP; Yet low Bay Stilt.e ··R:9creat tvn •rea 

OUt.tont ··water Source Feaslbll i·ty Study 

ONRC; Gravity Ir-rigation Developtae·nt 

'DFWP; Deadman•s 8asln ·Reereat-ion A-rea 

Roosevelt County Rural Water Sy·stt!tll 

City of Polson; Drainage Project 

Helenar; Red Mountain Tre1:tle·:l';elJ8ir 

Box El'tler Rural -er Syste<i'1Carter 
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County) G 

Hot. Springs; Ndter Master Plan G 

Cascade-Teton C.Di ·Muddy Creek Prnject G 

East Bench Irrigation Distrtct; 

S'tre~twtbank··Pres-•rvation G 

Hunt"tey lrr,gatlcm Project; ~ltehabiHtatlon G 

Troy; Master Water Plan G 

Winnett; WAter System Repair 

South < & G Rural Water Sys~e• 

G 

G 

Rosebu-d CO; Irr I g·ation Manaqe•nt Project G 

Plains; Water Source Development 

"Fort --senton;--.w-ater Stora-ge Tank- Repair 

·fii<:Cone County ~co; FeasibiHty Study 

Ilo TlMaER ST'.I;ffD tMI'ltOVtiMI!MT 

Dept.. ·of State lan·dsi Tfaber 

StMd I~~~proveaent 

u of M; Lubrecht Second 6rowth 

For~st 1Mprove.ent 

Seed Tree orchard oevelop .. nt; 

Salish~ootenal Trfbes 

lllo I"PltDYEMENTS DH AGRICULTURAL LAND 

Montana Aqricultural Experl .. nt Station; 

Biological weed Control 

OFwP; M~. Haggin Ranch Crass•Fenclng 
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~0..000 

UftoH8 

J.U-4411 

>lOOt DOD 

+OtOOO 

50t000 

6§,000 

+IB 897 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

1"' 

15 

16 

11 

18 

19 

20 

21 

22 

23 

lit 

l5 

DNRC; Ranqe1and Resou-rce Loan Progra• G 

(Disbursed only if HB 486 ooes not pass! 

Teton County Weed District; 

Leafy Sourge Control 

Y~lley County CD; 

G 

HB oa97/02 

zoo,ooo 

30,000 

Leafy Spurge Control G 20,000 

JV. CUNSERVATION DISTRICTS, FOR DEVELDP"ENT OF THEIR 

WATER RESERVATIONS 

ONkC; water Reservation ~evelop~nt 

Lower Yellowstone CDi Wa~er 

Reservation Oevelop~nt 

Sweet Grass co; water 

Reservation Develop•ent 

v. OTHER 

MSu; ~cono•lc feasibility 

of Far•-Based Wind Generation 

Lewis & Clark County; 

Land Transfer Proqra• 

Cascad~ County; Cross-Country Ski 

Trail IMprove~ents 

G 

G 

G 

G 

G 

G 

76,000 

79.000 

itt630 

zo,zoo 

Z2t55it 

10,000 

(J) (a) After the allocations provided for in sections 

5 through 7 of this act have been ~ada• there is allocated 

to the rangeland improvement loan ear•arked account created 

by HB 486. 15% of the funds available in the renewable 

resource developaent progra• during the biennium ending June 

-13- HB 897 
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30o 1985. The funds allocated b1 this subsection (3)(al are 

appr~ria~ed fro• the rangeland iMprove•ent loan ear•arked 

account for the rang&land l~rove•ent progra• created by HB 

.86. 

fbi If HB 486 is not passed by the ~8th Legislature 

and approved by the Governor, subsection (3)(a) is void• 

SeCtion 3. Coordination of fund sources for water 

develop•ent projects. A sponsor of a water develop.ent 

project who has applied for a grant under both the Mater 

~evelopni8nt progra• and tile ·renewable resource develop.aent 

progra• .ust be funded at reco .. ended a.aunts under ~he 

water developaent progra• pursuant to section 1 of this act 

if sufficient funds are available as deter•ined by the 

priority ranking_ of the project or activity. If sufficient 

grant funds are not available under the water develop.ent 

progr•~, the project ~st be considered for grant funding 

under the renewable resource develop•en~ progra• pursuant to 

sec~i,n z of this act; and such award of funds under section 

2 is dependent upon available funds and the priority ranking 

of the project under the renewable resource development 

prograJt. 

Secti-on It• Approval of loans fro• bond proceeds and 

completion of appropriation. (1) The Legis1ature, pursuant 

to 85-l-605• hereby approves the loans identified and 

describe~ in section 1 of this act for projects and 

-lit- HB 897 



Z· 

3 

" 
" 
6 

1 

8 

9 

H' 

11 

1·2 

13 

H. 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

2+ 

i5·C-

II& 0897/02 

actIvities to public •n1: it i es f ro• water deve 1 op•ent bond 

proceeds depos.ite~ in the wat;er developwtent clearance 

acc-o,mt. 

(Z) The approval of speci·fic loans COMpletes an 

app-rotu··ia~i_on O.fi. 'bhe coa.) $ev..wance t.ax proceeds- ,a,) located 

by l·S-35-lQS- to tn• water de.vel op•ent sinking account for 

the pur..pose of pay.ing, in t.ne ~tanner established by 

85-1-!i-1-9,. pr-inc-I-pal of and lntereS;t and redemption premiu•s 

on aoy ~a~er developaent bonds issued to provide the 

proc•&d& for the loan5 to public entities approved in 

subsection (l}• 

sect:.lon 5. Reallocation ofi 

ac:c<>\!flt: I nt.,...est: I no.0111'1• Exc~ 

-ropr.lat:lon wltttln H& Vt7 

ra8Urce i.nd811tnl ty. trust 

for special depart•ental 

and not:wlthstilfldlng any 

prov.is-ions o.f as .... -.1~604 to the contrary. all r-e•~:t~ning 

Inter-est lnc:Oile· alloce'tAd· to the water develop.ent earaar:t(ed 

~count ff'.o• the res-ource i ndenmi.ty tr-ust. fund by 

15-38-2.0212t during the blennlu• ending .lune 30·, 1985, aay 

be used for and only for ~~e purposa5 set out in 

85-1-60+(3j.(C I• 

Section 6. ReallocHion of· renewa.,le resource 

develop•ent acc04,J.nt fund.s.. (1) Notwithstanding any 

provisions of 9{)-2-1'~3, 9~-ll.3~ and T.lt:le 90, chapter z, 

par.t l•·tO the co"*rarv-• f.lP to .S20t000 is allocated during 

ttte bhaaniua ending .lune 309 1'185t froa the ren-eble 
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resource devel~pment clearance fund account to the water 

developMent earMarked account to be used for and only for 

the ~Jrposes set out in 8S-l-604C3)(c). 

(2) The r~a11ocation In subsection (lJ does not 

i-nclvde money previously appropriated for the bi·enniu• 

end.tnq, Jurre l't)t 1983-,-. to ti\e Oepartwtent:· of Natural Resources 

and Conservation by H8 709.,- Laws of 198lt for &•all project 

water development construction loans to private individuals 

and whi-ch wi-thout section 1 of· th~ s act wou-1 d revert· to the 

rP.newable resource d&Yelop.ent clearance £uno account. 

Secti-on 7·· ~eal·location of renewable resou-rce 

deve·l-oplftefrt account fu-nds fO.nrerl -y app'f"'pr i ated for water 

cr..,..lop-nt:' project·li· (lJ Notw·l~hstandlng any provisions of· 

90-2-103.,- IIJOo-2 .... ·113.,- and Ti·t·le 90,. chapter z..- p-art 1-.. ta the 

contrary..- up to $251,.~00 Is allocated during the-· biennium 

ending June 30,. 1985·, fro• the renewable resource 

developwent clearance fund account t·o t-he water d8v-.1'0-p~ 

eBr81arked account to be used fOr and only tor the pur-poses 

set out: In 85-1-60~(3)(c). 

(ZJ The funds allocated by subsection {lJ are to be 

those funds which were appropriated for the btenniua endtnq 

June 30,. 1983• to the Depart.ent of Natural Resources and 

Conservation by HB 709, Laws of 19819 for Sllllll ·project 

water develop•ent construction loans to private indiYiduals. 

and wh I c.h funds have r.everted to the r-esource devel op-nt 

-16- HB 891 
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clearance fund account. 

Section s. Conditions of loans and grants. 

Disburse•ent of funds under this ac~t both loans and grants, 

~ay be made only after: 

(1) a project or activity receives authorization and 

residual financing co••lt~ents fro• other sponsors or 

sources, If necessary; 

rZJ execution of an agree~nt or agree•ents between 

the oepartaen~ of Natural Resources and Conservation and the 

loan or grant applicant that describes the terMS and 

conditions of the project or activity as applied for with 

the Oe~art•ent of Natural Resources and Conservation or 

proposed to the Legislature, taking into consideration any 

changed conditions or circu•stances, and that governs the 

ad•lnlstratfon and disbursement of funds; and 

(3) other specific requlr~nts are accoapl,shed as 

considered necessary by the Oapart.ent of Natural Resources 

18 and Conservation ~o acco•plish ~he purpose of the loan or 

19 grant as evidenced fro• the application to the Depart•ent of 

20 ~atur1l Resources and Conservation or the proposal to the 

21 Legista~ure. 

22 Section 9. Reversion of fundS• 411 funds reallocated 

23 by sections s through 1 of this act to the water development 

z• ear~arked account that are unspent and unencumbered during 

25 the biannlu• ending June 30• 1985• shall revert to the water 
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develop.ent earearked account• 

section to. Treasury fund ter•inology -- coordination. 

Any re~erence in this act to an account or fund that is 

rendered Inaccurate by Ch· 28• L. 198lt or by legislation 

introduced in the ~8th legislature that is passed and 

approved to iaple.ent Ch. 28• L• 1981, is considered changed 

In this act to the treasury fund terainologr used in the 

section creating the account or fund. 

Section 11. Severability. If a par~ of this act is 

invalid• all valid parts that are severable froa the lnval id 

part re•ain in effect. If a part of this act is Invalid in 

one or •ore of its applications. the part re•alns in effect 

in all valid ap?Jications that are severable from the 

invalij applications. 

Section 12. Effective date. This act is effective ~uly 

19 1983· 

-End-

-18- H8 897 



April 11, 1q93 

SENATE STANDING COMMITTEE REPORT 
(Finance & Claims) 

That House Bill No. 897 be amended as follows: 

l. Page 4, line 3. 
Strike: "125,000" 
Insert: "100,000" 

2. Page 4, line 5. 
Strike: "125,000" 
Insert: "100,000" 

3. Page 4. line 7. 
Strike: "125,000" 
Insert: "100,000" 

4. Page 4, line 8. 
Strike: "125,000" 
Insert: ''100. 000" 

5. Page 4, line 14. 
Strike: "125,000" 
Insert: "100,000" 

6. Page 4, line 17. 
Strike: •• 125.000" 
Insert: "100,000" 

7. Page 4, line 22. 
Strike: "125,000" 
Insert: "100,000" 

8. Page 4, line 24. 
Strike: 11 125,000" 
Insert: "100,000" 

9. Page 4, line 25. 
Strike: ''125, 000" 
Insert: "100,000 11 

10. Page 5. line l. 
Strike: "125,000" 
Insert: "100,000'' 

ll. Pag(:> s. line 5. 
St.r.J.ke; "125,000" 
Insert: "100,000" 

12. Page 6, line 1. 
Following: Page 5, line 25. 
Insert: "DNRC; Completion Yellowstone Offstream Hydropower study 

G $100.000" 

SENATE STANDING COMMITTEE REPORT 
Finance & Claims - House Bill No. 
Aprilll. 1983 
Page 2 

13. Page 6, line 5. 
Strike: "125,000" 
Insert: "100,000'' 

14. Page 6, line 7. 
Strike: "125,000" 
Insert: "100,000" 

15. Page 9, line lB. 
Strike: "125, 000" 
Insert: "100,000" 

16. Page 9, line 20. 
Strike: "125,000" 
Insert: ''100,000'' 

17. Page 10, line 1. 
Strike: "125, 000" 
Insert: ''100,000" 

18. Page 10, line 3. 
Strike: "125,000" 
Insert: "100,000" 

19. Page 10, line 7. 
Strike: "125,000" 
Insert: "100,000" 

20. Page 10, line B. 
Strike: "125, 000" 
Insert: "100,000" 

21. Page 10, line 12. 
Strike: "125,000'' 
Insert: "100,000'' 

22. Page 11, line s. 
Strike: ''125,000" 
Insert: ''100,000" 

23. Page 11, line 6. 
Strike: ''125,000'' 
Insert: "100,000'' 

24. Page 11, l~ne 11. 
Strike: "125,000" 
lnsert: "100,000" 

25. Page 11, line 15. 
Strike: "125,000" 
Insert: "100,000" 

897 



SENATE STANDING COMMITTEE REPtJJ-t'! 
P1nance b- Claims- House Blll No. 
April 13. l9R.1 
!'aqP ~ 

'h Page 11, line 22 
StJ lk£--:: "125,0011" 
illSPrt: ''lOO,oon·· 

'·1 Pag~· lL, l~n~ 1. 

~tr1xe: ''l2~,oooh 

Jn:--;f!rt ·• 100, 00('" 

t8. PagP 12. line 17. 
Strike: "157,000~ 

Insert: ''100,000" 



April 14, 1983 

SENATE COMMITTEE OF THE WHOLE AMENDMENT 

That House Bill No. 897 be amended as follows: 

1. Page 
Strike: 
Insert: 

5, line 1. 
"Roosevelt County Rural Water System" 
"Culbertson; Water System" 

2. Page 5, line 2. 
Insert: "Rehabilitation" 

3. Page 
Strike: 
Insert: 

6, line 5. 
"Culbertson; Water System 
"Roosevelt County Rural Water System" 

4. Page 6, line 6. 
Strike: "Rehabilitation" 
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HOUSE BILL NOo 897 

IN1PODUCEO BY NEUMANt OCHSNERt Eo SMITHt HEMSTAOo ROUSH, 

KEYSERt KENNF~LYt SERTELSE~t MANUELt JACOSSENt ~ISBET, 

S(HYEt SAUNDE~Sy ORISCOLLy 3ACHINI, 8LlSS, SCHULTZ, 

MILLER, 8ERGENEt ERNST, OONALOSONo COMPTON• IYERSONt 

PHILLIPS, FABREGAt UNDEROALt MCCORMICK; MENAHANt 

ABRAMSt SPAETH, HOLLIOAYt HARPERt LYDECKt HARPt 

d.'. ~GTSONt VINCENT, NORDTYEDTt OARKOt WINSLOWt THOFT 

BY REQUEST Of THE DEPARTMENT Of 

NATURAL RESOURCES AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO APPROPRIATE MONEY TO 

THE DEPARTMENT Of NATURAL RESOURCES AND C~NSE~YATION FOR 

LGANS AND GRANTS UNDER THE WATER DEVELOPMENT PROGRAMt FOR 

G~ANTS UNDER THE RENEWABLE RESOURCE DEVELOPMENT PROGRAMt AND 

FOR LOANS UNDER THE RANGELAND IMPROVEMENT LOAN PROGRAM; TO 

APPROVe LOANS FROM WATER DEVELOPMENT BONO PROCEEDS AND TO 

COMPLfTE AN APP~OPRIATION FOR DEBT SERVICE; TO REALLOCATE 

CERTAIN RESOURCE INDEMNITY TRUST ACCOUNT INTEREST !~COME AND 

RE~Eo•BLE RESOURCE DEVELOPMENT ACCOUNT FUNDS FOR WATER 

O~¥ELOPMENT PROGRA~ LOANS AND 

EI'IDING .JUNE 30, 1985; TO 

GRANTS DURING THE BIENNIUM 

PLACE CERTAIN CONDITIONS UPON 

GR.l."'TS AhO LOANS.; AND PRDVJDING AN EFFECTIVE DATE•" 

BE IT ENACTED BY THE LEGISLHURE OF THE STATE OF IIONTANA: 
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HB 0897/03 

~ectlon 1. Appropriations ~ro• the water develop•ent 

earwtarked account. (1) The~e is appropriated to the 

Department of Natural Resources and Conservation up to 

$296,700 from the ~ater developsent earmarked account during 

the biennlu• ending June 30• 1985, for grants to private 

perso~s for water development projects and act:1vities 

pursuant to the provisions of Title 85• chapter 1• part 6. 

This appropriation Is froM aoney available in the water 

development earmarked account for loans and grants for water 

develop•ent projects and activities under 85-1-604(3)(ct and 

sections 5 through 7 of this act. 

C21 There is appropriated to the Depart~nt of Natural 

Resources and Conservation all other funds not appropriated 

under subsection (lt and availabl~ for grants to state and 

1 ocal govermaent entities fro• the water development 

earmarked account during the biennium ending June 30• 1965. 

This appropriation is from money available in th@ water 

devel~pment earmarked account for loans and grants for water 

developm~nt projects and activities under 85-l-604(3)(ct and 

sections 5 throu~h 7 of this act. The funds appropriated in 

this subsection shall be awarded by the Department of 

Natur~l Resou~ces and Conservation to the following entities 

far the described purposes and in the described grant 

amounts. The Legislature• pursuant to 85-l-605, approves the 

grants listed below with grants to be m~de in the order of 

-z- HB 897 
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?riorlty as indicated within the following ~rtoritized Jist 

of projects and activities. Funds MUSt be awarded up to the 

a•ounts approved in this section In order of priority until 

available funds are ex~nded. Funds not accepted or utilized 

by higher ranked projects and activities eust be provided 

for projects a~d activities farther down the priority list 

~hat •ould not otherwise receive funding. If the total 

expenditure of funds appropriated under this subsection 

resul~s In a cutoff that ends at a point at which more than 

one project or activity is ranked equal tn priority. the 

decision regarding which project or projects will receive 

funding ~ust be made by the Department of Natural Resources 

and Conservation with the advice of the water development 

advls~ry com~ittee for•ed pursuant to Z-15-122• Actual rank 

and ~core of the various projects and acttviti~s are 

contained within the Oepart•ent•s water developaent program 

status report for the 1982-83 bienniva. Sponsors of 

reco~ended projects and activities on the prioritized list 

that are not recipients of available grant funds ~ust be 

offered the opportunity to receive loan funds for up to the 

total reco~~n~ended project or act.ivity aBtOunt pursuant to 

sections 4 and a of this act. 

Wate~ Development Progra• Prioritized Projects and Activities 

for Governmental Entities 

G: Grant L: Loan 
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Whitefish Basin 

Weter and Sewer District; 

Land us~ Master Plan 

Jefferson County CD; 

PipP.stone Creek Erosion Control 

Triangle Cons~rvation District; 

Saline Seep Control Project 

G~raldine Rural Water Syste~ 

City of soze•ani 

Mystic Lake Da• Repair 

City of Helena; 

Chess•an Reservoir StabJlity Analysis 

OFWP; South Sandstone Da• Repair 

OFWP; Bitterroot Flow Aug.entation 

Sherictan County CD; 

Ground Water AssessMent in N.E. Montana 

Chouteau County CD; 

Sa1ine Seep Assessment fGeraldine Area, 
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JngoEr water System 

OFWP; Gartsid~ Oam Repair 

u of '1; 

Flathead Valley Ground Water Study 

City af Laurel; Ditch Lining 

Roo~eYe+t-eo~~y-Adr&~-Wa~er-SJ'*•• 

Q.ILIIEB.lSillii-114IflLUSifl! 

!!.Ell!ll1LU6U!l!l 

Rosebud County CD; Irrigation Managefient 

Cascade-reton County tDs; 

Huddy Creek Project 

South Kreml tn & Gildford 

Rur~l Water Syste• 

Greenfield Irrigation District; 

tteadgate Autollat fon 

BolC. t:l der Rural 

Wat~r Syste~ (Larter County) 

Rosebud County CO; 

Streambank Stabilization 

Sheri~3n County; for Antelope 
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Wat~r and Sewer Syste• L 

OFHP; f:;:trea111bank Stabi l i zatfon PrograM G 

DNRt; Riparian P~otection Program G 

Ekala~a; Wate~ Master Plan G 

L 

DHES; water Treatment Plant Analysis G 

flaxville; Water Source DevelopMent & 

L 

Dutton; Water source Feasibility Study G 

City ~f Whitefish; G 

Master Water Plan L 

D~~i--~C~fl.filO!I ___ XfLLD~~UHE---Dff~afla 

HIDBDfOHfR_SIUUI & 

Hamilt~ni W~ter System G 

Rehabillt~tion l 

Huntlev lrriqation Project; G 

Irrigation Rehabilitation l 

~~~e~~~eft~--~~@r-§y~~·~ G 

&aQ~f~fLI-'~li-RUBAL-WAIER-~lSifH 

~I!'Mb+++t:I!'J't+on 

Wolf Point; W~ter 

System Improvements 

Judith Gap; 

Water Storage Tank 
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Helen~; Red Mountain 

Tre~ tl e Repair 

Winnett.,. Water Syste~ 

Repair 

DNRC; Gravity Irrigation Development 

Seel e-, Lake; !-later 

and Sewer Master Plan 

Virgi,ia City; Sewer 

and Water Extension 

McCone County CD; Feasibility Study 

Troy; ~aster Water Pla~ 

Hot S~rings; Wa~er 

Master 91an 

columbus; ltch-Kep-Pe Park 

RP.hab 11 i tat I on 

Casc~de; Landfill Rehabilitation 

and Park Development 

Monta,a Agricultural Experl•ent 

Station; Riparian Grazing StudY 

City of Polson; 

Orai~age Project 

Montana State Prison Ranch; 

Irrigation- and Fertilizer Project 

Hardin; Flood Hitigation Plan 
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3,000 

45,000 

so,ooo 

Io,ooo 
6,000 

7,000 

3 .. 000 

4-4.,.000 

36.,000 

41 ,ooo 

59t000 

3lt8ll 

79t000 

100,000 

40.,000 

2.lt000 

HB 897 

1 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

East 3~nch Irrigation Olstrlct; 

str~3mbank Erosion Control 

Monta1a State Prison P.anch; 

Parsnall Fluane 

fort ~enton; Water 

Stocage Tank Repair 

DFWP; Yellow ~ay Recreation Area 

Plains; "ater Source 

Deve- 1 opme nt 

OFWPi Oeddman•s Basin Recre~tion Area 

DFWP; Logan Recreation 4rea 

DFWP; Canyon Ferry Recreation Area 

He Ob97/03 

G 30,000 

G lOt 000 

G 1.,ooo 

L lbtlOO 

r; b.,QOO 

G tl f 000 

L 92t000 

G 4S,.000 

G BOt 000 

G 7o.,ooo 

)ectlon 2. Appropriations under the rene~3ble re~o~rce 

development program. (1) There is opproprlated to the 

Department of Natural Resources and Conservation all 

available fund& after the allocation ~ade by sections 5 

throu~h 7 o~ this act, from the rene~able re~ource 

development program clearan~e fund account ouring tne 

biennium ending .July 309 1985-. for projects unc.er the 

renewable resource development progra•• 

(21 The DepartJDent of Natural Resources and 

Conserwatfon shall award grants to the following entities 

for th~ described purposes and in the described amounts• The 

Legislature., pursuant to 90-2-111~ approves the grants 

listed below with grants to be made in order of priority 

-a- HB 897 



1 

2 

3 

,. 
5 

& 

1 

8 

9 

10 

11 

12 

13 

lit 

15 

1~ 

17 

lB 

lQ 

20 

21 

2? 

l3 

24 

2' 

HB 0897/03 

ranking within each renewable resource develop•ent category 9 

excluding projects funded under the water deve 1 Qpnte nt 

progra~ pursuant to section 1 of this act. The funds 

~ppropriated under this section shall be divided a•ong the 

categ:>ri.es and in the percentages as required by 90-2-113., 

as amended by HB ~86 if HB ~86 Is passed by the 48th 

Legislature and approved by the Governor. Funds not accepted 

or utilized by higher ranked projects in each category must 

be provided for projects, further down the priority list in 

each categoryt that would not otherwise receive funding. If 

the t::.·tal expenditur-e of funds appropriated under this 

section results in a cutoff that ends at a point at which 

lllore t~an one project Is ran~ed equal in prior I ty, the 

decisi~n regarding which project or projects will receive 

funding will be ~de by the Oepartment of Natural Resources 

and Conservation with the advice of the water development 

advisory committee forMed pursuant to 2-15-lZZ. Actual rank 

and ~core of the various projects are contained -lthin the 

Depart•ent•s renewable re~ource develop•ent program, 19B2 

project evaluation and reco.mendations report. SPONSORS Uf 

&f~Dae~~QfQ_e!QJ~~I~-AaD-Akll~llf~H-IU~&lQ&lLlL~--LI~I 

1~61--~B~--U01--B~tlflf&IS--UE-~!IL&aL~-~91-E~-ttUSl-af 

Uf££~LP-IU~-OfeQBIUHIIX-IU-ifLfl~E-LQ!~~Q~ECB-U£-IQ __ ltif 

lUIAL--BfLQH~~Df2 __ eacJ~I--DB--Atilllii-6~PUtti-fUB£UA~lO 

SEL1lQ~S-~-A~D-a-Of-IHIS-6£I._IUf~If&ESl-_&61£ AgeLICABLE 
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lQ__IllfSE--LilAII~-!li:W.I-..nli--IUf-BAU_-f!llLON BQNQS I S£Uii.Jl 

fUB£U~HI-IU-1HlS-ALLa 

Renewable Resource Develop•~nt PrograM 

Prio~itize~ Projects by Category for Funding 

G: 

1. WATER OEYELOPMENT PROJECTS 

University of Montana; 

Grant 

Flathead County Ground Water Study 

Whitefish Basin water & Sewer 

OistrJct; Land Use Master Plan 

Chout~~u County conservation 

District; Saline Seep Assessment 

OHES; ~ater Treatment Plant Analysis 

Monta~a Agricultural ExperiMent Station; 

Riparian Grazing Study 

tity of Laurel; Ditch Lining 

Jefferson County Conservation District; 

?ipe~to~e treek Erosion Control 

Rosebua CD; Streambank Stabilization 

DFWP; Sitterroot Flow Augmentation 

Triansle Conservatjon District; 
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T~i3ngle Area Saline Seep Project 

OFWP; Gartside Da• Repair 

Ekala~a; Wa~er Master Plan 

City of Helena; Chess~an Reservoir 

Stability Analysis 

DFHP; South Sandstone Da• Repair 

Monta1a Stat~ Prison Ranch; 

Irrigation & Fertilization Project 

Flaxville; water Source Development 

Montana State Prison Ranch; 

Parshall Flume 

Green~ield Irrigation District; 

Automation of Headgate 

ONRC; Riparian Protection Progra• 

Ingo.~r; Water Syste• 

Sheridan County for Antelope; 

Water and SeMer System 

Columbus; ltch-~ep-Pe Park 

Reh3Dilitation 

City of Bozeman; 

Mystic Lake Oa• Repair 

Hamilton; Water System Rehabilitation 
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Judit~ Gap; Wate~ Storaqe Tank 

Wolf Point; Wate~ System Improvement 

Geral~ine Rural Water System 

City of ~hitefish; Master ~ater Plan 

Casc~de; Landfill Rehabilitation 

and Park Develop~ent 

Seelev Lake; ~ater & Sewer Master Plan 

Culbertson; water System Rehabilitation 

DFWPi Streambank Stabilization Program 

OFWP; canyon Ferry State Recreation Area 

Sheri~~n County CD; Ground Water 

Assessment fn N.t. Montana 

DFWP; Logan State Rec~eation A~e~ 

Hardi,; Flood Mitigation Plan 

DFWP; Yellow Bay State Recreation Area 

Dutton, Water source Feasibility Study 

DNRC; Gravity Irrigation Development 

OFWP; OeadMan•s 8a5fn Recreation Area 

Roosevel~ CountY Rural Water Syste• 

City ~f Polson; Drainage Project 
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Helena; R~d Mountain Trestle Repair 

Bo~ El1er Rural Water Syste• (Carter 

Cou,ty) 

Hot sorlngs; wat~r Master Plan 

Cascade-Teton CD; Muddy Creek Project 

East Bench Irrigation District; 

StrPaMbank Preserva~ion 

G 

G 

G 

G 

G 

Huntley Irrigation Project; Rehabilitation G 

Troy; ~aster water Plan 

Winnett; Water System Repair 

South { & G Rural Water Syste• 

G 

G 

G 

RospO~d CO; Irrigation .-.anaqement Pf"oject G 

Plains; water Source DevelopMent 

Fort Benton; Water Storage Tank Repair 

McCone County CD; Feasibility Study 

II. TIMBER STAND IMPROVEMENT 

Oept. of State lands; Timber 

Sta,d Improvement 

U of '1i Lubrecht Second Growth 

For~st l~pro~ement 

Seerl Tree Orchard Development; 

s~lishtKoot~nai Tribes 
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III. IMPROVEMENTS ON AGRICULTURAL LAND 

Montana Agricultural Experiment Station; 

Biological Weed Control G 

OF-Pi Mt. Haggln Ranch Cross-Fencing G 

DNRC; Rangeland Resource loan PrograM G 

(Oi5bursed only if HB 486 does not pass) 

Teton County ~eed District; 

Leafy Spurge Control G 

Valley County CD; 

HB 0897/03 

so,ooo 

65.,000 

zoo,ooo 

30t000 

Leafy Spurge Control G zo,ooo 

IV. C"NSERVATION DISTRICTS, FOR DEVELOPMENT OF THEIR 

~ATER RESERVATIONS 

DNRC; ~ater Reservation Development 

Lo~er Yellowstone CO; water 

Res~rvatlon Development 

S~eet Grass CO; Water 

Res~rvation Developaent 

Vo OT~ER 

~~U; Fcono•ic FPasibility 

of Farm-Based Wind Generation 

Lewis & Clark countyi 

Land Tr~nsfer Proqram 

Cascdde County; Cross-Country Ski 

G 

G 

G 

G 

G 

TbtOOO 

79.000 

4,630 

20,200 

22.,554 

Trail Improve~ents G to.ooo 

(3) (a) 1\fter the alloci'ltions provided for- in Sel.:tions 
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HE 0897/03 

5 throuqh 1 of this act have been made• there is allocated 

to the rangeland l•provement loan ear.arked account created 

by H8 486, 15% of the funds available in the renewable 

resource developMent program during the oiennlu• ending June 

30 9 198S. The funds allocated by this subsection (3)(a) ar~ 

appropriated from the rangeland i~provement loan ear&arked 

account for the rangeland lmproveaent program created hy H6 

~86. 

(b) If HB 466 is not passed by the 48th Legislature 

and a~proved by the Governor, suosection (3)(a) is void. 

Section 3. Coordfnation of fund sources for water 

development projects. A sponsor of a water development 

project who has applied for a grant under both the water 

development proqram and the renewable resource development 

prograM ~ust be funded at reco~mended amounts under the 

water develop~nt progra• pursuant to section 1 of this act 

if sJfficient funds are available as determined by the 

priority ranking of the project or activity. If sufficient 

grant funds are not available under the water develop.ant 

progr~~' the project must be considered for grant funding 

under the renewable resource development prograM pursuant to 

secti~n 2 of this act; and such award of funds under section 

2 Is dependent upon available funds and the ~riorlty ranking 

of the project under the renewable resource develop•ent 

progra~. 
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Section 4. 

compl @t I on of 

to 85-1-605, 

descrl !led in 

HB 0897/03 

Approv<::tl of loans frotn bond proc;eeds .lnd 

appropriation. (1) The Legislature, pursuant 

hereby apprOYP.S the lo~ns identified and 

section 1 of this act for projects and 

activities to public entities from water development bond 

proceeds 

account. 

deposited in the water development clearance 

(2) The approval of specific loans completes an 

appro9riation of the coal severance tax proceeds allocated 

hy 15-35-1~8 to the water develop~ent sinking account for 

the purpose o£ paying. in the manner established by 

65-1-~19 7 principal of and interest and redemption premiums 

on a~y water develop•ent bonds issued to provide the 

proceeds for the loans to public entities approved in 

subsection (1)• 

section 5. Reallocation of resource indeMnity trust 

account Interest inco•e• Except for special departmental 

appropriation within ~B 447 and nOtwithstanding any 

provisions of 85-1-604 to the contrary~ all remaining 

lnter~st income allocated to the water development earmarked 

accou~t fro~ the resource indecni~y trust fund by 

15-38-ZOZ(Z) during the biennlu• ~nding June 30. 1985, •ay 

be used for and only for the purposes set out in 

85-l-60lt(3)(C)o 

s~ctlon 6. Reallocation of renewable resource 

-lb- Ha an 
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HB 0891/03 

devel:tpment account funds. (1) Notwithstanding any 

provisions of 90-2-103, 90-2-ll3t and Title 90, chapter 2, 

part lt to the contrary, up to $520,000 i~ allocated during 

the biennium ending June 30, 1985, from the renewable 

resource develop-ent cl~arance fund account to the water 

develop•ent earaarked account to be used for and only for 

the p·.uposes set out in 85-l-601p.(3J(c). 

(Z) The r~allocation in subsection (1) does not 

include money previously appropriated for the biennium 

endi nq June 30, 1983, to the Dep.ntment of Natural Resources 

and :~nservation by HB T09, Laws of 1981, for small project 

water development construction loans to private individuals 

and ~hich without section 7 of this act would revert to the 

renew3bl~ resource development clear~nce fund account. 

Section 1. Reallocation of r&newable resource 

devel~pment account funds formerly appro~rlated for water 

developMent projects. (1) Notwithstanding ant provisions of 

9D-2-1J3• 90-Z-113 9 and Title 90t chapter 2• part 1 9 to the 

contr~ry, up to 5251,600 Is allocated during the biennium 

ending June 30, 1985, from the renewable resource 

develap~ent clearance fund account to the water development 

ear•ar~ed account to be used for and only for the purposes 

set out in 85-1-60~(3)(ct• 

(2) The funds allocated by subsection (1) are to b~ 

those funds which ~ere apprOpriated for the biennium ending 

-11- HB 897 
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HB 0897/03 

June lO, 1983• to the Department of Natural Resources and 

Conservation by HB 709, Laws of 1981• for saall project 

water developMent construction loans to private individuals 

and •hich funds have reverted to the resource developaent 

clearance fund account. 

Section a. Conaitlons of loans and grants. 

Oisbu~sement of funds under this act, both loans and grants• 

~ay be Made only after: 

(1) a project or activity receives authorization and 

residual financing comeitments fro• other sponsors or 

sourcesy if necessary; 

(2) execution of an agree.ent or agreements between 

the Department of Natural Resources and Conservation and the 

loan or grant ap~licant that descriLes the terms and 

conditions of the project or activity as applied for with 

the De~artment of ~atural Resources and Conservation or 

proposed to the Legislature, taking into consideration any 

changed conditions or circumstances, and that qoverns the 

ad~lnlstration and disbursement of funds; and 

(3~ other specific requirements are accomplished as 

considered necessafy by the DepartMent of ~atural Resources 

and :onservation to accomplish the purpose of the loan or 

grant as evidenced frC'tm the application to the Department of 

Naturr:.l Resource~ <:md Conservation or the pr-opo5al to the 

Legisldturc• 

-18- HB 897 



HB 0897{03 

1 ~ectlon 9. Reversion of funds. All funds reallocated 

2 by sections 5 through 7 of this act to the water development 

3 earmarked account that are unspent and unencumbered during 

4 the bi~nnlum ending June 30• 1985• shall revert to the water 

S development ear~arked account. 

6 section to. Trea5ury fu~d terMinology -- coordination. 

7 Any reference in this act to an account or fund that is 

a render~d inaccurate by Ch• ze, L. 19&1• or by legislation 

9 introduced in the 40th Leqislat~re that is passed and 

10 approved to implement Ch. 28• L· l9Blt is considered changed 

11 in tnis act to the treasury fund t9rminolo9y used in the 

12 secti~n creating the account or fund. 

13 Section 11. Severability. If a part of this act is 

14 invalid, all valid parts that ara seyerable from the invalid 

15 part r~main in effect. If a part of this act is invalid in 

16 one or more of its applications, the part remains in effect 

17 In all valid appl fcatfons that are severable fro• the 

18 Invalid applications. 

19 Section 12. Effective date. This act is effective July 

20 1, 1983. 

-End-
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HB Od97/04 

Section 1. Appropriation~ from the water development 

car-111arked account. (1) There is appropr-iated to the 

ilepartment of Natural Re~ources and Conservation up to 

S29~,l00 from the water- development ea~marked account du~ing 

th~ biennium ending June 30, 1985 9 for q~ants to private 

persons for w~te~ development projects and activities 

pursuant to the provisions of Title 85• chapter lt part &. 

Thi~ ap~ropriati~r i~ from money available in the wate~ 

dev~lopment earruarked account for loans ond grants for water 

devalopment projects and activities under 85-l-604(3)(c.) and 

sections 5 through 1 of this act. 

(2) There is appropriated to the Department of Ndtural 

Res:>urce~ anr1 Conservation all other funds. not appropri.c~ted 

under suosec t ion ( 1) and av a i 1 ab 1 e for grants to stdte and 

local government entities from the water devel;:>pment 

~ar~arked account during the biennium ending Juna 30, 1965. 

This appropriation is from money dYdilJble in the Nater 

d?-'lf·~lopment eetrmarked <.lCcount for loans. and grants to..- wuter 

dev~lapmen~ projects and activities under 85-l-604(3)(c) ~nd 

section~ 5 tnrou~tl 7 of this act. Th~ funds ap~ropridted in 

this S\lbsection sh~ll ba aw~rded ~y the Depart~ent of 

~~tural Resources and Conservation to the following entities 

to~ lh8 described p.uno::.es and in the aesc~ioed qrant 

amJJnt~- Tne luqi~l3ture 9 pursudnt to a5-l-&05, approves tt1e 

qr.Jnt.s 1 isted below with qrants to bt! made in the order· of 

-2- rl9 8~7 
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priarity as indicated Nithin the following prioritized list 

of projects and activities. Funds m~st be awarded up to the 

amounts approved in this section in orjer of ?riority until 

~vailable funds are expended. Funds not accepted or utilized 

by higher ranked projects and a·ctiviti-es. ~nust be prov,tded 

for projects and activities farther down the priority list 

t~at would not otherwise receive funding. lf the totd1 

expenditure of funds appropTiated under this ~ubsection 

results in a cutoff that ends at d ~oint at which more than 

one project or activity is ranked equal in priority, the 

decision regarding Which project or projects will receive 

funding must be made by the Oepart•ent or katurat Resources 

and Conservation with the advice of the wdter development 

advisory committee formed pursuant to Z-15-122. Actual rank 

and score of the various projects and activities are 

contained ~ithin the Oepart•ent•s water development pro~rom 

status report for the 1982-83 biennium. Sponsors of 

recommended projects and activities on the prioritized list 

that are not recipients of available grant funds must be 

off~red the opportunity to receive loan funds for up to the 

to-,;.al recommended project or activity amount p\Jrsuant to 

SPctions 4 and B of this act. 

~ater oev~lopment Program Prioritized Projects and ActivitiP.s 

for Governmertta1 Entities 

c: Grant. L: loan 
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Whitefish Basin 

Water and Sewer Oi~trict; 

Land Use Mast~r Plan 

Jeff~rson County CD; 

Pipestone Cre~k Erosion tontrol 

Tri~ngle Conservation District; 

Saline Seep Control Project 

Ger~Jdine Ru~al Water System 

City of Bozeman; 

Mystic Lake Oam Repair 

City of Helena; 

Chessmdn Reservoir Stability Analysis 

OfHP; South Sandstone DaN Repair 

uFW~; Bitterroot Flow Aug~2ntation 

Sherirlan County CO; 

Ground Water Assessment in N.E. Montana 

Choutedu County CO; 

saline Seep Assessment (Geraldine Area) 
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1 nqomar Water Sy stell 

UFWP; Gartside Oam qepair 

V of P1; 

flatheod Valley Ground Water Study 

City of Laurel; Ditch Lininq 

~eo~e¥~~~-te~nty-~~Pa~-We~e~-5y§~e• 

I.LII.~f.Ris.JilU_JiAifiL~ 

'!.~!:!Allll.l IAU.Dil 

r:.osebud County CO; Irrigation Management 

~ascade-Teton County COs; 

aJddy CreeK Project 

South Kr~mlin & Gildford 

~~ral water System 

ureenfi~ld Irrigation District; 

Haad~ate Automation 

JO'l. Elder- R.urd1 

~ater Sy5tem (C~rter County) 

~os~bud County CDi 

-}t-_ reatWbank s~abi 1 i .ldti on 

~h~rid~n County; for Antelope 
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~ater and Sewer Sy~t~m 

DF~P; StrP.aMbank Stabilization Pro9ram 

ONRC; Riparian Protection Program 

Ekalaka; Water "aster Plan 

DHES; Water Treatment Plant Analysis 

Flcl~ville; Water Source Development 

Uutton; ~ater Source Feasibility Study 

Sity of Whit~fi~h; 

~~ster Water Plan 

Dlll3.1:.i._Ull!fll.ll.lli'L_YI:J.Lllll!iiD~EUI.l!.I::Al! 

L 

G 

G 

G 

L 

G 

G 

L 

~ 

b 

L 

~xuaoe~E&_SIUUY ~ 

~AifB_B~!iDU~~!i_QYfBSI~~QHI!lii~ i 

4ami lton; iofater System G 

Rehabilitation L 

Uunl:ley Irrigation Project; G 

Irriqation 'l.ehabilitation L 

e~~~e~~~o~~-Wft~@r-5y~~em G 

&D~SfYLLI_,DUUII_ft~AL-~A~B~l!il~ 

fl:e..,ebf+i-~<'t-t-fen 

~olf ?oint; wat~r 

~vstem tmpro~ement5 

Judith t;ap; 
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"ater St.ordQe Tank; 

Helena; Red ~ountain 

Trestle Re;>air 

Win,,ett., Water System 

Repair 

ONRC; Gravity Irrigation Oewelopment 

Seeley lakei Wat~r 

a~d Sewer Ma9ter Plan 

Virginia City; Sewer 

and Water Extension 

~cCone County CO; FP.asibility Study 

Troy; .'4aster Water Plan 

Hot Springs; water 

Haster Plan 

Coluabus; Itch-Kep-Pe Park 

Rehabilitation 

cascade; Landfill Rehabilitation 

and Park Development 

.111ontana Agricultural t:xperil'lent 

5tation; Riparian Grazing Study 

City of Polson; 

Drainage Project 

~ontana State Prison Ranch; 

Irrigation and Fertilizer Project 
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94.,000 
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Ha~din; Flood Mitigation Plan 

Ea~t Sench Irrigation Uistrict; 

Streambank ~~osion Control 

Montana Stdte Pr i s.o-n Ri:inc.h i 

?arshall Flu~~~e 

Fort 3enton; ~ater 

Storage Tank ~~pdir 

OFWP; YP.llow qay Recr~ation Area 

Plains; Water Source 

Development 

DFtfP; Dea1man•s Basin. Recreation Area 

DFnP; Logan Recreation Area 

OFW 0 i Canyon Ferry Recreation Area 
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Section 2. Appropriations under the renewaule resour~e 

development program. (1) There is appropriated to th~ 

Jepartment of Natural Resources and Conservation a)) 

available funds after the allocation made by sectJans 5 

throt.~qh 1 of this act, from the renewable ~e~ource 

develop•en~ pr~gram clearance fund 

oiennium ending July 30, 1985• for 

account during the 

projects under the 

~enewable res~urc~ development program. 

(lJ The Department of Natural Resource:; and 

Coi1s-ervation shall award grants to the followin~ entiti~s 

for th~ described pu~pos-es and in the described a•ounts. The 

Legislatu-re., pursuant to 90-2-lllt approves the grants 

-8- Htl en 
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Jiste1 below with grants to be made in order of priority 

,-.,.nldng '1fit.hin each renewable resource develop,Rent category, 

exclu~ing p~oj~cts funded under the water development 

pro~r'"'11 pursu.:Jnt to section 1 of this act. The funds 

approoriated under this section shall be divided among tne 

categories ~nd in the percentages as required by 90-2-llJ. 

clS ~mend~d by HU 406 if HB ~86 is passed by the 48th 

l~~islature and approved by the Governor. Funds not accepted 

or utilized by higher ranked projects in each category must 

oe ~rovided for proj~cts, further down the priority list in 

each c~teqory, that would not otherwise receive funQing. If 

tha tot::Jl expenditure of funds appropriated under this 

section results in il cutoff that ends at a ,JOint. at whi c.h 

:nor~ than one proj.,o,ct. is ranked equal in jJriority, the 

d~cision regarding which project or projects will receive 

fun1in~ ~ill he made by the Department of Natural Resources 

~nd Conservation witn the advice of the water development 

c:1d11i sory committee formed pursuant to Z-15-lZZ. Actual rank 

and ~~ore of the various projects are contained within the 

Jelnrtmf-'nt•s. renewable resource development proqr.=tm" 1982 

~rvject evaluation and recommendations report. ~eDll~~ 

&f(.Jl!!!fllll.EiLf!HlJfJ:l.~JJilLAUlllillLll!LlHf PRWB!TIZt=D I 1·,1 

l~Al __ ARE--~DI--BE~l~~--UE~AlL•BLE 'oa.&~EUHQS-~1-ht 

:iEEE.llE!Ll~.E!lB!lUillLI!l-l~.fr.fll!.E-LllAILE.l.l!ill.L E OR Up 10 Itlf 

lDl!L--RELU!!l!E!illfD __ fRaJfLI __ !lB AC!IVITY 4~QU~~~l-l~ 
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~"I~-~~_Qf_IH~~. THE INIE&f21 RATE APPLICABLE 

lQ __ IUf~_LQ!~S--StlALL__af__ItlE RAIE _ _.EAIQ_QH_~Q~~ 

.EUR5UAI!iLllLll:I~...M.L. 

Renewable Resou~ce Development Program 

Prioritized Projects by Category for Funding 

G: Grant 

I • WATER DEVELOPMENT PROJECTS 

University of Montana; 

F1ath~ad County Ground Water Stuay 

~hitefish Basin Water & Sewer 

Oistrict; Land Use Master Plan 

:houte~u County Conservation 

District; Saline Seep Assessment 

~HESi lolater Tre.:»tm•:.-nt Plant Analysis 

.t.tontana Aqriculturdl EKperiment Station; 

Kiparian GraTinq Study 

Citt of Laurel; Ditch Lining 

Jefferson county Cons~rvation District; 

Pip~stone Creek trosion Control 

~os~bud COi Streamb~nk Stabilization 

•lFwo; 3itterroot_ flow Augm-entation 
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Tri3nQ1e Conservation District; 

Trianql~ Area Saline Seep Project 

DFWP; GRrtside Oam Repair 

Ekalaka; Water Master Plan 

City of HP.Iena; Chessman Rese,-voir 

Stability An<Jlysis 

OFW~; South S~ndstone Dam Repair 

Mont. ana State Prison Ranch; 

trri']ation A Fertilization P·roject 

Flaxv111e; Water Source Development 

Montana State Prison Ranchi 

Pars;,Rll Flume 

Greenfield Irrigation District; 

Automation of Headgate 

ONkC; Riparian Protection Progra:n 

In;omar; Water System 

Sheridan county for Antelope; 

water and Sewer System 

Columbu~; ltch-Kep-Pe Park 

f{ehabtl itation 

City of Oo.u~man; 

Mt st i c Lake Dam Re~·a i r 
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Hamilton; loJ~ter- Sy~tem Rehabil itc.Jtion 

Judith Gdp; Water Stordge Tank 

~~;olf Point; Water System lmpr-ove.nent 

GE>r~ldi ne R1.JI'"dl Water System 

CiLf of Whitefish; ~dster ~ater- Pldn 

~a~c~de; ldndfill Rehabilitation 

and Park DevelopmPnt 

Seeley Lake; Water & Sewer Master Plan 

Cu1hert&on; water System Rehabilitation 

OFWP; Streambank Stabilization Pr-ogram 

OFWP; Canyon Ferry State Recr-eation Area 

Sheridan County CDi Ground Water-

Assessment in N.E. Montana 

OFW?; Logan State R~creation Ar-ea 

•tardin; Flood 1'1itiq;Jtion Plan 

IJF..Io; YP.Ilow b.JY State Recreation An~a 

~ut~on., Water Sou~c~ Feasibility Study 

ONK:; bravity lrr-i3ation Development 

UF~P; O~ad~an•s Sa5in Recr-eation Area 

Roosevelt County Ru~d1 Hater System 
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City of Polson; Drainage Project 

helena; Red Mountain Trestle Repair 

Bo~ Elder Rur~l Water Sy~tem (Carter 

County) 

rlot Springs; Water Master Plan 

.ascade-Teton CO; "uddy Creek Project 

East Rench trrlgation District; 

G 

G 

G 

G 

G 

~tr~amb~nk Preservation G 

~-illntley Irrigation Project; Rehabilitation G 

Tro~; ~astar Water Plan 

~inn~tti Water System Repair 

South ~ & G Rural ~ater System 

G 

G 

G 

ROS~bud CU; Irrigation Mana~ement Project G 

Plains; Water Source Development G 

rort Benton; Water Stora9e Tank Repair 

McC?ne Count; CO; F~asibility Study 

II. TIMBER STAND IMPROVEMENT 

0ept. of State LandSi Timber 

St~nd l~provement 

1J of fooll i Lubrecht Second Growth 

rar"!o;.t lruprovem<O"nt 

Seet::l Tree Orchard Deve J opment i 
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Salish/Kootenai Tribes 

Ill. IMPROVEMENTS ON AGRICULTURAL lAND 

.1ontana Agricultural Experiment Station; 

3iologica1 Heed Control 

DFw~; Mt. Hagqin Ranch Cross-Fencing 

G 

(, 

G 

DNKC; Rangeland Resource Loan Program G 

(Disbursed only if HB ~86 does not pass) 

Teton county Weed District; 

Leafy Spurge control 

~~lley county CDi 

G 

HB 0897/04 

~o,ooo 

'50.,000 

65,000 

200,000 

30,000 

LPafy Spurge Control G zo,ooo 

iV. CONSERVATION DISTRICTS, FOR DEVElOPMENT OF THeiR 

wATER RESERVATio;,s 

UNR:; W3ter R~servation Development 

L!l~~t,~r Yellowstone C.D; Water 

Re5erv~tion Development 

Swe~t ~rass CD; Water 

Reservation Development 

\1. UTHER 

."4SU; Econo111ic FP.asibility 

of Farm-~ased Wind Generation 

L~wis & Cl~rk County; 

Land Transfer Program 

c~scade County; Cross-CouPtry Ski 

lrail Improvements 
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(3) (at Afte~ the allocations provi~ed for in sections 

5 through 7 of this act have been ~ader th~re is allocuted 

to the rdngeland improvement loan earmarked account created 

oy ~8 486t 15~ of the funds available in the renewable 

res~urce development progra~ during the biennium ending June 

30• 19qs. The funds allocated by this subsection (1J(a) are 

appropriated from the rangeland i~nprovement loan ecu·r.larked 

account for- the r-angeland i:ap..-ovement program created by HB 

486. 

(o) If H8 ltS6 is not passed by the tt6th 

anJ approved by the Governor, subsection (3)(a) 

Section 3. CQOrdination of fund sources 

legislature 

is void. 

for water 

development p·rojects. A 

nroject who h~s applied 

sponso~ of a water developwent 

for a ~rant under both the wat~r 

d~v=-lopment pro9raN and the. renewab-1 e resource development 

proqra» 11ust be funded at recummend,ed amounts under the 

water deve 1 opment program pur suan,t to section 1 of this act. 

if sufficient funds are available as determined oy the 

jJfi.:.rity ranking of the proje_ct or activity. If sufficient 

grant funds ar~ not available u.nder the water develop:nent 

proqr.;t.-., the project must be con~ i d-9red for grant funding 

under .the renewable resoure-~ develo,p•ent program pu~suan:t to 

section Z of this act; and sucb awa~d of funds under s~ction 

2 i'i dependent upon available f~d-s. and the priority r~nking 

o.f the proj.£ct un_de.r; the r~ewab.Je resource development 
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pro1ra.n. 

~e:tion 4. Approval of loans from bond proceeds ~nd 

completion of appro;>r i at ion. ( 1) Tne Legislatur-e .. p•nsu;:m t 

to 85-1-605 9 hereby appr-oves the loans identified <=Jrd 

described in section 1 of this a~t for project~ dod 

activities to public entities from "'atPr devclopPlent oor1d 

~roceeds deposited in the w~ter develop~nt cle~rJnce 

aCC:)UOt. 

(2) Th2 approval of specific loans completPs dn 

appropriation of the coal severance tax proceeds all,Jcat.:!d 

by 15-35-108 to the water development sinkin•J acc.ol.nt for 

the purpose of paying9 in the manner established oy 

35-1-619,. ?rincipal of and interest and rede•ption premiu•s 

on any Wdter development bonds issued to provide the 

proceeds for the loans to public entities approved in 

subsection (1). 

Section s. Reallocat.ion of reso-urce indemnity trus.t 

acc~unt intere5t income. 

appropridtion within 

. .)rovisions of 85-1-604 

Except 

HB 447 

to the 

for special departm~ncdl 

and notwithstandin~ any 

contrary, all remaining 

inter-est income allocated to the water development ea-r:narked 

account from the res.;>urce i ndelllni ty trust fund oy 

15-38-202(2) during the biennium endiny Jun~ JO,. 1985, may 

be used for and only for the purposes s~t out in 

85-1-604(3)(C)o 
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Section 6. Reallocation renewab1 e resource 

dev~l.:>p~tent dCC.OUOt funds. 

of 

(l) Not ... ithstandinq •ny 

provi!ioions of 90-Z-103, 90-2-113 .. dOd Title 90• chapter z. 

part 1. to the contrdry. up tu $5lo.ooo is dllocated during 

th~ biennium endinq Jun~ 30, 1985, from the ren~wable 

res~urce develop•~nt clearance fund dCCount to the water 

development earmarked account to be used for and only for 

the purooses set out in 85-1-604{3)(c). 

(2) The redllocation in subsection (1) does not 

include money previously appropriated for the ~i~nnium 

ending June 30, l9UJ" to the Oepartment of ~atural ResQurces 

and Con~ervation by HB 709, Laws of 1981, for sm~11 project 

1111at~r development construction loans to private individuals 

and which with->ut section 1 of this act would revert to the 

ren~wabl~ resource develop~nent clearance fund .Jccount ... 

s~ction 7. ~eallocation of renewable re~ource 

deve-lopment account funds formerly appropriated for Wdter 

de\IP.lopm~nt projects. (1} ~totwithstandiny anJ provisions. of 

qQ-2-lO~t 90-2-113., and Title 90t chapter 2., part lt to the 

cor1tr~rv., ~o t~ $251,&00 is allocated during the oienniu~ 

~!:'l1i nq June 30., 1985., from the ren~wdble re~ourLe 

development cl e.:nance fund account to the Wi;Jter development 

ear~ar~ed account to be used for and only for the purpos~s 

s~t out in 8S-l-604(3)(c). 

(2) The funds allocated IJy subsection ( 1) c:~re LO oe 
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those funds which vere appropriated for the biennium ending 

June 30, 1983• to the Department of Natural Resources and 

Conservation by HB 709., Laws of 1981., for small project 

~~ter development construction loans to private individuals 

and ~hich funds have reverted to the resource develop~~nt 

clearance fund account. 

Section B. Conditions of loans and grants. 

Disbursement of funds under this act, both loans and grants, 

~ay be made only after: 

(l) a project or activity receives authorization and 

residual financing commitments from other sponsors or 

sources, if necessary; 

(2) execution of an agreement or agree~ents between 

the u~partment of 1-latural Resources and Conservation and the 

1 nan or yr ant ap~ 1 i cant that descr I bes the terms and 

conditions of the project or activity as applied for with 

the Oepart.nent of Natural Resources and Conservrttion or 

proposed to the LAgis1ature., taking into consideration any 

chd~ged conditions or circumstan~es., and that yoverns the 

dcf~inistration and disoursemAnt of fun;Js; ~nd 

(J) ott1~r specific requirements ar~ acco~plished as 

cnnsider~d n~ces~~ry by the Department of Ndtural Resource;>s 

"lnc1 Cons.erVdtion to accomJ.JI is.h the pur;Jose vf the lodn or 

qra~t CJS evidenced from the appl icdtion to the Depdrtment vf 

!'\,'lt•.nr:~l R~sources una coost)rvation or the propns."tl to the 
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leqi sl ~tur-e. 

l Section 9. Reverslon of funds. All funds reallocated 

3 Dy sections 5 through 1 of this act to the water development 

4 ear:narked account that are unspe,1t and unencumbered during 

5 the biennium ending June 30, 198~, shall revert to the water 

6 development ear~arked account. 

7 Section to. Trea-sury fund terminology- coordination. 

8 Any re-ference in tfli s act to an account or fund that is 

9 rendered ina-ccurate by Ch. 28., L. 19i:llt or by legls-lation 

10 introduced in the 48th L~gislature that is passed and 

ll approved to implem~nt ch. 28, La 1981, is considered changed 

12 in this act to the tF"easury fund ter•inology us.ed in the 

13 section creating the account or fund. 

14 Section 11. Severability. If a part of this act is 

15 invalio• all v~lid parts that are severable fro• the invalid 

16 part rema-in in effect. If a oart of this act is invalid in 

17 one or more of its appl i<:ations 9 the par.t remains in effect 

18 in all val'i_.d applicati.ons t.hat are severable fro• the 

19 invalid appli-cations. 

20 Section lZ. Effective date. This act is effective July 

21 1. 1983. 

-End-
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